Building well-being

JLQDQFLDO
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%XLOGLQJ ZHOO EHLQJ

‘HOO EHLQJ PHDQV VRPHWKLQJ XQLTXH IR
LQ DOO VWDJHV RI OLIH :H GUDZ RQ RXU
LQ KHDOWKFDUH ZKLOH NHHSLQJ RXU VLJ
LOQRYDWLRQV WR VXSSRUW \RX HYHU\ VW

2XU QRYHO WKHUDSLHY KHOS FKDQJH WK
WKH JOREH ‘H VHUYH VRFLHWLHV LQ VXV
ZLWK D GLYHUVH SRUWIROLR RI FRVW HII
GUXJV 2XU YHWHULQDU\ SURGXFWYV HQDE
IDUPHUV WR FDUH IRU WKHLU DQLPDOV

,QVSLUHG E\ RXU 1RUGLF KHULWDJH ZH V

SHRSOH DURXQG WKH ZRUOG WR OLYH WK
WRGD\ DQG WRPRUURZ
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RION

5 H S R U W E \ W K H % R D uu RWLHI%RDUG RI " LUHFWRUV RI 2ULRQ &RUSRUDWLR
'LUHFWRUYV DQG )LQD% olooEJoWh vwowneow

RUSRUDWH *RYHUQDQFH 6WDWHPHQW

6 W D W H P H Q W V &RQVROLGDWHG ILQDQFLDO VWDWHPHQWYV ,)56

3DUHQW FRPSDQ\ 2ULRQ FRUSRUDWLRQ ILQDQF

3URSRVDO E\ WKH %RDUG RI 'LUHFWRUV RI 2UL
$QQXDO *HQHUDO OHHWLQJ RQ WKH UHVRO
WKH SURILW VKRZQ RQ WKH %DODQFH 6KHHW
GLYLGHQG -

-“""-::-
6LIQDWXUHV IRU WKH )LOQDQFLDO 6WDWHPHQWY DQG 5HSRUW
E\ WKH %RDUG RI 'LUHFWRUYV

$XGLWRURYV 5HSRUW
$VVXUDQFH 5HSRUW RQ WKH 6XVWDLQDELOLW\ 5HSRUW

$00 WKH ILIXUHV LQ WKH ILQDQFLDO VWDWHPHQWY KDYH EHHQ
WKH WRWDO VXPV RI LQGLYLGXDO ILJXUHV PD\ GLIIHU IURP WKH




2ULRQ LQ EULHI

2ULRQ LV D JOREDOO\ RSHUDWLQJ )LQN! VK SKDUPDEHXWLFDO
FRPSDQ\ x D EXLOGHU RI ZHOO EHLQJ RQ G RSV
PDQXIDFWXUHV DQG PDUNHWYV KXPDQ YHWHUQ(EB@\
SKDUPDFHXWLFDOV DQG DFWLYH SKDUPDF

7KH FRPSDQ\ LV FRQWLQXRXVO\ GHYH G GHZ CUXIV

DQG WUHDWPHQW PHWKRGV 7KH FRU
2ULRQTV SKDUPDFHXWLFDO 5 ' DUH ROERD
2ULRQTV $ DQG % VKDUHV DUH OLVWH,%EQ

%XVLQHVY DUHDV LQ WKH HQG R

OO0 MR T
& T U] S0P

)(50,21
$FWLYH

SURSULHWPpUS OMWP D FH
JHQHULF LQJUHGLH(
SURGXFWVJIRAULRQ DQG

SUHVFULSWLRBPSDQLR/{
PDOV JQGRPSDQLH
OLYHVWRF

ZKLFK KDY
SDWHQW R
SURGXFW

HUDS\OO @DV RI

1DVGEDTHRHOVLQNL
0(85

2SHUDWLQJ SURILW PDUJLQ

6KDUHKROGHUVY DW WKH HQG RI WKH \HDU

SHUVRQQHO DW WKH HQG RI WKH \HDU

SURGXFWLR® )\LIOWDD G
bLQ JUDQOHHLHOJILXP

B3URGXFWLRQ VLWHV LQFOXGH SDFNDJLQJ DQG ZDUF
LQ 6DOR )LQODQG DQG LQ $UHQGRQN %HOJLXP
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Orion's operations as of 31 December 2024 1HW VDOHV E\ EXVLQHVYV

B QQRYDWLYH OHGLFL
%UDQGHG 3URGXFW)

B *HQHULFV DQG &RQV

B $QLPDO +HDOWK
JHUPLRQ

1HW VDOHV E\ PDUNHW DUHD

H)LQODQG
6FDQGLQDYLD

B 2WKHU (XURSH
B 1RUWK $PHULF
5HVW RI WKH :I

B Sales organisation
@ R&D operations

Production and supply chain operations
@ Back-office operations

6XVWDLQDELOLW\

2ULRQ LV FRPPLWWHG WR FRQWLQXRXVO\ LPSURYLQJ LWV VXVWDLQDELOLW\
&RPSDQ\TV FRPSUHKHQVLYH VXVWDLQDELOLW\ GHYHORSPHQW HIIRUWYV LQ W
FRPSULVHV IRXU WKHPHYVY 3DWLHQW VDIHW\ DV D WRS SULRULW\ $FWLYH ZR
SURIHVVLRQDOV DQG (WKLFV DW WKH FRUH RI RXU EXVLQHVY W DJJUHJDW
WDUJHWYVY DFWLRQV DQG PHWULFV RI WKHVH IRXU NH\ WKHPHYV
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SrioN

5HSRUW E\ WKH %RDUG RI 'LUHFWRUV RI
&SRUSRUDWLRQ IRU WKH ILQDQFLDO \HDU

6XVWDLQDELOLW\ 6WDWHPHQW .

&RUSRUDWH *RYHUQDQFH 6WDWHPHQW___

*URXSRV NH\ ILIXUHV _

%DVLF LQIRUPDWLRQ RQ 2ULRQRV VKDUHV
&DOFXODWLRQ RI WKH NH\ ILIXUHYV

/




5HSRUW E\ WKH %RDUG RI 'LUHFWRUV RI
IRU WKH ILQDQFLDO \HDU

*URXSRV NH\ ILIXUHYV
. H\ ILIXUHVY UHODWLQJ WR ILQDQFLDO SHUIRUPDQFH

1HW VDOHV (85 PLOOLRQ

(%,7'$ (85 PLOOLRQ

RI QHW VDOHYV

2SHUDWLQJ SURILW (85 PLOOLRQ

b RI QHW VDOHYV

BURILW EHIRUH WD[HV (85 PLOOLRQ

RI QHW VDOHYV

B3URILW IRU WKH SHULRG (85 PLOOLRQ

RI QHW VDOHV

5HVHDUFK DQG GHYHORSPHQW H[SHQVHV (85 PLOOLRQ

RI QHW VDOHYV

&DSLWDO H[SHQGLWXUH H[FOXGLQJ DFTXLUHG LQ EXVLQHVV FRPELQDWLRQV (85 PLOOLRQ

RI QHW VDOHYV

$FTXLUHG LQ EXVLQHVYVY FRPELQDWLRQ QHW RI FDVK (85 PLOOLRQ

,QWHUHVW EHDULQJ QHW OLDELOLWLHV (85 PLOOLRQ

%DVLF HDUQLQJV SHU VKDUH (85

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV SHU VKDUH (85

(TXLW\ UDWLR

*HDULQJ

5HWXUQ RQ FDSLWDO HPSOR\HG EHIRUH WD[HV

5HWXUQ RQ HTXLW\ DIWHU WD[HV

$YHUDJH SHUVRQQHO GXULQJ WKH SHULRG
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JLOQDQFLDO UHYLHZ 2SHUDWLQJ H[SHQVHYV

1HW VDOHV 6DOHV DQG PDUNHWQFU H[ESWHGEY W\QG WRWDOOHG (85PLOOLRQ 7KH
(85 PLOOLRQ ZULWH GRZQ UHODWHG WR WKH WHUPLQDWLRQ RI Wi

WKH FRVWV IRU ,Q RWKHU UHVSHFWYV WKH JURZWK ZDV SODQQHC
*
2ULRQ *URXSRWL.QAVWHENEGBVDQG WRWDOOHG (85 PLOOLRQ OXFK{RIrywv WR VXSSRUW WKH JURZWK RI WKH %UDQGHG 3URGXFWV EXVI

WKH JURZWK FDPH IURP ,QQRYDWLYH OHGLFLQHV EXVLQHVV GLY LR ARRY VIR SWEHY R EPHRWFEDY WKH WRWDO DPRXQW RI ZK
GULYHQ E\ 1XEHTDp DV ZHOO DV WZR VLIQLILFDQW PLOHVWRQH SH\PHIWY WRMARRLR B6c EP 99387 KHUH 2ULRQ HYWDEOLVKHG D
7KHUH ZDV RQH VLIQLILFDQW PLOHVWRQH SD\PHQW RI (85  PLOGEROGLR WK SHRRME K ¥R v -GS wiRHYoHGe (85PLOOLRO 5 -

RI %UDQGHG SURGXFWV *HQHULFV DQG &RQVXPHU +HDOWK DQG ER{RRODERRIWW HF YR &I Wk B HURASERAY PPWR/DoHYV 7kH (85 PLOOL
GHYHORSHG IDYRXUDEO\ ([FKDQJH UDWH IOXFWXDWLRQV KDG D (855 pwAt® QAR & SR W1 bRARFVRR WRHW 0 SURMHFEW LV LQFOXG

VDOHV ([FOXGLQJ WKH VLIJQLILFDQW PLOHVWRQH SD\PHQWYV PHQW&@@I—L(@VQERW%HQL@\QU@WN LL&FSU'HI-P[\éHH%\EI-\lV ZDWL. GPDIPMHEG $GPLQLV
WR (85 PLOOLRQ 1HW VDOHV RI 2ULRQRV WRS WH@G‘SIﬁHHﬁD(FSISIXWIPIf_%%\(deDRXQWHG WR

(85 PLOOLRQ 7KH\ DFFRXQWH®RIRMRWDO QHW VDOHYV

2SHUDWLQJ SURILW
SURILW IRU WKRIWSHUQRG (85 PLOOLRQ %DVLF HDUQLQJV SHU VKDUH

2ULRQ *URXSRV RSHWQFWHEY 56 RDIQVE& WRWDOOHG (85PLOOLRQ 7KH
LQFUHDVH ZDV GXH WR JURZLQJ QHW VDOHYVY DQG HVSHFLDOO\ WKH JURZWK RI 1XEHTDp UR\DOWLHYVY DQG WZR

VLIJQLILFDQW PLOHVWRQH SD\PHQWV WRWDOOLQJ (85 PLOOLRC? !)_7(% BSQJFV\LL@ @JR@MR?WWFLPF@QVFD Q G |: D V K | (

SHULRG LQFOXGHY D PLOHVWRQH SD\PHQW RI1 (85 PLOOLRQ DQ LOOLRQ SRVLWLYH LWHP

UHODWHG WR WKH WUDQVIHU RI WKH LQVXUDQFH SRUWIROLR RI 2ULRQ 3HRVYLRE M%Iﬁ\ﬁ@dﬁ%m@m%{xwmgu WKDQ (188 WKH FRP

*URXSRV SURILW

SHQVLRQ LQVXUDQFH FRPSDQ\ DW WKH HQG RI (IFOXGLQJ PDMRU PLOHNWRQHY ¢4 (b0 PiRDERQ PLOHVWROH SD\PHOW UHFRJIQ

DQG (85 PLOOLRQ LQ DQG WKH LWHPV UHODWHG WR WIKH WUPQRIHB RWWEHSHIVEEDPRKH SBUY UM RI WKH FDVK IORZ HIIHF
RI' 2ULRQ 3HQVLRQ )XQGRV % IXQG LQ (85 PLOOLRQ LQ QG {88LrR RF2BERS 5RQVLRQ )XQGRV % )XQG (85 PLOOLRQ L H
RSHUDWLQJ SURILW LQFUHDVHG E\ WR (85 PLOOLRQHFRJQLVHG LQ WKH UHSRUWLQJ SHULRG $OVR ZRUNLQJ FDSLWDO L

*URVV SURILW IURP VDOHV LO ORFDO EFXPUHBOERBVIURF UMON K& FRPSDUDWLYH SHULRG ,Q DGGLWLRQ WKH FDVK IORZ JHQHUDWHG E\
Q Q N R IRU H\gVDPSOH ZDV FOHDUO\ EHWWHU WKDQ LQ WKH FRPS

LH
SHULRG 3ULFH FRVW DQG SURGXFW SRUWIROLR FKDQIJEHDLKHI:GH:QQHJDWLYH LPSDF RI (8

JURVV SURILW &XUUHQF\ H[FKDQJH UDWH FKDQJHM BOLRR SRWINVMGH L FPPF YW B (BSYHVWLQJI DFWLY L WILGIGRREK (8RZ RI WKH FRPSDUDV
FRPELQHG LPSDFW RI WKHVH LWHPV WKH JURVV SURILW IURP SURGKFYE O Q@ YRV Atk YDRHY #8YW €5\pHOWY WR $POHDO DOG -HPLQFI
PLOOLRQ KLJKHU WKDQ LQ WKH FRPSDUDWLYH SHULRG

&DVK IORZ IURP ILQDQFLQJ DFWLYLWPH® @DR/Q(8BKH GLIIHUHQFH ZLWK
OLOHVWRQH SD\PHQWYV DFFRXQWHGEORURRSDQG UR\DOWLHV IRU (8% pspypwLYH SHULRG LV GXH WR D WRWDO RI (85 PLOOLRQ ORDQ
PLOOLRQ Rl QHW VDOHY DQG RSHUDWLQJ SURILW 2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHV DFFRXQWHG IRU
(85 PLOOLRQ RI RSHUDWLQJ SURILW *URXSRV WRWDO OLBEH®EWUH ¥ HUH D(8/5 PLOOLRQ ,QWHUHVW EH

OLDELOLWLHY DPRXQWHG WIRO@BBLRQ 21 WKH WRWDO LQWHUHVW EHDUI
2SHUDWLQJ H{QRQNEVHB&5 PLOOLRQ 7KH FRVWV ZHUH SDUWO\ LQFUHDV '_IB(ECFCSLWQ%QHZHUH ORQJ WHUP OLDELOLWLHYV PLIOH I* B R XL.SQ KFADDG/ K8

ZULWH GRZQ RI (85  PLOOLRQ GXH WR WKH WHUPLODWLRQ RI Wi B yk AYRINGSHBRAY WHFAWAHWHG RI WkH UHSRUWLQJ SHULRG
GRZQ RI (85 PLOOLRQ GXH WR WKH WHUPLQDWLRQ RI WKH JDQD[RORQH FRQWUDFW 2WKHUZLVH WKH

LQFUHDVH ZDV PDLQO\ GXH WR SODQQHG LQFUHDVHV LQ UHVHDUFK DQG GHYHORSPHQW FRVWYV DV ZHOO DV VDOHV
DQG PDUNHWLQJ H[SHQVHV
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*URXSRV JHDULQJ ZDVDQG WKH HTXLW\ UDWLRXLW\ SHU VKDUH ZDV (85

&DSLWDO H[SHQGLWXUH

&DSLWDO H[SHQGLWXUH WRW[FOXBGQBDVVHWY DFTXLUHG LQ EXVLQHVV FRPELQDWLRQ
PLOOLRQ 7KLV FRPSULVHRLQ85LRQ RQ SURSHUW\ SODQW DQG HTXLSPHQW DQG (85
PLOOLRQ RQ LQWDQJLEOH DVVHWYV
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%XVLQ HVV U H Y L H Z 7TRS WHQ EHVW VHOOLQJ SKDUPDFHXWLFDO SURGXFWYV

(85 PLOOLRQ o] o] &KDQJH
2ULRQRY RSHUDWLRQV DQG VD O A rGrR Y7 RoEFN s |
(DV\KDPOHIRGXFW SRUWIROLR DVWKP® &23'
2ULRQ LV KHDGTXDUWHUHG LQ (VSRR )LQODQG 7KH FRPSDQ\ KD{VQWWRNVSRQ HR & BIRCKRYYH ) BX FEW V. R QWH VL[
LQ )LQODQG RQH LQ )UDQFH DQG RQH LQ %HOJLXP 7KH FRPSDQ\'KDARMIRRODLWRBBRVHBDE & §6O\GMVHIG D Q
J)LQODQG DQG VPDOOHU 5 ' RIILFHV LQ WKH 8. DQG WKH 86 ,Q DGALWPRQ® VHEARWRMHEQLPDO +HDOWK RQ
KDV VPDOO 5 ' RSHUDWLRQV LQ JUDQFH DQG %HOJLXP 2ULRQ DO VR KP¥DE DoFo\° RODM R H\RSDHQYDWLRQV Ig!
DQG &KLQD 'LYLO@PHULHY PHQRSDXVDO V\PSWRP%

6LPGM[DFXWH GHFRPSHOVDWHG KHDWW IDLOXU
2ULRQ KDV GHFLGHG WR RXWVRXUFH WKH SURGXFWLRQ RI LWV S’“""‘P[ )LVU%

WKH . XRSLR SODQW ZLOO FRQWLQXH WR RSHUDWH XQWLO DW OH'“"[‘}?"-"(";’tj RPJ—&E}Q §PRGXY:”WY ‘!’a‘UVlﬁ")‘?DQ XVH

\Z ™ ULy NuoVv

GHFLGHG WR RXWVRXUFH WKH PDQXIDFWXUH RI LOMHFWLRQ SURGREWVERR \AF&JHPﬁ‘}i"D[pq:Fé'H ‘Hicrb
EHFRPLQJ JHQHULF 7KH RXWVRXUFLQJ RI WKH PDQXIDFWXULQJ RWWHQI&\AHWPQE?J"W?“'-&QI‘Q/W??%WWD@DQFHU 4
EHWZHHQ DQG %RWK RXWVRXUFLQJV DUH GRQH WR (XURstV@DKbFWRULHV 7KHVH GHFLVLRQV

D FRQWLQXDWLRQ RI 2ULRQRV HIIRUWYV WR FRQWLQXRXVO\ LPSURYHIWAVRR QKWDWILRHW DQG WKHLU H F\

%XVLQHVV GLYLVLRQ $ ,QQRYDWLYH OHGLFLQHV % %UDQGHG 3URGXFWV & *HQHULFV
2ULRQRYV SURGXFWYV DUH VROG JOREDOO\ LQ RYHU RQH KXQGUHG (RRXKPWRLIHHW RWK-WR X § Ko 2&H RMPRNY RZ QRYDIO/MY &RPWDQp DQG DOO RWKHU SURG)

QHWZRUN DQG E\ SDUWQHUYV 2ULRQ KDV LWV RZQ VDOHV QHWZRURNFPESEIX URSHY PD &FE "V ET B RXQWIY I ¥ G HLG W R RP '$QF QB SURGXFWV IRU KXPDQ XVH
3DFLILF UHJLRQ (OVHZKHUH LQ WKH ZRUOG 2ULRQRV KXPDQ SKDUPDFHXWLFDOV DUH VROG PDLQO\ E\ WKH

FRPSDQ\RV SDUWQHUV 2ULRQ LV HQJDJHG LQ WKH VDOH RI YHWH gggypw&imfﬂ L\(Q Z@LDFHE/Q HV

QHWZRUN LQ WKH 1RUGLF FRXQWULHV %HOJLXP )JUDQFH VRPH (b S wutlrv

9LHWQDP (OVHZKHUH WKHVH SURGXFWV DUH VROG E\ SDUWQHUY 7KH FRPSDQ\ LV DOVR H

VDOH RI )HUPLRQ DQG FRQWUDFW PDQXIDFWXULQJ SURGXFWV DQC&“Q'/HQQ I—XFP\),V\H'gHEOd_'OGC}\ % GEG)iw V 8':% VLRQ LQFOXGHV PHGLFL

|
PDUNHWY DQG VHOOV GUXJV DQG SURGXFWYV PDQXIDFWXUHG E\ V lEgl:vvl'\l_\ﬁQHU WKH FRPPH FLDO VDOHV DQG UR\DO
HQWV RW H YHQXH VXFK DV SURGXFW VDOHV IRU 5 ' XVH

Q 2ULRQ HVWDEOLVKHG D VDOHV RIILFH LQ -DSDQ ZKLFK LQLﬂW\ﬁ'ES%LéF\'ﬁM@/Wﬁ'&o\ﬁﬁﬁ%‘%ﬁ%ﬁ“‘wf&’dﬁ/' WKH EXVLQHVV GLYLVLR

SDUNLQVRQRY GLVHDVH GUXJVY DQG ZRPHQRV KHDOWK SURGXFWYV
1HW VDOHV RI WKBIQXIDHFHREHUQLQFUHEYHP®RUH WKDQ DQG WRWDO

(85 PLOGLRIQJHQWO\ WKH QHW VDOHV RI WKH EXVLQHVV GLYL
E\ 2ULRQRYV VDOHV2ELRRXRNT\DPOHV RIDOXEMFHPEEU PRUH WKDQ
GRXEOHG DQG WRWDOOH®(®OLRQ RI ZKLFK UR\DOWLHVPZIOOH R 5
DQG SURGXFW VDOHV L H GHOLYHULMMOWRR®D\QUDGELWLRQ WKH Q
LQFOXGHVY D PLOHVWRQH SD\PHQW RI (85 PLOOLRQ UHODWHG WR W

PLOOLRQ LWHP UHFRJQLVHG DV D PLOHVWRQH SD\PHQW ZKLFK ZD
WR WKH SURILW DQG ORVV VWDWHPHQW ZKHQ WKH FROODERUDWLRQ
DQ H[FOXVLYH OLFHQVLQJ DJUHHPHQW IRU 06"

1XEHTDp GDUROXWDPLGH LV DSSURYHG LQ PRUH WKDQ FRXQWULH
WUHDWPHQW RI SDWLHQWYV ZLWK QRQ PHWDVWDWLF FDVWUDWLRQ UH
DW KLJK ULVN RI GHYHORSLQJ PHWDVWDWLF GLVHDVH ,W LV DOVR D¢
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PHWDVWDWLF KRUPRQH VHQVLWLYH SURVWDWH FDQFHU P+63& HQFOXFVELYGDWLUIRKWYW LR/ R TFENRRWEHYWELERWH DQG VHOO 3UHFLILWp D
RYHU PDUNHWY DURXQG WKH ZRUOG )LOLQJV LQ RWKHU UHIJLREQ PDUINXQQBU,FBI\ORPYGSODQQHG E\ %D\HU

,Q '"HFHPEHU 2ULRQ DQG ODULQXV 3KDUPDFHXWLFDOV ,QF GHFQBW&RMWRKMHXWXDOD) WHWIPH Q) RW K RAUHRHRIEI HUEYHIED MHRP HEHW SURG X F W
(XURSHDQ ZLGH PDUNHWLQJ DQG GLVWULEXWLRQ DJUHHPHQW IRU JD@DORAR@H ODULQXV UHJDLQHG
JDQD[RORQHRY FRPPHUFLDO ULJKWV LQ (XURSH ZKHUH WKH FRPSRXQG LV DSSURYHG RQO\ IRU WKH

DGMXQFWLYH WUHDWPHQW RI HSLOHSWLF VHL]XUHV DVVRFLDWH@HV@/};PU—IE\IEO\I/Q B‘IQ@H@VRI@LD\R\/QFXOP\IH U + H D OW K

&'./] GHILFLHQF\ GLVRUGHU &' LQ SDWLHQWYV WR \HDUV RI DJH UHVXOW RI WKM WHUPLQD

RI WKH DJUHHPHQW 2ULRQ PDGH D ZULWH GRZQ RI (85 PLOOLRRLPpUKY BPWEH *REWH Y ¥'boc & RQVXPHU +HDOWK EXVLQHVV GLY
SUHVFULSWLRQ GUXJV LQFOXGLQJ ELRVLOEOBEVYHOGQEDQOXOUFDUH SU

% UD Q GHG 3URGXFWYV '"HFHPEHU DQG DPRXQWHG WR (85PLOBDROHY GHYHORSHG ZHOO LQ DO

PDUNHW DUHDV *HQHULF SUHVFULSWLRQ GQXJVHFIFRXQNW BGRIRXYFWV
7KH %UDQGHG 3URGXFWV EXVLQHVV GLYLVLRQ LQFOXGHV SURGXFWV W KR WWKHY B XD/ VOHMVWQ G IEVLIVQ 8 QRDP 8 AW LWFIKOHY 7KH QHW VDOHV F
SURYLGHV D FRPSHWLWLYH DGYDQWDJH &XUUHQWO\ PRVW RI WK® FEMMEGHS/D QL Y HWIHR 85V SUR GG WR/QDDGIG WKH QHW VDOHV RI VHOI
SURGXFWV GHYHORSHG E\ 2ULRQ .H\ SURGXFWV DUH WKH (D V\K DIOgHWMH BV R G XOFQNG ZRIWW I RSELR WHKIDOLRQ
HQWDFDSRQH SURGXFWV DQG WKH 'LYLQDp VHULHY 7RWDO QHW VDOHV RI WKH %UDQGHG 3URGXFWV EXVLQHVYV
GLYLVLRQX@MHFHPEHU LQFUHEYHG DQG ZHUH (85 PLOOLRQ 7KKH *HQHULFV DQG &RQVXPHU +HDOWK EXVLQHVV GLYLVLRQ KDV IRXL
JURZWK ZDV PDLQO\ GULYHQ E\ WKH (DV\KDOHUp SURGXFW SRUW)RQORQG DQG %DOWLFV 6FDQGLQDYLD (DVWHUQ (XURSH DQG 5HVW
VDOHV LQ )LQOD QG AIUHIEYD® WQEVDPRXQWHG WR (85PLOOLRQ 7KH
2ULRQRV (DV\KDOHUp LV D GU\ SRZGHU LQKDOHU GHYHORSHG LQ LKFXMDVIRFZRKHFKD2QIOR QWP GHHMHEBREHGULFHG SUHVFULSWLRQ GU)
(DVIKDOHUp DGDSWHG GU\ SRZGHU IRUPXODWLRQV RI VHYHUDO ZRHIOWH NHiQRZ@F HHRWHUWAHGDEMWXINH GXH WR SULFH FRPSHWLWLRQ FRQWLQX
SKDUPDFHXWLFDO LQJUHGLHQWY VDOEXWDPRO EHFORPHWDYVRQWH IEXGKFRQI GIHF H& UPLRW M URF UWDE PIBWHUR®&WO\ +RZHYHU WKH DYH
DQG IOXWLFDVRQH 7RWDO QHW VDOHV RI WKH (DV\KDOHUp SURGXEWHERG WX RV LK NRWLW & H- O/ BIDOAPGIRZH B IWDKDAK WIKH DYHUDJH SULFH
DQG FKURQLF REVWUXFWLYIHQSXEENOOBUD GGVHDRMHQWHG WR (85 WKH PDUNHW ,QFUHDVH LQ DYHUDJH SULFH DQG YROXPH ERWK FRQW
PLOOLRQ 7KH VDOHV Rl WKH EXGHVRQLGH IRQUFRRMENBRBO FRPEI6GBPGQGGRQUPXODWNRA GCAYHEYRGRUYQY® WHRWDOOHG (#L00LRQ ,Q

WR (85 PLOOLRQ 7KH VDOHV RI RWKHU (DV\KDOHUp SURDXWW WV Q E(X GRS PIH W B AR@EY HEVYRIGRI/QGDDPIRXQWHG WR (8LO00OLRQ
EXGHVRQLGH IRUPRWHURO VDOEXWDPRO DQG VDOPHWHURDVHGNLFDVRQH FRPELQHG IRUPXODWLRQ
E\ WR (85 PLOOLRQ 2ULRQ KDV DQQRXQFHG WKDW WKH (DADRBY HEpEEFOREXKGW BREGWIWBRR DW (8PLOOLRQ 7KH GHFOLQH LV PR

KDV SRWHQWLDO WR H[FHHG (85 PLOOLRQ LQ SHDN DQQXDO VDMGHYLEFER[p VINLHP[DW A DR & \HH BHEGI WRPFRL @G QH SURGXFWYV IRU KXPDQ
RWKHUV LQLWLDWLYHY DQG UHFRPPHQGDWLRQV E\ KHDOWKFDURWLR® VRO 6 Jdi RBEbOWX R QYHRWRBWIHRQVOWHRDYONIHU EHIRUH H[LWLQJ
GU\ SRZGHU LQKDOHUV RYHU PHWHUHG GRVH LQKDOHUV GXH WR FOLPDWH UHDVRQV
2ULRQRVY HQWDFDSRQH SURGXFWV IRU WKH WUHDWPHQW RI 3DUNL5Q|:/|RYQF|2_V|_AI§/HIIDQVL DVL\J/HK6V|;|DO)HI\?R(; (QRlTDv\\//HP\§VpKX PD Q SKDU
&RPWDQp DQG RWKHU HQWDFDSRQH FRQWDLQLQD@X}[RH}N—FRM\HU?KHI?LDNuVNHdA/\N VDOHV LQ

GHFUHEYHG DQG DPRXQWHG WR (#1.00LRQ 6DOHV YROXPH L\%f%ﬁB&Eﬁ\?%&JKLPSRUWD W PDUNHW IRU 2ULRQ JHQHUDWLQJ DERXW
GXH WR GHFOLQLQJ SULFHV WKH QHW VDOHV ZDV20RRR WP WERRW\ W,KkK, FRP 8P V|\_/|L\)’LIS|O§_|H\/UL8C3L ODOG LV JHQHUDWHG E\ WKH *HQHULI
HQWDFEDSRQH SURGXFWY LQ (XURSH DQG LQ VRPH FRXQWULHV L G \KH, BXbDZE R Ly YA bR SQVELE R WY W L Re GUXIv DQG VHO
SURGXFWV DUH VROG E\ SDUWQHUV 7KH PRVW LPSRUWDQW LQGLY[GEXRP, RD
SURGXFWV LV FXUUHQWO\ -DSDQ ZKHUH VDOHV ULJKWV UHWXUQv\%dH’Fﬁ&V@QB

,Q -XQH 2ULRQ DQG 1DYDPHGLF VLIQHG D OLFHQVH DQG \H’gssélf’ﬂ?%]éj
3DUNLQVRQ V GLVHDVH WUHDWPHQW 3UHFLILWp )OH[LOHYp LQFOXGLQJ WK

i 'bvl‘.’)%'%u 2 RFE0 B RURDRESRR”IZv WKkH PDUNHW GHYHOR
!g(\P WY LY R BRIV Y KR QR CURIHUHQFH SULFHG SUHVE!
Hﬁ'ﬂ RIRD% PR Y PrE R XHO

2UD),'p GLVSHQVHU 2ULRQ KDV

25,21 &25325%$7,21 _ )LQDQFLDO 6WDWHPHQW GRFXPHQ



6DOHV RI KXPDQ SKDUPDFHXWLFDOV LQ )LQODQG PHGLFLQDO DQ?HI@ p—IELRL@O SURGXFWYV

(85 PLOOLRQ o o &KDQJH
7RWDO VDOHV RI KXPDQ SKDUPDFHXWLFDOV KRVSLWDO DQG
SKDUPDF\ FKDQQHO b b b
ODUNHW

2ULRQ

3UHVFULSWLRQ GUXJV WRWDO SKDUPDF\ FKDQQHO

ODUNHW

2ULRQ

5HIHUHQFH SULFHG SUHVFULSWLRQ GUXJV SKIDUPDF\ FKDQQHO
ODUNHW

2ULRQ

6HOI FDUH SURGXFWV SKDUPDF\ FKDQQHO b

ODUNHW

2ULRQ

JHUPLRQ PDQXIDFWXUHYV DFWLYH SKDUPDFHXWLFDO LQJUHGLHQWYV IR
FRPSDQLHV ,WV SURGXFW UDQJH FRPSULVHV QHDUO\ SKDUPDFHXW
SKDUPDFHXWLFDO LQJUHGLHQWY IRU 2ULRQRYV SURSULHWDU\ GUXJV (
FHUWDLQ JHQHULF GUXJV )HUPLRQ PDQXIDFWXUHV JHQHULF SKDUPD
SKDUPDFHXWLFDO FRPSDQLHV DQG RIIHUV FRQWUDFW PDQXIDFWXULC
PDQXIDFWXULQJ RI QHZ DFWLYH SKDUPDFHXWLFDO LQJUHGLHQWYV

(IWHUQDO QHW VDO HVQRIDHHHPLERHY LQHFUHRMHG DQG WRWDOOHG (85
PLOOMRRQG IRU JHUPLRQ SURGXFWYV KDV EHHQ JRRG DQG SUR

EHHQ QHDUO\ IXO0O\ XWLOLVHG 7KH SURGXFWLRQ FDSDFLW\ LV LQFU}l

PDQXIDFWXULQJ Rl 2ULRQRY DFWLYH SKDUPDFHXWLFDO LQJUHGLHQW

7KH UHIHUHQFH SULFHG SUHVFULSWLRQ GUXJV JURXS PHWULF FRXQWV LQ SURGXFWV WKDW ZHUH UHIHUHQFH SULFHG SUHVFULSWLRQ GUXJV DW WKH
WLPH WKH VWDWLVWLFV ZHUH FRPSLOHG )RU WKLV UHDVRQ VDOHV DQG PDUNHW VKDUH ILIJIXUHV LQ WKH FRPSDUDWLYH SHULRG PD\ GHYLDWH IURP

SUHYLRXVO\ SXEOLVKHG GDWD
6RXUFH 3KDUPDUNHWOQDOHYV VWDWLVWLFV

$QLPDO +HDOWK

2ULRQ VHOOV YHWHULQDU\ GUXJV LWVHOI LQ WKH 1RUGLF FRXQWULHYV %HOJLXP )J)UDQFH VRPH (DVWHUQ
(XURSHDQ PDUNHWY DQG 9LHWQDP ZKLOH WKH &RPSDQ\ RSHUDWHV WKURXJK SDUWQHUV LQ 5HVW RI WKH
‘"RUOG ,Q DGGLWLRQ 2ULRQ PDUNHWY DQG VHOOV YHWHULQDU\ GUXJV PDQXIDFWXUHG E\ VHYHUDO RWKHU

FRPSDQLHYV

1HW VDOHV Rl WKH $QLPDO +H D-M\WQ KX EXKNVHBEWY GQFUMBEYE G Q

DQG DPRXQWHG WR (85PLOQKRIQUHWXUQ WR D PRUH QRUPDO OHYHO RI VDOHV DIWHU D

ZHDN \HDU LQ
VHGDWLYHV EHLQJ WKH ODUJHVW VLQJOH FRQWULEXWRU

SDUWO\ H[SODLQV WKH JURZWK WKDW FDPH IURP GLIITHUHQW VRXUFHV ZLWK DQLPDO

6DOHV RI DQLPDO VHGDWLYH SURGXFWYV PFRBXQWH®UAOLRQ RI WKH
GLYLVLRQRVY WRWDO QHW VDOHV 7KH LQFUHDVH LV H[SODLQHG E\ WKH UHFRYHU\ LQ GHOLYHULHVY WR SDUWQHUV 7KH
DQLPDO VHGDWLYH SURGXFW IDPLO\ FRPSULVHV 2ULRQRYVY DQLPDO VHGDWLYHV 'H[GRPLWRUp

GH[PHGHWRPLGLQH
$QWLVHGDQp DWLSDPH]ROH

,Q $SULO

'RPLWRUp PHGHWRPLGLQH DQG 'RPRVHGDQp GHWRPLGLQH
ZKLFK UHYHUVHV WKH HIIHFWV RI WKH VHGDWLYHV

DQG DQWDJRQLVW

2ULRQRV SDUWQHU =RHWLVY VWDUWHG WKH ODXQFK RI %RQTDWp LQ WKH 86
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.HV OLFHQVLQJ DQG FROODERUDWERQ DI R QW o0e 7 totwioo sruwiror
UHJDUGLQJ DVVHWYVY LQ WKH FO L@k#DoGHH Y@ R S kb @Adb1 RUEHOO bV vHOHFWHC
FRPPHUFLDOLVDWLRQ SKDVH GHYHORSPHOW

,Q DGGLWLRQ WR WKH DERYH DJUHHPHQWY 2ULRQ KDV D QXPEHU RI |

2ULRQ KDV DQ DJUHHPHQW ZLWK %D\HU IRU WKH GHYHORSPHQW RRGLRERPSFLPOLEMRWLRERORE FGDIDRAMHWD BIO®HRI ZKLFK DUH LPSRUWD
LH 1XEHTDp %D\HU KROGV JOREDO FRPPHUFLDO ULJKWV WR GBUROHAMRANLE HR ® QK 3 UURX 4V HQWLWOHG WR

UHFHLYH DQQXDOO\ WLHUHG UR\DOWLHV RQ JOREDO GDUROXWDPLGH VDOHV 7KH DYHUDJH DQQXDO UR\DOW\ UDWH LV
LQLWLDOO\ DSSUR[LPDWHO\ LQFOXGLQJ SURGXFW VDOHV WR %D\HU $V WKH DQQXDO JOREDO VDOHV LQFUHDVH
WKH DYHUDJH DQQXDO UR\DOW\ UDWH ZLOO LQFUHDVH ,I| WKH DQQXDO JOREDO GDUROXWDPLGH VDOHV ZHUH (85
ELOOLRQ 2ULRQRV DYHUDJH DQQXDO UR\DOW\ UDWH ZRXOG EH VOLJKWO\ DERYH 2ULRQ PDQXIDFWXUHV WKH
SURGXFW IRU JOREDO PDUNHWY L H FDUULHV WKH FRVW RI JRRGV VROG DQG FR SURPRWHV WKH SURGXFW LQ
(XURSH ZLWK %D\HU ,Q DGGLWLRQ WR UR\DOWLHV 2ULRQ LV HQWLWOHG WR UHFHLYH 1XEHTD UHODWHG VDOHV
PLOHVWRQH SD\PHQWYV IURP %D\HU WKDW PD\ WRWDO (85 PLOOLRQ 7KH ILUVW VDOHV PLOHVWRQH (85

PLOOLRQ ZDV UHFRUGHG LQ 4 DQG WKH VHFRQG (85 PLOOLRQ LQ 4 7KHUH LV VWLOO RQH

PLOHVWRQH SD\PHQW RI1 (85 PLOOLRQ ZKLFK DFFRUGLQJ WR 2ULRQRV FXUUHQW HVWLPDWH FRXOG EH

UHFRUGHG LQ

,Q -XO\ 2ULRQ DQG 06" OHUFN &R ,QF 5DKZD\ 1- 86%$ DQQRXQFHG WKH PXWXDO H[HUFLVH
RI DQ RSWLRQ WR FRQYHUW WKH FRPSDQLHVR FR GHYHORSPHQW DQG FR FRPPHUFLDOLVDWLRQ DJUHHPHQW IRU
RSHYHVRVWDW 2'0 0. DQ LQYHVWLIDWLRQDO &<3 $ LQKLELWRU DQG RWKHU FDQGLGDWHV

WDUJHWLQJ &<3 $ LQWR DQ H[FOXVLYH JOREDO OLFHQVH IRU 06' :LWK WKH H[HUFLVH RI WKH RSWLRQ 06"

JDLQHG JOREDO H[FOXVLYH ULJKWV WR GHYHORS DQG FRPPHUFLDOLVH RSHYHVRVWDW DQG RWKHU FDQGLGDWHYV
WDUJHWLQJ &<3 $ FRYHUHG E\ WKH DJUHHPHQW 8QGHU WKH WHUPV RI WKH DJUHHPHQW 2ULRQ LV

HOLJLEOH WR UHFHLYH GHYHORSPHQW PLOHVWRQH SD\PHQWYV XS WR 86" PLOOLRQ UHJXODWRU\ PLOHVWRQH
SD\PHQWV XS WR 86" PLOOLRQ DQG VDOHV EDVHG PLOHVWRQH SD\PHQWYV XS WR 86" PLOOLRQ DV

ZHOO DV DQQXDOO\ WLHUHG UR\DOW\ SD\PHQWY UDQJLQJ IURP D ORZ GRXEOH GLJLW UDWH XS WR D UDWH LQ WKH
ORZ WZHQWLHYV RQ QHW VDOHV IRU DQ\ FRPPHUFLDOLVHG OLFHQVHG SURGXFW 7KH GHYHORSPHQW DQG
UHJXODWRU\ PLOHVWRQHY DUH GHWHUPLQHG E\ WKH VFRSH RI D QXPEHU RI WUHDWPHQW LQGLFDWLRQV DQG
PXOWLSOH JHRJUDSKLHV $QQXDO VDOHV H[FHHGLQJ VHYHUDO ELOOLRQ 86 GROODUV ZRXOG EH UHTXLUHG WR
UHDFK WKH WRWDO DPRXQW RI WKH VDOHVY PLOHVWRQHY DQG KLJKHU HQG RI WKH UR\DOW\ UDWH ,Q DGGLWLRQ DV D
UHVXOW RI WKH H[HUFLVH RI WKH RSWLRQ 06' ZLOO QRZ DVVXPH IXO0O UHVSRQVLELOLW\ IRU DOO SDVW DQG IXWXUH
GHYHORSPHQW DQG FRPPHUFLDOLVDWLRQ H[SHQVHY DVVRFLDWHG ZLWK WKH FDQGLGDWHY FRYHUHG E\ WKH
DJUHHPHQW $V D UHVXOW Rl WKH RSWLRQ H[HUFLVH DQG 06'RV DVVXPSWLRQ RI H[SHQVHV 2ULRQ UHOHDVHG

(85 PLOOLRQ WKDW ZDV UHVHUYHG LQ -XO\ WR FRYHU 2ULRQRV VKDUH RI GHYHORSPHQW FRVW WR EH

DFFUXHG IURP WKH EDODQFH VKHHW WR QHW VDOHY DQG RSHUDWLQJ SURILW LQ 4 2ULRQ ZLOO UHWDLQ
UHVSRQVLELOLW\ IRU WKH PDQXIDFWXUH RI FOLQLFDO DQG FRPPHUFLDO VXSSO\ IRU 06' 1R SD\PHQW ZDV
DVVRFLDWHG ZLWK WKH H[HUFLVH RI WKLV RSWLRQ

2ULRQ KDV D ORQJ WHUP OLFHQVH DJUHHPHQW ZLWK $PQHDO 3KDUPDFHXWLFDOV ,QF WR FRPPHUFLDOLVH
$PQHDORYV JHQHULF SURGXFWV LQ 2ULRQ WHUULWRULHVY 8QGHU WKH WHUPV RI WKH DJUHHPHQW 2ULRQ KDV
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5HVH DU FK DQG G HYHORSPHQ, RYHPEHU 2ULRQ DQG $OOLIJDWRU %LRVFLHQFH DPHQGHG WKH

E SHFLILF DQWLERGLHV

7KH FRUH WKHUDS\ DUHDV Rl 2ULRQRV SKDUPDFHXWLFDO UHVHDUGE K DN RERQFRORIYPRE SIRERG HEHVRRREBBLODWH WKH 2'0 GHYHOR
DOVR GHYHORSV YHWHULQDU\ GUXJV DQG VHOHFWHG JHQHULF G ¥ R WAKR\O X WOk QLR £ RY WIS BPRBWFXOH 2ULRQ PDGH D zUl
SURMHFWY DUH OLVWHG LQ WKH WDEOH EHORZ UHODWHG WR WKH SURMHFW LQ WKH ODVW TXDUWHU RI

,Q WKH HDUO\ UHVHDUFK SKDVH 2ULRQ KDV VHYHUDO SURMHFWYV ¢ Q¥ VMIpEHVLQI QHA B8 XMW RBIMM M ¢ RcFPRFHEb U0\ VWDJIH UHVHDL

DQG SDLQ $GGLWLRQDOO\ 2ULRQ KDV SURMHFWYV XQGHUZD\ WR SHYHORBUDWA ¥ H WHULO DY) €8 DIYGPRGV LD HOWHU $, GULYHQ GUXJ Gl
VHOHFWHG JHQHULF GUXJV ,Q DGGLWLRQ WR WKH DFWXDO GUXJrRkhyOHHERIMDMNA W 021Ud iR KRYRRQJIRLQJI SURMHFWYV

DLPHG DW RSWLPLVLQ) WUHDWPHQW RXWFRPHV ZLWK H[LVWLQJ PHGLFLQHYV LQ GLIITHUHQW LQGLFDWLRQV E\

FROOHFWLQJ DQG XVLQJ GDWD RQ SDWLHQWY DQG PHGLFLQH XVHQ -x0\ 2ULRQ DQG %D\HURV 3KDVH ,,, $5$127( WULDO PHW LWV S
LQFUHDVLQJ UDGLRORJLFDO SURJUHVVLRQ IUHH VXUYLYDO U3)6 ZLV

.H\ 5 ' HYH QWYV GHSULYDWLRQ WKHUDS\ $'7 FRPSDUHG WR SODFHER SOXV $'7 %DVH
DOUHDG\ VXEPLWWHG DSSOLFDWLRQV WR H[WHQG WKH PDUNHWLQJ D

$IWHU WKH UHSRUWLQJ SHULRG LQ )HEUXDU\ 2ULRQRV SDUWQRY 1H QS +HR QYK DQQRXQFHG WKDW

52+.($p 95 7TKHUDS\ H[ 2" KDV DFKLHYHG 0'5 &0DVV ,,D & HUWLILFDWLRQ ZKLFK LV DQ

LPSRUWDQW PLOHVWRQH WR FRPPHUFLDOLVH WKH SURGXFW LQ (XUR&H 2ULRQ DQG 06' DQQRXQFHG PXWXDO H[HUFLVH Rl RSWLRQ
H[FOXVLYH ULJKWV WR RSHYHVRVWDW *RLQJ IRUZDUG 2ULRQ ZLOO ¢

$IWHU WKH UHSRUWLQJ SHULRG ,Q -DQXDU\ 2ULRQ DQG ,QYHQPOLRQ YRXRFHCuALY RRYHU W HYBYSEHERRAGE H SKDVH ,,, WULDOV WKDW

FRPPHUFLDO OLFHQVH DJUHHPHQW WR GHYHORS LQQRYDWLYH ELRVS%WIJT\I/LFQZVR/%WLI%%Q\RF(?WL%L{] W%IB‘\&JIQS,,H%WIZB% &<3,'(6 LV LQFOXGHG L

'"HFHPEHU 2ULRQ DQG $ELOLWD 7KHUDSHXWLFV HQWHUHG DV HRUEE PR ZULR%LV FRIHSTVEQY MY, KWXG\ JXUWKHU LQIRUPE
Q Q bQ Q PV HRBY SRDRES Bﬁ'\f—'ﬂjb REB YR B EK"WHUP RSHYHVRVWD)
OLFHQVH DJUHHPHQW WR GHYHORS LQQRYDWLYH DQWLERG\ WKHUDSHXWLFV
.H\ FOLQLFDO GHYHORSPHQW SURMHFWYV
7KHUDS\ DUHIURMHFW ,QGLFDWLRQ 3KDVH , 3KDVH ,, 3KDVH ,,, 5HILVWUDWLRQ
2QFRORJ\  $5%$127( GDUROXWDPLGH 3URVWDWH FDQFHU P+63& 2QJRLQJ
2QFRORJ\  $5$67(3 GDUROXWDPLGH 3URVWDWH FDQFHU %&5 2QJRLQJ
2QFRORJ\  20%$+$ RSHYHVRVWDW 3URVWDWH FDQFHU P&53& 2QJRLQJ
2QFRORJ\  20%$+$ D RSHYHVRVWDW 3URVWDWH FDQFHU P&53& 2QJRLQJ
2QFRORJ\  &<3,'(6 RSHYHVRVWDW 3URVWDWH FDQFHU P&53& 2QJRLQJ
2QFRORJ\  2'0 7($' LQKLELWRU 6ROLG WXPRXUV 2QJRLQJ
3DLQ QHXURQ@®J\ WDVLSLPLGLQH ,QVRPQLD 2QJRLQJ

,Q FROODERUDWLRQ ZLWK %D\HU ([SHFWHG QH[W VWHSV LQ

7ULDO FRQGXFWHSDEAVRQHB @6’ ZLWK JOREDO H[FOXVLYH ULJKWV WR RSHYHVRVWDW Y ([SDQGLQJ 2'0 3KDVH , ZLWK PRUH SDWLHQWY WR LQFRUSRUDWH PRUH H[WHQVLYH GR
Y ([SDQGLQJ 2'0 3KDVH ,, ZLWK PRUH SDWLHQWYV
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SHUVRQQHO 6LIJQLILFDQW OHJDO SURFHHGL

7KH DYHUDJH QXPEHU RI HPSOR\HHVDQ@XWKHHAHERY ZDRXS LQ 2Q 2FWREHRULRQ &RUSRUDWLRQ ILOHG WRJHWKHU ZLWK %D\HU HW
2ULRQ KDV FKDQJHG WKH ZD\ WKH QXPEHU RI HPSOR\HHV L0 NHSKRWW B &D L7TKHWWF RRWBIQRBBS ,QF HW DO LQ WKH 8QLWHG 6WDWHV
UHSRUWV WKH KHDGFRXQW ZKLOH SUHYLRXVO\ LW UHSRUWHG WKHORXPEHU+HIWMOR 8BI$P HQ A T XH.W DDOH GDW NI7QHG DQ $EEUHYLDWHG 1H;
1XEHTDp GDUROXWDPLGH ZLWK WKH 86 )RRG DQG 'UXJ $GPLQLVWUD'

6DODULHY DQG RWKHU SHUNRQMHM MESINQ WHRWID® OHG (85 FRPPHUFLDOLVH D JHQHULF YHUVLRQ RI 1XEHTDp SULRU WR FHUWDLC
PLOOLRQ +RZHYHU DFFRUGLQJ WR 2ULRQRV LQIRUPDWLRQ WKH $1'$ DV ILOHG
WKH H[SLU\ Rl WKH FRPSRXQG SDWHQW SURWHFWLRQ IRU 1XEHTDp G

&KDQJHV LQ ([H FXWLYH ODQDQJV\HH 86 Jg% ULF SKDUPDFHXWLFDO FRPSDQLHV PD\ DSSO\ IRU DQ

VHG IURP WKH PDUNHWLQJ DXWKRULVDWLRQ RI WK

2Q  -DQXDU\ 2ULRQ DQQRXQFHG WKDW 5HQ« /LQGHOO KDV Eﬁ?@o?ﬁﬁ%k%@U%%é"Hﬁh@@? L\BQH RUGLQDU\ FRXUVH RI EXVLQHVV
2IILFHU RI 2ULRQ *URXS DV RI 0D\ /LQGHOO VWDUWHG DOUHDG\ DV HEX

$GYLVRU XQWLO $SULO DQG PHPEHU RI WKH *URXS ([HFXW,LQY'E‘JCQBQ\HEHBH\)@%VV\/WBER#W%@%%B&LHV EHORQJLQJ WR WKH 2ULRQ
SUHGHFHVVRU -DUL .DUOVRQ UHWLUHG RQ  $SULO GLVSXWHV ZKLFK DUH QRW KRZHYHU FRQVLGHUHG WR EH VLJQLILFE

2Q )HEUXDU\ -XOLD ODFKDUH\ VWDUWHG DV 6HQLRU 9LFH 3U l
3HRSOH &XOWXUH JURXS OHYHO IXQFWLRQ DQG PHPEHU RI WKH $>@:@%E§ JHPMHL}UD O O H H W L Q J
2ULRQ *URXS

7KH $QQXDO *HQHUDO OHHWLQJ RI WKH 6KDUHKROGHUV RI 2ULRQ &RU
2Q ODUFK 2ULRQ DQQRXQFHG WKDW WKH &RUSRUDWH 6WUDWHUQ D@ BURN U D R ODQ®IWPRQWR PDWWHUV LQ DFFRUGDQFH ZLWK ¢
&6302 XQLW ZLOO EHFRPH SDUW RI WKH )LQDQFH DQG &RUSRUD®\H BXMIWHNY DY QREBHWAW JURKPBWQRHYHORI WKH /LPLWHG /LDELOLW!
IXQFWLRQ DQG DV D UHVXOW RI WKH FKDQJH 693 9LUYH /DLWLQHARQWAK. Q& V WR B S®RA R VI WP MFKHUDWLIRRED UHSRUW UHPXQHUDWLRQ SRO
([HFXWLYH ODQDJHPHQW %RDUG DQG ZLOO UHSRUW WR WKH &KLHIX)WRRQEVD® 2RI RH UWRHWKRDUGLRR ' EURKH RYV WR GHFLGH RQ D VKD

D +HDG RI &6302 7KH FKDQJH WRRN HIIHFW RQ $SULO "LVWULEXWLRQ RI D GLYLGHQG RI (85 SHU VKDUH ZDV DSSURYHG |
%RDUGRV SURSRVDO 7KH GLYLGHQG ZDV SDLG LQ WZR LQVWDOPHQW
2Q 0D\ 2ULRQ DQQRXQFHG WKDW 200L +XRWDUL 6HQLRU 9LFH BYHVLGEHRWHYHVSRQVLEOH IRU

&RUSRUDWH )XQFWLRQV RUJDQLVDWLRQ LQFOXGLQJ LH &RPPXQLFDWLRQV &RPSOLDQFH &RUSRUDWH
5HVSRQVLELOLW\ ,QWHOOHFWXDO 3URSHUW\ 5LJKWV /HJDO $IIDLKN ©RGLIXEOVFWSDNHY \E\ RV KMKHQDKIRR *HIRKED O 0HHWLQJ DQG WKH
DQG 6HFUHWDU\ WR WKH %RDUG RI 'LUHFWRUV RI 2ULRQ &RUSRUDQWHR@RRYGZAUAHBEER RV MK HQ [WWRWNYHFKDQJH UHOHDVHY RQ 0D
ODQDJHPHQW %RDUG RI WKH 2ULRQ *URXS KDV LQIRUPHG WKH FRPSDQ\ RI KLV GHFLVLRQ WR OHDYH

2ULRQ ,Q RUGHU WR VHFXUH D SURSHU WUDQVLWLRQ Rl UHVSRQVLELOLWLHV WR KLV VXFFHVVRU 2ULRQ DQG

+XRWDUL KDYH DJUHHG WKDW +XRWDUL ZLOO FRQWLQXH LQ KLV FXUUHQW SRVLWLRQV DW 2ULRQ LQFOXGLQJ WKH

PHPEHUVKLS RI WKH ([HFXWLYH ODQDJHPHQW %RDUG RI WKH 2ULRQ *URXS XQWLO 0D\ DIWHU

ZKLFK KH ZLOO OHDYH WKH FRPSDOQ\

2Q '"HFHPEHU 2ULRQ DQQRXQFHG WKDW OLNNR .HPSSDLQHQ KDV EHHQ DSSRLQWHG DV

*HQHUDO &RXQVHO DQG 6HFUHWDU\ WR WKH %RDUG RI 'LUHFWRUV RI 2ULRQ &RUSRUDWLRQ DQG D PHPEHU RI
WKH ([HFXWLYH ODQDJHPHQW %RDUG RI WKH 2ULRQ *URXS DV RI -XQH
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$JUHHPHQWY UHIHUUHG WR LQ OLQLVWU\ RI
JLODQFH GHFUHH 6HFWLRQ
3DUDJUDSK 6XESDUDJUDSK

2ULRQ DQG LWV FR RSHUDWLRQ SDUWQHU %D\HU %D\HU &RQVXPHU &DUH $* KDYH OLFHQVLQJ
FRPPHUFLDOLVDWLRQ PDQXIDFWXULQJ DQG VXSSO\ DJUHHPHQWY LQ SODFH FRQFHUQLQJ WKH 1XEHTDp

GUXJ 7KHVH DJUHHPHQWY LQFOXGH WHUPV FRQFHUQLQJ FKDQJH RI FRQWURO LQ WKH FRPSDQ\ WKDW HQWLWOH
D SDUW\ WR WHUPLQDWH WKH DJUHHPHQW LQ FHUWDLQ FLUFXPVWDQFHY DV UHIHUUHG WR LQ WKH OLQLVWU\ RI
JLODQFH '"HFUHH 6HFWLRQ 6XEVHFWLRQ 3DUDJUDSK

'QIRUPDWLRQ RQ NH\ LOQWDQJLEOH UHVRXUFHV

2ULRQRV NH\ LQWDQJLEOH UHVRXUFHV LQFOXGH SDWHQWYVY RZQHG E\ WKH FRPSDQ\ WKH FRPSDQ\ EUDQG

DQG UHSXWDWLRQ VNLOOHG HPSOR\HHY DQG WKHLU VSHFLILF SURIHVVLRQDO FRPSHWHQFLHYV bSDUWQHUVKLSV
ZLWK RWKHU SKDUPD FRPSDQLHV DQG RWKHU LPSRUWDQW VWDNHKROGHUV 7KHVH UHVRXUFHV HQDEOH 2ULRQ
WR PDLQWDLQ LWV FRPSHWLWLYH DGYDQWDJH DQG DUH D FHQWUDO SDUW Rl WKH FRPSDQ\RV JURZWK VWUDWHJ\
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(YHQWY GXULQJ WKH ILOQDQFKDPBDQWIBWIWHU WKH ILQDQFLDC

-DQ 2ULRQ DQQRXQFHG WKDW WKH LQVXUDQFH SRUWIROLR RDQULRQ BHIQR/Q XSG IUDGRE ¥ DXQGIDU RXWORRN IRU DQG SURYL
ZDV WUDQVIHUUHG WR DQ H[WHUQDO SHQVLRQ LQVXUDQFH FRPSDQMNUPDWLRQ RQ ILQDQFLDO SHUIRUPDQFH IRU
-DQ 5HQ« /LQGHOO ZDV DSSRLQWHG &KLHI )LQDQFLDO 2IILFHU Rl 2ULRQ *URXS DV RI
0D\
oDU 2ULRQ &RUSRUDWLRQRY $QQXDO *HQHUDO OHHWLQJ ZDV KHOG LQ +HOVLQNL
0DU 2ULRQ DQQRXQFHG WKDW WKH &RUSRUDWH 6WUDWHJ\ DQG 3URJUDP ODQDJHPHQW

&6302 XQLW ZLOO EHFRPH SDUW RI WKH J)LOQDQFH DQG &RUSRUDWH %XVLQHVV
'"HYHORSPHQW XQLW DQG DV D UHVXOW RI WKH FKDQJH 693 9LUYH /DLWLQHQ ZLOO VWHS
GRZQ IURP WKH 2ULRQ ([HFXWLYH ODQDJHPHQW %RDUG DQG ZLOO UHSRUW WR WKH
&KLHI J)LQDQFLDO 2IILFHU RI WKH 2ULRQ *URXS DV D +HDG RI &6302

0D\ 2ULRQ DQQRXQFHG WKDW 200L +XRWDUL 6HQLRU 9LFH 3UHVLGHQW UHVSRQVLEOH IRU
&RUSRUDWH )XQFWLRQV RUJDQLVDWLRQ RI WKH 2ULRQ *URXS DQG 6HFUHWDU\ WR WKH
%RDUG RI 'LUHFWRUV Rl 2ULRQ &RUSRUDWLRQ DQG D PHPEHU RI WKH ([HFXWLYH
ODQDJHPHQW %RDUG RI WKH 2ULRQ *URXS KDV GHFLGHG WR OHDYH WKH FRPSDQ\
+XRWDUL ZLOO FRQWLQXH LQ KLV FXUUHQW SRVLWLRQV XQWLO 0D\

-X0 2ULRQ DQG 06' DQQRXQFHG PXWXDO H[HUFLVH Rl RSWLRQ SURYLGLQJ 06' JOREDO
H[FOXVLYH ULJKWV WR RSHYHVRVWDW DQ LQYHVWLJDWLRQDO &<3 $ LQKLELWRU IRU WKH
WUHDWPHQW RI PHWDVWDWLF FDVWUDWLRQ UHVLVWDQW SURVWDWH FDQFHU

-X0 2ULRQ XSJUDGHG IXO0 \HDU RXWORRN IRU

-X0 2ULRQ DQQRXQFHG WKDW SKDVH ,,, $5$127( WULDO Rl GDUROXWDPLGH LQ
FRPELQDWLRQ ZLWK DQGURJHQ GHSULYDWLRQ WKHUDS\ LQ PHQ ZLWK PHWDVWDWLF
KRUPRQH VHQVLWLYH SURVWDWH FDQFHU KDG PHW LWV SULPDU\ HQGSRLQW

6HS 2ULRQ XSJUDGHG IXO0 \HDU RXWORRN IRU

2FW 2ULRQ DQQRXQFHG WKDW WKH FRPSDQ\ WHUPLQDWHYV 2'0 GHYHORSPHQW
SURJUDP GXH WR QDUURZ WKHUDSHXWLF ZLQGRZ RI WKH PROHFXOH

1RY 2ULRQ DQG $OOLJDWRU %LRVFLHQFH DPHQGHG WKHLU DJUHHPHQW FRQFHUQLQJ WZR
ELVSHFLILF DQWLERGLHYV

"HF 2ULRQ DQQRXQFHG WKDW OLNNR .HPSSDLQHQ KDV EHHQ DSSRLQWHG DV *HQHUDO

&RXQVHO DQG 6HFUHWDU\ WR WKH %RDUG RI 'LUHFWRUV RI 2ULRQ &RUSRUDWLRQ DQG D
PHPEHU RI WKH ([HFXWLYH 0DQDJHPHQW %RDUG Rl WKH 2ULRQ *URXS DV RI
-XQH
"HF 2ULRQ DQG ODULQXV WHUPLQDWHG DJUHHPHQW IRU JDQD[RORQH LQ (XURSH
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6KDUHV DQG VKDU H KROGH UVZULRQ VKDUHY DUH DOVR WUDGHG RQ YDULRXVY DOWHUQDWLYH WUDG

+HOVLQNL
2Q 'HFHPEHU2ULRQ KDG D WRWDO RI VKDUHV RI ZKLFK 0

ZHUH $ VKDUHV DQG w vkounv 7kn urxedy WKRULVDWLRQV RI WKH %RDUG RI
VKDUH FDSLWDO LV (85 $W WKH HQG RI 'HFRBER@ KHOG 2Q O0DUFK WKH $QQXDO *HQHUDO OHHWLQJ Rl 2ULRQ &RUSRUDW

% VKDUHV DV WUHDVXU\ VKDUHVWE® DJHFHPEWMH QXPEHMFRMRUV WR GHFLGH RQ D VKDUH LVVXH E\ LVVXLQJ QHZ VKDUHV 7
YRWHV FRQIHUUHG E\ WKH $ DQG % VKDUHV BEDFVWOXGLQJ WUHDVXUNMWDWHWG WR GHFLGH RQ WKH LVVXDQFH RI QR PRUH WKDQ (
LVVXH DXWKRULVDWLRQ VKDOO EH YDOLG XQWLO WKH QH[W $QQXDO

9RWLQJ ULJKWYV FRQIHUUHG E\ VK DVHUYAWR! WKH DXWKRULVDWLRQ DUH UHSRUWHG LQ PRUH GHWDLO LQ

(DFK $ VKDUH HQWLWOHYVY LWV KROGHU WR WZHQW\ YRWHVY DW *HQHUDO OHHWLQJV RI 6KDUHKROGHUV DQG

HDFK % VKDUH WR RQH YRWH +RZHYHU D VKDUHKROGHU FDQQBW YJ@)\MI:lKPRUHVv\kﬁ_P@QQxﬁd) WFK@HUDO OHHWLQJ DXWKRULVHG WKH %
DJJUHIDWH QXPEHU RI YRWHV IURP WKH GLIIHUHQW VKDUH FODVYRYUH BYVIVH @WHEOIW\PGHRAGBX BHHWLRYIHR RDUG RI 'LUHFWRUV L
6KDUHKROGHUV 7KH &RPSDQ\ LWVHOI DQG 2ULRQ 3HQVLRQ )XQGERR) RIRW g1’ K IWYRH PRUYK W MERQY RWH DWZRQ&0DVV % VKDUHV KHOG E\
2ULRQ &RUSRUDWLRQ *HQHUDO OHHWLQJ RI 6KDUHKROGHUV %R W KRY HVIDAWPRGT W RS AR f FRQ Wb BH¥DS YyDOLG IRU ILYH \HDUV |
ULJKWV WR WKH &RPSDQ\RV DVVHWV DQG GLYLGHQGYV OHHWLQJ 7KH WHUPV RI WKH DXWKRULVDWLRQ DUH UHSRUWHG LQ PR

RQ ODUFK
&RQYHUVLRQ RI VKDUHYV

7KH %RDUG RI 'LUHFWRUV LV RW DXWKRULVHG WR LQFUHDVH WKH V|
7KH $SUWLFOHV RI $VVRFLDWLRQ HQWLWOH VKDUHKROGHUV WR G?BB@EQWRF PYHYMLRR R WERLE P VK RUWRENW R LR OV

VKDUHV ZLWKLQ WKH OLPLWDWLRQ RQ WKH PD[LPXP QXPEHU RI VKDUHV RI D FODVV $ WRWDO RI

$ VKDUHV ZHUH FRQYHUW HIGQ X@WRHBEWHD UHV LQ 6KDUH EDVHG LQFHQWLYH SODQV

7TUDG LQJ |_Q 2ULR Q RY VKDUHYV 7KH *URXS KDV RQH FXUUHQWO\ RSHUDWLQJ VKDUH EDVHG LQFHQWLY

2ULRQ *URXSRV /RQJ 7THUP ,QFHQWLYH 30DQ DQQRXQFHG LQ D VW
2ULRQRV $ VKDUHV DQG % VKDUHV DUH TXRWHG RQ 1DVGDT +HOVLQNL) L@ Wiph(DUJH &DS JURXS XQGHU WKH

+HDOWKFDUH VHFWRU KHDGLQJ XQGHU WKH WUDGLQJ FRGHV 251$9 DQG 251%9 7UDGLQJ LQ ERWK RI WKH

&RPSDQ\RV VKDUH FODVVHV FRPPHQFHG RQ -XO\ DQG LQIR tj) L K

&RPSDQ\RV VKDUHV KDV EHHQ DYDLODHEPHPEHYF HWKKDRD G B MAM 2§W5Eﬁ1—? V\ﬁ% I]_l 8W/ R LS

FDSLWDOLVDWLRQ RI WKH &RPSDQ\RV VKDUHV H[FOKRIGAQURRQUHDYKYURGRD UKD UIPNOBH LQ WKH ERRN HQWU\ VAVWHP PDLQWDLQHG E\ (
JLQODQG PDLQWDLQV 2ULRQRV RIILFLDO VKDUHKROGHU UHJLVWHU

,Q D WRWDO RIRI 2ULRQRV $ VKDUHV ®Q&KDUHV ZHUH WUDGHG RQ 1DVGDT

+HOVLQNL 7KH WRWDO YDOXH RI WKH PKODOHRQVUDPGIHGE 2BWH(BBD$W WKH 'HFHPE 2ULRQ KDG UHJLVWHUHG VKDUHKROGH

WKH $ VKDUHV RQ@WKH % VKDUHV ZHUH WUDGHG 7KH DYHUDJH WZKR ™ "~~~ ZAUH SULYDWH LOGL" Rl WKH HQWLUH VKDUH VWRF

ZDV Rl WKH WRWDO YF PLOOLRQ QRPLQHH UHJLVWHUHG DQG |
VKDUHV ZK RlI DOO VKDUHV DQG WKH\ F R1 WK R W/LRMDHP |

7KH SULFH RI 2UL LQFUFBAKDAWBY®G WKH SULFH ILQFUFBAVNGDQHY yRwWHYV

2Q 'HFHPEHU WKH FORVLQJ TXRWDWURQ WXWH (B%KDUHV DQG (85

IRU WKH % VKDUHV 7KH KLJKHVW TXRWDWARQ (BBU DR @PRH $\W WKH "HFHPE 2ULRQ % VKDUHV DV WUHDVXU\ VKDUF
ORZHVW TXRWDWLRQ ZH KBFKHVW TXRWDWLRQ IRDDWKI85% VKDUI "~ =~ Rl WKH &RPSDQ\RV WRW RI WKH WRMWDO YRWHYV
DQG WKH ORZHVW TXRWDWLRQ ZDV (85
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)ODJJLQJ QRWLILFDWLRQV

2ULRQ UHFHLYHG QR I0ODJJLQJ QRWLILFDWLRQV GXULQJ WKH UHSRUWLQJ SHULRG 7KH GHWDLOV RI WKH
QRWLILFDWLRQV SXEOLVKHG EAZZUR B QRMWBHK DY PD GREPOHQDM DJJILQJIV

ODQDIJHPHQWRY VKDUHKROGLQJV

$W WKH HQG WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUWRHQHG D WRWDO RI

&RPSDQ\RV VKDUHV RI ZKUHRK$ VKDUHV DQEBKDUHV $W WKHWKRG RI

BUHVLGHQW DQG &(2 RAQMIGH &RPSDQ\RV VKDUHV ZKLFK ZHUH DOO % VKDUHV 7KH

PHPEHUV RI WKH *URXSRV ([HFXWLYH ODQDJHPHQW %RDUG H[FOXGLQJ WKH 3UHVLGHQW DQG &(2
RZQHG D WRWDORRWKH &RPSDQ\RV VKDUHV ZKLFK ZHUH DOO % VKDUHV 7KXV WKH &RPSDQ\RV
H[HFXWLYH PDQDJHPHQ®RW KGO ®RI WKH &RPSDQ\RVRVRDKUHHWRWGBO YRWHYV

7KHVH VKDUHKROGLQJY LQFOXGH KROGLQJV E\ FRQWUROOHG FRUSRUDWLRQV
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6WUDWHJ\ 2ULRQRV VWUDWHJ\

‘ 2ULRQ LV DQ LQQRYDWLYH UHVHDUFK IRFXVHG SKDUPDFHXWLFDO FR
2ULRQRV %RDUG RI "LUHFWRUV KDV FRQILUPHG WKH &RPSDQ\RV ZWHRMWAJY vy VRELHWLHY DQG KHOSV FKDQJH OLYHV DEURVV WKH JC
UROQH L(i_ZULRQRV JURZWK VWUDWHJI\ 7KH WKUHH NH\ HOHPHQWV LQ

*OREDO WUHQGY DQG RSHUDWLQJ HOYLURQPHQW IRU
SKDUPD ,QGXVWU\ %QXLOG D FXVWRPHU GULYHQ SRUWIROLR WKURXJK RX

Y, RYDWLYH OHGLFLQHV IREXVHV R8 RQFRORJ\ DQG SDLQ PDQDJHPI
7KH IROORZLQJ NH\ JOREDO WUHQGYV GULYH JURZWK RSSRUWXQLW'l:| SHBRI%\):I-FIE8QA|I_|I8-I)\|/_|I¥ IJ—‘SX‘?—%BBP[PQLG I(-IT'[%{{D%%\LQJ ILHOGYV

DQG DIIHFW 2ULRQRYV RSHUDWLQJ HQYLURQPHQW
Y%UDQGHG 3URGXFWYV FRQWLQXHV EXLOGLQJ RQ LWV VWUHQJIJWK DQC

Y HPRJUDSKLFV DQG DJLQJ RI SRSXODWLRQ DV SRSXODWLRQ DJHVPNREFSUIMIpboHQFH RI YDULRXV
GLVHDVHV LQFUHDVHV FDXVLQJ LQFUHDVHG GHPDQG IRU GUXJYV "DHGSIFPOG-EBOWHP g WDK-SURYIGHY D OL) H FRWAHITHRWYH J HOHUEY SRUINRIR
Y &RVW SUHVVXUH LQ KHDOWKFDUH DQG SKDUPDFHXWLFDOV WKH RSB R\BRNFESRIEMP RO IRV R W RISIFHKR RV DQGRKHU

IXQGV FRQWLQXHV WR LQFUHDVH ERWK DW QDWLRQDO DQG LQGUVVIBKDYEHEHREON WY PR Coh PG WRUFERWMEPHU QHHGV ZLWK FRQ\
HITHFWLYH GUXJV DQG WUHDWPHQWYV *HRSROLWLFDO GHYHORSPROMRYBWLRRMUHDVLQJ SUHGLFWDELOLW\ DQG
FDXVLQJ FKDOOHQJHV LQ JOREDO VXSSO\ FKDLQV Y$QLPDO +HDOWK FRQWLQXHV EXLOGLQJ D FRPSHWLWLYH SRUWIROLF
Y$GYDQFHPHQWY LQ VFLHQFH DQG WHFKQRORJLHV SHUVRQDOLVHG PRIAR @ IRPHN XIO FWHXKHHYCNIH GBWLHW R PO O EXVLQHVV GLYLVLRQV
HSLJHQHWLF GDWD DQG GHYHORSPHQWYV LQ GUXJ GRVLQJ DQG GLDJQRVWLFV FUHDWH SRVVLELOLWLHV DQG
PDUNHWV IRU QHZ WUHDWPHQWY DQG WKHUDSLHV (ISDQG WR QHZ JHRJUDSKLHYV
YB6XVWDLQDELOLW\ UHIJXODWLRQ DQG GHPDQG IRU VXVWDLQDELOLW\ VXV LOLW\ DQG FRPSOLDQFH LO DOO

XV LOBY VHEWRUY LORUHDYL0sOL IxLoh WKH DFWLROY Boo CHE VY HRIW RHAUEURSHBY BN, & VW bE

LQYHVWRUYV YBWUHQIWKHQ DQG H[SDQG RSHUDWLRQV LQ $VLD 3DFLILF LQFOXGLQ

Y'LJLWDOLVDWLRQ WKH XVH RI $, DQG UHDO WLPH GDWD 7KH DPRYXWREIY K REAY PMIRAY AHQcHB DV IRy B4 &' PQG FRPPHUFLDOLVD
DQG LW KDV EHFRPH D YDOXDEOH WRRO IRU JHQHUDWLQJ FRPSHWLWLYH EXVLQHVY RSSRUWXQLWLHY G6RFLHWLHV

DQG FRPSDQLHV DUH LQFUHDVLQJO\ UHO\LQJ RQ DUWLILFLDO LQWHPONHREH] B RFANKH 1PH DY QU \P QG

DXWRPDWLRQ
2ULRQ KDV GHWHUPLQHG WKH IROORZLQJ DUHDV ZKHUH LW EXLOGV L

WR DFKLHYH VWUDWHJILF VXFFHVV

2XU SXUSRVH LV EXLOGLQJ ZHOO EHLQJ

Y&RPSHWHQFHY DQG FXOWXUH GHYHORSPHQW LQ DFFRUGDQFH ZLWK

HOO EHLQJ PHDQV VRPHWKLQJ XQLTXH IRU HDFK KXPDQ EHLQJ LQ DOO NWDIHY, - OV CELRWRH HOMH
FHQWXU\ ORQJ H[SHULHQFH LQ KHDOWKFDUH ZKLOH NHHSLQJ RXU ¥pAkiv, HEUR L (HW RO L R T 2R0h 2ol B iz 81 Ruchsaaoe el
VXSSRUW ARX HYHU\ VWHS RINRXU ZD\ GHOLYHU\ WUDQVSDUHQF\ DQG UHVSRQVLELOLW\

2XU QRYHO WKHUDSLHV KHOS FKDQJH WKH OLYHV RI SDWLHQWYV BFEOREP QRRPFOREH DQULYRWNRUKPSPRLAYWEBHY O EXLOG WKH H[SHUW
VXVWDLQLQJ KHDOWK V\WVWHPV ZLWK D GLYHUVH SRUWIROLR RI FRVRP RHYFWAGLHY BYWERD BX R E8YBF EUAY R QPYODUJHU VFDOH
YHWHULQDU\ SURGXFWV HQDEOH SHW RZQHUV DQG IDUPHUV WR KDDW DR®UWXHQ UH PHFrLOMERIGE HHSHIMOCRERSIABARQDAP RGHM RUD GDIB GUYHQ

DSSWRDFK RSWP IMQJ GHAMRQ P DNQJ EDVHG RQKDUG GDWD
,QVSLUHG E\ RXU 1RUGLF KHULWDJH ZH VWULYH WR HPSRZHU SHREOWWHYUR KRS WEK HoBRYBEXW RE RB Y Y Wiy & RBLGHVERP SHWLWLYH DG Y|
WR WKH IXOOHVW O WRGD\ DQG WRPRUURZ GHYHRSP HQNRP DUNHWY DG GIMMEXWRQ
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7KH UROHV RI WKH EXVLQHVYV GLYLVLRQV LQ 2ULRQF3\:LQ(DLQ|‘F:\/LV|§®U\R|ECP\AFF-| FWLYHV
Y.Q .QQRYDWLYH OHGLFLQHV SDWLHQWV ZLWK FDQFHU DQG SDLQ;RHH Wk QREY PVOREM B R MR E Wik v HoR K RUPELPY WR GHYHORS wk

WR WUDQVIRUP WKHLU OLYHV ,QQRYDWLYH OHGLFLQHV LV WKH JOREPRD |{ ARO¥ KoV WHE!BYWWSBR SURILWDEOH JURZWK 2ULRQRV
Y %UDQGHG 3URGXFWYV SURYLGHYV WKH SODWIRUP IRU JURZWK LQ (XURSH $VLD ,Q %UDQGHG 3URGXFWV WKH
WDUJHW LV WR EH DQ LPSDFWIXO SOD\HU LQ 5HVSLUDWRU\ &HQWR DOQ RH QHRX V BOHWHAL WIQ B FRPEBRRY G HDHW B JIJH DQQXDO JURZWK U
LQ (XURSH DQG $VLD Y7R JURZ RSHUDWLQJ SURILW IDVWHU WKDQ QHW VDOHV
Y*HQHULFV DQG &RQVXPHU +HDOWK LV 2ULRQRV VROLG EHGURFNy 7R AR WpA\o RS HEQ WX RHHv T ROEMHWZE H D v w DQG WR JHQHUDWI
FUHDWH HYHU\ERG\ DFFHVV WR DIIRUGDEOH TXDOLW\ PHGLFLQHWPRAGKHOS LQGLYLGXDOV WR SURPRWH WKHLU

KHDOWK Y7R LQFUHDVH WKH GLYLGHQG SHU VKDUH DQQXDOO\ ZLWK D SD\RXW
Y$QLPDO +HDOWK LV FRPPLWWHG WR WKH ZHOO EHLQJ RI FRPSDQLRQ DQLPDOV DQG OLYHVWRFN

YIHUPLRQ PDQXIDFWXUHV NH\ $3,V WR DOO EXVLQHVV GI_YLVLRQ\éFKLHYHPHQW Rl WKHVH REMHFWLYHV UHTXLUHV FRQWLQXRXV DQG V

RI WKH SURGXFW SRUWIROLR DQG JURZWK 5HFHLYHG PLOHVWRQH SD

2ULRQRV JURZWK VWUDWHI\ LQ WKUHH VWHSV DFFREXYLQHVWRRGHQ® RDQ \WAHD DMHI ¥ ROD R DAB3-WD 5Q VKRUW WHUP JURZ

BWUHQJWKHQ ([SDQG O 6WUHQJWKHQ (XURSHDQ DQG $VLD 3DFLILF PDUNHW SRVLWLRQV
%XLOG DQG ,QYHVW O %XLOG DQG LQYHVW LQWR JOREDO FRPPHUFLDO DVVHWY DQG FDSDELOLWLHYV

$FFHOHUDWH O *URZ DQG PD[LPLVH YDOXH RI JOREDO DVVHWYV 2 U L R Q RV G LYL G H Q G G LVW U LEX

2ULRQRV VXVWDLQDELOLW\ FRPPLWPHQWYV 2ULRQRV GLYLGHQG GLVWULEXWLRQ WDNHV LOQWR DFFRXQW WKH GLV
H[SHQGLWXUH DQG RWKHU ILQDQFLDO UHTXLUHPHQWYV LQ WKH PHGLX
Y3DWLHQW VDIHW\ DV D WRS SULRULW\ 3DWLHQW VDIHW\ KDV EHHQD® BLD® REMHRWLYWVYRU RYHU D KXQGUHG \HDUV
DQG LW FRQWLQXHV WR EH WKH FRUQHUVWRQH RI RXU GDLO\ RSHUDWLRQV :H SOD\ D VLJQLILFDQW UROH LQ
HQVXULQJ WKH UHOLDEOH VXSSO\ Rl PHGLFDWLRQV O HYHQ LQ WKH ZDNH RI D FULVLV
Y$FWLYH ZRUN IRU D EHWWHU HQYLURQPHQW :H ZDQW WR EH WKH HQYLURQPHQWDO OHDGHUV LQ RXU LQGXVWU\
‘H FROWLQXRXVO\ UDLVH WKH EDU LQ FOLPDWH DQG HQYLURQPHQWDO UHVSRQVLELOLW\ DQG ZH FKDOOHQJH
RWKHUV WR IROORZ 2ULRQ LV FRPPLWWHG WR ZRUNLQJ WRZDUGV QR ELRGLYHUVLW\ ORVV FDXVHG E\ RXU
EXVLQHVV RU RXU YDOXH FKDLQ 2ULRQ LV DOVR GHWHUPLQHG WR NHHS JOREDO ZDUPLQJ XQGHU r&
VXSSRUWHG E\ RXU DSSURYHG VFLHQFH EDVHG QHDU WHUP WDUJHWV :H UHFRJQLVH WKH LPSRUWDQFH RI
VXVWDLQHG FOLPDWH DFWLRQ DQG DUH FRPPLWWHG WR DFKLHYH QHW JHUR HPLVVLRQV E\
Y&DUH IRU ZHOO EHLQJ SURIHVVLRQDOV :H ZDQW WR WDNH FDUH RI 2ULRQHHV O SURIHVVLRQDOV ZKR SXW
WKHLU KHDUW DQG H[SHUWLVH LQ HYHU\WKLQJ WKH\ GR 2XU ZRUNSODFH LV LQVSLULQJ :H ZDQW RXU
SHRSOH WR IHHO ZHOO
Y (WKLFV DW WKH FRUH RI RXU EXVLQHVV :H PDLQWDLQ VWULFW HWKLFDO VWDQGDUGYV DQG DFW UHVSRQVLEO\ LQ DOO
VLWXDWLRQV 7RJHWKHU ZLWK RXU SDUWQHUV ZH DUH EXLOGLQJ D WUDQVSDUHQW DQG VXVWDLQDEOH EXVLQHVV
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SURSRVDO E\ WKH %YRDUG RI 'LUHFWRUV RI 2ULRQ &RUSRUD
RQ WKH UHVROXWLRQ RQ WKH XVH RI WKH SURILW VKRZ!
GLVWULEXWLRQ RI GLYLGHQG

2ULRQ &RUSRUDWLRQRY GLVWBHPXWDEDWUHI X5V DW Rl ZKLFK WKH SURILW IRU WKH ILQDQFLDKH\#BRDUGE RISLUHFWRUY SURSRVHV WF
*HQHUDO OHHWLQJ Rl 2ULRQ &RUSRUDWLRQ WR EH KHOG RQHWSHKDOH EHNEDMWG RQ LW KH HDPS IRM RA5SWKH %DODQFH 6KHHW FRQILUPHG IRL
'"HFHPEHU 1R GLYLGHQG VKDOO EH SDLG RQ WUHDVXU\ VKDUHVY KHOG E\ WKH &RPSDQ\ RQ WKH UHFRUG GDWH IRU GLYLGHQG SD\PH

$FFRUGLQJ WR WKH SURSRVDO WKH GLYLGHQG ZRXOG EH SDLG LQSWEZRVKQUW XRXDGWEH BOH GLWRW MK\DWBIE&EROGWUREZK&®LY RQ WKH UHI
GLYLGHQG $SULO UHJLVWHUHG LQ WKH &RPSDQ\RV VKDUHKROGHUVR UHJLVWHU PDLQWDLQHG E\ (XURFOHDU )LQODQG 2\ 7KH %F
7KH VHFRQG LQVWDOPHRW WRIDOBH ZRXOG EH SDLG WR D VKDUHKROGHU ZKR LV RQ WKH UHFRUG GDWH IRU WKH SD\PHQW RI WKH GLYLG
UHJLVWHU PDLQWDLQHG E\ (XURFOHDU )LQODQG 2\ 7KH %RDUG RI 'LUHFWRUV SURSRVHV WKDW WKH VHFRQG LQVWDOPHQW ZRXOG EH

7KH %RDUG RI 'LUHFWRUV SURSRVHV WKDW WKH $QQXDO *HQHUDO OHHWLQJ ZRXOG DXWKRULVH WKH %RDUG RI 'LUHFWRUV WR UHVRO)
LQVWDOPHQW RI WKH GLYLGHQG LQ FDVH RI FKDQJHV LQ WKH UXOHV RI (XURFOHDU )LQODQG 2\ RU WKH UHJXODWLRQV UHJDUGLQJ WK

,Q DGGLWLRQ WKH %RDUG RI 'LUHFWRUVY SURSRVHV WR WKH SXGIXOROPSDPHEY G DWW WILBXWDKEDDM (X0GV EH GRQDWHG WR PHGLFDO UHVI
DV GHFLGHG E\ WKH %RDUG RI 'LUHFWRUV $Q\ UHPDLQLQJ GLVWULEXWDEOH IXQGY ZRXOG EH DOORFDWHG WR UHWDLQHG HDUQLQJV

7KHUH KDYH EHHQ QR PDWHULDO FKDQJHV LQ WKH &RPSDQ\RV ILQDQFLDO SRVLWLRQ VLQFH WKH HQG Rl WKH ILQDQFLDO \HDU 7KH OL
SURSRVHG SURILW GLVWULEXWLRQ ZRXOG QRW FRPSURPLVH WKH OLTXLGLW\ Rl WKH &RPSDQ\
(VSRR YHEUXDU\

2ULRQ &RUSRUDWLRQ
%RDUG RI '"LUHFWRUV
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2XWORRN IRU 2SHUDWLQJ SURILW

7KH XQGHUO\LQJ RSHUDWLQJ SURILW JURZWK L H H[FOXGLQJ PDWHU
EHOPHE R\ 1XEHTDp UR\DOWLHV +RZHYHU LW LV GLIILEXOW WR SUHCG
5 Lo0LRO WR (gYWURQIQY JURZLQI SURGXFW IRU WKH ZKROH \HDU $Q\ YDULDQFH IUI
Q (B RWPERR"FPSDFW RQ 2ULRQRV RSHUDWLQJ SURILW $OVR WKH PHFK
GHOLYHULHV DUH DOZD\V IXOO\ GHGXFWHG IURP WKH QH[W TXDUWHU
%DVLV IRU RXWORRN IOXFWXDWLRQ WR RSHUDWLQJ SURILW (YHQ WKRXJK WKLV LPSDFW R
WLPLQJ RI SURGXFW GHOLYHULHV PD\ KDYH QRWDEOH LPSDFW RQ 2Ul
&ROODERUDWLRQ DJUHHPHQWY ZLWK RWKHU SKDUPDFHXWLFDO RRP®D QU R @R\ LI0F R QMW HYUDEF SROWLBIGUERQRYJ IURP WKH 8QLWHG ¢
EXVLQHVV PRGHO $JUHHPHQWYV RIWHQ LQFOXGH SD\PHQWYV UH F RMREHED WQHQHWD ¥ DID Y \B B G- BRSHH DAWLRN XPURIRYWY LQ 2ULRQRYV RSHUDW
WKDW YDU\ JUHDWO\ IURP \HDU WR \HDU )RUHFDVWLQJ WKH WLPLQJ DQG DPRXQW RI WKHVH SD\PHQWV LV
GLIILEXOW ,Q VRPH FDVHV WKH\ DUH FRQGLWLRQDO RQ WHUPV 8K VK DWFK 'DRYGNGRPHO RZXAHEW ERVQRW DQG LQ SDUWLFXODU WKHLU W
NQRZQ XQWLO VWXGLHV KDYH EHHQ FRPSOHWHG WKH SURJUHVVRRSIHL D ®/U RN SRR VL RIU S\OKMK R W NKD WEPHIQW XRUH FRVWYV Rl UHVHDUFK DQ
VSHFLILHG VDOHYV OHYHOV 5HJDUGLQJ SRVVLEOH QHZ FRQWUD F W X LY\GG B i OH U @ WIICOWDIQREG  GMHUHAUKH D U KXIQR KW WIDRI W LHV DERXW WKHL
QRU WKH VFKHGXOH Rl FRQWUDFW QHJRWLDWLRQV LV JHQHUD O OG W@RHG E B ORI B WRHH FIMOD B DX LI QR QUHRIVWRNWHU RU VORZHU WKDQ H|

1HW VDOHY DUH HVWLPDWHG WR EH (85 PLOOLRQ WR (85

2SHUDWLQJ SURILW LV HVWLPDWHG WR EH (85

DIJUHHPHQW WHUPLQDWHG LQ ZKLFK FDVH WKH DQWLFLSDWHG FRVWV ZLOO QRW |
FRVWV LQ ZLOO LQFUHDVH IURP

,Q 2ULRQ ERRNHG WZR PDWHULDO PLOHVWRQHV WRWDOOLQJ (85 PLOOLRQ 7KH RXWORRN IRU

GRHV QRW LQFOXGH DQ\ PDWHULDO PLOHVWRQH SD\PHQWV RU REBHWDQG PDUNHWLQJ H[SHQVHV DUH H[SHFWHG WR EH DW D VLPLO|
PDUNHWLQJ H[SHQVHV LQFOXGHG (85 PLOOLRQ ZULWH GRZQ IURP

OLOHVWRQH SD\PHQWY UHFHLYHG E\ 2ULRQ LQ O Rl XQGHUO\LQJ VDOHV DQG PDUNHWLQJ H[SHQVHV LV PDLQO\ GXH WR

(DV\KDOHUp VDOHV LQ (XURSH UDPSLQJ XS WKH VDOHV DQG VDOHV I

<HDU SD\DEOH DV SHU DQ DJUHHPHQW ZLWK (QGR 3KDUPDFHXWLFDOV

(85 PLOOLRQ

7KH RXWORRN GRHV QRW LQFOXGH LQFRPH H[SHQVHV RU RWKHU&PB@\LVWFDIQ/HH\/[/ISM\QXG)J—UM/PXVMlj-[IDO

SURGXFW RU FRPSDQ\ DFTXLVLWLRQ RU GLYHVWPHQW

7KH *URXSRV WRWDO FDSLWDO H[SHQGLWXUH LQ LV H[SHFWHG WR
HVWLPDWH Rl FDSLWDO H[SHQGLWXUH GRHV QRW LQFOXGH DQ\ LQYH)

1HW VDOHYV SURGXFW RU FRPSDQ\ DFTXLVLWLRQ

7KH RXWORRN DVVXPHV WKDW WKH 1XEHTDp UR\DOWLHV DQG SURGXFW VDOHV ERRNHG E\ 2ULRQ ZLOO FOHDUO\

LQFUHDVH LQ 2ULRQRV DVVXPSWLRQ LV EDVHG RQ IRUHFDVWY UHFHLYHG IURP LWV SDUWQHU %D\HU

+RZHYHU LW LV GLIILFXOW WR SUHGLFW WKH H[DFW OHYHO RI SURGXFW VDOHYV DQG UR\DOWLHYV RI D VWURQJO\
JURZLQJ SURGXFW IRU WKH ZKROH \HDU

7TKH %UDQGHG 3URGXFWV EXVLQHVYV GLYLVLRQ LV HVWLPDWHG WR JURZ LQ *URZWK LV DQWLFLSDWHG WR EH
GULYHQ E\ WKH (DV\KDOHUp SURGXFW SRUWIROLR EXW DOVR RWKHU SURGXFWVY DUH H[SHFWHG WR VXSSRUW WKH
JURZWK (QWDFDSRQH SURGXFWV IRU H[DPSOH EHQHILW IURP WKH IDFW WKDW 2ULRQ KDV WDNHQ RYHU WKH
VDOHV RI WKH SURGXFWV LQ -DSDQ $QLPDO +HDOWK EXVLQHVV GLYLVLRQ LV DQWLFLSDWHG WR JURZ VOLJKWO\
ZLWK JURZWK FRPLQJ IURP YDULRXV SURGXFWV 7KH QHW VDOHV RI WKH *HQHULFVY DQG &RQVXPHU +HDOWK

DQG )HUPLRQ EXVLQHVV GLYLVLRQV DUH HVWLPDWHG WR EH DW D VLPLODU OHYHO DV LQ
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1HDU WHUP ULVNV DQG XQFHUW@)E'YXV‘Q;WV’L_OHWG NH\ FXVWRPHUV LQ GLITHUHQW FRXQWULHYV FDUU\

PHQW DQG PDQXIDFWXULQJ DW 2ULRQRV VLWHV $Q\ L
UHTXLUHG_ PR\ DW DV W WHgSRUDU(%?)\ KDYH HITHFWYV WKDW GHFUHL

0]
2ULRQ LV H[SRVHG WR ULVNV WKDW PD\ DULVH IURP LWV RSHUDW D J\I/-Iiﬁ E%gj %U\%\:ﬁL ER OV SURGXFWV PDQXI
ﬁ?% RS me\l \/\Ié(é 2§LR GF\’( L%Y%%FWX HHV RQ LWV RZQ

W
HQYLURQPHQW 7KH PRVW VLJQLILFDQW ULVN IDFWRUYV GHVFULEE@%QI{%_{J:I\%% N
oSk D VEéQM"Q’w g R RWKHY T3 HE Thowy poe FrP

HITHFW RQ 2ULRQRV EXVLQHVVY RSHUDWLRQV ILQDQFLDO SRVLWL\}?)QS \IBQR/
FXUUHQWO\ HLWKHU XQNQRZQ RU FRQVLGHUHG LPPDWHULDO WR(PDl{/L\ OPI-PL)pKSFfJ%QHGY)“: H%%CULPEDOVMHSUL}IQ OLH%V UHODWHG WR WKH GHC
SURGXFWV RI WKRVH PDQXIDFWXUHUV PD\ FDXVH D ULVN WR 2ULRQR\

WKH IXWXUH

2ULRQRV RZQ SURGXFWLRQ DQG RWKHU RSHUDWLRQV DUH H[sRVEEPHRILWVNYWHDRY B S\ ' BYWHPH P HE W PRY CLVWULEXWLRQ LQ )L
WKHLU RSHUDWLRQV RU HYHQ LQWHUUXSW WKHP DW OHDVW WHPSRUB PR ERFR G WR T LOEBRXRRY M EURDEHsBRO RQH ZKROHVDOHU
DFFLGHQWY GDPDJHV QDWXUDO GLVDVWHUV VWULNHV HPSOR\HHUPFSOYW 'FRQIOLFWY WHUURULVP F\EHU DWWDFENV

KV\EULG LQIOXHQFH GLVUXSWLRQ RI LQIRUPDWLRQ RU FRPPXQLF W\I7 \{:\%%QEV % V\Péggﬂs\ Q H%v UJ\ F W\ IDEWRUV WKDW
VXSSO\ DQG GLVUXSWLRQ RI VXSSO\ DQG ORJLVWLFV FKDLQV ZK'ELRRV éWk&\X?KHq V\F& }gv\\%\'? %(RI%UJS:_W/YZ@(%FK DQG GHYHORSPH

u i
DUH GHSHQGHQW RQ JOREDO VXSSO\ DQG ORJLVWLFV FKDLQV WB%YL EiLﬁQHRUIHZBb/EK)\()F%BF\H%L%D % L¢(|_)|\I?ZI:)éEJRXW WKHLU WLPLQJ 7KH \
SRR ERAG S

DYDLODELOLW\ RI ILQLVKHG SURGXFWY DQG UDZ PDWHULDOV VWDUVK/ILH JWR/De{VDI—\Ué_l?IgJUHV OUI§

S HS Wk po H[SHFWHG KDYLQ
VXSSOLHV HTXLSPHQW DQG VSDUH SDUWV QHHGHG LQ SURGXFWb%SLQGLYLGXDO \HDU 3URMHFWYV PD\ DOVR KDYH WR EH WHUPLQDWH

6DOHV RI LQGLYLGXDO SURGXFWV DQG DOVR 2ULRQRV VDOHV LQ 1P ¥R% 58 #%QJ(RJ\AWIQEI\VVB’U\ZUNRF&QHEH%SHXQGHUWDNHV WKH oDV
GHSHQGLQJ RQ WKH H[WHQW WR ZKLFK WKH HYHU WRXJKHU suULFHRO&E BRVEWE R RS RVVKS S SHPYPRFS K WEFDO FRPSDQLHYV &RPPH

SKDUPDFHXWLFDO PDUNHWY LQ UHFHQW \HDUV ZLOO VSHFLILFDO%‘\'q W*VR%6K£§NR%%% g’éﬁ'é FW)%(FKVE))E)%H\P ejR PDWHULDOO\ DITHFW
SKDUPDFHXWLFDO RU RWKHU UHJXODWLRQ LQ LQGLYLGXDO PDUN%-HN EJVY:’ UH EURDGO\ IRU H[DPSOH DW (8

HYHO PD\ DIIHFW WKH VDOHV D RILWDELOLW\ RI 2ULRQRYV R V. &K v Y P
gHPDSG PS\ DOVR KDY H QH?DWLYQHGLSPLSJDFW RO SDO;V ULRQRV SEFFSERUD WRE BLU BB MFHRAP SR BB psruwbow FrRPSRQHQW F
FROODERUDWLRQ DQG OLFHQVLQJ DJUHHPHQWY UHODWHG WR WKHVH

3URGXFW GHOLYHULHV WR NH\ SDUWQHUV DUH EDVHG RQ WLPHWBEBDMPWMDV\/ABDEIJMUWFgleJ\ﬁg\GDLJ%IQI-Iﬁ(gVLV%aBEVD KW PD\ PDWHULDOON T
THYHUWKHOHVV WKH\ FDQ FKDQJH IRU H[DPSOH DV D FRQVHTXH%[?:\HP'ﬁ?@ﬁFPLQ/\LE'é\yéFRWﬁﬁW%{'KaJFRQGL LRQV UHODWLQJ WR WKH SUR

DGMXVWPHQWYV RI VWRFN OHYHOV ,Q DGGLWLRQ FKDQJHV LQ PD%%&\/RQMUIE%E/WDVQ\ngFWBS% HPo WP it M Rk f KHVH FRQGLWLRQV

YDOXH RI GHOLYHULHV LPLQJ LV ZLOO DOZD\V HQWDLO XQFHUWDLQWLHV 7KH XSIURQW DQ
FROODERUDWRUYV ZKLFK DUH UHFRUGHG DV LQYHVWPHQWYV LQ LQWDC

.H\ FXUUHQFLHV WKDW FDUU\ DQ H[FKDQJH UDWH ULVN IRU 2ULR& D IHWIREZ Q6Us ¥ DKL WERR \6Z i JHACKYRE 3 IbdRRY HIDPSOH D FROOD
WKH 3ROLVK JORW\ 2WKHU VLJQLILFDQW FXUUHQFLHV DUH WKH 'BYWKZWY Aot K0y oW¥ Rkl @ RUZRQWE-@ NUR o H

+RZHYHU WKH RYHUDOO HIIHFW RI WKH ULVN DULVLQJ IURP FXUUHQFLHV Rl (XURSHDQ FRXQWULHV ZLOO EH

DEDWHG E\ WKH IDFW WKDW 2ULRQ KDV RUJDQLVDWLRQV RI LWV RZQ LQ PRVW (XURSHDQ FRXQWULHV ZKLFK

PHDQV WKDW LQ DGGLWLRQ WR VDOHV LQFRPH WKHUH DUH DOVR FRVWV LQ WKHVH FXUUHQFLHYV

7KH FXUUHQW JHRSROLWLFDO FRQIOLFWY DQG XQUHVW DQG RWKHU FKDOOHQJHV LQ WKH JOREDO VXSSO\ DQG
ORJLVWLFV FKDLQV RI SKDUPDFHXWLFDOV KDYH LQFUHDVHG WKH DOUHDG\ HOHYDWHG ULVN RI VXSSO\ GLVUXSWLRQV
7KH SRVVLEOH ULVH RI UDZ PDWHULDO SULFHVY DQG RWKHU VXSSO\ FKDLQ FRVWY GHWHULRUDWHY WKH SURILWDELOLW\
RI 2ULRQRYV SURGXFWV VLQFH LQ WKH SKDUPDFHXWLFDO LQGXVWU\ LW LV YHU\ GLIILFXOW WR SDVV RQ FRVW
LQFUHDVHVY WR WKH SULFHV RI RZQ SURGXFWVY HVSHFLDOO\ SUHVFULSWLRQ PHGLFLQHY SDUWLFXODUO\ LQ (XURSH

, | KLJK FRVW LQIODWLRQ RFFXUV LW ZLOO SRVH D ULVN WR 2ULRQRV SURILWDELOLW\
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URXSRV PDLQ PDUNHW DUHDV EDVHG RQ VKDUH RI QHW VDOHV D
6 XVWDLQYDW DOMHNWP\H Q:« IRUWK SPHULFD DQG SHVW RI WKH -RUOG 52:
7KH DYHUDJH QXPEHU Rl HPSOR\HHV LQ WKHFRPBER@ZDRXS LQ -DQXDU
* HPSOR\HHV 21 WKHHRJH LQ )LQIO@®EDQGLQRYLRWKHU (KQRIRH W K
H Q H U D O L Q I R U P D W I— R Q $PHULFD DQ® 5HVW Rl WKH (RPBORB\HBR:KHDG FRXQW LQ FRXQWULHV Z
VLIQLILFDQW HPSOR\PHQWG6LY @KU BDERHI X\QWHRN RI WKH XQGHUWDN
2ULRQ LV D JOREDQQQRSKWEKDUPDFHXWLFDO FRPSDQ\ 2ULRQ GHYHORSV PDQXIDFWXUHYV
DQG PDUNHWYV KXPDQ DQG YHWHULQDU\ SKDUPDFHXWLFDOV DQG DAWRIQY HRIW U OEXIWKWMLE D OHVYHIHG QO BEQAWHW HORSY WKH HITHFWLYHQHV
2ULRQ FUHDWHV DGGLWLRQDO YDOXH IRU SDWLHQWY FXVWRPHUNKDQG VRFOKWLGY BN B RROLEEAU D W ORIPWIRGWLQXLWY PDQDIHPHQW
DFFHVVLEOH DQG DIIRUGDEOH PHGLFLQHV 7KH FRPSDQ\ RSHUDWIKYHEWLWRN ROREDDAGKRUBRUDXW REDOYG LWV VXEVLGLDULHV LQ DOO
PDUNHW DV SDUW RI D JCRERQRAXSSOUWRKMDIRQYDOXH FKDLQ LQYREYB Y &Y HMHYAHOD QG
GHYHORSPHQW 5 ' VHUYLFHV UDZHFXWWRUDOM RLSILIQQ@WIPDQXIDFWXULQJ ILQDO
SURGXFWV DQG DFWLYH SKDUPDFHXWLFDO LQJUHGLHQWV $3, ?Q@ ﬁ@ QG mw@y@ Hg O
DOVR LQFOXGHV XSVWUHDP ORJLVWLFV SDFNDJLQJ DQG 4& 4XD \ @ 6_ X D@ L L WA $‘J H Q Gl
7KHVH 4% 4& DFWLYLWLHV DUH FKUUKXIEGOR YWW WARD B G DX\ GH \RKBUR&%(E

'"HSHQGLQJ RQ WKH VLWXDWLRQ WKH\ DUH SHUIRUPHG HLWKHU Eg Ig/%u § gVK@wéiﬁﬁLE\}g&’ﬁﬁ{? éﬁ’){(lﬁ ULRQRV RSHUDWLRQV |
D

S YD DUH
GHDOLQJ ZLWK XSVWBRDPDSURBEEHOMBEKNYVY XSVWUHDP YDOXH FKDL UFK

DQG GHYHORSPHQW 5 ' VHUYLFHV UDZ PDWHULDOV UHILQLQJ W&Mﬁ%WH[ﬁb%kHIQWKHQJQXIDFWIQS:LH'IQG] DFH FKDOOHQJHYV DQG OHD

DQG ILQDO SURGXFWV ,W DOVR LQFOXGHV XSVWUHDP ORJLVWLFVFQBO%L?:"H‘&D]V\PLQQ% ﬁ))((le\B(LDVY)\ \%BQW\HRBSSdﬁFLDWLRQ DQG GLYHUVIL
4XDOLW\ $VVZAUDRBEHUDWLRQV LQFOXGH 5 "' $3, $FWLYH 3KDUPDFHXW

PDOQXIDFWXULQJ SURGXFW PDQXIDFWXULQJ SDFNDJLQJ DQG 4& 4‘@““7%‘1 bﬁ?@ {/FHL? Q&B Xl_hq:LKPDE KLJK SHUIRUPDQFH LQ HYHU\W

LQFOXGHV GRZQVWUHDP ORJLVWLFV GLVWULEXWLRQ HQG xVHUV '388Ldrdk \K/\A(ALQY@%\ B ?WB%% RV SAPPWLRQV DQG ZRUN LQ VX
Y %XLOG WKH IXWXUH :H FUHDWH VROXWLRQV IRU WKH IXWXUH WRJH

*URXS SURGXFWLRQ IDFLOLWLHY DUH ORFDWHG LQ )LQODQG )UDQFEHVHOE HYHB\ LR R RYIOMUP/THF WXW DMORIH Q WWHW B AP SURYH TXDOLW\ RI C
FHQWUHY DUH ORFDWHG LQ )LQODQG DQG WKH 8QLWHG .LQJGRP ,Q DGGLWLRQ 2ULRQ KDV DQ 5 ' XQLW LQ WKH

8QLWHG 6WDWHYV 2ULRQ LV FRPPLWWHG WR FRQWLQXRXVO\ LPSURYILRRRWY VXVWDLQD
6XVWDLQDELOLW\ $JHQGD RXWOLQHV &RPSDQ\RV FRPSUHKQVLYH VX
$W WKH HQG RI "HFHPEHU 2ULRQVKKDW® BKWREBOVRI,Q DFFRUGRRLH ¢ kif-S'RQ 37w BRVWDLQDELOLW\ $JHQGD FRPSULVHV IRXU WKHI
VWUDWHJ\ DQG ILQDQFLDO REMHFWLYHV 2ULRQ FUHDWHV VKDUHKROGHY RMAQNH & wURE b RUNHEY XU WWHU HOYLURQPHQW &DUH IR
LPSURYLQJ SURILWDELOLW\ DQG LQFUHDVLQJ GLYLGHQGV WKH FRUH RI RXU EXVLQHVV ,W DYXWARIDMIDE MKHVEWRBSEBWRWH Q W V
RQV_ D QRE BHIWMHFIR XU NHY WKHPHV
$W WKH HGG REHM VLJQLILFDQW JURXSV Rl SURGXFWV LQFOXSH 1XeHTop D TeORYHERRL W H

WUHDWPHQW RI SDWLHQWYV ZLWK QRQ PHWDVWDWLF FDVWUDWLRR,YBYRYUBRM 5 VEY MY W\FEREBW i 8 RF5 8§ @Pw ¢ /U R Wi ka e LQ
DW KLJK ULVN RI GHYHORSLQJ PHWDVWDWLF GLVHDVH DQG IRU WKH, WY HDWAP BRW R 150 WiRH LU B b Kr R B W R WRWE 0 i UR B CROGIDE R S
KRUPRQH VHQVLWLYH SURVWDWH FDQFHU >P+638@ LQ FRPELODWLROUZWW I YEEPRYEHTEBIH P XD UTMWP OHUREK LQFOXGHY D FRPPLWPF
SURGXFW SRUWIROLR (DV\KDOHUp LV D GU\ SRZGHU LQKDOHU GHYHARSHF W@ KRyehH £ BRYI €Ki 516 AHAB Q2B ¥ 0 KDV FROGXFWHG D OLIH
GHYHORSHG (DV\KDOHUp DGDSWHG GU\ SRZGHU IRUPXODWLRQV Ry HIFHPS, ZHR RQR 2 dH R H Y E RBFD e i RAKHD QAW M ESUERRGVR W V R

SKDUPDFHXWLFDO LQJUHGLHQWV WKDW DUH XVHG IRU WKH WUHRWRFQY R LYW RPR QG LRGHARQIWH B EYRY X RHE-XEvwuHDP YRIOKH FKDL
SXOPRQDU\ GUMHDWHLQLWLRQ IRU VLIJQLILFDQW JURXS RI SURGXEWYXMH & W Wk bV BS MSWDQFH IRU VHWWLQJ FOLPDWH WDUJHWYV IRU
(656 'LVFORVXUH SHTXLUHPHQW 6%0 DQG WKH UHOHYDQW $SSOLHRAWRRyBH P BN HW DUHDYV LO UHODWLRQ WR LWV VXVWDLQDE
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‘H DUH WDNLQJ SURDFWLYH VWHSV LQ EXVLQHVV VXVWDLQDELOLSRPBDDQWRUPGWWOQIRY DG GYHVOHER YW HEBOEEQ LVADRMW HRIGVUHODWHG V
VXVWDLQDELOLW\ UHJXODWLRQV DQG LQFUHDVLQJ GHPDQG IRU \WOQWILQD EPLOIDA MU L D 8 LQHRB DWLYH AWPLISFOFRMW DGYDQFLQJ SRVLWLYH LPS
FRPSHWLWLYHQHVYV DQG PDUNHW DFFHVV LQ R GLRORVF6R S WDD W DEGEHRSE RIRWY R G QWL H V

$JHQGD LV D VIVWHPDWLF DSSURDFK WR VXVWDLQDELOLW\ DFURVV WKH YDOXH FKDLQ :LWK WKLV ZH DLP WR

PLQLPLVH RXU IRRWSULQW DQG DGYHUVH LPSDFWV ZKLOH HQKDQ®LRJ RED VRW WIR'H . PEFFD B® WKHR Q

HQYLURQPHQW SHRSOH DQG VRFLHW\
7KH VXVWDLQDELOLW\ VWDWHPHQW KDV EHHQ SUHSDUHG LQ D FRQVR

W\ UHSRUWLQJ FRYHUVY DOO WKH *URXS FRPSDQLHV V

2 U L R Q RV VXVW D LQ D E LO LW\ F R P P L%FWH)QD\Z\? H UHVW 2ULRQ &RUSRUDWLRQRYV )LQDQFLDO VWDWHPH

Y3DWLHQW VDIHW\ DV D WRS SULRULW\ 3DWLHQW VDIHW\ KDV EHHQ D SULRULW\ IRU XV IRU RYHU D KXQGUHG \HDUV

DQG LW FRQWLQXHV WR EH WKH FRUQHUVWRQH RI RXU GDLO\ RSHBBRWW ROV SH QBB PV LIFH AHWEW YRBYFOKGLQJI SRVVLEOH GLVFO
HQVXULQJ WKH UHOLDEOH VXSSO\ Rl PHGLFDWLRQV O HYHQ LQ M %sRY\WORFH ¥ uPYHYUHSRUWHG DORQJVLGH ZLWK WKH GLVFORVXUHt

Y$FWLYH ZRUN IRU D EHWWHU HQYLURQPHQW :H ZDQW WR EH WK%W%YLgUI\%§§&WL%8W%QJ}¥\})QV%LL BI(-_SI_X(B/W\VWDWHPHQW 2ULRQ
U
\

‘H FRQWLQXRXVO\ UDLVH WKH EDU LQ FOLPDWH DQG HQYLURQP Q/\/\l?,H E l@\yLD FHJQ/\?XéLWL QHSéHFWHG WR WKH &RPSDQ
RWKHUV WRURPRQRY FRPPLWWHG WR ZRUNLQJ WRZDUGV QR ELR LJHH\ML GOB ¥ E$_h:\</v %)F\)L%mL{/V UHODWLRQVKLSY LQ WKH XSVWUH
EXVLQHVYV RU RXU YDOXH FKDLQ 2ULRQ LV DOVR GHWHUPLQHG EE{%LO EBSJ LDQ/\;H%JQ_%BULPsg(FWV ULVNV DOG RSSRUWXQLW

PEV

VXSSRUWHG E\ RXU DSSURYHG VFLHQFH EDVHG QHDU WHUP WDlé\bl-\I/\)/Y_'\{JLB-IOU )FR\Ielé?t %ﬂ%hl\h?%%%‘g%% HU%IDLF\WUHBRUMN DI/ R DFROX\
VXVWDLQHG FOLPDWH DFWLRQ DQG DUH FRPPLWWHG WR DFKLH%BV@#[WL%%Uﬁsqu B% E\GRZQVWUHDP LQIRUPDWLRQ

Y&DUH IRU ZHOO EHLQJ SURIHVVLRQDOV :H ZDQW WR WDNH FDUH RI 2ULRQHHV O SURIHVVLRQDOV ZKR SXW

WKHLU KHDUW DQG H[SHUWLVH LQ HYHU\WKLQJ WKH\ GR 2XU ZFEWI\HSQWW Ly |L\NY_§GUV\PKHHHZ®%WF§EP(LVVKH UHSRUWLQJ SHUL|
SHRSOH WR IHHO ZHOO

Y (WKLFV DW WKH FRUH Rl RXU EXVLQHVV :H PDLQWDLQ VWULFwW HW¥HESBWWBEED QEVRYSEE S AW WY IV IFE o WKE HHERUWLRQJ SHULR
VLWXDWLRQV 7RIHWKHU ZLWK RXU SDUWQHUV ZH DUH EXLOGLQJ B WUDQVSDUHOW DG YXVWDLQDEOH EXVLQHVY
29 5LVN PDQDJHPHQW QG LQWHUQDO FRQWURO

S5SHSRUWLQJ SULQFLSOHYV UHSRUWLQJ
$W 2ULRQ WKH SXUSRVH RI LQWHUQDO FRQWURO LV WR HQVXUH WKH

6XVWDLQDELOLW\ VWDWHPHQW U H RUIML QWS QR ELS MY ow ersunm wkow vivwore
%DVLF LQIRUPDWLRQ HQVXULQJ FRPSOLDQFH ZLWK LQWHUQDO JXLGHOLQHV DQG ZLWK ODZ

7KH VXVWDLQDELOLW\ VWDWHPHQW LV SUHSDUHG LQ DFFRUGDQFId B D\UTWILRR®R LN HKAR XQOULYK W RRYWHOO $FW &KDSWHU  GXH
WKH (XURSHDQ 6XVWDLQDELOLW)\ 5@8RR® ISXE 6 W\DKHID U\BV V(68 8/ DslHBRELVPLOV) 'LUHFWLYH &65' DQG WKH (656 LQ 2ULRQ KDV XQGHU
VWDWHPHQW DFFRUGLQJ IWBRVWKWHBE (RYURRHVKHUH RQZDUGY WKRRDQFHPHQW RI LWV LQWHUQDO FRQWUROV IRU VXVWDLQDELOLW\ U
VXVWDLQDELOLW\ VWDWHPHQW ZLOO EH SXEOLVKHG DQQXDOO\ WKH UHSRUWLQJ SURFHVV LQFOXGLQJ UROHYV DQG UHVSRQVLELOLWL

LPSOHPHQWLQJ QHZ WRROV VXFK DV DQ LQWHUQDO FRQWURO FDWDO
7KH UHSRUWLQJ SHULRG LV -DQXDU\ WR  "HFHPEHU ZK AP ERBHRR ¥ GHMW DWW 6 e I 1| W QP PWLQJI LV DFFXUDWH UHOLDEOH
UHSRUWLQJ SHULRG UHTXLUHPHQWYV

7KH FRPSDUDWLYH GDWD IRU WKH ILQDQFLDO \HDU SUHVHQWRBEXQ MWKH U HOVEY WALRPEEGLMR MR WHPH ®WH WKH JHQHUDO REMHE

KDV EHHQ DVVXUHG E\ 3ULFHZDWHUKRXVH&RRSHUV 2\ DV SDUW RY 3G\ WH®D B UMSHPRIFGIDR L Wik YRAW® WP ¥R OOHFWHG FRQVROLGDWHE
VXVWDLQDELOLW\ UHSRUWLQJ ZKLFK LV UHSRUWHG LQ DFFRUGDQFH ZLWK WKH *5, 6WDQGDUGYV
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UHSRUWLQJ SULQFLSOHVY DQG DSSOLFDEOH UHJXODWLRQ $VVHV\:6I9(LVWDDEI—QED-IE\1I_D®-|E WV‘R BFRRYqM[ EPQ D Q F H D Q

WKH FROQWURO HQYLURQPHQW
6XVWDLQDELOLW\ UHSRUWLQJ DW 2ULRQ LQYROYHV GDWD FROOHEWHS 1URP BB rRxv L dwiHu dd RvEXHFHR bocLQ IR UP D W L R
LG UHSRUWLOS DPELIXLWLIY LQ GHILOLWLRGY xvHe D06 srry GG Xt VAV DL AEELTEW"PBWWHUV DG
LD\Q/GV\éUDWLYH PDQV\RAJHPHQW D Q¢

OLWLJDWLRQ VWUDWHILHV IRU WKH LGHQWLILHG ULVNV LQFOXGH SURFHVVQV URFHGXUHYV DV SDUW R
FRQWURO HQYLURQPHQW IRU VXVWDLQDELOLW\ UHSRUWLQJ 7KL\ELRF6XIGHVGHTXDWH PDQXDO DQG DXWRPDWHG

FRQWUROV RYHU UHSRUWLQJ VXFK DV GDWD TXDOLW\ DQG DYDL?IPI—‘I:'lVQ(lV\Q/V\DlT'_BBLEI—t%)\{_V\),\VQ/%%VHQH8WLR\$(V\>/(PL%W B6EIE|E\XIV RI VXVWDLQ

DQG HQVXULQJ UHSRUWLQJ LQVWUXFWLRQV DUH FRPSUHKHQVLYH DQ{F XSoWE RB¥WHUO0\LQJ UHV IRYWIUKIIDQ MH. SYRBBRQHVZ DWKH LQWHU

,QWHUQDO FRQWUROV KDYH EHHQ LQWHJUDWHG WR WKH SURFHGIX%VIYIUUDQEI?DGOS%%LI-W/Vﬂk/VyLG\I%QBJ\HEH%% D GL\'/?WIHFPSb HUSIDQAHQ BN S|
RI' DGPLQLVWUDWLYH PDQDJ

UHVSRQVLEOH IRU WKH VXVWDLQDELOLW\ GDWD HPHQW DQG VXSHUY&RRESRERWIEHY DUH U
*RYHUQDQFH 6WDWHPHQW

&RPSDQ\RV $XGLW &RPPLWWHH DVVLVWV WKH %RDUG RI 'LUHFWRUV LQ RYHUVHHLQJ WKH &RPSDQ\RV ILOQDQFLDO

DQG VXVWDLQDELOLW\ UHSRUWLQJ DQG FRQWURO $XGLW erpPPLWWR %M&WA}-RF@JQ %%%@%VUMVWM\*%IQ?%&\H PHPEHUV RI DGP
ILQDQFLDO DQG VXVWDLQDELOLW\ UHSRUWLQJ SURFHVVHV LQWHUQ BRI W URG M RIWAWE RHQIHWY LQ WHUPV RI

FRPSDQ\RV ILQDQFLDO DQG VXVWDLQDELOLW\ UHSRUWLQJ ULVN PDQDJHPHQW V\VWHPV DQG SURFHVVHV

LQWHUQDO DXGLW SODQV DQG UHSRUWV DPRQJ RWKHU WKLQJV
YRBYCEHHERU WBHY
DUH FRPPXQLFDWHG LQ D WLPHO\ PDQQHU WR WKH SDUWLHV UHVSROVEEOH IRU FRUUHFWLYH PHDVXUHY DQG WR

WKH PDQDJHPHQW DQG WKH %RDUG RI 'LUHFWRUV LI QHFHVVDU\OHPEHUV QXPEHU
1RQ H[HFXWLYH PHPEHUYV

$XGLW &RPPLWWHH UHFHLYHV UHJXODU XSGDWHY RQ VXVWDLQDELBEXWNLYHSRHPRHQY 'XULQJ WKH $XGLW
&RPPLWWHH PRQLWRUHG WKH SURJUHVV RI WKH &657 KLWSRYMODQEH®D SOHP HQWDWLRQ SURMHFW

PRQLWRULQJ WKDW WKH &RPSDQ\RV VXVWDLQDELOLW\ UHSRUWL QIW&HBFFDMWIHROQDQOGWYXVWDLQDELOLW\ UHSRUW TXDC(
DQG LQWHJULW\ ZHUH DW D VXIILFLHQW OHYHO *HQGHU GLYHUVLW\

7KH VXVWDLQDELOLW\ VWDWHPHQW LV VXEMHFW WR OLPLWHG DVE"M‘A;EH\[;JE%E’\FQH\G%L&/\QVL‘(EBE’@LOL'V\ UHSRUWLQJ
SURYLGHU $XGLW FRPPLWWHH SURFHVVHV UHSRUWV E\ WKH VX\'”‘b%ﬁ-i%%%‘G%‘Q"W UHSRYWLQI RYVXUDOEH SUBY

(IHFXWLYH ODQDJHPHQW %RDUG

OHPEHUV QXPEHU

JLQQLVK

2WKHU QDWLRQDOLW\

*HQGHU GLYHUVLW\

$YHUDJH DJH \HDUYV

$YHUDJH VHQLRULW\ \HDUV

7KH JHQGHU GLYHUVLW\ LV FDOBWQRVWRH GHIP\D 0K W REMUKIHP % RDWGVR|I 'LUHFWRUV DQG ([HFEXW
ODQDJHPHQW %RDUG 7KH DYHUDJH VHQLRULW\ LV GHWHUPLQHG E\ FDOFXODWLQJ WKH DYHU
EHHQ SDUW RI WKH %RDUG Rl 'LUHFWRUV DQG WKHLU UHOHYDQW FDUHHU GXUDWLRQV LQ SK
%»RDUG PHPEHUV WKH DYHUDJH VHQLRULW\ LV EDVHG RQ WLPH WKDW WKH\ KDYH EHHQ SDUYV
JRU LQGHSHQGHQFH 2ULRQ IROORZV WKH UHFRPPHQGDWLRQV RQ &RUSRUDWH *RYHUQDQFH &
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%»RDUG RI 'LUHFWRUVY DQG %RDUG FRPPLWWHHWMUHVLGHQW DQG &(2

2ULRQRV %RDUG RI 'LUHFWRUV LV WKH KLJKHVW JRYHUQLQJ ERGH§ RWMD VG BIE QO LMO A VP DWW HY WKRIQFHHNLEGHQW DQG &(2 7KH 2ULRQ ([H
VXVWDLQDELOLW)\ DQG DSSURYLQJ NH\ FRUSRUDWH SROLFLHV VX\FKKHD3W BV LR G RW &RIH &R &LRQG K FMV LRKH PPRIRLQPG ([HFXWLYH ODQDJHPI
RI 'LUHFWRUV RYHUVHHV PRQLWRUV DQG DVVHVVHV WKH IXQFW LEFRULSRIUD@/GE RHQ R\ [BHGIFAL B IH DWW PQREVEY2 VOV & KDLUPDQ DQG RWKHU PHF
PDQDJHPHQW V\VWHP ZKHUH HQYLURQPHQWDO VRFLDO DQG JR Y&ARIUBRYUMLHVUR QB W H(R BHG HRQ GHQHFAWRUY $Q HPSOR\HH UHSUHVHQWDW
LPSDFWV ULVNV DQG RSSRUWXQLWLHY DUH LQWHJUDWHG LQWR ®RD QD YHIP PROD IHRADHIEGWR RIDRRAHIN Y FDXQAEL WH 19 DRODBIG HRQW %RDUG DSSURY
"‘LUHFWRUV UHSRUW 7KH %RDUG RI 'LUHFWRUV RYHUVHHV WDUJHW SOPWVL QL DIQ\WG PR REE B IBWRQUWY MW RURRDR YV 6 X VW RIQROIROL W\ $
WKLV VXVWDLQDELOLW\ VWDWHPHQW 2ULRQRV VWUDWHJ\ DSSURVYHGLBEH® WDDGGCRE (2 UWNFUWRWBR Q\WOLARIS RRID WHSOHPHQWLQJ DQG PRQL
2ULRQRV VXVWDLQDELOLW\ FRPPLWPHQWY DQG VXVWDLQDELOLWSJMHQBQ H QG WHEN W B L @EHDOL W R VEXU OHWRD STIXEVOGYWWHYYV GHOHJDWHG
LQ RUGHU IRU WKH FRPSDQ\ WR DFKLHYH VWUDWHJLF VXFFHVV &RUSRUDWH )XQFWLRQV ZKRVH UHVSRQVLELOLW\ DUHD FRYHUV DOV
&RUSRUDWH 5HVSRQVLELOLW)\ IXQFWLRQ DV RQH RI WKH *URXS OHYH
7KH 1RPLQDWLRQ &RPPLWWHH HYDOXDWHV DQG HQVXUHV WKDW WEH WRPHIGY RV [ RGHF WRILHE S RV \EHO\MVMMHIVE MEOHW HY LQ WKH VWHHULQJ DQ
QHFHVVDU\ VNLOOV DQG H[SHUWLVH WR RYHUVHH VXVWDLQDELO kWR XD WHNMUW L BW 1%RWKE LRI RAHRYRUNWIL®I DWUDY ,Q WKLY WDVN

&RPPLWWHH PHHWLQJV HQYLURQPHQWDO VRFLDO DQG JRYHUQDRQKEH INRHSUFG/HRQWH DU &2 K8 XMWK W K/EK WMWIDW QDELOLW\ PDQDJHPHQW RI
GLVFXVVHG ZLWK UHYLHZV SUHVHQWHG E\ 2ULRQRV ([HFXWLYH ODQDJHPHQW DQG 2ULRQRV H[SHUWYV
7KURXJK WKH U#RIDHZA/ RVKHUHFWRMWHHVHURWR® 2ULRQRY PDWHWBIURIURSD PGB QG 6 XVWDLQDELOLW\ $JHQGD DQG VXVWDLQDELOLW\
ULVNV DV ZHOO DV WKH SURJUHVV RQ 2ULRQRV 6XVWDLQDELOLW|HRX¥\@ GDH DID® D HOFDH/QMG YWRIDUIE WYHR @ WIGGIUBNVYDQAPHQW %RDUG DO\
PDWHULDO LPSDFWV DQG K#HMVN\E OFHPS-RQUMMDWIRRQ AW VXVWDLQDELOULMOHNOH) WLOROH BDIEHVLYVXFK DV 6 XVWDLQDELOLW\ DQG (+6 SROLFLHV
SDUW RI BXIVRVIRWQDELOLW\ VWDWHPHQW WKHUHE\ SURYLGLQJ W K[H{ R6XRADLYG! RID'Q D HHFMHRIUW WRBIUGE LY IDDWVWRJHVSRQVLEOH IRU HQVXULQ
H[HUFLVH DGHTXDWH RYHUVLJKW RQ 2ULR QRWKE X% R®IUWBL RH QIFUHH ERAERDHIRRH Q@ WOQW [SRIQ. QFLSOHY DUH EHLQJ IROORZHG WKURXJKRXW WKH *
H[SHUWLVH LV URRWHG LQ WKHLU GLYHUVH ZRUN H[SHULHQFHY DQG EDFNJURXQGV 5HJXODU UHYLHZV 2ULRQRV
VXVWDLQDELOLW\ VWDWHPHQW DQG SURYLGHIGSWUDNHFBQ QW XSS GRUW QR D WRW R H ORDQ GRRFLDO DQG JRYHUQDQFH UHODWHG UHYLHZV
GDWHG LV GHYHORSHG WR RYHUVHH (6* PDWWHUV 'XULQJ WKH IRDRDIHRHQW DQESVEYWIFLADBLOLWIWHRBHUWY HQVXUH WKDW WKH ([H
WKHRUSRUDWH 6 XVWDLQBEUBEWQYG WS WHO®ZRUN DQG ,QIRUPDW LLFVQXSHWRUEMWWH DQG GHYHORSHG 7KURXJK WKHVH UHYLHZV RQ D UHJ
GLUHFWLYH 1,6 ZHUH RUJDQLVHG IRU WKH %RDUG Rl 'LUHFWRWKURXJKRXW WKH \HDU ([HFXWLYH ODQDJHPHQW %RDUG LV DOVR LQI
HIITHFWLYHQHVV Rl SROLFLHY DFWLRQV PHWULFV DQG WDUJHWYV DGF
,Q WKH %RDUG RI 'LUHFWRUV DQG LWV &RPPLWWHHVR PHHWLQJVDWIGHRSISRILHZXQLIVQ GO H G UQQW KHK H | L VREI)XOV HERU S R U DWSHH FBIXI V. W DVUQIDLEY
RQ HQYLURQPHQWDO VRFLDO RU JRYHUQDQFH UHODWHG WRSLF\bHNXRKWINMHFWIQGI WKH 1HWZRUN DQG ,QIRUPDWLRQ 6HFXULW\ GLUHF

IRU WKH ([HFXWLYH ODQDJHPHQW %RDUG
Y8SGDWHV WR 2ULRQRY VWDWHPHQWY DQG SROLFLHV VXFK DV &RGH Rl &RQGXFW DQG WKHLU DSSURYDO

YB6XVWDLQDELOLW\ UHSRUWLQJ DQG UHODWHG UHJXODWRU\ GHY H® RddH@WFXWLYRHWDRA JIPHQW KRRBYGRWRHHWLQJIV LQ WKH ILVF
DVVHVVPHQW SURFHVV IRU GHSHQGHQFLHV LPSDFWV ULVNV D8EHVHASRYIMEK &L WY RXS RPIRPYH R HRWUNSR VA VYPLQDELOLW H[SHUWYV |
DQG DVVXUDQFH SURFHVVHV VRFLDO RU JRYHUQDQFH UHODWHG WRSLFV VXFK DV

Y&RPSDQ\ ULVN PDQDJHPHQW XSGDWH LQFOXGLQJ VXVWDLQDELOLW\ UHODWHG ULVN
6WUDWHI\ UHYLHZ DQG DOLJQPHQW TXDUWHUOUHYYQREAXSDQW \RAV WD
Y&RPSOLDQFH DQG HWKLFV UHYLHZ

RSHUDWLQJ HQYLURQPHQW PRQLWRULQJ RYHUYLHZ RI 6XVWDLQDEL
Y(PSOR\HHV ZHOO EHLQJ DQG GHYHORSPHQW SURJUDPV DQG VXVWDLQDELOLW\ WDUJHWV ZLWKLQ REMHFWLYHV C

Y5HIXODU XSGDWHV RQ ZRUN VDIHW\ DQG JHRSROLWLFDO VLWXDMSLRQ HZ RI FRPSDQ\ ULVN PDQDJHPHQW UHVXOWYV LQFOXGLQJ VXVW

Y'HYHORSPHQW RI UHJXODWRU\ PDQDJHPHQW IUDPHZRUN LQFOXGLQ.
UHJXODWLRQV

Y8SGDWHV RI 2ULRQ SROLFLHVY DQG DSSURYDOV RI UHOHYDQW SROL|
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Y8SGDWHY DQG DSSURYDOV WR VXVWDLQDELOLW\ WDUJHWYV

Y$SSURYDO RI FOLPDWH WUDQVLWLRQ SODQ

Y &RPSOLDQFH UHYLHZ

Y6XVWDLQDELOLW\ UHSRUWLQJ DQG UHODWHG UHJXODWRU\ GHYHORSPHQW LQFOXGLQJ WKH DSSURYDO RI
DVVHVVPHQW RI GHSHQGHQFLHV LPSDFWV ULVNV DQG RSSRUWXQLWLHYV UHYLHZ DV SDUW RI UHSRUWLQJ
LPSOHPHQWDWLRQ RI VXVWDLQDELOLW\ GXH GLOLJHQFH

Y'HYHORSPHQW ZRUN RQ GLYHUVLW\ HTXDOLW\ DQG LQFOXVLRQ

Y8SGDWHY RQ UHJXODWRU\ GHYHORSPHQWY FRQFHUQLQJ VXVWDLQDELOLW\

Y5HYLHZ RI (QYLURQPHQWDO +HDOWK DQG 6DIHW\ DQG VXVWDLQDELOLW\ SHUIRUPDQFH ZLWKLQ WKH VXSSO\
FKDLQ

Y6XVWDLQDELOLW\ DQG LWV OLQNDJH WR LQFHQWLYHV

Y(PSOR\HHVY ZHOO EHLQJ GHYHORSPHQW

Y2FFXSDWLRQDO KHDOWK VDIHW\

Y5HYLHZ RI WKH GHYHORSPHQW RI D JOREDO TXDOLW\ V\VWHP

*29 _QWHJUDWLRQ RI VXVWDLQDELOLW\ UHODWHG
SHUIRUPDQFH LQ LQFHQWLYH VFKHPHYV

2ULRQ *URXS PDLQWDLQV ERWK VKRUW WHUP LQFHQWLYH 67, DQG ORQJ WHUP LQFHQWLYH /7, SODQV IRU WKH
BUHVLGHQW DQG &(2 DV ZHOO DV IRU WKH RWKHU PHPEHUV RI WKH *URXSRV ([HFXWLYH ODQDJHPHQW
%RDUBUIRUPDQFHIRULWKKN MKRUW WHUP LQFHQWLYH SODQ DUH GHFLGHG DQQXDOO\ SHUIRUPDQFH
FULWHULD IRU WKH ORQJ WHUP LQFHQWLYH SODQ DUH VHW IRU D WKUHH \HDU SHUIRUPDQFH SHULRG

'LWKLQ WKH 67, SODQ RI WKH WDUJHWY DUH FRPSDQ\ OHYHO WDUJHWYV DUH SHUVRQDO 2QH RI WKH
SHUVRQDO WDUJHWYV LV VXVWDLQDELOLW\ UHODWHG 7KLV WDUJHW LV GHILQHG E\ D VXVWDLQDELOLW\ LQGH[ WKDW
HQFRPSDVVHV YDULRXV PHWULFV DQ HQYLURQPHQWDO PHWULF IRFXVHG WR FOLPDWH FKDQJH D VRFLDO PHWULF
DGGUHVVLQJ RFFXSDWLRQDO VDIHW\ DQG D SDWLHQW VDIHW\ PHWULF HQVXULQJ WKH UHOLDEOH JOREDO VXSSO\ RI
2ULRQ SURGXFWYVY 7KHVH PHWULFVY DGGUHVV FOLPDWH FKDQJH RFFXSDWLRQDO KHDOWK DQG VDIHW\ DV ZHOO DV
KHDOWK DQG VDIHW\ LPSDFWV 7KH ZHLJKW RI HDFK PHWULF LV RI WKH VXVWDLQDELOLW\ LQGH]

7KH UHPXQHUDWLRQ RI WKH 3UHVLGHQW DQG &(2 LV EDVHG RQ WKH &RPSDQ\RYVY UHPXQHUDWLRQ SROLF\

DSSURYHG E\ WKH $QQXDO *HQHUDO OHHWLQJ 7KH VWUXFWXUH RI WKH SODQV H J ZHLJKW RI

SHUVRQDO WDUJHWV DV ZHOO DV WKH UHODWHG WHUPV DQG FRQGLWLRQV RI WKH VKRUW WHUP LQFHQWLYH DQG ORQJ
WHUP LQFHQWLYH SODQV DUH GHFLGHG E\ WKH %RDUG RI 'LUHFWRUV RI 2ULRQ &RUSRUDWLRQ 7KH SHUVRQDO
WDUJHWYV RI WKH 3UHVLGHQW DQG &(2 DUH GHFLGHG E\ WKH %RDUG RI 'LUHFWRUV ZKHUHDV WKH SHUVRQDO

WDUJHWV RI WKH RWKHU 2ULRQ ([HFXWLYH ODQDJHPHQW %RDUG PHPEHUV DUH GHFLGHG E\ WKH 3UHVLGHQW

DQG &(2
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*29 BWDWHPHQW RQ GXH GLOLJHQFH

6WDWHPHQW RQ GWHBESUHEVHOQAFH PDSSLQJ Rl WKH LQIRUPDWLRQ RQ GXH GLOLJHQFH SURFHVV SURYLGHG LQ 2ULRQ &RUSRUDWLRQRYV 6
DQG RU WKH HQYLURQPHQW

6WDWHPHQW RQ GXH GLOLJHQFH

&RUH HOHPHQWYV RI GXBUDUWIDISHQFHQ WKH VXVWDLQDELOLW\ VWDWHPHQW

D (PEHGGLQJ GXH GL®2IHQFXY LOKH UROH RI LQIRUPDWLRQ SURYLGHG WR DQG VXVWDLQDELOLW\ PDWWHUY DGGUHVVHG E\ WKH DGPLQLVWUD
JRYHUQDQFH VWUDWH2Y DQGWHIUDWLRQ RI VXVWDLQDELOLW\ UHODWHG SHUIRUPDQFH LQ LQFHQWLYH VFKHPHYV

EXVLQHVV PRGHO 6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY DQG WKHLU LQWHUDFWLRQ ZLWK VWUDWHJ\ DQG EXVLQHVV PRG
* 3ROLFLHY DQG &RUSRUDWH &XOWXUH

E (QJDJLQJ ZLWK DIIHR®WHG*29 7KH UROH RI LQIRUPDWLRQ SURYLGHG WR DQG VXVWDLQDELOLW\ PDWWHUVY DGGUHVVHG E\ WKH DGPLQLVWUD
VWDNHKROGHUV LQ DG@WMNH)QWHSHWVRMY DQG YLHZV RI VWDNHKROGHUV

WKH GXH GLOLJHQFH ,52 7KH LGHQWLILFDWLRQ DQG DVVHVVPHQW RI PDWHULDOV LPSDFWV ULVNV DQG RSSRUWXQLWLHYV
3ROLFLHY UHODWHG WR RZQ ZRUNIRUFH

3ROLFLHY UHODWHG WR YDOXH FKDLQ ZRUNHUV

3ROLFLHY UHODWHG WR DIIHFWHG FRPPXQLWLHYV

3ROLFLHY UHODWHG WR FRQVXPHUV DQG HQG XVHUV

B3URFHVVHV IRU HQJDJLQJ ZLWK RZQ ZRUNHUV DQG ZRUNHUVR UHSUHVHQWDWLYHV DERXW LPSDFWYV

B3URFHVVHV IRU HQJDJLQJ ZLWK YDOXH FKDLQ ZRUNHUV DERXW LPSDFWV

B3URFHVVHV IRU HQJDJLQJ ZLWK DIIHFWHG FRPPXQLWLHY DERXW LPSDFWYV

6 3URFHVVHV IRU HQJDJLQJ ZLWK FRQVXPHUV DQG HQG XVHUV DERXW LPSDFWYV

F ,GHQWLI\LQJ DQG DWR2HVM{KILGHQWLILFDWLRQ DQG DVVHVVPHQW RI PDWHULDOV LPSDFWV ULVNV DQG RSSRUWXQLWLHYV

DGYHUVH LPSDFWYV 6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY DQG WKHLU LQWHUDFWLRQ ZLWK VWUDWHJ\ DQG EXVLQHVV PRG
( ,52 7KH LGHQWLILFDWLRQ DQG DVVHVVPHQW RI PDWHULDO FOLPDWH UHODWHG LPSDFWV ULVNV DQG RSSRUWXQLWLH
( ,52 7KH LGHQWLILFDWLRQ DQG DVVHVVPHQW RI PDWHULDO SROOXWLRQ UHODWHG LPSDFWV ULVNV DQG RSSRUWXQLW
( ,52 'HVFULSWLRQ RI WKH SURFHVVHV WR LGHQWLI\ DQG DVVHVV PDWHULDO ZDWHU DQG PDULQH UHVRXUFHY UHODWH(
6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV
( ,52 WKHLGHQWLILFDWLRQ DQG DVVHVVPHQW SURFHVV RI PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY UHODWH
( ,52 7KH LGHQWLILFDWLRQ DQG DVVHVVPHQW RI PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY UHODWHG WR FLUF
6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY UHODWHG WR RZQ ZRUNIRUFH
6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYVY UHODWHG WR ZRUNHUV LQ WKH YDOXH FKDLQ
6 3URFHVVHVY WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU YDOXH FKDLQ ZRUNHUV WR UDLVH FRQFHUQV
6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYVY UHODWHG WR DIITHFWHG FRPPXQLWLHYV
6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY UHODWHG WR FRQVXPHUVY DQG HQG XVHUV
* ,62 7KH LGHQWLILFDWLRQ DQG DVVHVVPHQW RI PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV UHODWHG WR EXVI

DO,
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&RUH HOHPHQWYV RI GXBHUDUWIDIFHQFHQ WKH VXVWDLQDELOLW\ VWDWHPHQW

G 7DNLQJ DFWLRQV WR DSFGVLHRQV DQG UHVRXUFHV LQ UHODWLRQ WR FOLPDWH FKDQJH
WKRVH DGYHUVH LPSDFWVUDQVLWLRQ SODQ IRU FOLPDWH FKDQJH PLWLJDWLRQ
( 3ROLFLHV UHODWHG WR SROOXWLRQ
( $FWLRQV DQG UHVRXUFHV UHODWHG WR ZDWHU DQG PDULQH UHVRXUFHV
( $FWLRQV DQG UHVRXUFHV UHODWHG WR ELRGLYHUVLW\ DQG HFRV\VWHPV
( S$FWLRQV DQG UHVRXUFHV UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\
6 7DNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ RZQ ZRUNIRUFH DQG DSSURDFKHV WR PLWLJDWLQJ PDWHULDO ULVNV D
HIIHFWLYHQHVV RI WKRVH DFWLRQV
6 7DNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ YDOXH FKDLQ ZRUNHUV DQG DSSURDFKHY WR PDQDJLQJ PDWHULDO ULV}
DQG HIIHFWLYHQHVV Rl WKRVH DFWLRQV
6 3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU YDOXH FKDLQ ZRUNHUV WR UDLVH FRQFHUQV
6 7DNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ DIIHFWHG FRPPXQLWLHV DQG DSSURDFKHV WR PDQDJLQJ PDWHULDO UL\
DQG HIIHFWLYHQHVV Rl WKRVH DFWLRQV
6 7DNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ FRQVXPHUV DQG HQG XVHUV DQG DSSURDFKHV WR PDQDJLQJ PDWHULDO
HQG XVHUV DQG HIIHFWLYHQHVV Rl WKRVH DFWLRQV
6 3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU RZQ ZRUNHUV WR UDLVH FRQFHUQV
6 3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU YDOXH FKDLQ ZRUNHUV WR UDLVH FRQFHUQV
6 3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU DIIHFWHG FRPPXQLWLHV WR UDLVH FRQFHUQV
6 3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU FRQVXPHUV DQG HQG XVHUV WR UDLVH FRQFHUC
H 7UDFNLQJ WKH HIlHEQMLPYHQH VPH\R ULFV
WKHVH HIIRUWYV DQG RRPPM@IAFWLQ@ROOXWLRQ RI DLU ZDWHU DQG VRLO
( ,PSDFW PHWULFV UHODWHG WR ELRGLYHUVLW\ DQG HFRV\VWHPV FKDQJH
OHWULFV UHODWHG WR UHVRXUFH(XV BHY®RX UFE K FRXONDI O RIFR QRPAW H
(PSOR\HH PHWULFV
7DUJHWV UHODWHG WR FOLPDWH FKDQJH PLWLJDWLRQ DQG DGDSWDWLRQ
7DUJHWY UHODWHG WR SROOXWLRQ
7DUJHWY UHODWHG WR ZDWHU DQG PDULQH UHVRXUFHV
7DUJHWY UHODWHG WR ELRGLYHUVLW\ DQG HFRV\VWHPV
7DUJHWY UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\
7DUJHWY UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH LPSDFWV DGYDQFLQJ SRVLWLYH LPSDFWV DQG PDQDJLQJ P
3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU YDOXH FKDLQ ZRUNHUV WR UDLVH FRQFHUQYV
7DUJHWY UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH LPSDFWV DGYDQFLQJ SRVLWLYH LPSDFWV DQG PDQDJLQJ
7DUJHWV UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH LPSDFWV DGYDQFLQJ SRVLWLYH LPSDFWV DQG PDQDJLQJ
7DUJHWY UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH LPSDFWV DGYDQFLQJ SRVLWLYH LPSDFWV DQG PDQDJLQJ
ODQDJHPHQW RI UHODWLRQVKLSV ZLWK VXSSOLHUV

EDOD DD O~~~

T TUTTDT
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6WUDWHJI\ EXVLQHVV PRGHO DQG YT OWHHEKDIVER HIFHOOHQEH 0 %XLOG HISHUWLVH DQG RS

DSSURDFK RSWLPLVLEJ GHFLVLRQ PDNLQJ EDVHG RQ KDUG GDWD
6%0 6WUDWHIJ\ EXVLQHVV PRGHO DQG YDOXH yolsMHY (G WR (QG YDOXH FKDLQ GHYHORSLQJ FRPSHWLWLYH DGY|

2ULRQRV %RDUG RI 'LUHFWRUV KDV FRQILUPHG WKH &RPSDQ\RV V\FUDTWHRS PAAQWWR BN BVERE BRERGLVWULEXWLRQ

2ULRQRV EXVLQHVV PRGHO DQG YDOXH FKDLQ GHVFULSWDRRIQQDRL® SUHVHQWHG LQ WKH EHJLQQLQJ RI WKH
LQIRUPDWHIFRML RQ RI WKLV UHSRUW 7KH UROHV RI WKH EXVLQHVYV GLYLVLRQV LQ 2ULRQRYV EXVLQHVYV SRU

7KH WKUHH NH\ HOHPHQWYV LQ 2ULRQRV VWUDWHJ\ DUH WKH IROO/RRLQIQRYDWLYH OHGLFLQHV SDWLHQWV ZLWK FDQFHU DQG SDLQ PHF
WR WUDQVIRUP WKHLU OLYHV ,QQRYDWLYH OHGLFLQHV LV WKH JOR
%XLOG D FXVWRPHU GULYHQ SRUWIROLR WKURXJK RXU FRPSHWW&D’GG&Q‘G’%@%%W&WV SURYLGHV WKH SODWIRUP IRU JURZWK LQ (XUF
DUJHW Lv WR EH DQ LPSDEWIXO SOD\HU LQ 5HVSLUDWRU\ &HQWUL

Y, QQRYDWLYH OHGLFLQHV IRFXVHV RQ RQFRORJ\ DQG SDLQ PDQDJH(gl-(QMvquﬁBBEDSSJ\y@d 2ULRQRV

H[SHUWLVH LQ WKHVH FUXFLDO DQG H[SDQGLQJ ILHOGV
Y*H%HULFV D§(ig&l§é?\VXPHU +HDOWK LV 2ULRQRYV VROLG EHRGBURFN ,Q
UYER

Y%UDQGHG 3URGXFWV FRQWLQXHV EXLOGLQJ RQ LWV VWUHQJIWK RQ& ¥ FFiV, VoRHPWRW R R UGDEOH TXDOLW\ PHGLFLQHV D
3DUNLQVRQRV GLVHDVH KHDOWK

YIHQHULEY DQG &RQUXPHU +HDOWK SURYLGHY D ODUIN FRVIW HIVAEYL it SRR 9 HAWI Mo wr Wik ZHOO EHLQI RI FRPSDALRC
FRPSOHPHQWHG E\ YDOXH DGGHG DQG FRPSOH[ JHQHULFV WR (

VHOHFWHG PDUNHWY DQG FDWHUV WR FXVWRPHU QHHGV ZLWK I¥§|ale/§(|PFI{-|% E(%%)él\}eﬁv%w%\?fpwyé%v\%KG$gb¥(hRQV

SURSRVLWLRQV
Y$QLPDO +HDOWK FRQWLQXHV EXLOGLQJ D FRPSHWLWLYH SRUW IR LR RBRERWID YL\WHB YR IHH VWHENSYQ DFloR UGLQJ WR 2ULRQ

Y)HUPLRQ PDQXIDFWXUHV NH\ $3,V WR DOO EXVLQHVYV GLYLVLRQV 6WUHQJWKHQ ([SDQG O 6WUHQJWKHQ (XURSHDQ DQG $VLD 3DFLILF
%XLOG DQG ,QYHVW O %XLOG DQG LQYHVW LQWR JOREDO FRPPHUFIL
([SDQG WR QHZ JHRJUDSKLHV $FFHOHUDWH O *URZ DQG PD[LPLVH YDOXH RI JOREDO DVVHWYV

YBWUHQJIJWKHQ (XURSHDQ PDUNHW SRVLWLRQ
6FH9DIFJIDRHG FROQWLQXRXV IRUHVLIJKW DQG VWUDWHILV
YBWUHQJWKHQ DQG H[SDQG RSHUDWLRQV LQ $VLD 3DFLILF LQFOXGLQJ -DSDQ

Y(VWDEOLVK RSHUDWLRQV LQ 86% WR EXLOG 5 ' DQG FRPPHUFLDGUVBRRRY b BB KS L4 Gy JURZWK VWUDWHJI\ WDUJHWLQJ VLJQLILFDQ
H[SDQVLRQ EXLOGLQJ D FXVWRPHU GULYHQ SRUWIROLR DQG GHYHO

QDWXUH RI WKH EXVLQHVYVY LW LV LPSHUDWLYH WR PRQLWRU WKH GH

‘"HYHORS JURZWK HQDEOHUV ZHOO DV WKH GHYHORSPHQW RI GLIITHUHQW PDUNHWYV DQG SRWHQWLE
2ULRQ KDV GHWHUPLQHG WKH IROORZLQJ DUHDV ZKHUH LW EXLOGYy kWY FOSP R bMWY 15D & HE HME RS YR FRRAFRQ I XWX UH RSHUDWL.
WR DFKLHYH VWUDWHJILF VXFFHVV SURFHVV DQG KDV EXLOW WKH FDSDELOLW\ DQG V\VWHP VXSSRUWLQ.

SUHKHQVLYH GHVFULSWLRQV RI SRVVLEOH DOWHUQDWLYH IXWXU

VE&RPSHWHQFHV DQG FXOWXUH GHYHORSPHQW LQ DFFRUGDQFH Z%Mﬂé&&%f@%ﬂ& WR 2ULRQRV VWUDWHJI\ SURFHVV IRUP WKH ED
Y6DIHW\ DQG VXVWDLQDELOLW\ O 3ULRULWLVH SDWLHQW VDIHW\pRRSG pMRMNMARRAREL RE Wk R FVRMYD WK B HQHN-UIRSBROW Ww JURXS DQG
OLIH F\FOH SRVLWLRQLQJ 2ULRQ DV D WUXVWZRUWK\ (XURSHD @ $PHN QWY RHVRFRHIRY ARBBRERAGHDQQXD0O0O\ DQG PRGLILHG DV QF

GHOLYHU\ WUDQVSDUHQF\ DQG UHVSRQVLELOLW\
Y*OREDO FRPPHUFLDOLVDWLRQ FDSDELOLWLHYV O EXLOG WKH H[SHHWRAHQW B LIRY DAFOHWI KA GBIREDOSWLRQV RI NH\ GHYHORSPHQWV LQ
FRPPHUFLDOLVDWLRQ RI RXU SURGXFWYV RQ D ODUJHU VFDOH DQG EXVLQHVV FRQGLWLRQV WHFKQRORJ\ DQG VXVWDLQDELOLW\ 3!
WKHVH VFHQDULRV KDYH DOVR EHHQ GHILQHG FRQWDLQLQJ HOHPHQV
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VKRXOG EH DFFHOHUDWHG RU VWRSSHG ZKLFK EXVLQHVV RSSR UMK VWHBD FIRK GE THO.EHOMK BRE WML QUXHQ F\ SODQV ZLOO DOVR EH UHY
VFHQDULRY DQG ZKDW NLQG RI FDSDELOLWLHV ZRXOG EH UHTXL WIQE QKRS B HSRM H\g WL R B OV KHHWVHHIGRISS RYWKDLGDENMO LW\ PHDVXUHV %\ HP
VWUDWHJILF SODQQLQJ 2ULRQ QRW RQO\ DGGUHVVHV WKH HQYLURQP

2ULRQRV VWUDWHIJI\ LV FRQWLQXRXVO\ DVVHVVHG DQG DQQXDOOFERQAWLUPH G REQ IWMAKH L% RDIUEX R 1 | RW WRWHRIK ROGH U vV
LGHD LQ WKH FRQWLQXRXV IRUHVLJKW DQG VWUDWHJILVLQJ SURFHVV LV WKDW WKH YDOLGLW\ RI WKH VWUDWHJ\ LV

FRQWLQXRXVO\ DVVHVVHG WKURXJK RSHUDWLQJ HQYLURQPHQW PRQLWRULQJ DQG SURJUHVV RI WKH VWUDWHJ\
LPSOHPHQWDWLRQ 7KH RSHUDWLQJ HQYLURQPHQW PRQLWRULQJ IUDPHZRUN LV EXLOW RQ WKH VWUDWHJILF
DVVXPSWLRQV UHJDUGLQJ 2ULRQRV H[WHUQDO RSHUDWLQJ HQYLURQPHQW +HQFH WKHVH DVVXPSWLRQV IRUP

WKH DVVXPHG GHYHORSPHQW RI WKH H[WHUQDO RSHUDWLQJ HQYLURQPHQW GXULQJ WKH VWUDWHJI\ SHULRG
6KRXOG DQ\ VLJQDOV IURP WKH RSHUDWLQJ HQYLURQPHQW PRQLWRULQJ LQGLFDWH D VLJQLILFDQW FKDQJH LQ

DQ\ RI WKH VWUDWHJLF DVVXPSWLRQV WKHQ WKH UHOHYDQW SDUW RI WKH VWUDWHJ\ ZRXOG EH UH HYDOXDWHG DQG
DGMXVWHG DV DSSURSULDWH B6LPLODUO\ WDUJHWHG QHHGV IRU DGMXVWLQJ WKH VWUDWHJI\ FRXOG DOVR DULVH
WKURXJK VLIJQLILFDQW GHYLDWLRQV LQ VWUDWHJI\ LPSOHPHQWDWLRQ 7KH VWUDWHJ\ LPSOHPHQWDWLRQ LV
PRQLWRUHG ZLWK FRQVLGHUDWLRQ WR VKRUW PHGLXP DQG ORQJ WHUP WLPH KRULJRQV E\ XVLQJ D GHILQHG
REMHFWLYHV DQG NH\ UHVXOWV IRU WKH VWUDWHJ\ SHULRG DV ZHOO DV WKH SURJUHVV RI VWUDWHJILFDOO\
VLIJQLILFDQW NH\ GHYHORSPHQW SURJUDPV $GGLWLRQDOO\ WKH PRVW LPSRUWDQW VWUDWHJILF ULVNV DQG WKHLU
PDQDJHPHQW DFWLYLWLHV DUH PRQLWRUHG LQ WKH VDPH FRQWHI[W

7KH YDOLGLW\ RI WKH HIWHUQDO VWUDWHJILF DVVXPSWLRQV RSHUDWLQJ HQYLURQPHQW PRQLWRULQJ WKH VWDWXYV
RI VWUDWHJI\ LPSGERHEWDWHRPQG NH\ UHVXOMYG W& DIWH SIURUUNMRY DUH

HYDOXDWHG RQ D TXDUWHUO\ EDVLYVY LQ VWUDWHI\ UHYLHZ DQG DOLJQPHQW VHVVLRQV ZLWK 2ULRQ ([HFXWLYH
ODQDJHPHQW %RDUG DQG UHSRUWHG DOVR WR WKH %RDUG RI 'LUHFWRUYV

7KH REMHFWLYHV RI 2ULRQRV FROQWLQXRXV IRUHVLJKW DQG VWUDWHILVLQJ SURFHVYVY DUH WR HYDOXDWH
2ULRQRV FXUUHQW VWUDWHJLF GLUHFWLRQ LGHQWLI\ DQG EXLOG QHZ RSSRUWXQLWLHV DQG LPSURYH
2ULRQRYV VWUDWHJILF DJLOLW\

'XULQJ WKH ILUVW2KWDR®IQRKDY HYDOXDWHG LWV RSHUDWLQJ HQYLURQPHQW VFHQDULR GHVFULSWLRQV

ZLWK D KHLIJIKWHQHG IRFXV RQ VXVWDLQDELORW\PBWHRBRDQUEJ WKH LPSRUWDQFH RI

ELRGLYHUWWKHD QXVWDLQMWBHHVAGHY¥XYHBWLRQV ZHUH WKRURXJKO\ EXLOW WR UHIOHFW

DQWLFLSDWHG GHYHORSPHQWY LQ YDULRXV HQYLURQPHQWDO FRQGLWLRQV 7KLV KROLVWLF DSSURDFK HQVXUHV
WKDW WKH FRPSDQ\RV VWUDWHJI\ UHPDLQV UHVLOLHQW DQG DGDSWLYH LQ WKH IXWXUH 7R IXUWKHU WKLV LQLWLDWLYH
WKH FRPSDQ\ HQJDJHG LQ LQ GHSWK GLVFXVVLRQV ZLWK UHOHYDQW LQWHUQDO VWDNHKROGHUV DLPLQJ WR
VHDPOHVVO\ LQWHJUDWH VXVWDLQDELOLW\ LQWR VFHQDULR GHVFULSWLRQV %DVHG RQ WKLV FROODERUDWLYH
HYDOXDWLRQ VRPH VKRUW DQG PLG WHUP ILQGLQJY KDYH DOUHDG\ EHHQ LGHQWLILHG DV HOHPHQWV WR EH
LQFRUSRUDWHG LQWR WKH DVVHVVPHQW RI PDWHULDO VXVWDLQDELOLW\ UHODWHG LPSDFWV ULVNV DQG
RSSRUWXQLWLHYV ZLWK WKH DLP WR LQWHJUDWH WKHP WR 2ULRQRV ULVN PDQDJHPHQW SURFHVV 7KLV LV

GHVLIJQHG WR HQKDQFH WKH FRPSDQ\RV ULVN PDQDJHPHQW SURFHVVY DOORZLQJ 2ULRQ WR QRW RQO\

PDQDJH ULVNV EXW DOVR WR H[SORLW VXVWDLQDELOLW\ RSSRUWXQLWLHYVY ORUHRYHU ORQJHU WHUP HOHPHQWYV

IURP WKH HYDOXDWLRQ DUH VFKHGXOHG WR EH LQWHJUDWHG LQWR WKH FRPSDQ\RVY DQQXDO RSHUDWLQJ
HQYLURQPHQW VFHQDULR UHYLHZ QH[W \HDU 7KLV SURFHVV ZLOO HQVXUH WKDW UHOHYDQW VXVWDLQDELOLW\
PDWWHUY DUH LOQWHJUDWHG LQWR 2ULRQRV FRQWLQXRXV IRUHVLIJKW DQG VWUDWHJILVLQJ SURFHVV ,Q WKLV FRQWHI[W
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6%0 , QWHUHVWY DQG YLHZV RI VWDNHKROGHUYV

7l IROORZLQJ WDEOH LQFOXGHV D VXPPDU\ Rl 2ULRQRYV NH\ VWDNHKROG H U LIWRXS VR QQ*G2R R R/ R-DN QK B OHEAHHIQ MQ WIXIDHAP HDQW 1MD R H QDIQQ.\
2ULRQ GXH WR WKH QDWXUH RI SKDUPDFHXWLF®O BQRXFWWWYND URUGHHYFILEHGZLQ K HFRWQVX® H U \R D QY & LH/QEHHISIRW IO G ERMXWH UMY DWWR1 DIIH
VWDNHKROGHUV DERXW WKH &RPSDQ\RV VXVWDLQDELOLW\ UHODWHG LPSDFWV DUH FRPPXQLFDWHG WR WKH %RDUG RI 'LUHFWRUV DV
UHJXODU XSGDWHV UHJDUGLQJ WKH VXVWDLQDELOLW\ UHODWHG LPSDFWV DV SDUW RI WKH XSGDWHV UHJDUGLQJ &65' UHSRUWLQJ LP:

6WDNHKROGHU HQJDJHPHQW

+RZ WKH RXWFRPH RI HQJDJHPHQW KDV EHHQ W
.H\ VWDNHKROGHU7J8RXSWVHQJDIJHPHQW 3XUSRVH RI HQJDJHPHQW DFFRXQW E\ 2ULRQ"

2ZQ ZRUNIRUFH 3DUWLFLSDWLRQ FRQVXOWDWLRQ LQRKHPOMMLRRNVH Rl WKH HQJDJHPHQW LV WRHWWLQJ WDUJHWY GHYHORSPHQW SODQV DQ
Y FRRSHUDWLRQ RQ FRXQWU\ OHYHO  PHHHINWHLFW V YZLON KD B B SIORAMH Q X RXV O\ WKUBXOK Y BXUR KV WRWINCPMAX U H V
UHSUHVHQWDWLYHY DW UHJXODU LQW BQGDIOYJDQ HRPG\WW LIRIFHYV ZWW K.G H Q W LY\ BS0 FFARIGIFBQQ@ W DQBJHU WUDLQLQJ RSSRUWXQ
ORFDO UHJXODWRU\ UHTXLUHPHQWY LVVXHV Y 3URJUDPPH WR GHYHORS VDIHW\ FXOWXUH LQ
Y FRRSHUDWLRQ RQ (XURSHDQ OHYHO YL RQWRHSIRDPWERWKNHRIHHEGEDFN DQG L ¥ IRUPIDROMNR YR YWBSRUW ZRUN ZHOO EHLQJ
LQIRUPDO (XURSHDQ :RUNV &RXQFLO RUJDQLVDWLRQDO GHYHORSPHQW DQG
Y HPSOR\HH UHSUHVHQWDWLYH LQ WK H DWIVRIY ([ MWARHWLSSHURSULDWHQHVY RI PHDVXUHV WDNHQ LQ
ODQDJHPHQW %RDUG UHVSRQVH WR FRQFHUQV FRPPXQLFDWHG WR WKH HPSOR\HU LQ
YHPSOR\HH UHSUHVHQWDWLYH LQ *OREDBCBWURYMRRYRUNLQJ FRQGLWLRQV RFFXSDWLRQDO KHDOWK DQG
ODQDJHPHQW 7HDP LQ *OREDO 2SHUDWDRHW\3URGREWLRQG HQVXULQJ IDLU DQG HTXDO WUHDWPHQW RI
ODQDJHPHQW 7HDP DQG LQ 5 ' /HDGHUNKSS RA\HDIK
Y (+6 SODWIRUP WR FROOHFW VDIHW\ REVHUYDWLRQV DQG
LPSURYHPHQW VXJJHVWLRQV

&RQVXOWDWLRQ

YEL DQQXDO 3XOVH 6XUYH\ DOO HPSOR\HHV DQG QRQ
HPSOR\HHV

YHYHU\ WZR \HDUV (TXDOLW\ VXUYH\ HYHU\ WKUHH \HDUV ',
VXUYH\ DOO HPSOR\HHV DQG QRQ HPSOR\HHV

Y FROOHFWLQJ H[SHFWDWLRQV DQG QHHGV RQ LQGLYLGXDO
FRPSHWHQFH DQG FDUHHU GHYHORSPHQW LQ DQ DQQXDO
HPSOR\HH UHYLHZ SURFHVV DOO HPSOR\HHV

6XSSOLHUV DQG YPBXBSFKKIHW GXH GLOLJHQFH Y(QVXULQJ VXVWDLQDEOH RSHUDWLRQWV&IR@ WIKGIXXKSWWR LIPSO FYPDHXW DQG GHYHORS VXV
ZRUNHUV Y6XVWDLQDEOH SURFXUHPHQW SURFHV\W¥KDLQ SURFXUHPHQW SURFHVV
Y, QGXVWU\ FROODERUDWLRQ YLD 3KDUWYPRDBHQXWNLFDRSOXINEWO WRKKVPDQXH FKDLQ ZBXNFHRIWYWLQG WRHDE WM MW & RESIPHH\R VHRIV2 UL R Q
,QLWLDWLYH HITHFWLYHQHVYV RI DFWLRQV WDNHQ VXVWDLQDELOLW\ FRPSHWHQFLHV

Y *ULHYDQFH PHFKDQLVP 2ULRQ &RPSOGXOWHL@DELOLW\ ULVN PDQDJHPHQW DQG FRPSOLDQFH
Y2Q VLWH DXGLWV DV D SDUW RI VXSSVEHOLDEOMKDLRODEQRD LW\

PDQDJHPHQW SURFHVV Y*RRG DQG VXVWDLQDEOH EXVLQHVV UHODWLRQVKLSV
Y6XSSOLHU WUDLQLQJV E\ WKH 3KDUPFPFHQWQFDIDO6XISE8RUPKDQAFH DQG DELOLW\ WR PHHW FRQWUDFW
,QLWLDWLYH REOLJDWLRQV

$IIHFWHG FRPPXQUWLEBVUHFW HQJDJHPHQW
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+RZ WKH RXWFRPH RI HQJDJHPHQW KDV EHHQ W

.H\ VWDNHKROGHU7J8RXSWVHQJIJDIJHPHQW 3XUSRVH RI HQJDJHPHQW DFFRXQW E\ 2ULRQ"
3SDWLHQWV HQG X¥KDY@®@HY DYDLODEOH IRU SDWLHQW!Y 8QGHUVWDQG SDWLHQW DQG FRQVRPHWHWUHODRSEAHIFMWRRSEZBGREW RITHULQJ
FRQVXPHUV XVHUV SURGXFWV WR HQVXUH VDIH HIIHFWL YH[LKMWILKQT XIDURGKNFIMYG FRVW
Y3URGXFW LQIRUPDWLRQ LQTXLULHV HITHFWLYH SURGXFWV Y 6XSSO\ FKDLQ PDQDJHPHQW IRU UHC
FRPSODLQWYV YLD DSSURSULDWH FKIY QFRUSRUDWH SDWLHQW DQG FRQVXP HX VMHEEXDAEN Q QWW HKORMHIK WKH YD
Y2ULRQ FDOO FHQWUH F\FOH PDQDJHPHQW RI SURGXFWYV Y &RUUHFWLYH DFWLRQV WR IXUWKHU

Y $SWWDLQLQJ LQIRUPDWLRQ LQ UHODWLRQIRWKRPDRNLBRAFRLY GREDMR B QW VDIHW
SBDUWLFLSDWLRQ FRQVXOWDWLRQ L DSSURSULDWH PHDVXUHV UHTXLUHG WR PLWLJDWH ULVNV
Y8VHU WHVWLQJ IRU SDWLHQW LQIRU DVVRFLDWHG ZLWK WKH XVH RI 2ULRQ SURGXFWYV
Y &ROODERUDWLRQ ZLWK SDWLHQW RULY3URYLGH SURGXFW LQIRUPDWLRQ DQG JXLGDQFH WR VXSSRUW
VXFFHVVIXO GLVHDVH PDQDJHPHQW DQG DGKHUHQFH WR
WUHDWPHQW LPSURYHG XVDELOLW\ DQG UHVSRQVLEOH GLVSRVDO RI
PHGLFDWLRQV

3KDUPDFLHV YOHHWLQJY DQG GLDORJXH Y6XSSRUW WKH DSSURSULDWH XVDJH RI6EBBRGXFWIYLRDORDQDJHPHQW IRU UHOLDEOH VX
Y3URGXFW LQIRUPDWLRQ DQG JXLGDQFHQJDIJHPHQW WR WUHDWPHQW DQG UHVERQYDILEDH ICIIWSRWEORIIK WKH YDOXH FKDLQ

Y'LJLWDO FKDQQHOV WR VKDUH LQIRUPBWRBFRAULWK SKDUPDFLHV LQ Y &ERUUHFWLYH DFWLRQV WR IXUWKHU GHYHORS

)LQODQG Y5HOLDEOH VXSSO\ LQIRUPDWLRQ DQG SDWLHQW VDIHW\ ZKHQ GF

Y'HYHORSPHQW RI SURGXFW RIIHULQJ DQG LQV\
H[LVWLQJ SURGXFWV

+HDOWKFDUH SURMNMROP@EAVYDWLRQ YLD PHHWLQJV D QG WHMUQH @l VHAWIEYH DEGLVBIH WUHDWFIBQWW LFILSDWLAQWE® BEQG VXSSRUWLQJ UHVHDU
ERDUGYV RIITHULQJ UHOLDEOH XS WR GDWH LQI|RUHHORSP DEWXR PHGREGLQHY DQG PHGLFDO W

Y 'LJLWDO FKDQQHOV WR VKDUH LQIRUPBWRBIFWY WKHLU DSSURSULDWH XV¥6R®RFBOW K KDQLQWHWQD JHPHIDW ARU UHOLDEOH VX

Y5 ' DFWLYLWLHV WR GHYHORS QHZ PHGLY¥VWBY QDEG @PHEB\L RK® RXJK WKH YDOXH FKDLQ

WUHDWPHQWYV Y &RUUHFWLYH DFWLRQV WR IXUWKHU GHYHORS

Y 5HOLDEOH VXSSO\ LQIRUPDWLRQ DQG SDWLHQW VDIHW) ZKHQ GH

Y 3BRUWIROLR GHYHORSPHQW WR PHHW FXVWRPH

&XVWRPHUV DQG SDIMWIMHUHU HQJIDIJHPHQW DV D SDUW RI FRRW FRHA \UHONDLIRDEKH. EXVLQHVYV YH DDOWRRQVELWK FXVWRPHUV DQG SDUWQHUV
VDOHV PDQDJHPHQW SURFHVYV Y'HYHORSLQJ PDLQWDLQLQJ DQG SURYBGRGX AW HFFWIQWHHRQ@®FH DQG GHYHORSPHQW
Y 7KLUG SDUW\ GXH GLOLJHQFH KLJK TXDOLW\ SURGXFWYV Y &ROODERUDWLRQ GHYHORSPHQW DQG EXVLQH
Y'LJLWDO FKDQQHOV WR VKDUH LQIRUFBWORREOH VXSSO\ DQG VXVWDLQDEOH RSHUDWLRQV
Y 6WDNHKROGHU TXHVWLRQQDLUHYV Y 6XSSRUW FXVWRPHUV WR UHDFK WKHLU WDUJHWYV

,QYHVWRUV Y)LQDQFLDO DQG VXVWDLQDELOLW\ U Y &UHDWLQJ YDOXH IRU VKDUHKROGHUY'LDORJXH ZLWK LQYHVWRUYV
Y , QYHVWRU FRPPXQLFDWLRQV Y (QJDJLQJ LQYHVWRUV WR GLDORJXH
Y5HOLDEOH WUDQVSDUHQW FRPSUHKHQVLYH DQG WLPHO\
Y, QYHVWRU PHHWLQJY DQG HYHQWYV FRPPXQLFDWLRQV
Y6XVWDLQDELOLW\ ULVN PDQDJHPHQW DQG FRPSOLDQFH

3ROLF\ PDNHUV DQWGLDORJXH WKURXJK GLIITHUHQW ERDUGVP D YRRIFQD\WXREQVF KRIUDNLQK Y 3XEOLF DIIDLUV DFWLYLWLHY DUH WR VXSSRU'
DXWKRULWLHV JURXSY RURRQ FKDQQHOV DQG PHGL® 1HZ LQQRYDWLRQV WKURXJK 5 ' 2ULRQ FRUSRUDWH VWUDWHJ\
Y'LUHFW HQJDJHPHQW Y (IITHFWLYH DQG KLJK TXDOLW\ SURG)\p’WH/PHDVXUH WKH UHVXOWYV RI SXEOLF DIIDLUV
Y5HIXODWRU\ DFWLYLWLHYV Y 5HOLDEOH VXSSO\ UHJXODU EDVLY DQG UHSRUW DFFRUGLQJ WR \

UHTXLUHPHQWY H J WUDQVSDUHQF\ UHJLVWH

Y, QVSHFWLRQ WKURXJK DXWKRULWLHW 5HJXODWRU\ FRPSOLDQFH Y)LQODQG
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ODWHULDO VXVWDLQDELOLW\ U H MRS S PSR S 3 LY N mmasemes voo
DOQG RSSRUWXQLWLHYV
,Q WKH VFRSH RI LPSDFW ULVN DQG RSSRUWXQLW\ DVVHVVPHQW

7KH VHE®WLZRQ@KH LGHQWLILFDWLRQ DQG DVVHVVPHQW RI PDWHULNM®F WRSHEW\P Q[ VNE YEE WESREW RS WRLEHG LQ (656 7KH ZRUN VWD
DQG LWWH¥XWEZRB SURFHVV WR LGHQWLI\ DQG DVVHVV PDWHULDO YPBHERY DQGy RV LRYE WREGEIGPWE KR EHRRPEMW IRU 2ZULRQRYV ZKROH YDOX
GHVFULEH WKH SURFHVV KRZ 2ULRQ KDV GHWHUPLQHG WKH LQIRGPVWIRG MRV ERRELHRBR VKRS N ERLWE WHRIRVRIBL BIQONHLLE@IHO PHINS K R &/R/O R

LPSDFWV ULVNV DQG RSSRUWXQLWLHY WKDW LW KDV EHHQ DVVH\Q/G & R EMVPB R/ VS SE8 U Mo WH X ¥ LLRVIN MERXWRVRGUH D WKRURXJK DV VI
WKUHVKROGV FKDLQ 7KH PHWKRGRORJLHV LQFOXGHG VFHQDULR ZRUN RQ FOLPDW!

SHUIRUPDQFH GDWD VDOHV ILIXUHV DQG 9HULVN ODSOHFURIW LQG X\

52 7KH LGHQWL'LFDWLRQ DQG D\Z)yEE V?HDQ/W HIRISUR\GDWD YDULRXVY DQDO\WHV RQ ::)RV\

DQG SURWHFWHG DUHDV DV ZHOO DV DQ DCcC

PDWHULDOV LPSDFWV ULVNYV DQG ER?S)SR*U?WMFQFLH\A@UHNVUH UHODWHG )LQDQFLDO 'LVFORVXUF

LVEXVVLRQV ZLWK H WHU DO H[SHUWV VXFK DV HFRWR[LFRORJLVW
2ULRQ XSGDWHG LWV PDWHULDOLW\ DVVHVVPHQW LQ @) 7KH F%PEQIQF&YD}-YLY\HI}{ EG IO RG/GHVEULS®LRQ RI ZKI

VXVWDLQDELOLW\ UHODWHG LPSDFWV ULVNV DQG RSSRUWXQLW AN IROGRY @&M J’b\%MVLBéé? vPRFe GHSHOGHOFLHV IRL
QGRXEOH PDWHULDOLW\R DSSURDFK ZKLFK FRPELQHV LPSDFW PBUH”\H—\“S\%H‘@‘)R)Q;% DQELD P%WWHEIBQE,&I\VJ WLROV RI WKLV UHSRL
%RDUG RI 'LUHFWRUV KDV RYHUVHHQ WX B GGIRFHRY QG RQKH HFXWKLONM V

ODQDJHPHQW %RDUG KDV UHYKHZHEVWEW W RV X\AWMVPDWHULDOLW\7RYWANMYPHQWRPYBSpFwWY FRQVLGHUHG VHYHULW\ DQG OLNHOLKRRG |
SUHVHQW HE»I0Q WEWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLH\yB QS WHKAILER R Y D Rty %\ 5D WA DFWXDO LPSDFWV ZDV VH

VWUDWHI\ DQG EXVIHFMMR @ RRGHOKLY UHSRUW SRWHQWLD(VK_IRLSHZWFWLVXP DQG ORQJ WHUP WLPH KRULJRQV ZHUH FRQ!

OLNHOLKRRG :WWWPSDWWEWLDO LPSDFWV D ORQJHU WLPH KRUL]
7KH DVVHVVPHQW FRYHUHG 2ULRQRYV ZKROH YDOXH FKDLQ KROLVdY."Nﬁ-PCPLQ(\R%% LDQN%IX%—UI DWFKI LPSDFW DQG OLNHOLK

DFWLYLWLHV EXVLQHVV UHODWLRQVKLSV JHRJUDSKLHV RU RWKIHULI!HgDé:lX\fﬂJLIB\bl\—NI-ISRIVVLF]b}/)H6%§\éI6\ &ﬁ< ng\UWW(EH@/LWFE\IV '36& GRXEOH
DGYHUVH LPSDFWV $ ZLGH UDQJH RI LQWHUQDO H[SHUWYV SDUWLFFFl(%\IR/ HQF}N‘F%D WHV\YIA/\/R;EQNVP%D%IEUHIY WI\JWUHVKROG IRU LPSDE

GLVFXVVLRQV DQG ZRUNVKRSV ,Q DGGLWLRQ LQWHUQDO DQG H ‘9”% ,fs %MVDZ@\;J@\;:@@L@(WH&WKH UHVXO WY
WKURXJK D VWDNHKROGHU VX UNKH PRIGV XOQ \B HAR V¥ WDKRIK RO G HU V LQFOX KH N

VWDNHKROGHU JURX8% ®UHYWRWHEMWQDQG YLHYMFNLRQDRIHWR OGP R oW LILFDWLRQ RI SRWHQWLDO ULVNV DQG RSSRUWXQLWLHV |
9DOXH FKDLQ ZRIUNFWRBRI®QDWLHV ZHUH QRW LQFOXGHG WR WKHFRQYAEWBWIRELFDO (656 ZDV PDGH $OVR WKH SRWHQWLDO FRQQF

HQGHQFLHV ZLWK ULVNV D RSSRUWXQLWLHYV ZHUH FRQVLGHUH
7KH SURFHVV WR LGHQWLI\ DQG DVVHVYV PDWH%b@QDbEMEI&%!KM%W@Q@OH PHWKRGRORJLHV DQG VRXUF|
RSSRUWXQLWLHYV ZRUN RQ FOLPDWH DQG ELRGLYHUVLW\ GHVNWRS UHVHDUFK DQG DV\

FRQVXOWDQF\ LQ RSHUDWLQJ HQYLURQPHQW PRQLWRULQJ VWDN

Q 2ULRQ PDWHULDO WRSLFV ZHUH LGHQWLILHG RQ D WRSLF.QHYHKY LUV WEE GHIRBIALRH R SRWKQWEIRD oG RSSRUWXQLW\ LG
PDWHULDO VXVWDLQDELOLW\ WRSLFV ZDV FUHDWHG EDVHG RQ WKdiw(& 55 F%HHE WRQ XYW R H\ HIKB P fRMhN6s DR BIO @'\ VDR @ ISR XIRVGL |
SUHYLRXV PDWHULDOLWA DVVHVVPHQW DQG RWKHU UHOHYDQW GRAXFKIQYW W R LB ¥ ROLEXIM REF KB YR HOV 7KLV HYDOXDWLRQ ZDV
DVVHVVPHQW UHVXOWV 6HFRQGO\ D SUHOLPLQDU\ VKRUW OLVWgRIRRBBWHYLRE WRSHHH M RYHEWE GvROMAR R QRYKH WK ZKDW UHVRX
DQDO\VLV RI VWDNHKROGHU VWXG\ GHVNWRS UHYLHZ RI UHOHYQRY PPHU-R SV WS 48 U HEWLRIN PREPHWKRGRORILHY DQG DVV

GLVFXVVLRQV 7KLUGO\ WKH LPSDFWV ULVNV DQG RSSRUWXQLWEHYAHHHE LG HRWYLERHE VR H DY Y e ¥ UHsrRuUw
ZRUNVKRSV 7KH DVVHVVPHQW RI LPSDFWV RSSRUWXQLWLHV DQG ULVNV ZDV FDUULHG RXW LQ DFFRUGDQFH

ZLWK WKH SHUVSHFWLYHV UHTXLUHG E\ (656 DQG WKH WKUHVKRDGY R SUIRPHIBHRIMVE ® AN GWR QUHIBRBWYKH LPSDFW DVVHVVPHQW
ULVN PDQDJHPHQW QHWZRUN IRU ULVN DKHS URLS/SIR/UZNHUH. WX UDWKHHLY & RIH
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LQ VHULHV Rl ULVIKHRUNWKRG® RSSRUWXQLW\ VHYHULW\ DQG SUREIDREQRV W\L BN FDQPHPMQWHUBPHZRUN 7KH SROLF\ HQVXUHV (6* UL
ILUVW GRQH LQGLYLGXDOO\ E\ ULVN P ZQ DWMKMHH QRW QRWIZ\WRW H N6 RUE DGUBOLOHWXLUHPHQWY DQG WKH FRPSDQ\RV EHVW NQRZOHGJH DQG ||
IXQFWLRQ DQG &RPSOLDQFH IXQFWLRQ DFWLQJ DV D UHIHUHQFH JURXS 7KH VHYHULW\ DQG SUREDELOLW\

DVVHVVPHQW XWLQLWHNGPW® B JHPMIXWGEHOLQEY L H O VFDOH ZUIRGBBWVHGHRKMWDWQBFFRXQWDEOH IRU ULVN PDQDJHPHQW ,Q SUDFW
QRUPDO EXVLQHVV ULVNV 3UREDELOLW\ DQG WKH ILQDQFLDO DQGHBRWYLUY B ORI R I Q WFWRWPRE0 89 DAHD N LWIRG FIHFDQW UROH LQ ULVN |
LGHQWLFDO WR DQ\ RWKHU URVNRIDRWL QUVARRMHQIDY RPRHQYW SURFHVY WEKOVUGHRMLWKRQW DV KHDGV RI %XVLQHVV BUYRYRRQVHFR @ YR XS
DQG PHGLXP WHUP WLRH KRQVYRROQWBGDWHG DVVHVVPHQW UHVXO0W V0 DSUREHFH @W v RS WHHYWHBIZW\FRUSRUDWHRY ULVN VWDWXV RQ D UH.
VFRUHV LQFOXGLQJ D VLPSOH VHQVLWLYLW\ DQDO\VLYV ZHUH WKRQQDPARH BHIQ\GN & LDAER WWHMNH QQL Q WRODRFZRXQW LQ GHFLVLRQ PDNLQJ \
ZRUNVKRS HIITHFWLYHQHVV DVVHVVPHQW

"XULQJ WKH DVVHVVPHQW SURFHVV RZQHUV DQG PDQDJHUV IRU HIARY (BN WIQ/MAN R DIHUMXQRIHGZHQH LPLODU ZRUNIORZV DQG PHWKRGH

LGHQWLILHG 7KH ULVN DQG RSSRUWXQLW\ VWDWHPHQWYV KDYH ERPWHURYLHYHBYDQYE OF FWEW HE) RF MWMWHWR LGHQWLI\ DVVHVV DQG PD

UHVSHFWLYH ULVN RU RSSRUWXQLW\ RZQHUV RSSRUWXQLWLHY DUH LQWHJUDWHG LQWR WKH 2ULRQRV H[LVWLQJ UL
PRGHO

7KH GR»PHOWHULDOLW\ DVVHVVPHQW UHVXOWV LQFOXGLQJ D OLVW RI PDWHULDO VXE WRSLFV DQG VXE VXE

WRSLFV ZHUH YDOLGDWHG DQG VXPPDULVHG 7KH UHSRUWDEOH GR%V\OIQW ODDWVFFUILQDGG\ LR[BSSLW\R UM/Q\IL\A/V[D_Q

WKH DVVHVVPHQW UHVXOWVY WR (656 GDWD SRLQWY DQG LGHQWLI\NLQJ PDWHULDO GDWD SRLOWV E\ XVLgJ
WKUHVKROGY GHWHUPLQHG LQ PDWHULDOLW\ DVVHVVPHQW SURFD\/ G(H\A&KFI'FIFLHUD\,LLQ Hkld D HL R Q Z LW K VWL

2ULRQ ([HFXWLYH ODQDJHPHQW %RDUG DQG WKH %RDUG RI LUHFpFﬁVG H O

7KH IXWXUH UHYLVLRQ GDWHV Rl WKH PDWHULDOLW\ DVVHVVPHQW\AWH SWWRLEH RR®DWRYGDDWL PSOFWNUDGBWHKHLU LQWHUDFWLRQ ZLW
ZHOO DV ORFDWLRQ LQ WKH YDOXH FKDLQ DUH SUHVHQWHG EHORZ $
,OQOWHJUDWLRQ WR ULVN PDQDJHPHQW DQG RYHUWBuwea &d &RsEHW YO SIPRI-AVVIOFUHDVHY ZLWK D OHQJWKHQL

2ULRQ KDV D ULVN PDQDJHPHQW SROLF\ DQG DVVRFLDSWB-IGDQ/(BDQ D%JDF\évangm 9 %SRVIX—[ I:I)-|I§/OH WKHUH LV D UHDVRQDEOH HISHFWI

VSHFLILF LQVWUYXFRO@DM PHQW SROLF\ ZDV ODWHVW XSGDWHG F R%(%G \FWKE % § Ry ORQJ VY/%%?%?E@?WTPV;D
"LUHFWRUV 1kH PDLQ REMHFWLYH RI 2ULRQRV ULVN PDQDJHPHQW \|7 @/ c @\ﬁ Hz\ vsﬁ;\\’(’k{ %/98 L SULYDF\ DQG SURW
FRQWURO ULVNV WKDW FRXOG MHRSDUGLVH WKH FRPSDQ\RV RSH L %g Je bH W R P\'7\/ \g %g}{ﬂ R M RO/RW N Y 5O X H
SROLF\ HQVXUHV HIIHFWLYH PDQDJHPHQW RI ULVNV UHODWHG W %\/ YEWRP 6 lﬁ? %1: v

UHSXWDWLRQ DVVHWY LQWHOOHFWXDO SURSHUW\ LQIRUF’DWLRQR % RFER gBQ Slrj RIQI;QFIE-IXVLQHVV UHODWLRQVKLSV
%DVHG RQ 2ULRQRY VWUDWHJILHY DQG ILQDQFLDO JRDOV WKH UED\lfhg?:W ity \Mp i oq}—'\ b1 OXVLin\Q D %\H/NHWV Eg\g\}j CG(VTJ%?NS?\GDQ
DQDO\WH DQG DVVHVV ULVNV WKDW PD\ KLQGHU WKH H[HFXWLRQ é WKH \% P§T é’%g \'7 |§|J\ Hgy g)iQHV DOROJ ZLWK
RI LWV REMHFWLYHV 7KH SROLF\ HQFRPSDVVHV YDULRXV W\SHV?&BJLVNQ/L Q%\PV %\/ %Pégw %DUQ—L ) RZQ P QXIDFWXULQJ FDSDEL
ILQDQFLDO FRPSOLDQFH HQYLURQPHQWDO VRFLDO JRYHUQDQEH v%[z(g}m_ﬁju G kﬁ FURVER

2ULRQ LQWHJUDWHY ULVN PD ® D QR H® WQRIFW R VLWV DGIEL BRUSR UD W H

JRYHUQDQFH DGKHULQJ WR D WKUHH OLQHV RI GHIHQFH PRGHO %/\HJ‘DW Ck::'HHSE %meV\AQ%DOV}/-I SEJOﬁsgg H{P%E\IHX\Q/ILFDO FRPSDQ\
E\ HDFK OLQH RI GHIHQFH 7KLV PRGHO XQGHUSLQV WKH SUDFWL%%%R %‘?Ef IWG &R K|_I|-| blijDLé&/ WDO LPSDFWV  VXEVH
b AT RE%%SEOHG 5P
3 d

UNHUV DVVRFLDWHG ZLWK WK

UHYLHZ RI WKH ULVN PDQDJHPHQW SURFHVV 5LVN PDQDJHPHQW L, P?g v
WKH FRPSDQ\RV VWUDWHJILF SODQQLQJ RSHUDWLRQDO DFWLYLWLAY &0\ 'WRFGH U VT ¥¥NLoJs Do
RSHUDWLRQDO PRQLWRULQJ (QYLURQPHQWDO VRFLDO DQG JRYHUQDQFH (6* ULVNV DUH LQFRUSRUDWHG LQWR

25,21 &25325%$7,21 _ )LQDQFLDO 6WDWHPHQW GRFXPHQ



2ULRQRYV PDWHULDO SRWHQWLDO LPSDFWV RQ LWV RZQ ZRUNIRUFH GR QRW RULJLQDWH IURP LWV VWUDWHJI\ RU
EXVLQHVV PRGHO 2ULRQRV YDOXHV LQIRUP 2ULRQRYV VWUDWHJI\ SURFHVV DQG LPSOHPHQWDWLRQ ZKLFK DUH LQ
OLQH ZLWK 2ULRQRYV 3HRSOH 3ROLF\ ZKLFK {RUGHY B FIREHERWQ P@RWH GHWDLO XQGHU

6 3ROLFLHV UHODWHG X\RGFBG® BRDPNQRUFWINIRUFH

2ULRQRV PDWHULDO SRWHQWLDO LPSDFWV RQ SDWLHQWYVY FRQVXPHUV RU RWKHU HQG XVHUV GR QRW RULJLQDWH
IURP 2ULRQRYV VWUDWHJI\ RU EXVLQHVVY PRGHO 2ULRQRV SULPDU\ REMHFWLYH LV WR HQVXUH KLIJKHVW SDWLHQW
VDIHW\ DQG TXDOLW\ VWDQGDUGY ZKLFK LV D FULWLFDO UHTXLUHPHQW IRU D SKDUPDFHXWLFDO FRPSDQ\

ODWHULDO LPSDFWYV

8SVWUHDP 2ZQ 'RZQVWUHDP
,PSDFWV ,PSDFW GHVFULSWLRQ YDOXH FKRBEQUDWLRQWXH FKDLQ
(QYLURQPHQWDO LPSDFWYV

*+* HPLVVLRQV FOLPDWBRURKRMQKBY HPLVVLRQV LQ DOO HPLVVLRQ VFRSHVY FRQWE&RBMMIXHAR OQ VKU RREDYLB G OLEVDMHOF KD Q JH
PDWHULDO LPSDFW RQ FOLPDWH FKDQJH

3ROOXWLRQ WR ZDWHU IBRPOXWLRQ WR ZDWHU IURP SKDUPDFHXWLFDO UHVLGXHV KDV LPSDFWV RQ RUJDQLVPV DQG HFRV\VWHPV DQG WKUR)>

SKDUPDFHXWLFDO UHVLGXHRNVN\VWHPV RQ KXPDQ KHDOWK 3ROOXWLRQ IURP DQWLELRWLF UHVLGXHYV PD\ DOVR FRQWULEXWH WR DQWL PLFUREL
DFWLYLWLHYV KDYH DFWXDO LPSDFW RQ ZDWHU SROOXWLRQ IURP WKH XVH SKDVH®RI PHGLFBQHV ZKLEK LV WKH PDLQ
UHVLGXH SROOXWLRQ 3RWHQWLDO LPSDFWV WR ZDWHU IURP RZQ RU VXSSO\ FKDLQ ZDVWH ZDWHUV LI VXFK ZHUH WF
DQG PRVW OLNHO\ GLOXWHG RYHU WLPH EXW FRXOG EH QRWDEOH DW WKH WLPREH

3ROOXWLRQ WR VRLO RUHJWHEGRIXRFNFXEVWDQFHY WKDW DUH QRW VWRUHG FRUUHFWO\ DQG KD]JDUGRXV ZDVWH WKDW LV QRW GLUHFWHG WR C

PLVPDQDJHG KD]DUGRXV WKEXOWD QRHOHDNYV LQWR QDWXUDO ZDWHUV RU VRLO DQG FDXVH SROOXWLRQ 3RGOXWLRQ ZDV DGYHUVH HIIHFWV RQ
KXPDQ KHDOWK

3ROOXWLRQ WR DLU ZDWIDW RIX®RIPQAVYRRQY WR DLU ZDWHU RU VRLO FDQ FDXVH SROOXWLRQ ZKLFK KDV DGYHUVH HIITHFWV RQ RUJDQLVPV
RWKHU SROOXWDQWYV KHDOWK 2ULRQRY RZQ RSHUDWLRQV GR QRW W\SLFDOO\ FDXVH SROOXWLRQ WR VRLO DQG3HPLVVLRBV WR DLU DQG Z
7KH SRWHQWLDO LPSDFW DQG OLNHOLKRRG RI SROOXWLRQ LV KLJKHU LQ WKH VXSSO\ FKDLQ

:DWHU XVH LQ KLJK ZDWHYH RVINFNOYJBEQVD®HU LQ 2ULRQRVY RZQ RSHUDWLRQV RU LQ WKH VXSSO\ FKDLQ PD\ KDYH LPSDFWV RQ ERWK WKH ELRG
WKH YDOXH FKDLQ DQG WKH ORFDO FRPPXQLWLHYV LQ WKH DUHD WKURXJK UHGXFHG DYDLODELOLW\ BRI FOHDQ~DWHU 7KH SRWHQWLDO 1
OLNHO\ ODUJHU WKDQ VPDOO DV WKH SKDUPDFHXWLFDO LQGXVWU\ LV D ZDWHU LQWHQVLYH LQGXVWU\ 7KH LPSDFW |
WKDQ RQH ORFDWLRQ LQ WKH VXSSO\ FKDLQ 2ULRQ KDV VXSSOLHUV LQ PXOWLSOH JHRJUDSKLFDO DUHDV WKDW DUH

,PSDFW RQ WKH VWDWH RIVWSRIFOMWDWHY IURP KRUVHVKRH FUDE EORRG FRQWULEXWHY WR WKH GLPLQLVKLQJ VWDWH RI WKH VSHFLHV 7KH OL
RQ WKH HQGD QJHUBIRK VSHHX Y WV U i GOHRPAVBIMPOW VH Rl VFUHHQLQJ SURFHVVHV LQ SOBFH EXW3VKHUH LV QR VXIILFLHQW
GDWD WR UXOH RXW LPSDFWV RQPWRMNW %8 Q HUBEPRW VBGIEY HFFKUUHQW XVH RI O\WDWHYV

,PSDFW RQ ELRGLYHUVLWALRR@GEYHUVLW\ ORVV DQG GHFOLQH RI HFRV\VWHPV KDYH ERWK ORFDO DQG VI\VWHPLF FRQVHTXHQFHV RQ ERWK SHRS(
HFRV\VWHPV DFWLYLWLHY KDYH DFWXDO LPSDFW RQ ELRGLYHUVLW\ DQG HFRV\VWHPV WKURXJK WKH GLUHFWAGUL¥HUV Rl ELRGLYH

FKDQJH DQG SROOXWLRQ 7KHUH LV DOVR SRWHQWLDO LPSDFW RQ ELRGLYHUVLWYIURP ODQ@G X FK'DQJH DQG GLUHF
UHVRXUFHV ZLWKLQ 2ULRQRYV VXSSO\ FKDLQ

1RQ FLUFXODU XVH RI UHMRXBEHVWXODU XVH RI UHVRXUFHV FRQWULEXWHVY WR ERWK FOLPDWH FKDQJH DQG ELRGLYHUVLW\ ORVV ,Q PDQ\ FDVH
RSWLRQ LQ WKH SKDUPDFHXWLFDO LQGXVWU\ EXW LQ VRPH FDVHV UHJHQHUDWLRQ IR'S UHXVH RU UHRF\FOLQJ LV SRVYV
VLIQLILFDQW FKHPLFDO XVH DW 2ULRQ DQG ZKLOH WKH\ DUH UHJHQHUDWHG ZKHUH SRVVLEOH LW LV QRW DOZD\V Wt
DPRXQWV RI SDFNDJLQJ DQG RQO\ D VPDOO SRUWLRQ RI LW FDQ EH FLUFXODWHG

25,21 &25325%$7,21 _ )LQDQFLDO 6WDWHPHQW GRFXPHQ



8SVWUHDP 2ZQ 'RZQVWUHDP

,PSDFWV ,PSDFW GHVFULSWLRQ YDOXH FKRBQRUDWLRQWXH FKDLQ
6RFLDO LPSDFWV
+HDOWK DQG VDIHW\ ,QDGHTXDWH KHDOWK DQG VDIHW\ DFWLRQV FRXOG KDYH QHJDWLYH LPSDFWV RQ WKH SK\VéFDO KHDOWK DQG PHQWD

WKH SHUVRQ ZRUNLQJ IRU 2ULRQ

6RFLDO GLDORJXH WKH HQDWOWHHEPMW RO\ SURWHFWHG ULJKWV WR FROOHFWLYHO\ EDUJDLQ DQG EH DSSURSULDWHO\ UHSUHVHQWHG FRXOG KDY
ZRUNV FRXQFLOV DQG WIOHIHEWVRVABWURMPSOR\PHQW DQG ZRUNLQJ FRQGLWLRQV RI D SHUVRQ ZRUNLQJ IRU 2ULRQ 3

FRQVXOWDWLRQ DQG SDUWLFLSDWLRQ ULJKWV

RI ZRUNHUV

JUHHGRP RI DVVRFLDWLRQ &ROOHFWLYH

EDUJDLQLQJ LQFOXGLQJ UDWH RI ZRUNHUV 3

FRYHUHG E\ FROOHFWLYH DJUHHPHQWYV

:RUN OLIH EDODQFH 'HILFLHQFLHV LQ ZRUN OLIH EDODQFH FRXOG SRWHQWLDOO\ KDYH D QHIDWLYH LPSDFW RQ ® SHUVRQRV KHDOWK VDI
FKLOGUHQ

:RUN OLIH EDODQFH BURYLGLQJ VHFXUH HPSOR\PHQW DQG IOH[LEOH ZRUN DUUDQJHPHQWY VXSSRUWV HPSOR\HHVR FKDQJLQJ ZRUN OLIH E
HQDEOLQJ WKHP WR IHHO UHVLOLHQW DQG PDLQWDLQ ZHOO EHLQJ ERWK DW ZRUN DQG LQ WKHLU SHUVRQDO OLYHV 1

6HFXUH HPSOR\PHQW ZRUN FXOWXUH IRU HYHU\RQH DQG DOORZV LQGLYLGXDOV WR IRFXV RQ PHDQLQJIXO WDVNYV

*HQGHU HTXDOLW\ DQG HTXDIXBO\RIRIIRUWXQLWLHY DQG IUHHGRP IURP GLVFULPLQDWLRQ DUH QRW HQVXUHG LQ KLULQJ SUDFWLFHV FDUHHU \
ZRUN RI HTXDO YDOXH FRPSHQVDWLRQ DQG WUDLQLQJ LW FRXOG QHJDWLYHO\ DIIHFW DQ LQGLYLGXDORYVY ZHOO EHLQJ OHDUQLQJ FDUHHU ¢

"LYHUVLW\

3
(PSOR\PHQW DQG LQFOXVLRQ RI SHUVRQV
ZLWK GLVDELOLWLHV

7UDLQLQJ DQG VNLOOV GHYHORSPHQW

7UDLQLQJ DQG VNLOOV GHYHHODIRBEIPHDXWD O RSSRUWXQLWLHYVY IRU VNLOO GHYHORSPHQW DQG FDUHHU DGYDQFHPHQW WR DOO LQGLYLGXDOV UHJD

ORQJ WHUP SRVLWLYH LPSDFWV IRU HPSOR\HHV ZKR PLJKW RWKHUZLVH EH GLVDGYDQWDJHG GXH WR JHQGHU
OHDVXUHV DJDLQVW YLRGRQMH. QR¥G YLROHQFH DQG RU KDUDVVPHQW RYHU D ORQJHU SHULRG RI WLPH FRXOG KDYI—SWKH SRWHQWLDO WR FDX
KDUDVVPHQW LQ WKH ZRBRSDBHMVRQ DIIHFWLQJ WKHLU KHDOWK ZHOO EHLQJ FDUHHU DQG SHUVRQDO OLIH

OHDVXUHV DJDLQVW YLROKEGAHP PQBWPHQWDWLRQ RI D JHUR WROHUDQFH SROLF\ UHJDUGLQJ YLROHQFH DQG KDUDVVPHQW VXSSRUWYV WKH SV\FK
KDUDVVPHQW LQ WKH ZRVNSHOW\FEDUWLFXODUO\ RI YXOQHUDEOH LQGLYLGXDOV EXW KDV SRVLWLYH HIITHFWV RQ WKH"ZHOO EHLQJ RI DOO LQGL"

BULYDF\ ,] SHUVRQDO GDWD LV QRW DGHTXDWHO\ SURWHFWHG LW FRXOG EH H[SRVHG WR RXWVLGHYV RU PLVXVHG |[SRWHQWL
LPSDFWV RQ D SHUVRQRV VDIHW\ DQG VHFXULW\ UHSXWDWLRQ ILQDQFHV PHQWDO DQG SK\VLFDO KHDOWK DQG SHU

+HDOWK DQG VDIHW\ ,QDGHTXDWH KHDOWK DQG VDIHW\ DFWLRQV ZRXOG KDYH SRWHQWLDO VHYHUH DGgHUVH LPSDFWV RQ SK\WWLFDO KHDO
ZRUNHUV

JUHHGRP RI DVVRFLDWLRfHWWKH AMMONWOE® IUHHGRP WR MRLQ D XQLRQ ZD\V IRU KDYLQJ D GLDORJXH ZLWK WKH HPSOR\HU DQG DELOLW\ WR
RI' ZRUNV FRXQFLOV DQG2ARKH LL@QI FREBUMR®QYV OHDYHV D ZRUNHU LQ D YXOQHUDEOH SRVLWLRQ XQDEOH WR QHJRWLDWH WKH WHUPV DQG FRC
FRQVXOWDWLRQ DQG SDWHWXPIOCSWWUREY BLWKWWKH HPSOR\HU DQG DW KHLIJKWHQHG SRWHQWLDO RI YLRODWLRQV RI ODERXU ULJKWV

RI ZRUNHUV

6RFLDO GLDORJXH 3
&ROOHFWLYH EDUJDLQLQJ LQFOXGLQJ UDWH

Rl ZRUNHUV FRYHUHG E\ FROOHFWLYH
DJUHHPHQWYV
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8SVWUHDP 2ZQ 'RZQVWUHDP

,PSDFWV ,PSDFW GHVFULSWLRQ YDOXH FKRBQRUDWLRQWXH FKDLQ

RUN OLIH EDODQFH +DYLQJ LQVXIILFLHQW ZRUN OLIH EDODQFH KDV SRWHQWLDO DGYHUVH LPSDFWV R3) WKH ZRUNHU WKH IDPLO\ DQG WK

RUNLQJ WLPH ,QVXIILFLHQW ZRUNLQJ WLPH SRWHQWLDOO\ OHDGYV WR LQVXIILFLHQW HDUQLQJV WR FDWHU IRU WKH KRXVHKROG QHH
OHDGV WR SRWHQWLDO KHDOWK DQG VDIHW\ LPSDFWV DV ZHOO DV LPSDFWV RQ KH IDPLO\ XQLW

$GHTXDWH ZDJHV :DJHVY EHORZ PLQLPXP DGHTXDWH ZDJH DGYHUVHO\ LPSDFWV WKH KRXVHKROG DEMOLW\ WR DIIRUG IRRG VKHOWHU DQ

QHFHVVLWLHYV
(TXDO WUHDWPHQW DQG RS RHQMRAL YL M XDO WUHDWPHQW DQG RSSRUWXQLWLHV LQ KLULQJ WUHDWPHQ GXULQJ FDUHHU LQFOXGLQJ FRPS
IRU DOO QHIJDWLYH LPSDFWV RQ D SHUVRQRYV OHDUQLQJ FDUHHU GHYHORSPHQW DQG HYH KHDOWK

OHDVXUHYV DJDLQVW YLROHRGH@RHGDQG RU KDUDVVPHQW RYHU D SHULRG RI WLPH FDXVH VHYHUH QHJDWLéH LPSDFWV RQ D SHUVRQ DIIHFWLQ.
KDUDVVPHQW LQ WKH ZRBNBUREBO OLIH

&KLOG ODERXU &KLOG ODERXU FDXVHV YDULRXV VHYHUH DGYHUVH LPSDFWV WR D FKLOGRYV GHYH@RSPHQW DQG OLIH

JRUFHG ODERXU JRUFHG ODERXU FDXVHV YDULRXVY VHYHUH DGYHUVH LPSDFWV WR D SHUVRQ LQ\FOéGLQJ KHDOWK VDIHW\ VHFXULW\ |
UHODWLRQV HWF

BULYDF\ ,] SHUVRQDO GDWD LV QRW DGHTXDWHO\ SURWHFWHG LW FDQ EH H[SRVHG WR RX¥WVLGHUV RU PLVXVHG OHDGLQJ WR
SHUVRQRV VDIHW\ DQG VHFXULW\ UHSXWDWLRQ ILQDQFHVY PHQWDO DQG SK\WLFDO KHDOWK DQG SHUVRQDO UHODWIL

$GHTXDWH KRXVLQJ ,QDGHTXDWH KRXVLQJ FRQGLWLRQV SRVH D SRWHQWLDO DGYHUVH LPSDFW RQ ZRBNHUR\/ KHDOWK DQG VDIHW\

:DWHU DQG VDQLWDWLR@ROOXWLRQ RI ZDWHU SRWHQWLDOO\ FDXVHV QHJDWLYH LPSDFWV LQ GLPLQLVKH DFFHYV WR ZDWHU HVSHFLDOO\ L
DFFHVV WR VDQLWDWLRQ DQG FRQVHTXHQWO\ KDV QHIJDWLYH LPSDFWV RQ KHDOWK DV ZHOO DV OLYHOLKRRG

/IDQG UHODWHG LPSDFWV3ROOXWLRQ RI VRLO DQG GXPSLQJ RI KDJDUGRXV ZDVWH SRWHQWLDOO\ FDXVHV UHGXFLQJ RI RUJDQLF PDWWHU DQG |
IRRG SURGXFWLRQ DQG OLYHOLKRRG DV ZHOO DV KHDOWK RI ORFDO FRPPXQLW\ BHPEHUV
$GHTXDWH IRRG

+HDOWK\ HQYLURQPHQW 3ROOXWLRQ RI DLU FDXVHVY QHIJDWLYH KHDOWK LPSDFWV LQFUHDVLQJ UHVSLUDW§U\ GLYHDVH FRQVHTXHQWO\ KDYLC
OLYHOLKRRG

$FFHVV WR TXDOLW\ LQIRUPOMR®RY SKDUPDFHXWLFDO SURGXFW LQIRUPDWLRQ ZDV QRW DFFXUDWH RU 2ULRQ GLG QRW FRQGXFW HIILFLHQW R
SURIHVVLRQDOV RQ LWV WUHDWPHQWY WKHUH ZRXOG EH SRWHQWLDO PLVXVH RI 2ULRQ SKDUPDFHXWLFDO SURGXFW

BULYDF\ , ] 2ULRQ KDG VKRUWFRPLQJV LQ LWV GDWD SULYDF\ SURFHVVHV SDWLHQW DQG FRQVXPHU GDWD SU\I?YDF\ PLIJKW EH C
FRQFHUQLQJ GDWD FROOHFWHG LQ UHODWLRQ WR DGYHUVH HYHQWYV RU FOLQLFDO wWULDOV
+HDOWK DQG VDIHW\ ,| 2ULRQ SKDUPDFHXWLFDO SURGXFWYV ZHUH LQHIILFLHQW XQVDIH RU QRW PHHWLQJ TXDOLW\ VWDQ&DUGV| RU 2ULRC

FRQWLQXHG VXSSO\ RI SKDUPDFHXWLFDO SURGXFWYV SDWLHQW KHDOWK DQG VDIHW\ ZRXOG EH DGY VHO\ DIIHFWHG

2ULRQ SURYLGHV ODUJH SRUWIROLR RI PHGLFDWLRQV GHYHORSVY QHZ PHGLFDWLRQ HQVXUHV WKHLY DSSURSULDWH
VHFXUHV FRQWLQXHG DFFHVV WR SDWLHQW FULWLFDO PHGLFLQHV LPSURYLQJ KHDOWK DQG OLIH TXDOLW\ RI SDWLHC

SURWHFWLRQ RI FKLOGUHKHIQZULRQ SKDUPDFHXWLFDO SURGXFW SDFNDJLQJ ZHUH QRW FKLOG SURRIHG WKHUH ZRXOG EH D KHL3KWHQHG ULVN R

5HVSRQVLEOH PDUNHWLQJ SWIDRFQRVFBPWUNHWLQJ GLVWULEXWLRQ RU WKDW RI LWV SDUWQHU RUJDQLVDWLRQV ZHUH QRW WR IROORZ WKH OHJD
FRXOG OHDG WR QHJDWLYH KHDOWK DQG VDIHW\ LPSDFWV RQ SDWLHQWYV RU HQG XVHUV RI SKDUPDFHXWLFDO SURGXF
FRQWH[WV
.l 2ULRQ GLG QRW HQVXUH PHDQV IRU HQG XVHU WR YHULI\ WKH DXWKHQWLFLW\ Rl 2ULRQ SKDUPDFHXWLFDO SURGXF\
RI FRQIRXQGLQJ D FRXQWHUIHLW SURGXFW IRU DQ DXWKHQWLF SURGXFW
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8SVWUHDP 2ZQ 'RZQVWUHDP
,PSDFWV ,PSDFW GHVFULSWLRQ YDOXH FKRBQRUDWLRQWXH FKDLQ

*RYHUQDQFH LPSDFWYV

(WKLFDO FRUSRUDWH FXQO@WXWKLFDO DQG LQFOXVLYH FRUSRUDWH FXOWXUH HQKDQFHV HPSOR\HHVR PHQWDO Kg—|DOWK D§Gv FDUHI—%JV SURPRW
SUDFWLFHVY SRVLWLYHO\ LPSDFWLQJ WKH YDOXH FKDLQ DQG VRFLHW\

,| 2ULRQ IDLOHG WR HQVXUH HWKLFDO FRUSRUDWH FXOWXUH LW FRXOG QHJDWLYHO\ LPSDFW HPSOR\HHVR ZHOO EHL
DQG FDSDELOLW\ WR DGGUHVV HQYLURQPHQWDO LPSDFWV WKLV ODSVH FRXOG SBWHQWLDB80O\ OHDG3WR ORVV RI WUX
RSHUDWH XOWLPDWHO\ DITHFWLQJ QHIJDWLYHO\ SDWLHQW KHDOWK

6XVWDLQDELOLW\ RI VXS6\O/\WRHKBOL\WQWLF VXVWDLQDEOH SURFXUHPHQW PLWLIJDWHV WKH ULVNV RI XQVXVWDLQDEOH EXVLQHVYVY SUDFWLFHV ZLWKL
VWUHQJIJWKHQV VXSSOLHUVR VXVWDLQDEOH EXVLQHVV SUDFWLFHV UHGXFHV HQYBURQBHQWDO LPSDHEWY DQG SURPR\
KXPDQ ULJKWYV DQG WKH ZHOO EHLQJ FDUHHUV RI HPSOR\HHV LQ WKH VXSSO\ FKDLQ

,QVXIILFLHQW VXSSOLHU PDQDJHPHQW FRXOG GLVUXSW UHOLDEOH VXSSO\ RI PHGAFLQHY LPSDFW KHDOWK DQG OHDG
DIIHFWLQJ YDOXH FKDLQ HPSOR\HHVR ZHOO EHLQJ DQG FDUHHU DV ZHOO DV LPSDFW ORFDO FRPPXQEWLHV DQG WKH

*RRG JRYHUQDQFH *RRG JRYHUQDQFH SUDFWLFHV DV SDUW RI WKH OLFHQVH WR RSHUDWH PLWLJDWH 2U3RQRV RSé—HJD‘/‘.’LRQjF! QHJIDWLY
WUDQVSDUHQF\ DQG HQDEOH HQKDQFHG LPSDFW PDQDJHPHQW

.l 2ULRQ IDLOHG WR HQVXUH JRRG JRYHUQDQFH SUDFWLFHV LW FRXOG QHJDWLYHO\ LPSDFW ZRUNSODFH VDIHW\ DQG
SUDFWLFHY DQG HQYLURQPHQWDO UHVSRQVLELOLW\ 7KLV FRXOG HURGH WUXVW BQ WKH FBPSDQ\ MBIRSDUGLVH LWV
QHJDWLYH KHDOWK LPSDFWV IRU SDWLHQWYV

'DWD SURWHFWLRQ ,| 2ULRQRV DFWLRQV WR HQVXUH IXO0O SURWHFWLRQ RI SULYDF\ ZHUH LQVXIILFLHQW LW FRXOG HURGH WUXVW LQ WK
DQG H[SORLWDWLRQ FDXVH HPRWLRQDO GLVWUHVV WR LQGLYLGXDOV DQG XOWLPDWHO\ OHDGLQJ QHJIJDWLYH KHEL

&RUUXSWLRQ DQG EULEH&RUUXSWLRQ DQG EULEHU\ DIIHFW QHJDWLYHO\ RQ SXEOLF VDIHW\ DQG KHDOWK %ULEHU\ FRXOG OHDG WR FRXQWHU
FRUUXSWLRQ GHHSHQV LQHTXDOLWLHYV LPSDFWV QHJDWLYHO\ RQ WKH VWDELOLW3 RI VRFLBWLHV K8PDQ ULJKWV DQ
FRVWV WR (8 DQG QDWLRQYV

$QLPDO ZHOIDUH 7KH ZHOO EHLQJ RI FRPSDQLRQ DQLPDOV SRVLWLYHO\ LPSDFWV WKH ZHOO EHLQJ Rl FRPSDQLRQ DQLPDO BZQHUV ZKL
OLYHVWRFN HQKDQFHV WKH IRRG TXDOLW\ LPSURYLQJ SHRSOHRV ZHOO EHLQJ

,ODGHTXDWH PDQDJHPHQW FRXOG FRPSURPLVH WKH TXDOLW\ DQG UHOLDELOLW\ Rl FOLQLFDO VWXGLHV DIIHFWLQJ G
FDXVLQJ DSSURYDO GHOD\V DQG XOWLPDWHO\ LPSDFWLQJ SXEOLF KHDOWK 8QQHFHVVDU\DQWLELRBLF XVH LQ DQLP
DQWLPLFURELDO UHVLVWDQFH $05

:KLVWOHEORZHU SURWHFWDR® SURWHFWHG FRXOG OHDG WR VHYHUH FRQVHTXHQFHV WR ZKLVWOHEORZHgV DQG F%QVHTXHQ\%/\IO\ XQGHUUHSR
LPSDFWV WR SHRSOH VRFLHW\ DQG WKH HQYLURQPHQW

$FWXDO 3 3RWHQWLDO

ODWHULDO EBSRVUWMXMEG WKHLU FRQQHFWLRQV SWRUNYKGWNRHWKH S URHQMU LRWE RRQO\ RQH ULVN ZD® DMRHVVHG D

RWKHU ULVNV VFRUHG KLJKHU WKDQ LQ O VFDOH ZLWK VDPH VFF
HOHPHQWV R 2ULRQRV VWUDWHJ\ ZKLFK LV 2ULRQRV PDWHULDOLW\ WKUHVKROG OHYHO XVHG DOVR LQ

7KH UBIWX Rl 2ULRQRV ULVN DQG RSSRUWXQLW\ DVVHVVPHQW SURPEBDRP¥FWUR\EHNWHERWEG O R/ IEH WHEWH KHIOKRZXW SUREDELOLW\ ORZ
DORQJ ZLWK WKHLU ORFDWLRQ LQ WKH YDOXH FKDLQ DQG WKHLURRYULGRWHE PVOWRUNRA NR\DJOH R HQWH RLYNLWKRHORIWHG WR QHZ UHJJ
VWUDWHJI\ 7KH SURFHVV LV GHHVBUREFHMEVL Q'R HGEQWLQ DQG DVVRAVVHDARHQWO 205 QRWYDVVHVVHG DV PDWHULDO EXW FKRVHQ WR El
ULVNV DQG RSSRKMN XELWDH\PHQRW VRV PDWRIQ\ DUH SBWOVHQWHG LOORRH OV WLHG WR 2ULRQRYV PRVW P D2WH RIYD D MHYULLDROQ B HRNWD G RL R RM

6WUDWHJ\ EXVLQHVV PRGNE MR Y RO XWHKEKDULIYSRUW FXUUHQW PDWHULDO ILQDQFLDO HIIHFWV RQ WKH FRPSDQ\RV ILQDQF
FDVK IORzZzVY 7KH\ DUH DOVR QRW DVVRFLDWHG ZLWK D VLJQLILFDQW
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DQG OLDELOLWLHYVY UHSRUWHG LQ WKH UHODWHG ILQDQFLDO VWDDSWVWRBHKEWY KR XQG B\HK R B W B IOCDONH G 8/M X RVAHDRD ZAR\PKPLXR WWKHH VR ULJKW
QH[W DQQXDO UHSRUWLQJ SHULRG SURGXFWLRQ VLWHV RI SKDUPDFHXWLFDOV DQG DFWLYH SKDUPDFHX

2XW RRSSRUWXQLWLHYFRGSREMXQEWQHY ZHUH2GHR® HY POXWWEBQFHUQLQJ HQYLURQPHQWDO DVSHFWV WKH ULVN DULVHV LQ SDUW
RSSRUWXQLWLHV XVLQJ WKH VDPH SULQFLSOHV DQG SURFHVVHVWRKHXWHSSC(RUFKDVEV5H0HRQ QWRPEHBWY LQFOXGH SROOXWLRQ RI DL
FDXWLRXV DQG FRQVHUYDWLYH DSSURDFK ZKHQ DVVHVVLQJ WK HKILDLERD\O PLIPVE B B WDRIVRFSIS R DWW E L\R UHNU RP SRDUPDFHXWLFDO UHVLG
RSSRUWXQLW\ GLG QRW GHPRQVWUDWH D FOEMML GRWH GRQ BIOLLWY R SW R Y LIRKW WEFRMMWBOW DQG FRPPXQLWLHY IURP H[FHVV XVH RI ZDW}
DSSHDUHG WR EH PHUHO\ DQ DYRLGHG ULVN RU D UHTXLUHPHQW GRHBDHQWB DG WYJ RE ELIRS DOHONVEMQMVHRPRGLUHFW GULYHUV RI ELRC
RSHUDWH LW ZDV QRW FRQVLGHUHG PDWHULDO 7KMH HQYLURQPHQWDO LPSDFWV DUH LQ FRQQHFWLRQ ZLWK WKH YDC

FRPPXQLWKHIWLVN I[URP WKHVH LPSDFWV LV PRVW SUHYDOHQW LQ ,QC
'"HVFULSWLRQ RI WKH XQGHUO\LQJ FDXVHV WKDW FRRWKHW BEXRYBIDSKRHW KH HPHUJHQFH RI WKH

DJJUHJDWHG PDWHULDO ULVN UHODWHG WR 2ULRQRV VXSSO\ FKDLQ
JXUWKHUPRUH WKH UHODWLRQ RI WKH ULVN WR HQYLURQPHQWDO DV

7KHH DUH YDULRXV XQGHUO\LQJ FDXVHV WKDW PD\ FRQWULEXWHgR PG MRLWES PBoKTBRPWKGLRBVEHERIG HBEN RQ FOHDQ ZDWHU D
UHODWHG WR 2ULRQRV ORQJ DQG FRPSOH[ VXSSO\ FKDLQ LQ WKHyKQYWWHPP VRO INKD\-RFK DV GLOXWLRQ DQG IORRG FRQWURO 7KH

JHRJUDSKLHV ZLWK KLJK ZDWHU VWUHVV ZLWKLQ $VLD DQG (XURSH
,Q WKH FRQWH[W RI VRFLDO DVSHFWV WKH ULVN DULVHV LQ SDUW IURP SRWHQWLDO LPSDFWV RQ VXSSO\ FKDLQ

ZRUNHUV DQG RQ ORFDO FRPPXQLWLHV LQ WKH VXSSO\ FKDLQ SHRHYREY EBEPHWM bRUNXURERWMHARWLBPRVEN QWO LEXWH WR WKH HP|
QHIDWLYH LPSDFWV RQ WKH KHDOWK DQG VDIHW\ ZRUNLQJ FRQGEHWbRRY PRGHRMFFAN 28RN GULHA D WHEUHPLKMYDRKHU HYHQWY DQG V\

ZRUNHUV ZKR PDQXIDFWXUH SKDUPDFHXWLFDO SURGXFWV DQG Df Wik bk Wl DA PIVBIF M WO LR HBITKQ WY WX DW DUH PRVW LPSDFWHG
,QGLD DQG &KLQD )XUWKHU UHOHYDQW LPSDFWV LQFOXGH SRWHQWLDO VHYHUH LPSDFWV RQ ORFDO FRPPXQLWLHVR

DFFHVV WR FOHDQ ZDWHU DQG VDQLWDWLRQ WKRVH UHODWHG WR ORFDO FRPPXQLWLHVR ODQG DQG IRRG
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ODWHULDO ULVNYV

%XLOG D FXVWRPHU GULYHQ
SRUWIROLR WKURXJKDAUA RVRRQ H Z

5,6. 5LVN ORFDWLRQ L ®& RFBHIHL WH.IY HQE X \UIHRHVUWDIBK L HV 'HYHORS JURZWK HQDEOHU"
SKDUPDFHXWLFDOV LQ WKH (QYLURQPHQW 3L( LV 2ULRQRV PRXYQNVWLDWBBLDZY GTKHWHR GRNQYW REDPIDHWBOO RPBW AW 7KLV ULVN FDQ MHRSDUGLYV
(8RV VWUDWHJILF DSSURDFK IRU 3L( ZLOO QHFHVVLWDWH LQ Y2SHWMPHVRY V.Q XUBRRQWIONEBHRCWHWW BROQ IMWRHQW 2ULRQRV VWUDWHILF FDSD
ZKLFK ZLOO FDXVH H[SHQVHV IRU 2ULRQ GXH WR SURGXFHU UHVSRQVLELOLW\ AFRO/WLSQUIRBKXEMWY DOORFDWLRQV GHYHORSPHQW LQ WKH DUH
LQFUHDVH FRVWVY LQ 2ULRQRV RZQ RSHUDWLRQV DQG LQFUHDVH GDWD UHTXLUWHPPHFRWW BEGHWIRD BDQ\EMVKHUH LWXVWDLQDELOLW\Y DFURVYV \
UHSXWDWLRQDO ULVN IRU 2ULRQ LQ )LQODQG LI 2ULRQ GRHV QRW FRPPLW WR EHWKQRDAZM GUIRP RKCH. PIDIINH W HQWH SURGXPATIH R FBI
ZDVWHZDWHU WUHDWPHQW GHYHORSPHQW ZKHUH 2ULRQ ZDQWV WR

SRVLWLRQ LWVHOI DV D
WUXVWZRUWK\ (XURSHDQ
SDUWQHU NQRZQ IRU
GHSHQGDEOH GHOLYHU\
WUDQVSDUHQF\ DQG
UHVSRQVLELOLW\

2ULRQ KDV ORQJ DQG FRPSOH[ XSVWUHDP VXSSO\ FKDLQ ZKHYSVWKHDR DUH UL YKNVUHOMVHGHW R HPRNWRIHY QRQ DERVWDEQ®IEWOLW\ DFURVV V

VXSSOLHUVR (6* LPSDFWV RU WKHLU QRQ FRPSOLDQFH ZLWK (6* EXVLQHVV HWEKUER RV UHTHWIHFHNWE QR QY FRPSEIOMWJIRHH YDOXH FKDLQ DQG

UHODWHG WR XQIRUHVHHQ QHJDWLYH (6* HYHQWYV VXFK DV SK\VLFDO HIIHFWV RKLFXLPY W HWRKE®KFRH QEBHRWRNQV XSS O3 HRIZXEFW OLIH F\FOH LV RQ

WKHVH ULVNV HIWHUQDOO\ VRXUFHICRQRY ZHDNHQH® VXK@BRO\VWUDWHILF FDSD|
SURGXFWV WR VRPKDH[@QHRWLOLHQFEHYIHORISPHQW DUHDV

Y 2ULRQ H[SHULHQFHV ILQDQFLDO ORVVHY DQG RU GDPDJH WR LWV UHSXWDWLRQVR )HUPLRQ ZKLENHNXULW\ WR SODQV DLPHG

Y 2ULRQRV FULWLFDO PHGLFLQHVY SDWLHQW FULWLFDO KLJK PDUNHW VKDUH EHHFRHPEGCHDDNY RIQOPERHFHQWHULQI WR QHZ

Y 2ULRQ PLVVHV EXVLQHVYVY RSSRUWXQLWLHY H J ODFNLQJ TXDOLILFDWLRQ IR UQWHUGHIEG ISR A HWR/BHBMN HMUW

Y 2ULRQRV VXSSO\ FKDLQ UHVLOLHQFH DQG RU UHOLDELOLW\ GHFOLQHYV

1RQH RI WKHVH ULVNV DUH PDWHULDO VHSDUDWHO\ EXW WKH\ DUH PDWHULDO LQ DJJUHJDWH

2ULRQRV %UDQGHG 3URGXFWV DV ZHOO DV *HQHULFV DQG &RRY¥QVWWHBPWK EXKIHOUNVKVUPMPHRMW HWDIHEQRH 7KLV ULVN FDQ MHRSDUGLYV
VDOHV JURZWK FKDOOHQJHVY DQG OLPLWDWLRQV WR NHHS SURGXFWV RQ WKH ROHMIBIMWP HQ VEXV LIRKHVWRPBIVH V IRU 2ULRQRYVY VWUDWHILF FDSD
QHZ SURGXFWYV LQ *HQHULFV DQG %UDQGHG 3URGXFWV EXVLQHVVHV EHFRPH UBVIWRIQRWHBOQRHW XMHDYE EOH GHYHORSPHQW LQ WKH DUH
GXH WR WKH DGGHG FRVWV RI HQYLURQPHQWDO ULVN DVVHVYVPHQW (5% JHQHEDWRARGHG QHR XFX\GL H ¥ HUR VXVWDLQDELOLW\ DFURVYV \
FRPSO\ ZLWK WKH QHZ PDQGDWRU\ UHTXLUHPHQWY DSSOLFDEOH WR DOO QHZ O®UHN MMRLW B IS XWMBORUL]DWLRQV LQ HQWNH SURGXPATIH R FBI
(XURSH HIIHFWLYH 6HSWHPEHU FRPSHWLWLRQ DQG ORZ SULFHV ZKHUH 2ULRQ ZDQWV WR
WKHVH W\SHV RI DGGLWLRQDO SRVLWLRQ LWVHOI DV D
7KLV ULVN LV QRW PDWHULDO LQ LWVHOI EXW LW LV FRQQHFWHG WR 2ULRQRYVFRRAWYW PPDWHUWRB SQRGXROYRFHQWDO WUXVWZRUWK\ (XURSHDQ
LPSDFW XQSURILWDEOH SDUWQHU NQRZQ IRU

GHSHQGDEOH GHOLYHU\
WUDQVSDUHQF\ DQG
UHVSRQVLELOLW\

5HODWHG WR WKH DERYH ULVN WDEOH GHVFULSWLRQV DERXW WHHRRRFLI® ¥/ L RRYU DA WY RQVW R {5 34D 6 K $RIFDWHIG FIR® EXDD. QD HPHQW
IRXQG XQGHU WKH WRSLFDO VHFWLRQV DV IROORZV RI UHODWLRQVKLSYV ZLWK VXSSOLHUYV

5LVN QXPEHU BKDUPDFHXWLFDOWREW LRYVWDREPHGWRXUFHY UHOTAWN Q WRESRO O XKQMIRIRQPHQWDO SEWL BQVHNVYE® UHW RXUFHY UHODWH (

5LVQXPEHU *OREDO 6X$S6\(&EDLODWH(EKD QIHROO(¥WE RQ: DWHU
DQG PDULQH UMBBRXUBHRGLYHUVLW\ D(@66HF BHWRMUAH XVH DQG FLUFXODU
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, 52 'LVFORVXUH UHTXLUHPHQWY LQ (656 FRYHUHG E\ WKH VXVWDLC

6XVWDLQDELOLW\ VWDWHPHQW FRQWHQW LQGH]

'LVFORVXUH UHTXKDRPHFRHQ@ALVFORVXUH 3DJH $GGLWLRQDO LQIRUPD
&URVV FXWWLQJ VWDQGDUGV
(656 *HQHUDO GLVFORVXUHV

% 3 *HQHUDO EDVLV IRU SUHSDUDWLRQ RI VXVWDLQDELOLW\ VWDWHPHQWYV _

% 3 'LVFORVXUHV LQ UHODWLRQ WR VSHFLILF FLUFXPVWDQFHYV 5HSRUWLQJ SULQFLSOHV IRU PHYV
LQFOXGLQJ SRVVLEOH GLVFORVX
UHODWLRQ WR VSHFLILF FLUFXP\
DUH UHSRUWHG DORQJVLGH ZLWI
GLVFORVXUH WKH\ UHIHU WR

*29 7KH UROH RI WKH DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHV _

*29 ,QIRUPDWLRQ SURYLGHG WR DQG VXVWDLQDELOLW\ PDWWHUY DGGUHVVHG E\ WKH XQGHUWDNLQJRY DGPLQLVWUDWLYH PDQDJ

*29 ,QWHJUDWLRQ RI VXVWDLQDELOLW\ UHODWHG SHUIRUPDQFH DQG LQFHQWLYH VFKHPHV __

*29 6WDWHPHQW RQ GXH GLOLJHQFH _

*29 5LVN PDQDJHPHQW DQG LQWHUQDO FRQWUROV RYHU VXVWDLQDELOLW\ UHSRUWLQJ _

6%0 6WUDWHJI\ EXVLQHVV PRGHO DQG YDOXH FKDLQ o

6%0 ,QWHUHVWY DQG YLHZV RI VWDNHKROGHUV _

6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYVY DQG WKHLU LQWHUDFWLRQ ZLWK VWUDWHJ\ DQG EXVLQHVV PRGHO

,52 '"HVFULSWLRQ RI WKH SURFHVVHV WR LGHQWLI\ DQG DVVHVV PDWHULDO LPSDFWV ULVNV. DQG RSSRUWXQLWLHYV

,52 'LVFORVXUH UHTXLUHPHQWYV LQ (656 FRYHUHG E\ WKH XQGHUWDNLQJRV VXVWDLQDELOLW\ VWDWHPHQW

(QYLURQPHQWDO LQIRUPDWLRQ
(656 ( &OLPDWH FKDQJH

(656 *29 ,QWHJUDWLRQ Rl VXVWDLQDELOLW\ UHODWHG SHUIRUPDQFH DQG LQFHQWLYH VFKHPHV __

( 7TUDQVLWLRQ SODQ IRU FOLPDWH FKDQJH PLWLJDWLRQ .

(656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYVY DQG WKHLU LQWHUDFWLRQ ZLWK VWUDWHJ\ DQG EXVLQHVV PRGHO

(656 ,52 '"HVFULSWLRQ RI WKH SURFHVVHV WR LGHQWLI\ DQG DVVHVV PDWHULDO FOLPDWH UHODWHG LPSDFWV ULVNV DQG RSSRUWXQL
( 3ROLFLHY UHODWHG WR FOLPDWH FKDQJH PLWLIJDWLRQ DQG DGDSWDWLRQ _

$FWLRQV DQG UHVRXUFHV LQ UHODWLRQ WR FOLPDWH FKDQJH SROLFLHV

7DUJHWY UHODWHG WR FOLPDWH FKDQJH PLWLJDWLRQ DQG DGDSWDWLRQ

(QHUJ\ FRQVXPSWLRQ DQG PL]

*URVV BFRSHV DQG 7RWDO *+* HPLVVLRQV

*+* UHPRYDOV DQG *+* PLWLJDWLRQ SURMHFWV ILQDQFHG WKURXJK FDUERQ FUHGLWYV
,QWHUQDO FDUERQ SULFLQJ

~~l~ ~ ~ ~
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'LVFORVXUH UHTXDPHRI@LVFORVXUH 3DJH $GGLWLRQDO LQIRUPD
(QYLURQPHQWDO LQIRUPDWLRQ
(656 ( 3ROOXWLRQ

(656 ,52 '"HVFULSWLRQ RI WKH SURFHVVHVY WR LGHQWLI\ DQG DVVHVV PDWHULDO SROOXWLRQ UHODWHG LPSDFWV ULVNV DQG RSSRUW)
( 3ROLFLHV UHODWHG WR SROOXWLRQ _

( $FWLRQV DQG UHVRXUFHV UHODWHG WR SROOXWLRQ _

( 7DUJHWY UHODWHG WR SROOXWLRQ _

( 3ROOXWLRQ RI DLU ZDWHU DQG VRLO _

(656 ( :DWHU DQG PDULQH UHVRXUFHYV

(656 ,52 '"HVFULSWLRQ RI WKH SURFHVVHV WR LGHQWLI\ DQG DVVHVV PDWHULDO ZDWHU DQG PDULQH UHVRXUFHV UHODWHG LPSDFWV |
( 3ROLFLHY UHODWHG WR ZDWHU DQG PDULQH UHVRXUFHV o

( $FWLRQV DQG UHVRXUFHV UHODWHG WR ZDWHU DQG PDULQH UHVRXUFHV _

( 7DUJHWY UHODWHG WR ZDWHU DQG PDULQH UHVRXUFHV _

(656 ( %LRGLYHUVLW\ DQG HFRV\VWHPV

( 7UDQVLWLRQ SODQ DQG FRQVLGHUDWLRQ RI ELRGLYHUVLW\ DQG HFRV\VWHPV VWUDWHJ\ DQG EXVLQHVV PRGHO

(656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY DQG WKHLU LQWHUDFWLRQ ZLWK VWUDWHJ\ DQG EXVLQHVV PRGHO

(656 ,52 '"HVFULSWLRQ RI SURFHVVHV WR LGHQWLI\ DQG DVVHVV PDWHULDO ELRGLYHUVLW\ DQG HFRV\VWHP UHODWHG LPSDFWV ULVNV
( 3ROLFLHY UHODWHG WR ELRGLYHUVLW\ DQG HFRV\VWHPV o

( $FWLRQV DQG UHVRXUFHV UHODWHG WR ELRGLYHUVLW\ DQG HFRV\VWHPV o

( 7DUJHWY UHODWHG WR ELRGLYHUVLW\ DQG HFRV\VWHPV _

( ,PSDFW PHWULFV UHODWHG WR ELRGLYHUVLW\ DQG HFRV\VWHPV FKDQJH _

(656 ( S5HVRXUFH XVH DQG FLUFXODU HFRQRP\

(656 ,52 '"HVFULSWLRQ RI WKH SURFHVVHVY WR LGHQWLI\ DQG DVVHVV PDWHULDO UHVRXUFH XVH DQG FLUFXODU HFRQRP\ UHODWHG LPS
( 3ROLFLHY UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\ _

( $FWLRQV DQG UHVRXUFHV UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\ _

( 7DUJHWY UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\ o

( 5HVRXUFH LQIORZV _

( 5HVRXUFH RXWIORZV _
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'LVFORVXUH UHTXKDPHFRH @A VFORVXUH 3DJH $GGLWLRQDO LQIRUPD
6RFLDO LQIRUPDWLRQ
(656 6 2ZQ ZRUNIRUFH

(656 6%0 ,QWHUHVWY DQG YLHZV RI VWDNHKROGHUV _

(656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY DQG WKHLU LQWHUDFWLRQ ZLWK VWUDWHJ\ DQG EXVLQHVV PRGHO

6 3ROLFLHY UHODWHG WR RZQ ZRUNIRUFH _

6 B3URFHVVHV IRU HQJDJLQJ ZLWK RZQ ZRUNHUV DQG ZRUNHUVR UHSUHVHQWDWLYHYVY DERXW LPSDFWV

6 B3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU RZQ ZRUNHUV WR UDLVH FRQFHUQV

6 7DNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ RZQ ZRUNIRUFH DQG DSSURDFKHV WR PLWLJDWLQJ PDWHULDO ULVNV DQG SXUVX

UHODWHG WR RZQ ZRUNIRUFH DQG HIIHFWLYHQHVV RI WKRVH DFWLRQV

6 7DUJHWY UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH LPSDFWV DGYDQFLQJ SRVLWLYH LPSDFWV DQG PDQDJLQJ PDWHULDO

6 &KDUDFWHULVWLFV Rl WKH XQGHUWDNLQJRY HPSOR\HHV _

6 &ROOHFWLYH EDUJDLQLQJ FRYHUDJH DQG VRFLDO GLDORJXH _

6 'LYHUVLW\ PHWULFV _

6 +HDOWK DQG VDIHW\ PHWULFV _

6 &RPSHQVDWLRQ PHWULFV SD\ JDS DQG WRWDO FRPSHQVDWLRQ -

6 ,QFLGHQWY FRPSODLQWYV DQG VHYHUH KXPDQ ULJKWV LPSDFWV _

(656 6 :RUNHUV LQ WKH YDOXH FKDLQ

(656 6%0 ,QWHUHVWYV DQG YLHZV Rl VWDNHKROGHUYV _

(656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYV DQG WKHLU LQWHUDFWLRQ ZLWK VWUDWHJ\ DQG EXVLQHVV PRGHO

6 3ROLFLHY UHODWHG WR YDOXH FKDLQ ZRUNHUYV _

6 3URFHVVHV IRU HQJDJLQJ ZLWK YDOXH FKDLQ ZRUNHUV DERXW LPSDFWV _

6 3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU YDOXH FKDLQ ZRUNHUV WR UDLVH FRQFHUQV

6 7DNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ YDOXH FKDLQ ZRUNHUV DQG DSSURDFKHV WR PDQDJLQJ PDWHULDO ULVNV DQG S;
UHODWHG WR YDOXH FKDLQ ZRUNHUV DQG HIIHFWLYHQHVV RI WKRVH DFWLRQ

6 7DUJHWY UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH LPSDFWV DGYDQFLQJ SRVLWLYH LPSDFWV DQG PDQDJLQJ PDWHULDO

(656 6 $IIHFWHG FRPPXQLWLHYV

(656 6%0 ,QWHUHVWY DQG YLHZV RI VWDNHKROGHUYV o

(656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY DQG WKHLU LQWHUDFWLRQ ZLWK VWUDWHJ\ DQG EXVLQHVV PRGHO

6 3ROLFLHY UHODWHG WR DIIHFWHG FRPPXQLWLHV _

6 3URFHVVHV IRU HQJDJLQJ ZLWK DIIHFWHG FRPPXQLWLHV DERXW LPSDFWYV _

6 3URFHVVHY WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU DIIHFWHG FRPPXQLWLHY WR UDLVH FRQFHUQYV

6 7DNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ DIIHFWHG FRPPXQLWLHY DQG DSSURDFKHV_WR PDQDJLQJ PDWHULDO ULVNV DQG ¢
UHODWHG WR DIIHFWHG FRPPXQLWLHY DQG HIIHFWLYHQHVV Rl WKRVH DFWLRQV

6 7DUJHWY UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH LPSDFWV DGYDQFLQJ SRVLWLYH LPSDFWV DQG PDQDJLQJ PDWHULDO
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'LVFORVXUH UHTXKDPHFRH @A VFORVXUH 3DJH $GGLWLRQDO LQIRUPD
6RFLDO LQIRUPDWLRQ
(656 6 &RQVXPHUV DQG HQG XVHUYV

(656 6%0
(656 6%0
6
6
6
6

6

,QWHUHVWY DQG YLHZV RI VWDNHKROGHUV _

ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY DQG WKHLU LQWHUDFWLRQ ZLWK VWUDWHJ\ DQG EXVLQHVV PRGHO
3ROLFLHY UHODWHG WR FRQVXPHUV DQG HQG XVHUV
3URFHVVHV IRU HQJDJLQJ ZLWK FRQVXPHUVY DQG HQG XVHUV DERXW LPSDFWYV _

B3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV IRU FRQVXPHUVY DQG HQG XVHUV WR UDLVH FRQFHUQV

7DNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ FRQVXPHUVY DQG HQG XVHUV DQG DSSURDFKHV WR PDQDJLQJ PDWHULDO ULVNV D
RSSRUWXQLWLHY UHODWHG WR FRQVXPHUV DQG HQG XVHUV DQG HIIHFWLYHQHVV RI WKRVH DFWLRQV

7DUJHWY UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH LPSDFWV DGYDQFLQJ SRVLWLYH LPSDFWV DQG PDQDJLQJ PDWHULDO

*RYHUQDQFH LQIRUPDWLRQ
(656 * %XVLQHVV FRQGXFW

(656 *29
(656 ,52

*

7KH UROH RI WKH DGPLQLVWUDWLYH VXSHUYLVRU\ DQG PDQDJHPHQW ERGLHV _
'"HVFULSWLRQ RI WKH SURFHVVHVY WR LGHQWLI\ DQG DVVHVV PDWHULDO LPSDFWV ULVNY DQG RSSRUWXQLWLHV
&RUSRUDWH FXOWXUH DQG EXVLQHVYV FRQGXFW SROLFLHYV

ODQDJHPHQW RI UHODWLRQVKLSV ZLWK VXSSOLHUV
SBUHYHQWLRQ DQG GHWHFWLRQ RI FRUUXSWLRQ DQG EULEHU\
&RQILUPHG LQFLGHQWY RI FRUUXSWLRQ RU EULEHU\
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'DWDSRLQWYV WKDW GHULYH IURP RWKHU (8 OHJLVODWLRQ

%HQFKPDWN&OLPDWH

6)'5 3LOODU5HIJXODWLR(Z

'LVFORVXUH UHTXLUHPHQW DQG UHODWHG GDWDSRLQW UHIHUHQRMHIHUHQRMHIHUHQRMIHUH@GRHGLWLRQDO LQBDURDWLRQ

(656 *29 %RDUGRV JHQGHU GLYHUVLW\ SDUDJUDSK G Y Y o

(656 *29 3HUFHQWDJH RI ERDUG PHPEHUV ZKR DUH LQGHSHQGHQW SDUDJUDSK H Y o

(656 *29 6WDWHPHQW RQ GXH GLOLJHQFH SDUDJUDSK Y o

(656 6%0 ,QYROYHPHQW LQ DFWLYLWLHV UHODWHG WR IRVVLO IXHO DFWLYLWYHV sDUJubsk YG L 1RW PDWHULDO

(656 6%0 ,QYROYHPHQW LQ DFWLYLWLHY UHODWHG WR FKHPLFDO SURGXFWLRQ SDUDJUDSK o LL 1RW PDWHULDO

(656 6%0 ,QYROYHPHQW LQ DFWLYLWLHV UHODWHG WR FRQWURYHUVLDO ZHDYRQV SDUDJUDSK Y G LLL 1RW PDWHULDO

(656 6%0 ,QYROYHPHQW LQ DFWLYLWLHY UHODWHG WR FXOWLYDWLRQ DQG SURGXFWLRQ RI WREODFFR SDUDJUDREW PD@HWLDO

(656 ( 7UDQVLWLRQ SODQ WR UHDFK FOLPDWH QHXWUDOLW\ E\ SDUDJUDSK Y o

(656 ( 8QGHUWDNLQJV H[FOXGHG IURP 3DULV DOLJQHG %HQFKPDUNV SDUDJUDSK YJ Y o

(656 ( *+* HPLVVLRQ UHGXFWLRQ WDUJHWV SDUDJUDSK Y Y Y o

(656 ( (QHUJ\ FRQVXPSWLRQ IURP IRVVLO VRXUFHV GLVDJJUHJDWHG E\ VRVJFHV RQO\ KLJK FOLPDWH LPSDFW VHFWRUYV

SDUDJUDSK —

(656 ( (QHUJ\ FRQVXPSWLRQ DQG PL[ SDUDJUDSK Y o

(656 ( (QHUJ\ LQWHQVLW\ DVVRFLDWHG ZLWK DFWLYLWLHV LQ KLJK FOLPDYH LPSDFW VHFWRUV SDUDJUDSKV  WR o

(656 ( *URVV 6FRSH DQG 7RWDO *+* HPLVVLRQV SDUDJUDSK Y Y Y o

(656 ( *URVV *+* HPLVVLRQV LQWHQVLW\ SDUDJUDSKY WR Y Y Y o

(656 ( *+* UHPRYDOV DQG FDUERQ FUHGLWYV SDUDJUDSK Y o

(656 ( (ISRVXUH Rl WKH EHQFKPDUN SRUWIROLR WR FOLPDWH UHODWHG SK\VLFDO ULVNV SDUDJUDSK 2PLWWHG IURP UHSRUWLQJ

DV LV D SKDVH LQ

UHTXLUHPHQW

(656 ( '"LVDJJUHJDWLRQ RI PRQHWDU\ DPRXQWV E\ DFXWH DQG FKURQLF SK\VLFDO ULVN 2PLWWHG IURP UHSRUWLQJ

SDUDJUDSK D Y DV LV D SKDVH LQ

UHTXLUHPHQW

(656 ( /RFDWLRQ RI VLIJQLILFDQW DVVHWY DW PDWHULDO SK\VLFDO ULVN SDUDJUDSK F 2PLWWHG IURP UHSRUWLQJ

DV LV D SKDVH LQ
UHTXLUHPHQW

(656 ( %UHDNGRZQ RI WKH FDUU\LQJ YDOXH RI LWV UHDO HVWDWH DVVHWYV E\ HQHUJ\ HIILFLHQF\ FODVVHV2PDWNHGIKRP BHSRUWLQJ
DV LV D SKDVH LQ
UHTXLUHPHQW

(656 ( '"HJUHH RI H[SRVXUH RI WKH SRUWIROLR WR FOLPDWH UHODWHG RSSRUWXQLWLHYV SDUDJUDSK 2PLWWHG IURP UHSRUWLQJ
DV LV D SKDVH LQ
UHTXLUHPHQW

(656 ( $PRXQW RI HDFK SROOXWDQW OLVWHG LQ $QQH[ ,, RI WKH ( 3575 5 XODWLRQ (XURSHDQ 3ROOXWDQW 5HOHDVH

DQG 7UDQVIHU 5HJLVWHU HPLWWHG WR DLU ZDWHU DQG VRLO SDUDJUDSK —
(656 ( :DWHU DQG PDULQH UHVRXUFHV SDUDJUDSK Y o
(656 ( 'HGLFDWHG SROLF\ SDUDJUDSK Y 1RW PDWHULDO
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%HQFKPDWBN&OLPDWH

6)'5 3LOODU5HIJXODWLRZ

'LVFORVXUH UHTXLUHPHQW DQG UHODWHG GDWDSRLQW UHIHUHQFRMHIHUHQMMHIHUHQRMHIHUHGR-GLWLRQDO LQBODURDWLRQ
(656 ( 6XVWDLQDEOH RFHDQV DQG VHDV SDUDJUDSK Y 1RW PDWHULDO
(656 ( 7RWDO ZDWHU UHF\FOHG DQG UHXVHG SDUDJUDSK F Y 1RW PDWHULDO
(656 ( 7RWDO ZDWHU FRQVXHES\@HRMQUHYAQXH RQ RZQ RSHUDWLRQV SDUDJYDSK 1RW PDWHULDO
(656 ,52 JIDUDJUDSK D L Y o
(656 ,52 JIDUDJUDSK E Y 1RW PDWHULDO
(656 ,52 JIDUDJUDSK F o
(656 ( 6XVWDLQDEOH ODQG DJULFXOWXUH SUDFWLFHV RU SROLFLHV SDUYJUDSK E 1RW PDWHULDO
(656 ( 6XVWDLQDEOH RFHDQV VHDV SUDFWLFHV RU SROLFLHV SDUDJUDSK F 1RW PDWHULDO
(656 ( 3ROLFLHV WR DGGUHVV GHIRUHVWDWLRQ SDUDJUDSK G Y -
(656 ( 1RQ UHF\FOHG ZDVWH SDUDJUDSK G Y B
(656 ( +D]DUGRXV ZDVWH DQG UDGLRDFWLYH ZDVWH SDUDJUDSK Y B
(656 6%0 5.VN RI LQFLGHQWV RI IRUFHG ODERXU SDUDJUDSK [ Y 1RW PDWHULDO
(656 6%0 5.VN RI LQFLGHQWYV RI FKLOG ODERXU SDUDJUDSK J Y 1RW PDWHULDO
(656 6 +XPDQ ULJKWV SROLF\ FRPPLWPHQWY SDUDJUDSK Y -

(656 6 'XH GLOLJHQFH SROLFLHV RQ LVVXHV DGGUHVVHG E\ WKH IXQGDPHQWDO ,QWHUQDWLRRDO /DERU 2UJDQLVDWLRQ

&RQYHQWLRQV WR SDUDJUDSK —
(656 6 3URFHVVHV DQG PHDVXUHV IRU SUHYHQWLQJ WUDIILFNLQJ LQ KXPDY EHLQJV SDUDJUDSK o
(656 6 RUNSODFH DFFLGHQW SUHYHQWLRQ SROLF\ RU PDQDJHPHQW VI\VWHP SDUDJUDSK -
(656 6 *ULHYDQFH FRPSODLQWY KDQGOLQJ PHFKDQLVPV SDUDJUDSK FY _
(656 6 1XPEHU RI IDWDOLWLHY DQG QXPEHU DQG UDWH RI ZRUN UHODWHG YFFLGHQWYV SDUD)IDSK E DQG F _
(656 6 1XPEHU RI GD\V ORVW WR LQMXULHY DFFLGHQWY IDWDOLWLHYV RUYOOQHVV SDUDJUDSK H o
(656 6 8QDGMXVWHG JHQGHU SD\ JDS SDUDJUDSK D Y Y _
(656 6 ([FHVVLYH &(2 SD\ UDWLR SDUDJUDSK E Y -
(656 6 ,QFLGHQWYV RI GLVFULPLQDWLRQ SDUDJUDSK D Y o
(656 6 1RQ UHVSHFW RI 81*3V RQ %XVLQHVV DQG +XPDQ 5LJKWV DQG 2(&' $HUDJIUDSK DY _
(656 6%0 GBBIQLILFDQW ULVN Rl FKLOG ODERXU RU IRUFHG ODERXU LQ WKH YDOXH FKDLQ SDUDJUDSK E -
(656 6 +XPDQ ULJKWV SROLF\ FRPPLWPHQWYV SDUDJUDSK Y _
(656 6 3ROLFLHY UHODWHG WR YDOXH FKDLQ ZRUNHUV SDUDJUDSK Y _
(656 6 1RQ UHVSHFW RI 81*3V RQ %XVLQHVV DQG +XPDQ 5LJKWV SULQFLSO\VV DQG 2(&' JXLGH?LQHV

SDUDJUDSK —
(656 6 'XH GLOLJHQFH SROLFLHV RQ LVVXHV DGGUHVVHG E\ WKH IXQGDPHQWDO ,QWHUQDWLRRDO /DERU 2UJDQLVDWLRQ

&RQYHQWLRQV WR SDUDJUDSK —
(656 6 +XPDQ ULJKWV LVVXHV DQG LQFLGHQWY FRQQHFWHG WR LWV XSVW%DP DQG GRZQVWUHDP YDOXH FKDLQ

SDUDJUDSK —
(656 6 +XPDQ ULJKWV SROLF\ FRPPLWPHQWYV SDUDJUDSK Y _
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'LVFORVXUH UHTXLUHPHQW DQG UHODWHG GDWDSRLQW

6)'5

%HQFKPDWBN&OLPDWH

B3LOODU5S5HJXODWLRADZ
UHIHUHQRHIHUHQRHIHUHQRHIHUHGBRHGLWLRQDO LQBOURMDWLRQ

(656

(656
(656
(656
(656
(656
(656
(656
(656

6

(2B NN BN e]

1RQ UHVSHFW RI 81*3V RQ %XVLQHVV DQG +XPDQ 5LIJKWV /2 SULQFYSOHV RU DQG 2(&'YJXLGHOLQHV

SDUDJUDSK
+XPDQ ULJKWV LVVXHV DQG LQFLGHQWY SDUDJUDSK Y
3ROLFLHY UHODWHG WR FRQVXPHUVY DQG HQG XVHUV SDUDJUDSK Y

1RQ UHVSHFW RI 81*3V RQ %XVLQHVV DQG +XPDQ 5LJKWV DQG 2(& MLGHOLQHV sDUD}MDSK o

+XPDQ ULJKWV LVVXHV DQG LQFLGHQWY SDUDJUDSK Y
8QLWHG 1DWLRQV &RQYHQWLRQ DJDLQVW &RUUXSWLRQ SDUDJUDSKY E
BURWHFWLRQ RI ZKLVWOH EORZHUV SDUDJUDSK G Y

1RW PDWHULDO
1RW PDWHULDO

JLQHV IRU YLRODWLRQ RI DQWL FRUUXSWLRQ DQG DQWL EULEHU\ OlYzv SDUDJUDSK Yo o

6WDQGDUGY RI DQWL FRUUXSWLRQ DQG DQWL EULEHU\ SDUDJUDSKY E
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(QYLURQPHQWDO LQIRUPDWLRQ@@DQXIDFWXUH RI DFWLYH SKDUPDF
LQJUHGLHQWY $3, RU DFWLYH VXEV

(8 7D[RQRP\ 2QH 2ULRQRV 7D[RQRP\ HOLJLEOH DFWLYLW\ LV  ODQXIDFWXUH RI D

$3, RU DFWLYH VXEVWDQFHV $W 2ULRQ WKH HOLJLEOH DFWLYLW\ L
7KH (8 7D[RQRP\ 5HIXODWLRQ LV D FODVVLILFDWLRQ VIVWHP IRUMYWRERREAY BERRRRLEKBOWLENW A Y DBYLBRUHGLHOWY IRU 2ULRO
KDV EHHQ DFWLYHO\ PRQLWRULQJ WKH GHYHORSPHQW RI WKH (8 (RIRQRREXxFACUDHY Y RPN G \F1IPRYSF WV H sSKkDUPDFHXWLFDO LQJUHC

REOLJDWLRQV 'XULQJ 2ULRQ GLG QRW PDNH DQ\ FKDQJIHV WREWY¥ T DR RO LYHYPWV PRU 2ULRQRV RZQ XVH LV FRQVLGHUHG DV 7
LQWHUSUHWDWLRQV 2XW RI WKH VL[ HQYLURQPHQWDO REMHFWLYHV LQ WKH (8 7D[RQRP\ WKH HQYLURQPHQWDO

REMHFWLYH RI SROOXWLRQ SUHYHQWLRQ DQG FRQWURO UHPDLQV UHOOI]?@\/X%LDZ#LWX U H RI P H G L F LQ D O S U R C

2ULRQRV WD[RQRP\ UHODWHG GLVFORVXUHV IRU WKH ILQDQFLDOoWNPW RI 2UHRBRY PBYXHEREWRAVG Y W RW PZH®IKLQDO SURGXFWYV DQG
WKRVH RI WKH FRPSDUDWLYH SHULRG DFURVYV DOO NH\ SHUIRUPK®RZH¥RGLTRWR WY RO XFANCIJYRRE Y DRVO WFRORRBDFW FRQVLGHUHG DV P}
DFWLYLWLHV 7D[RQRP\ HOLJLEOH DPRXQWV IRU DOO NH\ SHUIRUR®Q Ftb ¥ Q6 IR WU Wi/W i K i ViHR B R dDVHIGL RUQ DO SURGXFWV DUH FRQ!
UHPDLQHG XQFKDQJHG ZLWK WKH ODUJHVW LQFUHDVH REVHUYH® AR H[EbIMEARHWXRXHQRYFIGRQAR R GHKWUD @I Y L w\ ODQXIDFWXUH RI
H[SHQGLWXUHV 7KH SURSRUWLRQ RI HOLJLEOH WR QRQ HOLJLEOGHAPRARWY BIdRDLQW R UL HPRW PHIEQ F XQEK DRIGH PHGLFLQDO SURGXFW
LQ DOO LQGLFDWRUYV 2ULRQ 7KHVH H[FOXVLRQV DUH EDVHG RQ 2ULRQRV RZQ VWULFW LQW
LI GHILQLWLRQ RI HFRQRPLF DFWLYLW\ LV FODULILHG RU LI LQWHUSU

7TD[RQRP\ HOLJLELOLW\ DQG DOLJQPH W DVVHVVPHQW

7KH FKQLFDO VFUHHQLQJ FULWHULD VWDWHV WKDW LQ RUGHU IRU
LWKLQ WKH HQYLURQPHQWDO REMHFWLYH RI SROOXWLRQ SUHY"HB’KH BR P A% WHRAOREOE YV € R VA HUHE WRVWEH M5BV GDEOH LQ WKH H
DUH UHOHYDQW IRU 2ULRQ  ODQXIDFWXUH RI DFWLYH SKDUPDFHﬁ&/LL,EP(?HV%HJ-@:L\mQWdHéﬁQ,ﬁg@WWHQYLURQPHQWDO ULVN DVVHYV
VXEVWDQFHV DQG  ODQXIDFWXUH RI PHGLFLQDO SURGXFWV  kxppQ XVH 7KH FULWHULD WKHUHIRUH VXJJHVWV WKDW WKH HFRQRF

PHGLFLQHV IRU KXPD XVH DQG WKXV YHWHULQDU\ PHGLFLQHV DU

R
7KH SUHYLRXV DVVHVVPHQW RI 2ULRQRYV 7D[RQRP\ HOLJLELOLW\ ?LQ/\(I;K ZqJLL‘J Iﬁ'\pWV\}'U—L E?DV%QQ,% HQ/\PDVVﬁLlR% RI WKH UHJXODWLRQ
7KH VFUHHQLQJ WR LGHQWLI\ 7D[RQRP\ HOLJLEOH DFWLYLWLHYV ZDV FRQGXFWHG E\ FRPSDULQJ W

H[LVWLQJ 1$&( PDSSLQJ RI 2ULRQRV DFWLYLWLHV WR WKH (QYLU?%H?VBTF?@—(&)%I—\G ﬁ\ﬁ F R x QW |_ QJ S R O |_ F\

7KH DVVHVVPHQW IRU 7D[RQRP\ DOLJQPHQW ZDV FRRUGLQDWHG EY WKKy&RUSRYPNGWHE 8B UYL ELDIWHRP\ GLVEFORVXUHV LQFOXGHV W
IXQFWLRQ LQ FORVH FR RSHUDWLRQ ZLWK SURIHVVLRQDOV ZRUNLQRRPHRM R ¥ K RIIB RE Y IMLRR v HU- Y V- BFBX BB e X g NUR® QFLDO Vv
SURIHVVLRQDOV IURP DPRQJ RWKHUV 5HVHDUFK 'HYHORSPHQW ®QEGUHEIHAY HR R WEWRY HBRFLEOYUL8HWYVDOHY § FRUUHVSRQGV
GLYLVLRQV 7KH DVVHVVPHQW RI 7D[RQRP\ DOLJQPHQW LQYHVWLJRW R EKRWAHHEHBERRRPHIRETWWHEVELAWK WKH LGHQWLILHG HOLJLEC
IXOILOOLQJ WKH WHFKQLFDO VFUHHQLQJ FULWHULD ZHUH IRXQG $V WKH WHFKQLFDO FULWHULD FXUUHQWO\ VWDQGV
HFRQRPLF DFWLYLWLHV IXOILOOLQJ WKH WHFKQLFDO VFUHHQLQRDPYGLWIDGLR[EHE Y LQRW h FRQW L UWIE RTKIGEBY ROKBW WRR RUIRSHUW\ SOI
WKH WHFKQLFDO VFUHHQLQJ FULWHULD ZDV SHUIRUPHG DW SURQPLEIWV\DHWXOH DVVHWY DQG WKH DGGLWLRQV LQ EXVLQHVYV FRPELQDW
QIRUPDWLRQ LV DYDLODEOH LQ )BURGHLDD\ VITDDNP BQW BRXUEPHQV
7D[RQRP\ DOLJQPHQW UHTXLUHV GHPRQVWUDWLQJ FRPSOLDQFH gb%@@ﬁ%éﬁbh@w@%Rg‘w@%g¥l,:_l\épr%L,_pf_aDsLWDO H[SHQGLWXUHF
FRQWULEXWLRQ T'RHV 1RW 6LJQLILFDQWO\ +DUPU '16+ FULWHUERURRG YKL §LRRPRR H D KDIKP RE ¥ED¥E WDO H[SHQGLWXUHV ZKLFK DUF

$V HFRQRPLF DFWLYLWLHV IXOILOOLQJ WKH VXEVWDQWLDO FRQWHEXWEL ROpZEMH N QRS ¥ G HRMIVWB R o W H R ¥ BRIMVE WEVQRQ HOLJILEOH
IRU 7D[RQRP\ DOLJQPHQW ZDV QRW S2UVRA® OXERQWIUQ ¥R ZHR BE W\ YoH Ok R O 1

PRQLWRU WKH GHYHORSPHQW RI WKH UHJXODWLRQ DQG XSGDWH LWV 7D[RQRP\ DOLIJQPHQW DVVHVVPHQW LQ
IXWXUH UHSRUWLQJ LI WKH FRQWHQW RI WKH UHJXODWLRQ FKDQJHYV LQ PDWHULDO UHVSHFW
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2SHUDWLQJ H[SHQGLWXUH FRQVLVWV Rl FRVWY UHODWHG WR UHVHDUFK DQG GHYHORSPHQW PDLQWHQDQFH
PDWHULDOV OHDVHV RI ORZ YDOXH DVVHWYV D QGSWKHRUHQ MWHE P OHDVHVY ORUH LQIRUPDWLRQ

JLQDQFLDO VWD W HFSHUW QIRWHH] 8 BQMHDNV HG DVUHRMWR P\ HOLJLEOH

RSHUDWLQJ H[SHQGLWXUHV $ FRUUHVSRQGVY WR WKH VKDUH RI RSHUDWLQJ H[SHQGLWXUHV ZKLFK DUH
DVVRFLDWHG ZLWK WKH LGHQWLILHG HOLJLEOH HFRQRPLF DFWLYLWLHYV

'RXEOH FRXQWLQJ LV DYRLGHG E\ KDYLQJ H[SHQVHV FODVVLILHG ZLWK D FRVW FHQWUH DQG SURILW FHQWUH
VWUXFWXUHV WKDW LGHQWLILHY DFWLYLWLHVY WR VHSDUDWH HOHPHQWYV

7KH WDEOHV EHORZ SUHVHQW WKH SURSRUWLRQ RI 7D[RQRP\ DOLJQHG $ DQG HOLJLEOH $ QHW VDOHV
FDSLWDO DQG RSHUDWLQJ H[SHQGLWXUHV IRU WKH ILQDQFLDO \HDU HQGLQJ '"HFHPEHU ,Q DGGLWLRQ
LQIRUPDWLRQ RQ QXFOHDU DQG IRVVLO JDV UHODWHG DFWLYLWLHY DFFRUGLQJ WR WKH '"HOHJDWHG 5HIJXODWLRQ
(8 LV DOVR UHSRUWHG

5RZ 1XFOHDU HQHUJ\ UHODWHG DFWLYLWLHV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR UHVHDUFK GHYHORSPHQW
GHPRQVWUDWLRQ DQG GHSOR\PHQW RI LQQRYDWLYH HOHFWULFLW\ JHQHUDWLRQ IDFLOLWLHYVY WKDW
SURGXFH HQHUJ\ IURP QXFOHDU SURFHVVHV ZLWK PLQLPDD ZDVWH IURP WKH IXHO F\FOH

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ DQG VDIH RSHUDWLRQ
Rl QHZ QXFOHDU LQVWDOODWLRQV WR SURGXFH HOHFWULFLW\ RU SURFHVV KHDW LQFOXGLQJ IRU WKH
SXUSRVHV RI GLVWULFW KHDWLQJ RU LQGXVWULDO SURFHVVHV VXFK DV K\GURJHQ SURGXFWLRQ DV
ZHOO DV WKHLU VDIHW\ XSJUDGHV XVLQJ EHVW DYDLODHQH WHFKQRORJLHYV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR VDIH RSHUDWLRQ RI H[LVWLQJ

QXFOHDU LQVWDOODWLRQV WKDW SURGXFH HOHFWULFLW\ RU SURFHVV KHDW LQFOXGLQJ IRU WKH SXUSRVHV
Rl GLVWULFW KHDWLQJ RU LQGXVWULDO SURFHVVHV VXFK DV K\GURJHQ SURGXFWLRQ IURP QXFOHDU

HQHUJ\ DV ZHOO DV WKHLU VDIHW\ XSJUDGHV 12

JRVVLO JDV UHODWHG DFWLYLWLHV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ RU RSHUDWLRQ RI
HOHFWULFLW\ JHQHUDWLRQ IDFLOLWLHY WKDW SURGXFHIROHFWULFLW\ XVLQJ IRVVLO JDVHRXV IXHOV

7KH XQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ UHIXUELVKPHQW DQG
RSHUDWLRQ RI FRPELQHG KHDW FRRO DQG SRZHU JHQHUDWLRQ IDFLOLWLHYV XVLQJ IRVVLO JDVHRXYV
IXHOV 12

7KH XQGHUWDNLQJ FDUULHV RXW [IXQGV RU KDV H[SRVXUHV WR FRQVWUXFWLRQ UHIXUELVKPHQW DQG
RSHUDWLRQ RI KHDW JHQHUDWLRQ IDFLOLWLHV WKDW SURGXFH KHDW FRRO XVLQJ IRVVLO JDVHRXV IXHOV
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BURSRUWLRQ RI WXUQRYHU IURP SURGXFWV RU VHUYLFHYVY DVVRFLDWHG ZLWK 7D[RQRP\ DOLJQHG HFRQRPLT

"16+ FULWHULD
JLQDQFLDO \HDU 6XEVWDQWLDO FRQWULEXWLRQQBHWHBRMD 6LJQLILFDQWO\ +DUPR
o R0
2 R0 [l o o —
@) o c o o) c 3URSRUWLRQ RI
2.2 S < | or T < < 7D[RQRP\
L w x I T - w = ~ | o2 DOLJQHG $
7XUQRY3—LLRSRUV\'%(%Q o2 .. o © o <2 | 0% .. o o o I0 RU HOLJLEDWHJIR&DWHJIRU\
(85 RI WXUQ nZ o o 2 @ =2 | ot o o g o = WXUQRPBEOMQUDQVLWLRQDO
(FRQRPLF DFWLYLWLHY &RGH PLOOLRRDU T | =T | = o < | eT | =T = o < | x® \HDU DFWLYLWEWLYLW\

$ 7$;2120< (/,*,%/( $&7,9,7,(6

: : - 2

$ (QYLURQPHQWDOO\ VXVWDLQDEOH DFWL@.@ILI—E& 7D[RQRE) DO@JQH% o2 22 e 2 -
T T o = T T T —

7XUQRYHU Rl HQYLURQPHQWDOO\ VXVWDLQDEOH - -

DFWLYLWLHY 7D[RQRP\ DOLJQHG &

RI ZKLFK HQDEOLQJ

RI ZKLFK WUDQVLWLRQDO
$ 7D[RQRP\ HOLJLEOH EXW QRW HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHY QRW 7D[RQRP\ DOLJQHG DFWLYLWLHYV

ODQXIDFWXUH RI DFWLYH
SKDUPDFHXWLFDO LQJUHGLHQWY $3, RU
DFWLYH VXEVWDQFHV 33& (/

ODQXIDFWXUH RI PHGLF33®XDO SURGXFWV (/

7XUQRYHU RI 7D[RQRP\ HOLJLEOH EXW QRW
HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLUWLHVY QRW
7D[RQRP\ DOLJQHG DFWLYLWLHV §

$ 7XUQRYHU RI 7D[RQRP\ HOLJLEOH
DFWLYISWLHHV

% 7$;2120< 121 (/,*,%/( $&7,9,7,(6

7XUQRYHU RI 7D[RQRP\ QRQ HOLJLEOH DFWLYLWLHV

727%/
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BURSRUWLRQ RI &DS([ IURP SURGXFWV RU VHUYLFHYVY DVVRFLDWHG ZLWK 7D[RQRP\ DOLJQHG HFRQRPLF DFW

'16+ FULWHULD
JLQDQFLDO \HDU 6XEVWDQWLDO FRQWULEXWLRQQ@BHWHBRMD 6LJQLILFDQWO\ +DUPR
Ro o
e R - o o —
o o c o o c 3URSRUWLRQ RI
S - S < | oor T S < 7D[RQRP\
Zu | g3 w x - | B3| a3 @ = ~ | g2 DOLJQHG $
&DS([ 3URSRUW$§Q oY . by 8 Y <2 | oZ . by 8 2 o RU HOLJLEDWHJR&DWHJIRU\
(85  RI &DS([~= U’E o o g i ,-i m§ o o g @ | IF $ &DS(HQDEOMQUDQVLWLRQDO
(& (& v
(FRQRPLF DFWLYLWLHY &RGH PLOOLRBADU < s = o < < = = o < \HDU DFWLYLWEWLYLW\

$ 7%$:2120< (/,*,%/( $&7,9,7,(6

$ (QYLURQPHQWDOO\ VXVWDLQDEOH DFWL@.@/LI—E\E 7D[RQRR) DogJQHg oL ge 3 2 » <
I I v — I I o —
&DS([ Rl HQYLURQPHQWDOO\ VXVWDLQDEOH - -~

DFWLYLWLHYV 7D[RQRP\ DOLJQHG &

RI ZKLFK HQDEOLQJ

RI ZKLFK WUDQVLWLRQDO
$ 7D[RQRP\ HOLJLEOH EXW QRW HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHYV QRW 7D[RQRP\ DOLJQHG DFWLYLWLHYV

ODQXIDFWXUH RI DFWLYH
SKDUPDFHXWLFDO LQJUHGLHQWYV $3, RU
DFWLYH VXEVWDQFHV 33& (/

ODQXIDFWXUH RI PHGLF33¥DO SURGXFWYV (/

&DS([ RI 7TD[RQRP\ HOLJLEOH EXW QRW
HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHVY QRW
7D[RQRP\ DOLJQHG DFWLYLWLHV $

$ &DS([ RI 7TD[RQRP\ HOLJLEOH
DFWLYISWLHV

% 7$;2120< 121 (/,*,%/( $&7,9,7,(6

&DS([ Rl 7D[RQRP\ QRQ HOLJLEOH DFWLYLWLHV
7278/
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BURSRUWLRQ RI 2S([ IURP SURGXFWV RU VHUYLFHVY DVVRFLDWHG ZLWK 7D[RQRP\ DOLJQHG HFRQRPLF DFWL"

'16+ FULWHULD
JLQDQFLDO \HDU 6XEVWDQWLDO FRQWULEXWLRQQ@BHWHBRMD 6LJQLILFDQWO\ +DUPR
Ro o
e R - o o —
o o c o o c 3URSRUWLRQ RI
e 0 S < - oor T S < 7D[RQRP\
2 am w x - | B3 a3 @ = ~ | g© DOLJQHG $
2s([ 3URSRUW$§Q oY . by 8 Y <2 oZ . P 8 2 o RU HOLJLEDWHJR&DWHJIRU\
(85 RI 2S([| =3 U’E o o g i ,-i m§ o o 2 @ | IF $ 2S([ HQODEOMQUDQVLWLRQDO
(& (& v
(FRQRPLF DFWLYLWLHY &RGH PLOOLRBADU < s = o < < = = o < \HDU DFWLYLWEWLYLW\

$ 7%$:2120< (/,*,%/( $&7,9,7,(6

$ (QYLURQPHQWDOO\ VXVWDLQDEOH DFWL@.@/LI—E\E 7D[RQRR) DogJQHg oL ge 3 2 » <
I I v — I I o —
2S([ R HQYLURQPHQWDOO\ VXVWDLQDEOH - -~

DFWLYLWLHYV 7D[RQRP\ DOLJQHG &

RI ZKLFK HQDEOLQJ

RI ZKLFK WUDQVLWLRQDO
$ 7D[RQRP\ HOLJLEOH EXW QRW HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHYV QRW 7D[RQRP\ DOLJQHG DFWLYLWLHYV

ODQXIDFWXUH RI DFWLYH
SKDUPDFHXWLFDO LQJUHGLHQWYV $3, RU
DFWLYH VXEVWDQFHV 33& (/

ODQXIDFWXUH RI PHGLF33¥DO SURGXFWYV (/

2S([ Rl 7D[RQRP\ HOLJLEOH EXW QRW
HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLUWLHV QRW
7D[RQRP\ DOLJQHG DFWLYLWLHV $

$ 2S([ Rl 7TD[RQRP\ HOLJLEOH
DFWLYISWLHV

% 7$;2120< 121 (/,*,%/( $&7,9,7,(6

2S([ RI 7TD[RQRP\ QRQ HOLJLEOH DFWLYLWLHV
7278/
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(656 ( &OLPDWH FKDQJH

ODWHULDO LPSDFWV UHODWHG WR FOLPDWH

8SVWUHDP 2ZQ 'RZQVWUHDP
,PSDFWV ,PSDFW GHVFULSWLRQ YDOXH FKRBEQRUDWLRQDWXH FKDLQ

(QYLURQPHQWDO LPSDFWYV

*+* HPLVVLRQV FOLPDWH R&DK®MHPLVVLRQV LQ DOO HPLVVLRQ VFRSHY FRQW&REDXMMIXH®AW OQ V2 KULRER KBYL B G MLFVDMWIHOF K D Q.J H
PDWHULDO LPSDFW RQ FOLPDWH FKDQJH

$FWXDO 3 3RWHQWLDO

( 7TUDQVLWLRQ SODQ IRU FOLPDVSIKW REEW FHIWDPLR FOLPRWH, RYAQTLRRQPHQW UHODWHG DWWUL
P'SURYLOJIGBWD ' TxpolwW "LG YDOXH FKDLEF HPLVVLRQV DFFRXQWLQJ
'XULQJ 2ULRQ GHYHORSHG LWV ILUVW FOLPDWH WUDQVLWLRG BIPOY H7KEHIPWIS R ¥ B WRIROHKKRII WUPRQVLWURREYRDRWH DQG PRUH WDUJ
LV WR HQVXUH WKDW 2ULRQRV SDVW FXUUHQW DQG IXWXUH FOLYD®XHPLMII® WALRQR & | KRWWAR QMM WW 8 DOV HH\FRI®GH DVVHVVPHQWYV IRU
EXVLQHVV PRGHO DUH FRPSDWLEOH ZLW7KLVY SODQ KDV EHHQ DE&IBMHBVEDQGLQJ RI WKHLU FOLPDWH LPSDFW 7KLV HIIRUW ZLOO FRQ
WKH 2ULRQ ([HFXWLYH ODQDJHPHQW %RDUG DQG ZDV DGRSWHG LROW KREHW w K D3V DWIDYHEHRYHUYV DQG VXSSOLHUV ZLOO EHJLQ VLPIL
HIIRUW 2ULRQ LV EHJLQQLQJ WR LPSOHPHQW LWV FOLPDWH W U DSPMLAWLR QWA B 0 OXQGFRKBRBLWY WR XSGDWLQJ LW
ELDQQXDOO\ $V WKLV ZRUN SURJUHVVHV 2ULRQ DLPV WR H[SDQG LWV FOLPDWH WUDQVLWLRQ SODQ DQG FRQVLGHU
DOLJQLQJ LWV WUDQVLWLRQ SODQ PRUH FORVHO\ ZLWK LWV EXV)LRWVYWVWRDWYHU\ VDKIGP | WDLQ FHMD 02 3 OP® @DYIFRPPLWWHG WR UHDFK Q
JHUR WDUJHW LV QHZ DQG D PRUH GHWDLOHG PHWKRGRORJ\ KDV QR\
$V D VFLHQFH GULYHQ RUJDQLVDWLRQ 2ULRQ DOLJQV ZLWK WKHFRPLPH QM HIbG ' FARFR P X QL WRRYO & UJ3H O WQRDDIOVW RVRHPIDULY $JUHHPHQW
WKH ULVH LQ JOREDO DYHUDJH WHPSHUDWXUH DW GHJUHHV &ERMLX¥ L &RRYHITHKWM QMFOAH PHURRDWYRW EHHQ H[WHUQDOO\ YHULILHG
HVYWDEOLVKHG FOLPDWH WDUJHWV WKDW DUH LQ OLQH ZLWK WKHHF RHIUVHH WKW BFRWDERWIR JRY RI DFREHYLQ.RD QHW JHUR WDUJHW D(
LWV RZQ RSHUDWLRQV 2ULRQ KDV D WDUJHW WR UHGXFH LWV DKWRMXWHOBWRSIHD QR@BUVHRMW BLIRQVVE\L QWEAULP WDUJHW LW LV SDUDF
IURP D EDVHOLQH 7KLV WDUJHW KDV EHHQ DSSURYHG E\ WKH WFL QW KHAIXWKX ADYIHWY ZLOO GHYHORS D URDGPDS ZLWK PRUH
LQLWLDWLYH 6%7L 7KLV WDUJHW KDV EHHQ VHW E\ XVLQJ WKH ENRY WRHEF WMRMHDE N RIOKNOO UG XYFWRBQ DUH WISFENOHG
SDWKZD\
2ULRQ GHYHORSHG D WZR SURQJHG DSSURDFK WR FOLPDWH PLWLJDW
2ULRQ KDV DOVR HVWDEOLVKHG D JRDO WR DGGUHVV LWV YDOXHsBIbRL Q7 KR LWYDbBQ VWS QW KRYOIK PRONEVRIXAVHVZR HOHPHQWY DQ H[L\
HPLVVLRQ UHGXFWLRQ WDUJHW KDV QRW EHHQ VHW D VXSSOLHLWRK® O HH R QWKW RUHHW DY\ LW HAQW PHPWEYV 2WR RP@HW LWV QHDU WHU
FRPPLWV WKDW RI LWV VXSSOLHUV E\ HPLVVLRQV FRYHULQJ S UMD WRROVRP @& WHY RIQFHIEHEDISIFWSODQV WR UHGXFH HPLVVLRQ
JRRGY DQG XSVWUHDP WUDQVSRUWDWLRQ DQG GLVWULEXWLRQ ZLOO KDYH VFLHQFH EDVHG WDUJHWV E\
7KLV WDUJHW KDV DOVR EHHQ DSSURYHG E\ WKH 6%7L 2ULRQ EHXUHYH VVWXKWDR WVHWM QQJILW W ¥EFKRGHHUDQG URDGPDS (PLVVLRQV IURF
HQJDJHPHQW WDUJHW OHDGV WR HPLVVLRQ UHGXFWLRQV ZLWKL® G@®VHYNBEHWHKDRIQIKS B8 G HW LR ID OFL\H Q WA VEHWRHNWVEVHOHFWULILFDWLR
DQ LPSRUWDQW EXLOGLQJ EORFN IRU IXWXUH FOLPDWH DFWLRQ BV LVQKH DV IQQG HDRADWEHRIHWAD WQ B QL PSHYRYWINVQ J7 MHAMH PHDVXUHV DUH H[S
FDSDFLW\ Rl JUHHQKRXVH JDV DFFRXQWLQJ ZLWKLQ 2ULRQRV VX$ERDQMUWD QG YSDURMSPDHFUW HQVXULQJ WKDW WKH FOLPDWH FRPPLWPHQ
VSHFLILFDOO\ WKHVH GHFDUERQLVDWLRQ OHYHUV DUH H[SHFWHG WHF
2ULRQRYV YDOXH FKDLQ HPLVVLRQV DFFRXQWLQJ XVHV H[WHQVLYHP)NWMAHRQE ERWHR XGKE \EX LRQw IsFWBE8M $KHD/G! HIDPSOH D VLJQLILFDQ
IDFWRUV KDYH D VLJQLILFDQW XQFHUWDLQW\ DVVRFLDWHG ZLWK2WKRIGR WP ¥ VSHRGWE BNRISHH P ¥ ¥L RQPIDAWROV FRPHV IURP VWHDP SUR
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PDQXIDFWXULQJ VLWHYV 7KH URDGPDS LQFOXGHYVY SODQV WR HOH(WUG‘O}H VH ﬂJ F Y_‘-IU E\ Rll/lp(g:WFWV U LV NV [

FDUERQ IUHH HOHFWULFLW\ WKHVH PDMRU HPLVVLRQ VRXUFHV Zt00O EH UHGXFHG VLJQLILFDOWO
U OD G W FOLPDWH
2ULRQRV FOLPDWH LPSDFW H[WHQGV EH\RQG LWV RZQ RSHUDWLR DV DSSUR[LPDWHO\ RI HPLVVL
FRPHV IURP LWV YDOXH FKDLQ 2ULRQ DGGUHVVHV LWV YDOXH F YIQ L L\'\Q\%R'E\ULLVF\Q/QF\/VXE‘[@’&L%W 5?53'?—13994 WRXRXVON DVVHVVHG L
6%7L WDUJHW EXW DOVR HDFK EXVLQHVV GLYLVLRQ KDV GUDIWH RW R4S SLW?_E/'ﬂ?QS VERHG DD & W R T WKLV UHSRUW XG
IREXVHV SULPDULO\ RO 6FRSH HPLVVLRQV DULR EDVHG FRQWLQXRXV IRUHVLJ D Q GV K W (SR A B VWL RQ FSRUFSH
DQ LQ GHSWK DQDO\VLV RI FOLPDWH ELRGLYHUVLW\ DQG HFRV\VWHP

(DFK GLYLVLRQRV SODQ DGGUHVVHV WKHLU PRVW LPSRUWDQW F &b W HEP O EHEMRR 2R AU ¥ B R RV RS P b ESMLURQPHQW VFHQDULR
WLPH ERXQG DFWLRQV LQ DWWHPSW WR UHGXFH WKHVH HPLVVLRGV QRYLRORADD'Wik VD PR ERVKHLBRbXW HRH W HE & & OLPDWH SURMHFEW
VXSSOLHU GXH GLOLJHQFH FRQVLGHULQJ WKHLU SRUWIROLR DQE&MPHHAD FFRPRARYEL CHOW R R WL RROE QR PMMAVMPHQW RIPDWHULI
"XH WR VHQVLWLYH LQIRUPDWLRQ WKHVH SODQV DUH GHVFULEHELYWWRBEE W DREMRQEMFHY Do wkH oLvw RI

DFWLRQV LV QRW H[KDXVWLYH 'UDIWHG IRU WKH ILUVW WLPH LQ WKHVH SODIEV ZLOO EH IXUWKHU GHYHORSHG

H LGHQWLILFDWLRQ DQG DV

$FWLYLWLHY LQ WKH GLYLVLRQ VSHFLILF SODQV DUH H[SHFWHG H 2 QR VAL U
UHFXUULQJ WKHPH LQ GLYLVLRQ VSHFLILF SODQV LV WKH QHHG ﬁﬁpﬂjﬂw:]-e&é IJ%IQ LFEI)_\QWQFE woﬁ O DWHG LPSD|
TXDOLW\ HQDEOLQJ GLYLVLRQV WR PDNH PRUH LQIRUPHG GHFLVR@/QRWWW[{E FAAP PV \/PSDFW
(QKDQFLQJ GDWD TXDOLW\ LV D SRLQW IRU IXWXUH IRFXV DQG DOLJQV ZLWK 2ULRQRV VXSSOLHU HQJDJHPHQW
WDUJHW $GGLWLRQDOO\ VRPH HPLVVLRQ UHGXFWLRQ DFWLRQV 2Ly PN \G WK E WM AR P b WM. @IS H YV RQ VFRSHV FRQW
WKH HPLVVLRQ GDWD TXDOLW\ DQG HPLVVLRQ DFFRXQWLQJ LPSURKQRJIH 7KH H[WHQW RI WKHVH HPLVWRRQWARSEMWDLOHIQGQ7RWDO *

HPLVVLRAQVHTXHQWO\ 2ULRQ KDV D PDWHULDO LPSDFW RQ FOLPDW!
2ULRQ KDV QRW LGHQWLILHG VLJQLILFDQW ORFNHG LQ *+* HPLVVLRQV +RZHYHU 2ULRQ KDV VRPH *+*
LQWHQVLYH SURFHVVHV VXFK DV VWHDP DQG KHDW JHQHUDWLR & YL DPAiwWki®WibE UsYINK POK RSSRHRWHELWLHY LQ RZQ RSHUDWLRG
LOQYHVWPHQW GHFLVLRQV KDYH QRW \HW EHHQ PDGH IRU WKHLU DRGBXEWERSW VLR R R PIMDE) AN B3 MK ERBYHGHUHG VKRUW  PHGI
RXW WKHVH HPLVVLRQV DQG WKHVH LQYHVWPHQWY DUH LQFOXGMGE R KRPAFRFXRSKEERSIO Y& WYRRKIPWISRQ ULVNY LQFOXGLQJ DQ\ V
7KH DVVRFLDWHG WUDQVLWLRQ ULVN ZLWK WKHVH DVVHWV LV FRERRVGGHYEH @ kR W HRRDAPIPS RIUMy v G BIKH/ VEHRQRYHLR DQDOVVLY D ORZ
6FRSH FDWHJRU\ XVH Rl VROG SURGXFWV 7KHVH HPLVVLRQV DURQADRAWHWWERSXEVEMRAMWMLRRY sk&3yH RI&3 DQG 5&3 UHVSHFWL
WKH SUHVVXULVHG PHWHUHG GRVH LQKDOHUV VROG E\ 2ULRQ 7IPRPOKVIIYHBYVIRBWMAW RGBRIGkREK ADVERWYHILF VFHQDULR DQDO\VI
SURSHOODQWY ZKLFK DUH SRWHQW JUHHQKRXVH JDVHV 7KLV SUKRBRERNLFURKBRIHVYQR®S HRWP LW LFPW PG WUDGH SDWKZD\V ZKLFK FI

LPPHGLDWH VWUDWHJILF SULRULW\ IRU 2ULRQ DQG WKHUHIRUH WKRQRP YK SDWNKZPOW uTAR Y W B RP AWV R¥Q HKWRQW 7KHVH GLITHUHQ
DUH QRW FRQVLGHUHG DV ORFNHG LQ HPLVVLRQV WRIJHWKHU ZLWK JUHHQKRXVH JDV FRQFHQWUDWLRQ SURMHFWLRQV V

DQDO\VLV *HRJUDSKLFDO UHVROXWLRQ RI SK\VLFDO ULVNV ZDV WKH
2ULRQ GRHV QRW UHSRUW DQ\ 7D[RQRP\ DOLJQHG &DS([ 2ULRQ GRHVPOWRQ BE & BB RYW DVEKHIS([FBQNHEGHUDWLRQV LQ WKH DQDO\VLYV
2ULRQ UHSRUWV D FRQVLGHUDEOH DPRXQW Rl 7D[RQRP\ HOLJLE O30 WXVIFOHH Y REDRK[FB QB PAS([CHOIOWRABHR® Y ZHUH FRQVLGHUHG DW
LWV 7D[RQRP\ DFWLYLWLHV PDQXIDFWXULQJ RI DFWLYH SKDUPDFHMXWLRDOHOHOMGLHQWY DQG PDQXIDFWXULQJ RI

PHGLFLQDO SURGXFWV 7KHVH DFWLYLWLHV KRZHYHU DUH FODVVLILHG DV HOLJLEOH DFWLYLWLHV LQ WKH

HQYLURQPHQWDO REMHFWLYH IRU SROOXWLRQ SUHYHQWLRQ DQG KR EWHIRBOPoEURKHYY IRVHLEKR QW BIRWDMHWRQ P QG DVVHVVPHQW RI P
VLIQLILFDQW LPSDFW RQ 2ULRQRV FOLPDWH WUDQVLWLRQ SODQP%EHOP WKVHVEHERQWR & JRIHERMEI QYR RB Y [HISRVBE DVKHWYV RU EXVI
DPRXQWY ZHUH LQYHVWHG UHODWHG WR FRDO RLO DQG JDV UHGESWRW HERBDWERR PR PVWHMYPHRQ WS LRAWU LRPKFPSDFWY ULVNV

LV QRW H[FOXGHG IURP (8 3DULVY DOLJQHG %HQFKPDUNYV
%DVHG RQ WKH UHVXOWYV RI WKH VFHQDULR DQDO\VKVOMHQW KHILHR @R

YXOQHUDELOLWLHY SDUWLFXODUO\ ZLWKLQ 2ULRQRYV YDOXH FKDLQ (
PDWHULDO RQ WKHLU RZQ QRU DUH WKHLX BKRWM SREBRNMEHFRPH PDW
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SK\VLFDO FOLPDWH ULVNV DUH SDUW RI D JURXS RI (6* ULVNV UHD@G® BGCOWRPEORMBRY VKEOO\ XEOGHQVIMOLFE DQE IXOILO WKHLU LQGLYL
PDWHULDO LQ DPQWKIHDDRIYJ WHUP HVSHFLDOO\ WKH OLNHOLKRRG RV SKQWLLFEIDMH ARUPIRW B RIAIVNVWKH (+6 3BROLF\ DORQJ ZLWK UHODWHG
DOQWLFLSDWHG WR JURZ 3K\WLFDO FOLPDWH ULVNV FRXOG SRWHQRK\H. BAOL PDKHW EBE RQVBISS K BRNKEKEY RIS RQFHEERWLYH ODQDIJHPHQW Y%
GLVUXSWLRQV 7KH DJJUHJDWH ULVN UHODWHGHWRUYZ®EBQFKIDWE® HVSKRQWREELBH & XIRWHUWY LPSOHPHQWDWLRQ 7KH SROLF\ LV DFFHVV

XQGHUO\LQJ FDXVHV WKDW FRQWULEXWH WR WKH HPHUJHQFH RI WKH DJJUHJDWHG PDWHULDO ULVN UHODWHG WR
2ULRQRV VXSSO\ FKDLQ 2ULRQRYV &RGH RI &RQGXFW KLJKOLJKWV WKH FRPPLWPHQW WR PLQLF

LQFOXGLQJ JUHHQKRXVH JDV HPLVVLRQV 2PLRAHNPYIWRYVY HD@ERN HR
2ULRQ LV H[SHFWHG WR EH OHVV DIIHFWHG E\ YDULRXV WUDQVLVWIOR® DM MNVDDN W B U & R 6 HXRV LERQGXEF QX DEIDAVRXIVQHQGYV WKH FRPPLWP
GHVSLWH LWV PDWHULDO QRQ QHJOLJLEOH LPSDFW LV UHODWLMHHFOWHMY WR HPUIDN HD Q I8 VIS RIOMLILERIH AKRL ARV LLYH WKHL IR 6 BIRGB\HZRUN W
FRPSDUHG WR RWKHU PDQXIDFWXULQJ VHFWRUYV &RQGXFW LV GHVFUREHG UHY DQG &RUSRIFIWLR @& RO WXWM UHSRUW

,Q WKRDQFLDO 6WDWHPHQWY 2ULRQ KDV FRQVLGHUHG WKH HITHEWMRRRVFOKRDVWHIBK VY BRGCM RV \&HRW GXFW UHTXLUHY SDUWQHUV WR R

LPSDLUPHQW WHVWYV 7KH WHVWY DOLJQHG ZLWK VFHQDULRYV ZLWK YRDVWRQFHPW WG WEDGWWDLRQ 8RBV PIIOWRARW WKH VDPH UHTXLUHP

HITHFWV IURP KLJK HPLVVLRQ FRQFHQWUDWLRQ SURMHFWLRQV DUHTEKXUBNQWG\S Q RMUE HHR P& @UW RO \WKR IFD AVHHQKRXVH JDV HPLVVLI

PDWHULDO ULVNV WR DVVHWYV UHGXFH WKHLU HPLVVLRQV 2ULRQRV 7KLUG 3DUW\3KKRGEHRLRIV&BRQ& X FW
&RUSRUDWHVEFOWLRPHRT WKLV UHSRUW

*RLQJ EH\WRRGW DQG PHGKRFHWHUPLQWLHY LQFUHDVH JUHDWO\ PDNLQJ IXWXUH SURMHFWLRQV

FKDOOHQJLQJ 7KH SRVVLEOH DULVLQJ ULVNV LQ WKH PHGLXP DRGLRE GXWHDIPQDEH CLAMNQFRZMIHG JRDON DIQEHY WKH FRPSDQ\RV FRPPLWP

2ULRQ KDV EHJXQ WR PRQLWRU WKHP &OLPDWH FKDQJH LV QRW BIO®HBWSHEGFWR EULQYY RGHRDMWRRQYV 7KH SROLF\ REMHFWLYHV LQFO X(

RSSRUWXQLWLHV WR 2ULRQ D6 SWRKMWXBURRGHERO WGBNURG DV PHWKDOFQQJ WKH ZHOO EHLQJ RI HPSOR\HHV FRPPXQLWLHV DQG RWK
ULJKWYV DQG XSKROGLQJ HWKLFDO EXVLQHVV FRQGXFW 7KH SROLF\

( 3ROLBIHMOWWHG WR FOLPDWH F KDSEUYFRLPLHYY 0P PrWMRRQPOWH FKDQIH ELRGLYHUVLW 2D

XHV LQ WKH HQYLURQPHQW "DQG WKH VXVWDLQDEOH XVH RI UF

DQG DG DSWDWL RQ LPSRUWDQFH RI HQYLURQPHQW IRU IXOILOOLQJ HFRQRPLF VRFLDO L

7KH SROLFLHV LQ SODFH WR PDQDJH 2ULRQRV PDWHULDO LPSDFWV SHPYAY oW KL YRIQMLIRAHY RIHODWHEFRE WKLONLQJ WR XQGHUY
FOLPDWH FKDQZUHLRMROXGH2ERRQRY &RGH RI &RQGXFW 7KLUG 3DUW\-EREFCRYWDWHV 2ULRQRV FRPPLWPHQW WR FRQWLQXRXVO\ LPSUI

&RQGXFW 2ULRQRV 6XVWDLQDELOLW\ 3ROLF\ DQG 2ULRQRYV 5LVN 0DOQDJHP W 3ROLFE)
Q Q Q Q Q ,Q W%H §|R(5|LQF\ 2ULRQ FRPPLWV WR UHVSHFWLQJ KXPDQ ULJKWYV LQ D

2ULRQRV (+6 SROLF\ HPSKDVLVHV 2ULRQRYV FRPPLWPHQW WR HQVWHH JLmWﬁVK%%gWIyHDC?—bV\//IPIQI%\+§?BQL RWV WKH , QWHUQDWLRQD
HPSOR\HHV SURWHFWLQJ WKH HQYLURQPHQW DQG FRQWLQXDOGARPIURYERY RR WERVO EIE WM RRWEHoEfLOCG DQG WKH ,/2RV IXQGDP!
7KH SROLF\ DGGUHVVHYV VDIHW\ DQG HQYLURQPHQWDO PDQDJHPHSW Je Vi @ LD W H! 2B &P LoZ P PRI WR - r& DV SHU WKH 3DULV
2ULRQ FRQWLQXDOO\ LPSURYHV LWV SHUIRUPDQFH LQ WKHVH DVBREWRWEREQ S MR PF KAWL YR QY WHUP FOLPDWH WDUJHWYV DSSL
SUHYHQWLRQ PDQDJHPHQW DQG PLWLIJDWLRQ RI VLIQLILFDQW (SREEWPW BT oW WRQ(Q6V\{H_\P%\I§LEKB(RIJUQ-|%VB\A/I—II-|%R HPLVVLRQV E\

LQMXULHY DQG LOOQHVVHV DQG WKH FRQVHTXHQFHV RI DQ\ DGYHUVH H K

HOWY DIIHEWLOJ RSOH D \?W H
HQYLURQPHQW ,W DOVR FRYHUV PLQLPLVLQJ WKH HFRORJLFDO IkKRWg%? 5\1\ R/ z% \\// ly\ld%lglg FF%%I%?:%\/VEDXS\/&%%KVHV DQG LQWR DOO L
Y

~<

H YHG E\ 2ULR V 3UHVLGHQW DQG &
QHJDWLYH LPSDFWV RQ DLU ZDWHU DV ZHOO DV 3HIDRXGUWRH HIILFLH IL—<\ LSIQ(%X Q Q Q (

(0]

UR
FOLPDWH UHODWHG PDWWHUV WKH SROLF\ VHWV RXW 2ULRQRYV PV |I__|R\/?Fy\l;l|' \|7\/Oo \HV\PL I_OIJQ-| IE‘\?W%I\_A?[JDFQ@HS'gHSYUHDOF\:VXLV;WF:P\I/EH;J(
LPSDRMYUIRUPDQFH DJDLQVW WKH SROLF\ LV PRQLWRUHG WKURX IJ’<HI9\?XU '560% I9 lRI?J H%QL Q Q

U
PSQH R RI"WKH SROLF\ 7KH SROLF\ LV DFFHVVLEOH RQ 2U
( 7DUJHWYV UHODWHG WR FOLPDWH FKDQJH PLWLIJDWLRQ DQG DIGDSQN \HI?IXVQ Q Q

oW WRMPR Y HEWL LR VWP QFH RQ UHQH?
D

FWLFHV /HDGHUYV

W
7KH SROLF\ FRYHUV DOO DVSHFWV Rl 2ULRQRY RSHUDWLRQYV |UR%3léb$19/ﬁ\6L§ﬁ<OBELGH¥F? RYp
XSVWUHDP YDOXH FKDLQ HQVXULQJ FRPSOLDQFH zLWK LoGxvwRARTEPIDTR poc EHvw su
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( $FWLBQE® UHVRXUFHV LQ UHOD\&b%E%\%%”%@b%V‘ﬁé@%WR FOLPDWH FKDC

FKD Q‘J H &XUUHQWO\ 2ULRQ KDV WKUHH DFWLYH FOLPDWH WDUJHWVY 2ULRQ K
2ULRQ DGGUHVVHV HPLVVLRQV IURP LWV RSHUDWLRQV SULPDULQ\WNVKKRRXFSHQHBWLRHIVL FLHQUR YAHDP YYRKY PIQSH VFLHQFH EDVHG WDUJ
WKH HOHFWULILFDWLRQ RI SURGXFWLRQ SURFHVVHV 7KHVH VW UPM U HR\G P UAHD BB HQ GHFRILERQL B B WILEWORY IHDAWIIR WD UJHWYV DUH IRC
2ULRQ S5HGXFLQJ HPLVVLRQV LQ RZQ RSHUDWLRQV ZLOO UHTXLUHRIKXM X\WHH 6 QH VW R i Q MWVYWHOWRWSFUBER VN HIVQYUXWKH SROLF\ REMHFWLY
DV HOHFWULI\LQJ VWHDP SURGXFWLRQ DQG KHDWLQJ 2ULRQ GRHY QRW VHH DQ\ KLQGUDQFHV WR LPSOHPHQW

SODQQHG DFWLRQV 2ULRQ KDV QRW LPSOHPHQWHG DQ\ VLJQLILRDQWQF D\ FIRW H LINGADFSGY VW LIRKDD ¥ R CRPOWIER@VQ BRWUDOLW\ LQ LWV RZQ R
KDYH DQ\ QDWXUH EDVHG VROXWLRQV EHHQ LPSOHPHQWHG RU FRRVML.GNUHGHMKDWZOIMRULILQDOO\ VHW |RQVENMKGRWDUQAWVK RSHL

ERXQGDU\ ZDV ODWHU H[SDQGHG WIRGEGRRAUQW KHKHBEXNVULIQHVRXSTXLV
2QH H[DPSOH RI D UHFHQW LPSOHPHQWHG GHFDUERQLVDWLRQ PHRBVKYH LV WKH (VSRR KHDW SXPS SODQW

$OWKRXJK LW EHIJDQ RSHUDWLRQV DOUHDG\ LQ ODWH WKH UHSRUWLQJ SHULRG PDUNV LWV ILUVW IXOO \HDU RI

RSHUDWLRQ $OWKRXJK HQHUJ\ HIILFLHQF\ UHPDLQV D FUXFLDO GRHF KA R/QW YWDRNHRRDX @ H YUHHUG X KVH. IR HAUIDUWDIGRE R YARHU HWR UL iV I W@ DO B W \NHW!
FRQVXPSWLRQ DW 2ULRQ PD\ ULVH GXH WR SURFHVV HOHFWULILFHDWHRGQR @ KHY BIFRELHV LRK VL V. QI VN WY WH QW WRDHGPDSUH. KLFK DOVR IXQFW
WKDW WKH HOHFWULFLW\ XVHG FRPHV IURP FDUERQ IUHH(VRXUFRVLRQRRQRMHO HEWHLFEMAGHAH ED \GHWWDWHEW Y HWWLQJ 7KH SXUSR

*URVV 6FRSHV DQG 7TRWD@QHYIHRLV¥LRQ¥\ HOHFWULILFDWREBG RRDVBURGW \DWHN XFFRGCDV SRVVLEOH DQG DQ\ UHPDLQLQJ KDUG WR D
XWLOLVLQJ FDUERQ IUHH HQHUJ\ DUH LGHQWLILHG DV WKH PRV WFDRSRHODWOD QW YORHONHUW DWR PHUHEAR Q HUW GMHNVWP REQLPMWEHRRQ FUHGLWYV WR
FRPPLWPHQWYV E\ DFTXLUHG WKH SXUFKDVHG FUHGLWY UHSRUWHG LQ ( DUH QRW UH

RULJLQDO EDVHOLGH PDUNKMWG EZDVHG DEVROXWH HPL /LRQV KDY

,Q LWV YDOXH FKDLQ 2ULRQ HQJDJHV DQG FROODERUDWHYV ZLWK] R WHSW KWV WRPINR QUIWHKD B WEWHRORIH ERXQGDU\ GLYHUJHV IURP (
GHFDUERQLVDWLRQ OHYHU IRU YDOXH FKDLQ HPLVVLRQV 'XULQJ WKH \HDU 2ULRQ EHJDQ DGYDQFLQJ LWV
QHDU WHUP YDOXH FKDLQ 6%7L WDUJHW %\ RlI 2ULRQRV VXZEHQUKWVRIPWRMXIHEE EV HB LAKWIRRSMO Q OHJLVODWLRQ RQ JUHHQ FODL
IURP SXUFKDVHG JRRGV DQG VHUYLFHV FDSLWDO JRRGV DQG XS\HWWHIP WHBGVSW R VEBWLERDXY /¢ G RUWWHERWHB QQ WKH IXWXUH HVS
DUH H[SHFWHG WR KDYH WKHLU RZQ DSSURYHG 6%7L WDUJHWV ,@FDUERQLBRXWOFKMH® D SLORW SURJUDP
WR ZRUN WRZDUGV WKLV JRDO
2ULRY VHFRQG DFWLYH FOLPDWH WDUJHW LV LWV YDOLGDWHG JURXS
7KH SLORW SURJUDP DLPHG WR JDLQ DQ LQLWLDO XQGHUVWDQGLRQYL RO WMWK B F&FSMS DR YRV WXS 8 OH W UMR VBR BRHAHMMWO VB DEVROXWH HPLVVL
VHWWLQJ WKHLU 6%7L WDUJHWYV DQG WR UDLVH DZDUHQHVV ERWKDVMHWHQRADOO\ZDYGFRRRAQ WY HV&RPESDWHRYQH \HDU EHFDXVH LW LV V
VXSSOLHUV $OUHDG\ GXULQJ WKH SLORW 2ULRQ HQJDJHG DQG KRD©®DESO R WIHE ZN KK DFHIYXH.WD & IMXE RO 19U Y Q ,Q WKLV WDUJHW Vt
2ULRQ SODQV WR H[SDQG DQG UDPS XS WKH SURJUDP DQG LQYRGODH PRO BIVWHG XWILIKUVWLKH W B NKXWXEHV HEIPHWKRG ,Q DEVROXWH HPL
SLORW SURMHFW ZDV D FROODERUDWLYH HIIRUW E\ WKH &RUSRUBMH 8HRS R @QWLHE HO I6\WW SDXQUFRWKLHRQ HRQ. & \BXRVQWDEQBBRBRZQ LQ ( YRU
B3URFXUHPHQW WHDP 2ULRQ KDV FRPPLWWHG WKDW RI LWV JURXS ZLGH VXSSOLHUV PHD
SXUFKDWRGY DQG VHUYLFHV FDWHJRU\ FDSLWDO JRRGV FDWHJR
2ULRQ GRHV QRW UHSRUW DFWLRQV WDNHQ RU SODQQHG WR QRWD BPBPEREADWLRQUHOO VEILRQ WIRE X @ L R@W H DRACD LRIbH ZLOO KDYH VFL
PLWLIDWLRQ XQGHU WKH NH\ SHUIRUPDQFH LQGLFDWRUV LQ &RPPXY¥YORRU HRIDYWH G PM IXODIHVR QQRBDEVROXWH HPLVVLRQ EDVHOLQ!

,Q DGGLWLRQ 2ULRQ KDV VHW D WDUJHW WR UHDFK QHW JHUR HPLVV
QRW DSSURYHG E\ DQ H[WHUQDO SDUW\ 2ULRQRY DSSURYHG QHDU W
DV ILUVW LQWHULP WDUJHWYV LQ 2ULIRRD RVOMREH QHO® AR Q ARUHORQJ
URDGPDS IRU \HDUV SDVW RV LQFOXGLQJ PRUH LQWHULP WDUJHW\
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7KH PDLQ GHFDUERQLVDWLRQ OHYHUV HQHUJ\ HIILFLHQF\ PHDVX&P@ E WFIMIULF)LF_PWEPLRFS\VRGXFWLRQ
SURFHVVHYVY DUH HVWLPDWHG WR GHFUHDVH 2ULRQRYV 6FRSH DQG HPLVVLRQV E\ DURXQG DQG

E

W&HM UHVSHFWLYHO\ E\ WKH HQG Rl WKH GHFDGH ,Q DGGLWLRQ (QUWMKHU KRQV/XVPSIMFIDREORD QUG HP L |
HQHUJ\ LV HYWLPDWHG WR KDYH DW & SIDFRWER IHDWBREBBDGH +RZHYHU
2ULRQRV YDOXH FKDLQ

WKHUH LV VRPH XQFHUWDLQW\ UHJDUGLQJ WKH DQWLFLSDWHG Hl?(lj\l-/IM!TRA»QRUHGXFWLRQ
JLYHQ WKH QDWXUH RI WKH VXSSOLHU HQJDJHPHQW WDUJHW LW\ Qé’"

LPSDFW RQ DQ\ DULVLQJ HPLVVLRQ UHGXFWLRQV

v _.Q
CQDV\)I(\EISMII#LRI QAI%Q's;V E\ MAL LA LN, S DAL ONLL DO

<

)XHO FRQVXPSWLRQ IURP FRDO DQG FRDO SURGXFWV 0:K

)JXHO FRQVXPSWLRQ IURP FUXGH RLO DQG SHWUROHXP SURGXFWV 0:K
)XHO FRQVXPSWLRQ IURP QDWXUDO JDV 0:K

)J)XHO FRQVXPSWLRQ IURP RWKHU IRVVLO VRXUFHV 0:K

&RQVXPSWLRQ RI SXUFKDVHG RU DFTXLUHG HOHFWULFLW\ KHDW VWHDP
FRROLQJ IURP IRVVLO VRXUFHV 0:K

7RWDO IRVVLO HQHUJ\ FRQVXPSWLRQ 0:K

6KDUH RI IRVVLO VRXUFHV LQ WRWDO HQHUJ\ FRQVXPSWLRQ
&RQVXPSWLRQ IURP QXFOHDU VRXUFHV 0:K

6KDUH Rl FRQVXPSWLRQ IURP QXFOHDU VRXUFHV LQ WRWDO HQHUJ\
FRQVXPSWLRQ

)J)XHO FRQVXPSWLRQ IRU UHQHZDEOH VRXUFHV LQFOXGLQJ ELRPDVV DOV
FRPSULVLQJ LQGXVWULDO DQG PXQLFLSDO ZDVWH RI ELRORJLF RULJLQ E
ELRJDV UHQHZDEOH K\GURJHQ HWF 0:K

&RQVXPSWLRQ RI SXUFKDVHG RU DFTXLUHG HOHFWULFLW\ KHDW VWHDP
FRROLQJ IURP UHQHZDEOH VRXUFHV 0:K

7KH FRQVXPSWLRQ Rl VHOI JHQHUDWHG QRQ IXHO UHQHZDEOH HQHUJ\ O:

7TRWDO UHQHZDEOH HQHUJ\ FRQVXPSWLRQ 0:K

6KDUH RI UHQHZDEOH VRXUFHV LQ WRWDO HQHUJ\ FRQVXPSWLRQ
7TRWDO HQHUJ\ FRQVXPSWLRQ 0:K

2ULRQ JHQHUDWHY D VPDOO DPRXQW RI UHQHZDEOH HQHUJ\ LQ %HOJ
EDFN WR WKH JULG 7KH WRWDO SURGXFWLRQ YDOXH WKHURIIRUH GLI
UHQHZDEOH HQHUJ\ ,Q WKH WRWDO SURGXFWLRQ DPRXQWV WR

$FFRUGLQJ WR WKH VWDWLVWLFDO FODVVLILFDWLRQ RI HFRQRPLF DF
1$&( DOO RI 2ULRQRV DFWLYLWLHVY IDOO XQGHU FDWHJRULHV & DC
RSHUDWHV LQ KLJK FOLPDWH LPSDFW VHFWRUV &RQVHTXHQWO\ 2UL
LOQWHQVLW\ LQ KLJK FOLP D@WHHIQPE AW LMKEWRUV LQ

7KH HQHUJ\ FRQVXPSWLRQ FRPSDUDWLYH GDWD IRU WKH ILQDQFLDO

BULFHZDWHUKRXVH&RRSHUV 2\ DV SDUW Rl OLPLWHG DVVXUDQFH RI V
UHSRUWLQJ ZKLFK LV UHSRUWHG LQ DFFRUGDQFH ZLWK WKH *5, 6 WD
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( *URVV 6FRSHV DQG 7TRWDO *+* HPLVVLRQV

S5HWURVSHFWLYH OLOHVWRQHY DQG WDUJHW \HDU

%DVH \HDU

&KDQJH

6FRSH *+* HPLVVLRQV

*URVV 6FRSH *+* HPLWLRQV W&?2

3HUFHQWDJH RI 6FRSH *+* HPLVVLRQV IURP UHJXODWHG
HPLVVLRQ WUDGLQJ VFKHPHYV

6FRSH *+* HPLVVLRQV

*URVV ORFDWLRQ EDVHG 6FRSH H*+* HPLVVLRQV W&2

*URVV PDUNHW EDVHG 6FRSH *H* HPLVVLRQV W&2

6LIJQLILFDQW 6FRSH *+* HPLVVLRQV

7TRWDO *URVV LQGLUHFW 6FRSHH *+* HPLVVLRQV W&?2

&DWHJIRU\ 3XUFKDVHG JRRGV DQG VHUYLFHYV

&DWHJIRU\ &DSLWDO JRRGV

&DWHJIRU\ )XHO DQG HQHUJ\ UHODWHG DFWLYLWLHYVY QRW LQFOXGHG LQ
6FRSH RU 6FRSH

&DWHJIRU\ 8SVWUHDP WUDQVSRUWDWLRQ DQG GLVWULEXWLRQ
&DWHJIRU\ :DVWH JHQHUDWHG LQ RSHUDWLRQV

&DWHJIRU\ %XVLQHVYV WUDYHO

&DWHJIRU\ (PSOR\HH FRPPXWLQJ

&DWHJIRU\ 8SVWUHDP OHDVHG DVVHWYV !
&DWHJIRU\ 'RZQVWUHDP WUDQVSRUWDWLRQ DQG GLVWULEXWLRQ
&DWHJIRU\ 3URFHVVLQJ RI VROG SURGXFWYV

&DWHJIRU\ 8VH RI VROG SURGXFWV

&DWHJIRU\ (QG RI OLIH WUHDWPHQW RI VROG SURGXFWYV

&DWHJIRU\ 'RZQVWUHDP OHDVHG DVVHWYV

7TRWDO *+* HPLVVLRQV

7TRWDO *+* HPLVVLRQV ORFBWLRQ EDVHG W&2

7RWDO *+* HPLVVLRQV PDWNHW EDVHG W&?2
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7KH JUHHQKRXVH JDV HPLVVLRQV FRPSDUDWLYH GDWD IRU WKH I+Q PIQFDQ BR®R XA\D JDVDNFEW\MQLW@XNHG E\
3ULFHZDWHUKRXVH&RRSHUV 2\ DV SDUW Rl OLPLWHG DVVXUDQFH RI WKH YROX8 VXVWDLQDELOLW\
UHSRUWLQJ ZKLFK LV UHSRUWHG LQ DFFRUGDQFH ZLWK WKH *5, & Eou AR HPLVVLRQ

2ULRQRV DSSURDFK WR PHDVXULQJ JUHHQKRXVH JDV HPLVVLRQV IRO
( *+* UHPRYDOV DQG *+* PLWLIJDWLRQ SURMHFWYV BWRWRAROH R WdFe X JBQED LHERVYLRQV WKH IROORZLQJ VWDQGDU

FUHGLWYV &RUSRUDWH 6WDQGDUG DQG 6FRSH *XLGDQFH HTXIR@® OHEWYWE2HPL
LQ DFFRUGDQFH ZLWK WKH *+* 3URWRFRORY JXLGDQFH
.Q 2ULRQ YROXQWDULO\ SXUFKDVHG FDUERQ FUHGLWV RXWVLGH LWV YDOXH FKDLQ WR RIIVHW HPLVVLRQV

ITURP WKH HQWLUHWOL(BWWDHHRIp SUTREXAWRBDQIFRQV ZHUH FDORXQD¥HSHVPQLD 2ULRQ XWLOLVHV UHDOLVHG VLWH VSHFLILF HQHU
FUDGOH WR JUDYH OLIH7KW\OH ADOERQ/ FHRWLWYV DUH QRW XVHG WRPAMHEPRHPLVVLRQ IDFWRUV IRU XVHG HQHUJ\ W\SHV 6FRSH HPL
HPLVVLRQ UHGXFWLRQ WDUJEVDE GHERR@ HEKIQSXUFKDVHG FDUERR KW REY VY URPIVWBHW LRQDU\ FRPEXVWLRQ PRELOH FRPEXVWLRQ S
VHSDUDWHO\ IURP UHSRUWHG HPLVVLRQV DQG QR UHGXFWLRQV KRY | \FEHRHR PRGHb WR oAVAHVIY FBRY Ao R UWHWAULRYHG TURP 6WDWLVWLF

( &DUERQ FUHGLWV DUH SXUFKDVHG DQQXDOO\ $Q\ FUHGLWV WKBWoR kKW FH FPRTH QQUSold WK d XWX UH  yDOXHV DUH XVHG
KDYH QRW \HW EHHQ SXUFKDVHG DQG WKHUH DUH QR H[QVWLQJ FRQWUDFWXDO DJUHHPHQWYV IRU WKHP

2ULRQ FDQFHOOHG FDUERQ FUHGLWV WRKMIFEOALH WKHWRGEGRJFUNHE2 EDVHG 6FRSH HPLVVLRQV DUH FDOFXODWHG XVLQJ WKH HP|
*ROG 6WDQGDUG *6 DQG 9HULILHG &DUERQ 6WDQGDUG 9&6 TXBAXISWoDVMWPWR GILSKI 2ULRQRY HOHFWULFLW\ FRQVXPSWLRQ LQ )LQODG
*2V IURP QXFOHDU VRXUFHV ZLWK WKH VROH H[FHSWLRQ EHLQJ WKH

&DUERQ FUHGLWY FDQFHOOHG LQ WKH UHSRUWLQJ \HDU PDLQWDLQHG DQG RSHUDWHG E\ RXU HQHUJ\ SDUWQHU LQ +DQNR )R

6KDUH IURP UHPRYDO SURMHEWYV FRQVXPSWLRQ LV FRYHUHG ZLWK *2V IURP UHQHZDEOH VRXUFHV 5HQ
ZHUH SXUFKDVHG IRU WKH ILUVW WLPH LQ OHDGLQJ WR D VLJQLIL
EDVHG HPLVVLRQV LQ WKH UHSRUWLQJ SHULRG /RFDWLRQ EDVHG 6F]|
RQ SXEOLFO\ DYDLODEOH LQIRUPDWLRQ IRU H[DPSOH HPLVVLRQV GL

6KDUH IURP UHGXFWLRQ SURMHFWV
5HFRJQLVHG TXD O LVWRO\GWOWBG@®U G
5HFRJQLVHG TXDOLOHWMWMHEG®DGERQ 6WDQGDUG

6KDUH IURP SURMHFWYV ZLWKLQ WKH (8 6FRSH HPLVVLRQV
6KDUH RI FDUERQ FUHGLWY WKDW TXDOLI\ DV FRUUHV¢

JRU 6FRSH HPLVVLRQV 2ULRQ IROORZV WKH *+* 3URWRFRO &RUSRULI
7TRWDO HW&2

$FFRXQWLQJ DQG 5HSRUWLQJ 6WDQGDUG ,Q 2ULRQ UHYLVHG PRV
DQG VRPH RI LWV FDOFXODWLRQ PHWKRGRORJLHY LQ LWV 6FRSH FD
( ,QWHUQDO FDUERQ SULFLQJ FDOFXODWLRQV LV EHOLHYHG WR KDYH LPSURYHG JUHDWO\ 7KLV FKI

2ULRQ GRHV QRW FXUUHQWO\ XVH LQWHUQDO FDUERQ SULFLQJ PRREWHORVENVRU VFKHPRQG $V D UHVXOW VRPH FDWHJRULHV H[SHUL
FRPSDUHG WR WKH SUHYLRXV SHULRG 3UHYLRXV \HDUVR ILJXUHV KD

SHSRUWLQJ SULQFLSOHV IRU PHWULFV RlI 6FRSH HPLVVLRQV DUH FDOFXODWHG XVLQJ SULPDU\ GDWD RE\
YDOXH FKDLQ SDUWQHUV
(QHUFRQVXPSWLRQ DQG PL]

$ UHDO WLPH GDWD GULYHQ HQHUJ\ PDQDJHPHQW WRRO LV xvmﬁ"? VT U\I{&e AL g\’g g L2 FED@ gyf{WHHG EVDVVLHRGQl-:lls\ll:vvr\(lgﬂVR?U\éliHHQFGF
ZKLFK PRQLWRUV WKH HQHUJ\ XVDJH RI WKH JLQQLVK VLWHYV 7KH§< E P | |_v %(3
LQ WKH WDEOH VKRZQ LQ ( DUH EDVHG RQ WKH HQHUJ\ XVDJH & d:@J \38 WK 'i}v $RM B K

VLWHV LQ JUDQFH DQG %HOJLXP KDYH QRW EHHQ LQWHJUDWHG LQWR WK, V\Vg\gl—“_ PQS WK S %

FROOHFWHG WKURXJK VLWH VSHFLILF VXUYH\V KRZHYHU EDVHG RQ DFWXDO ELOO

JRU\ é LV L V. DUH DWHG EDVHG RQ UHDOLVHG IXHC
1

D
FDOFXO
"XULQJ 2ULRQ GLG QRW LPSOHPHQW PDMRU PHDVXUHV DIIHFW )3535H$udg RR R VYW RBYPL 0 )L 00DOG JUDOFH DOG %HOJ
ZDV QR VLJQLILFDQW FKDQJH LQ WRWDO HQHUJ\ FRQVXPSWLRQ FRPSD
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&DWHJIRU\ (PLVVLRQV LQIRUPDWLRQ SURYLGHG E\ ORJLVWLFV SO UMWRQHVY W KHUE )XQBRW\DYDLODEOH

HPLVVLRQV DUH FDOFXODWHG EDVHG RQ VSHQG (PLVVLRQ IDFWRUV IURP ([LREDVH
(QHUJ\ DQG *+* LQWHQVLWLHV

&DWHJIRU\ (PLVVLRQV LQIRUPDWLRQ LV SURYLGHG E\ WKH ZDVWRWINRBEHL QI ERDSROSW2RBUDWR REWILYQWLHV LQ KLIJK FOLPDWH LPSDF
J)LQODQG %HOJLXP DQG JUDQFH DUH FRQVLGHUHG :DVWHZDWHU WBRMDPWWHOMW HHV L QLKLY KE BYLRP WH YRIODEMHVHFWRUYV 0:K (85 PLOOLRQ
HPLVVLRQ IDFWRU IURP +6< 7RWDO *+* HPLVVLRQV ORFDWLRQ HD{B5GP ISHULRE@W VDOHV W&?2

7RWDO *+* HPLVVLRQV PDUNHW EDNH&5 BHOOQRW VDOHV W&2
&DWHJRU\ (PLVVLRQV LQIRUPDWLRQ LV SURYLGHG E\ WUDYHO DJHQFLHV EDVHG RQ URDOLVHG WUDYHO
DPRXQWVY ,QFOXGHV RQO\ DLU WUDYHO DQG FRYHUV RYHU RI DOO HPSOR\HHYV
&DWHJRU\ (PLVVLRQV DUH FDOFXODWHG EDVHG RQ DQ HPSOR\HH VXUYH\ (PSOR\HHV LQ )LQODQG

%HOJLXP DQG )UDQFH DUH LQFOXGHG (PLVVLRQV IURP UHPRWH ZRUN DUH QRW FRQVLGHUHG
&DWHJIJRU\ (PLVVLRQV DUH FDOFXODWHG EDVHG RQ VSHQG (PLVVLRQ IDFWRUV IURP ([LREDVH

&DWHJRU\ (PLVVLRQV DUH FDOFXODWHG EDVHG RQ VDOHV YROXPH DQG HVWLPDWHG GLVWDQFH (PLVVLRQ
IDFWRUV IURP '()5$%

&DWHJIRU\ (PLVVLRQV DUH FDOFXODWHG EDVHG RQ VDOHVY YROXPH (PLVVLRQV IURP IXUWKHU SURFHVVLQJ
RI VROG LQWHUPHGLDWH JRRGYVY DUH HVWLPDWHG E\ XVLQJ D SUR[\ ILJXUH EDVHG RQ RZQ RSHUDWLRQV

&DWHJIRU\ (PLVVLRQV DUH FDOFXODWHG EDVHG RQ VDOHYV YROXPH 8VH SKDVH HPLVVLRQV DUULYH IURP
K\GURIOXRURFDUERQV FRQWDLQHG LQ SUHVVXUHG PHWHUHG GRVH LQKDOHUV *:3 YDOXHV IRU ) JDVHV IURP
,3&& $5

&DWHJIJRU\ (PLVVLRQV DUH FDOFXODWHG EDVHG RQ VDOHV YROXPH (QG RI OLIH HPLVVLRQV SHU XQLW DUH
HVWLPDWHG E\ XVLQJ WKH UHVXOWY IURP DQ LQ KRXVH /&$ VWXG\

&DWHJRU\ 2ULRQ KDV OHDVHG IDFLOLWLHY GRZQVWUHDP XVLQJ HOHFWULFLW\ DQG KHDWLQJ (PLVVLRQV DUH
FDOFXODWHG EDVHG RQ UHDOLVHG FRQVXPSWLRQ ILIJIXUHV (PLVVLRQ IDFWRUV IURP WKH HQHUJ\ SURYLGHU

&DWHJIJRU\ 1RW DSSOLFDEOH 2ULRQ &RUSRUDWLRQ GRHV QRW KDYH IUDQFKLVHYV

&DWHJIRU\ 1RW DSSOLFDEOH DV FDWHJRU\ LV GHVLIJQHG SULPDULO\ IRU ILQDQFLDO LQVWLWXWLRQV

,(QWHQVLW\ ILIXUHV

$00 LQWHQVLW)\ ILJXUHV DUH SUHVHQWHG LQ WKH WDEOH EHORZ 7KLV LQFOXGHV WKH UHTXLUHPHQW WR UHSRUW RQ
HQHUJ\ DQG *+* LQWHQVLWLHV IURP ( DQG ( UHVSHFWLYHO\ 2ULRQRYV QHW VDOHV LV XVHG LQ

FDOFXODWLQJ LQWHQVLW)\ ILJXUHV O0RUHVEQHRUFOWHEQDOHFILDWGLQJ QHW VDOHV L

VWDWHPHQW5E8RW®RXH IURP FRQWUDFWYV ZLWK FXVWRPHUYV
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(656 (3ROOXWLRQ

ODWHULDO LPSDFWV UHODWHG WR SROOXWLRQ

8SVWUHDP 2ZQ 'RZQVWUHDP

,PSDFWV ,PSDFW GHVFULSWLRQ YDOXH FKRBEQRUDWLRQDWXH FKDLQ

(QYLURQPHQWDO LPSDFWYV

3ROOXWLRQ WR ZDWHUSIRIRGXWLRQ WR ZDWHU IURP SKDUPDFHXWLFDO UHVLGXHV KDV LPSDFWV RQ RUJDQLVPVY DQG HFRV\VWHPV DQG WKURXJ

SKDUPDFHXWLFDO UHVR®XKXPDQ KHDOWK 3ROOXWLRQ IURP DQWLELRWLF UHVLGXHV PD\ DOVR FRQWULEXWH WR DQWL PLFURELDO UHVLVWDQF
LPSDFW RQ ZDWHU SROOXWLRQ IURP WKH XVH SKDVH RI PHGLFLQHV ZKLFK LV WKH®DLQ VRX®FH RI S!@UPDFHXWLFDO |
BRWHQWLDO LPSDFWV WR ZDWHU IURP RZQ RU VXSSO\ FKDLQ ZDVWH ZDWHUV LI VXFK ZHUH WR RFFXU ZRXOG EH ORFD
RYHU WLPH EXW FRXOG EH QRWDEOH DW WKH WLPH

3ROOXWLRQ WR VRLO R#DFZDWERXVWRPEVWDQFHYV WKDW DUH QRW VWRUHG FRUUHFWO\ DQG KD]DUGRXV ZDVWH WKDW LV QRW GLUHFWHG WR DS
PLVPDQDJHG KD]DUGRXWVQ OHDNV LQWR QDWXUDO ZDWHUV RU VRLO DQG FDXVH SROOXWLRQ 3ROOXWLRQ KPV DGYHWBVH HIIHFWV RQ RUJDQLVP"
VXEVWDQFHV

SROOXWLRQ WR DLU ZDWHUHPRIRO NRLOVILRRFY WR DLU ZDWHU RU VRLO FDQ FDXVH SROOXWLRQ ZKLFK KDV DGYHUVH HIIHFWYV RQ RUJDQLVPV HI
RWKHU SROOXWDQWV KHDOWK 2ULRQRV RZQ RSHUDWLRQV GR QRW W\SLFDOO\ FDXVH SROOXWLRQ WR VRB80O DQG HPLVVLRQWBWR DLU DQG ZD!
SRWHQWLDO LPSDFW DQG OLNHOLKRRG RI SROOXWLRQ LV KLJKHU LQ WKH VXSSO) FKDLQ

$ $FWXDO 3 3RWHQWLDO

ODWHULDO ULVNVY UHODWHG WR SROOXWLRQ

%XLOG D FXVWRPHU GULYHQ
SRUWIROLR WKURXJK 2ULRQRYV

5,6. 5LVN ORFDWLRQ LQ YEROPGHWHMMIYH EXVLQHYYBE® WR QHZ JHRJUDYSHKORS JURZWK HQDEOHUV

3KDUPDFHXWLFDOV LQ WKH (QYLURQPHQW 3L( LV RIQR®ORY PRV \¥ZEDNSAHIHIMOLRRWN YV RRIPHQOORFDWHG WR
UHODWHG LPSDFW (8RV VWUDWHJILF DSSURDFK IRU 3L( ZLOO QHFHVVLWIXW HS URGK¥WRHDQVWXQUQ PDQ\
XUEDQ ZDVWHZDWHU PDQDJHPHQW ZKLFK ZLOO EDXVH H[SHQVHV IRU 28URGXEXY WRSURILWDEOH DQG FDQ
SURGXFHU UHVSRQVLELOLW\ FRVWLQJ PRGHO DOORFDWLRQV LQFUHDVEHFRMWGL® 2QULRARWKH PDUNHW
RZQ RSHUDWLRQV DQG LQFUHDVH GDWD UHTXLUHPHQWY $GGLWLRQDOO\ WKHUH LV

UHSXWDWLRQDO ULVN IRU 2ULRQ LQ )LQODQG LI 2ULRQ GRHV QRW FRPPLW WR EH LQYROYHG

LQ PXQLFLSDO ZDVWHZDWHU WUHDWPHQW GHYHORSPHQW

2ULRQRV %UDQGHG 3URGXFWV DV ZHOO DV *HQHULRXQINVGG EBRPVXPHU +HOHN 6 HEDX\LIUHPH\QHAY FDQ EH
PD\ H[SHULHQFH VDOHVY JURZWK FKDOOHQJHV DQG OLPLWDWLRQV WR NG HW® WBLPRHEXWFIY IRQY VRPH 2ULRQRV
WKH PDUNHW LI EXVLQHVV FDVH V IRU QHZ SURGXFWV LQ *HQHULFV DIMQWUDKMGEGQGG EUDQGHG SURGXFWV
3URGXFWV EXVLQHVVHV EHFRPH UHVWULFWHG RU XQIHDVLEOH GXH WRZWHKHH G&HGVRRWWHN KHD Y\
RI HQYLURQPHQWDO ULVN DVVHVVPHQW (5% JHQHUDWHG E\ QHZ VWXGERRSWR/ IFRPBQ\DQG ORZ SULFHYV
ZLWK WKH QHZ PDQGDWRU\ UHTXLUHPHQWY DSSOLFDEOH WR DOO QHZ GDKHWMHWWERIHY RI DGGLWLRQDO FRVWYV
$XWKRUL]DWLRQV LQ (XURSH HIIHFWLYH B6HSWHPEHU PDNH WKH SURGXFWV

XQSURILWDEOH
7KLV ULVN LV QRW PDWHULDO LQ LWVHOI EXW LW LV FRQQHFWHG WR 2ULRQRY PRVW PDWHULDO
HQYLURQPHQWDO LPSDFW

7KLV ULVN FDQ MHRSDUGLVH 2
VWUDWHJILF FDSDELOLW\
GHYHORSPHQW LQ WKH DUHD |
VXVWDLQDELOLW\ DFURVV WK
SURGXPWIIH R\ F®! Z KHUH 2 URQ

ZDQWY WR SRVLWLRQ LWVHOI
WUXVWZRUWK\ (XURSHDQ SDU'
NQRZQ IRU GHSHQGDEOH GHO
WUDQVSDUHQF\ DQG
UHVSRQVLELOLW\

7KLV ULVN FDQ MHRSDUGLVH
VWUDWHJILF FDSDELOLW\
GHYHORSPHQW LQ WKH DUHD |
VXVWDLQDELOLW\ DFURVV WKI
SIRGXPAIIH R\ F®! Z KHUH2 URQ

ZDQWV WR SRVLWLRQ LWVHOI
WUXVWZRUWK\ (XURSHDQ SDU!
NQRZQ IRU GHSHQGDEOH GHOI
WUDQVSDUHQF\ DQG
UHVSRQVLELOLW\
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T

( .52 7KH LGHQWLILFDWLRQ DQG JNYHVNFHGHPLR EOWHU 0QC VRLO 7KH SROLF\ DOVE UM

QYLURQPHQWDO P DIJHPHQW SURWRFROV DQG WR VWULYLQJ WR JF

PDWHULDO SROOXWLRQ UHODWHG FLEéL WulrAARY (+6lb ROVAN LY cdRIHEHGUHD DWHG WR FOLPDWH FK
G D

RSSRUWXQLWLHYV DQ SWQGHER® ( &OLPDWHVFHEMNQRY RI WKLV UHSRUW

2ULRQ VFUHHQHG LWV SROOXWLRQ UHODWHG LPSDFWV GHSHQGHQRUHRORGE SRGTR RIWKRRRAK V¥ R DWL @ Y MPIWANS LMV GHGLFDWLRQ WR
LQGXVWU\ RSHUDWLRQV LQ HDFK SDUW RI 2ULRQRYV YDOXH FKDL@UbRELHDEDH GHLELIWTRI QWD & A WHNDY HDRRELRLWLIDWH QHIDWLYH |
ILQGLQJV RQ D JHQHUDO OHYHO DQG WKURXJK GLVFXVVLRQV zZLWWUYloWrYuB R B SPWMEVLRQRERPHRY OYRQPHQWDOON VXVWDLQDEOH PDQ
FRPSDUDWLYH DQDO\VHV RI SHUIRUPDQFH DQG SUR[\ GDWD 7KH HYVHYR@RDUWAL KRPRE OWEMbAHE RPRPWY RSHUDWLRQV SURGXFWYV
H[WHUQDO H[SHUW VRXGXNVAMW VMK BU DJJUHIJDWHG LPSDFW DQG WVVRHYGHBEVERORFEHY DQG &RUSRUDWH &XOWXUH
DJJUHJDWHG DXGLW ILQGLQJV GDWD E\ WKH 3KDUPDFHXWLFDO 6XSSO\ &KDLQ ,QLWLDWLYH 36&, DQG
YLHZSRLQWV IURP H[WHUQDO HFRWR[LFRORJLVWV LQ WKH 68" (1 $URREHEW 7EXVY X BPYMYE AR UK R SFRGKW UHTXLUHV SDUWQHUV WR R
DQG 'HYHORSPHQW ZLWK (QH RIFLHH QLBOEDV FRQGXFWHG IROORAGWWEE HEIND W RBHFWY DQG WR LPSOHPHQW WKH VDPH UHTXLUHP
RI WKH /($3 DQDO\VLV E\ 71)' 7KH 7DVNIRUFH RQ 1DWXUH UHODWHEW FEPEPIHoPRGFYRYRWHEPVWH ZDVWHZDWHU DQG HPLVVLRQV WF
&RQVXOWDWLRQV ZLWK SRWHQWLDOO\ DIIHFWHG VWDNHKROGHUWRZROW K R KW R FRRWUROOLQJ SKDUPDFHXWLFDO UHOHDVHV 7K
DQG PLWLJDWH DFFLGHQWDO VSLOOV DQG UHOHDVHV 2ULRQRV 7KLU
7KH RYHUDOO SURFHVV IRU LGHQWLILFDWLRQ DQG DVVHVVPHQW RI BRWHDLDHO QRS RIS RWIBMIN XGEWRAIIRUWXQLWLHYV

LV GHVFU|2HG7K® LGHQWLILFDWLRQ DQG DVVHVVPHQW RI PDWHULDOV LPSDFWV ULVNV DQG
RSSRUWXQLWLHV 2ULRQQRWWDLQDELOLW\ 3ROLF\ DLPV WR PLWLJDWH SROOXWLRQ WR DLl

PDQXIDFWXULQJ 2ULRQ VWULYHV WR WKH DQWLFLSDWH UHGXFH DQ
BROOXWLRQ WR ZDWHU IURP SKDUPDFHXWLFDO UHVLGXHV LV WKR P RWIREQYXWARS EROXFYY /K MWKHRQFOXGHV PDQDJLQJ DQG WUHD\
SKDUPDFHXWLFDO LQGXVWU\ :KLOH WKH PDLQ JDWHZD\ IRU SKDUYPYSIRRQWLESd HNVIGRAVRRR QB Wikl ODWRUV UHTXLUHPHQWYV DQ
HQYLURQPHQW LV LQ WKH XVH SKDVH RI SKDUPDFHXWLFDO SURGWKWVD®RKHUH WBHUENWRQWIERH LP@VIFWRRASRPWDO SUDFWLFHV 7KH S
2ULRQRV RZQ RSHUDWLRQV DQG IURP WKH YDOXH FKDLQ LI SURG%EWRR Y FANMNWHRIREY VL KPR bVIsRKX P FDYWNVRRVVRFLDWHG ZLWK SKI
FKHPLFDOV DUH QRW DSSURSULDWHO\ PDQDJHG WKH HQYLURQPHQW DQG FROODERUDWLQJ ZLWK LQGXVWU\ SDUWQHU"
GHILQHV WKH FUXFLDO UROH 2ULRQRYV VXVWDLQDELOLW\ HIIRUWV KD
2ULRQ DOVR KDV ULVNV UHODWHG WR UHJXODWLRQ FRQQHFWHG W®&5D VAUH\RQRN SRWWWHID\Q DD CHLOM L BIFRFRSIFEHF QL \WRUHRYE B WIRAHEGW.R FOLPDWH
QHZ PDUNHWLQJ DXWKRULVDWLRQV DQG UHSRGEOQEW BER Q UPHDJIBIW W E EWdVIPMa@E WD R X QGBE 6V D VIR DWHVHKENWNQRD RI WKLV UHSRUW
DOVR D SDUW RI D JURXS RI (6* ULVNV UHODWHG WR 2ULRQRV VXSSO\ FKDLQ ZKLFK IRUP D PDWHULDO ULVN LQ
DJJUHJDWH 7KLV VXSSO\ FKDLQ UHO DM\ USWNRQY RIHW K H LEQ G HA®E BOR ¥ pXWMN PDQDIHPHQW SRWHBUDWGRIQ WURBEHEN DQDJHPHQW D
WKDW FRQWULEXWH WR WKH HPHUJHQFH Rl WKH DJJUHJDWHG P DRMWHUR HHP H RV RIMHWIEWMEHRERVWLRQRY VXSSO\ FKDLQ

( SROLEHOWWHG WR SROOXWLRQ( SFWLBPQWG UHVRXUFHV UHODWHG V

7KH SROLFLHV LQ SODFH WR PDQDJH 2ULRQRY PDWHULDO LPSDFWVLRRRNVSHOHRDRS DEPWREEWLURY §H B b WHGLER HQ WILYRIQMIPINBIHR BR G
SROOXWLRQ SUHYHQWLRQ DQG FRQWURO LQFOXGH 2ULRQRV (+6 SRONMDQOURBHQW AEHP RWHRQUEK KPR IR EREVL @RERGERO KB QUGHIIIDQM LG
SDUW\ &RGH Rl & RQGXFW 2ULRQRY VXVWDLQDELOLW\ SROMF\ DJPPRMRRRY 40 YW H bRyb Py wUdRMHEWUHDWPHQWLVNKIDW VBV ORGE W \
SROLFLHV FR YYDUQ QS RIGI®XWDQWY DQG DUH QRW OLPLWHG WR D SRlWWHADMEGWHEREHYVHY 1 DQ\ VL DGISIURS QIMNNIVNY DWH WENEG W L K
ULVN DVVHVVPHQWY DUH UHJXODUO\ XSGDWHG DQG UHYLVHG ZKHQHY
2ULRQRV (+6 SROLF\ VHWV RXW SULQFLSOHV IRU SURWHFWLQJ WE&HRFHWIMHRQ FKO W DS B B BK RLIVQ U QVIPHEHREIQ WIDQUR/ RILWKW P/ID QD
ULVNV 7KH SROLF\ DLPV WR PLWLIJDWH WKH FRQVHTXHQFHV RI| DRS XQORDRWRG $HYHRDDV+WR BMIR Yo W HO 6t QVKHOJILXP DQG JUDQFH LV VYV
HQYLURQPHQW DQG WR PLQLPLVH 2ULRQRYV HFRORJLFDO IRRWS ULQ@\R DK tRER BB Bl Q W& XAVRUINL /IRER OWWIDGWHY HORSPHQW SURJUDP
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2ULRQ KDV ZDVWHZDWHU PDQDJHPHQW SUDFWLVHV LQ SODFH WF&RQFHUQLQJ SROOXWLRQ UHODWHG ULVNV 2ULRQ FORVHO\ PRQLWRU

SUHYHQW ZDWHU SROQKWRA @ D,WQUIHMORRYE FRQWLQXRXV ZRUN WSURFHVVHV Rl UHYLVHG GLUHFWLYH RI WKH (XIVLJQHG DWEDQ ZDVWH.

ZDVWHZDWHU VWUHDPV WKDW EDVHG RQ ULVN DVVHVVPHQWY KSXEOLVKHG LQ WKH 2IILFLDO -RXUQDO RI WKH (8 RQ "HFHPEHU

GXH WR WKH QRQ ELRGHJUDGDEOH RU RWKHUZLVH HQYLURQPHGZLWK UHOHYDQW VWDNHKROGHUV HVSHFLDOO\ LQ )LQODQG WR DVV}

7KHVH VWUHDPV DUH GLUHFWHG WR VHSDUDWH WDQNV DQG KDJLCILQDQFHG E\ WKH LQGXVWU\ ZKLOH DOVR DQDO\VLQJ LWV RZQ SRUWII

2WKHU ZDVWHZDWHU LV GLUHFWHG WR D ELRORJLFDO WUHDWPH5HVSRQV (35 IHHV EDVHG RQ YROXPHV DQ@® KW HZWGRMY QHVV

DJUHHPHQWYVY $V SDUW RI WKH $QLPDO +HDOWK &RPSOLDQFH 6XVWDLQDELOLW\ GHYHORSPHQW SURJUDP

WKH ZDVWHZDWHU PDQDJHPHQW SURFHVVHV RQ $QLPDO +HDOWK2VILWRVIRQORHE Y JD XKW LD/® ) WIKFFR ZIRLR EGLVFXVVLRQV UHODWHG WR

DVVHVVHG DQG XSJUDGHG DV UHOHYDQW (5$ UHTXLUHPHQWY DQG WKHLU UHODWHG LPSOHPHQWDWLRQ SUDFVW
DQG LQ LQWHUDFWLRQ ZLWK LQGXVWU\ DVVRFLDWLRR@G2ULRQRV %U

,Q DGGLWLRQ WR WIRK KPR'YWXFFHVVIXOO\ FRPSOHWHG D SURMHFMRQEXPHWRHPGWR YBX VWYHYFLOLW\VLRQV KDYH SUHSDUHG IRU WKH X

WR HYDOXDWH WKH HQYLURQPHQWDO LPSDFWV RI [/WW BDWRWMHEDWRQ GHFAWNQ R Q Q LSRRV VY BPDWBWQRQV WR EHWWHU XQGHUVWDQG WKFE

ZDV FRQGXFWHG E\ 2ULRQRV (#LW HIRL WQDWQ 9P (IEKDHQUPPHWBRIJGIRGIR\RQ 2ULRQ KDV DOVR PDGH SODQV WR HQVXUH WKDW LW FDQ DSS!

WKH SUHGRAWHGW (QYLURQPHQWDO &RQFHQWUDWLRQ 31(& YDQ@XQHN RRWW UHIRKFMWIAMWHLFBEQQHU

3KDUPDFHXWLFDO ,QJUHGLHQWV $3,V DQG KRZ WR DFFXUDWHO\ DVVHVV WKH FRUUHVSRQGLQJ 3UHGLFWHG

(QYLURQPHQWDO &RQFHQWUIDMKL VX LY (8 QRZOKKBVIH 2ULRQ FDQ QF(Z EHWFIRYOVIVYMWOYDWHG WR SROOXWLR Q

ULVNV DQG LPSOHPHQW PHDVXUHV WR IXUWKHUKHHG®EH GBY SREBOXWLRQ LQ HIIOXHQWV

DSSOLHG ZLWKLQ 2ULRQRV RSHUDWLRQV LQ )LQODQG 2ULRQ KDV QRW \HW VHW WLPH ERXQG RXWFRPH RULHQWHG WDUJHW\
RQ GHYHORSLQJ PHDQLQJIXO RXWFRPH RULHQWHG DQG LPSDFW GUL

$W WKH +DQNRRQWRQGXFWV VRLO UHPHGLDWLRQ HIIRUWY WR DYEYWPL XREWRUUWWFDO SROOXWLRQ IURP

SDVW RSHUDWLRQV 2ULRQ SXPSV JURXQGZDWHU IURP WKH VRLO DQG GLUHFWV LW WR D ZDVWHZDWHU WUHDWPHQW

SODQW ZKHUH LWV TXDOLWSGELMOLARQDI CAR QUWRQY HBQGXFWV su(eWHF\A@HWIU;LQF-WR 3ROOXW|_RQ RI DLU ZD

VDIHIXDUG WKH HQYLURQPHQW 7KH DFWLRQV FRYHU 2ULRQRV RZQ RSHUDWLRQV DW WKH +DQNR VLWH DQG ZLOO

FROWLQXH XQWLO HQYLURQPHQWDO DXWKRULWLHY GHWHUPLQH Wk BRVYR FRWMIWHY BRPHERORY R RVWEWEY VWD GEUHFWOL OHG WR QD)
UHF\FOHG RU UHXVHG E\ DORWKHU RUJDQLVDWLRQ :DVWHZDWHU LV |

2ULRQ UHTXLUHV LWV VXSSOLHUV WR KDYH DSSURSULDWH PDQDFHFHRYW BRIt Wt WitvL Q& X0 E HDWRE B VAW HQ DUUHPRNQWRQV LQFO)
SROOXWILR@RY VXVWDLQDEOH SURE SIDIFRID@W VEWRIEEBGW ULDD Y DWESHY RI YRODWLOH RUJDQLEURRRSRXREY REZRYDWLRQV GR QRW WASL
SURGXFRWWXGHV D VXSSOLHU ULVN DVVHVVP QW VEDYHGVRG 2R UFRKRHIYGRQUWWHIFHSW LQ UDUH FDVHV VXFK DV DFFLGHQWYV 7KHVH LQ
HYDOXDWLRQ RI WKH SURFHVVHV WKH\ KDYODWHG L 7KDWW® W D QD PR SROPAKDNHGH . Q WKH UHSRUWLQJ \HDU WKHUH KDYH EHHQ QR DF

HYDOXDWLRQ LV GRQH YLD HTXHVWLF RU DQ RQ \ 7KH SUREMVV
GRHV QRW WKH H[WHUQDO VX QF VXSSO\ FKDLQV Rl WKH $QLPDO 4HDOWKOXWALRo®!I DLU ZDWHU DQG VRLO

ZHUH DFTXLUHG LQ JRU WKRVH XQLWYV D &RPSOLDQFH GXVV\@RWL% DEWYH?BWW Bl{-jéUQ/PRIﬁ_DV

EHHQ LQLWLDWHG DQG LPSOHPHQWDWLRQ RI D ULVN EDVHG DSSURDFK LV LQ SURJUHVV

1R WKUHVKROGV IRU SROOXWLRQ HPLWWHG WR DLU ZDWHU DQG VRL
,Q 2ULRQ KDV HQKDQFHG LWV H[WHUQDO VXSSO\ RSHUDWLR@HOURNHVIBEG 7IRFRVLQU RQJIXSWWUHDB575 5HIXODWLRQU ZHUH H[FH
YDOXH FKDLQ PDQDJHPHQW 7KL E\LW KW LDURLFYXH HPRHEBB K XBEHEN LRQRIHUDWLRQV LQ
GHYHORSLQJ D VFUHHQLQJ SURFHVV IRU SURGXFW VSHFLILF ULVN DVVHVVPHQWY ZKHQ VHOHFWLQJ QHZ
SURGXFWVY LQWR 2ULRQRV JHQHULFV SKWBW ROKRQRQJIKKIP\D @ XraveIEste SRRV J SULQFLSOHYV IRU PHWULFV
LQ VSHFLILF UHODWLRQ WM G8UBXWLRQVXH&XFWIXRIY DV SKDUPDEHXWLEDO UHVLGXH

VoL
WKH HQYLURQPHQW $05 DQG S H K WNHWWSLRF BAXENW DIQF®! \E H FRQW%%QhQ@bY'&é{éB’\HMGML%R@FPCR@XWRQWV LQ LWV ZDVWHZDWHU GLUHFW
DQG LPSURYHG SOGDQWV EVVFRQGXFWLQJ SHULRGLF PHDVXUHPHQW RI SROOXWDQW FR

HVWLPDWH WKH HQYLUR QRHQWMMIPD O LAVHD EBKVHIGWHY LQ %HOJLXP DQG
LQWHJUDWLRQ RI PDQDJHPHQW DSSURDFKHY WR WKH PRQLWRULQJ RI
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&XUUHQWO\ ZDVWHZDWHU HPLVVLRQV IURP WKH PDQXIDFWXULQJ VLWH LQ )UDQFH KDYH EHHQ HVWLPDWHG
EDVHG RQ D PHDVXUHPHQW FRQGXFWHG E\ D WKLUG SDUW\ DQG SURFHVV UXQWLPH

,Q )LQODQG 2ULRQ PRQLWRUV LWV DLU HPLVVLRQV WKURXJK SHULRGLF DLU HPLVVLRQ PHDVXUHPHQWY DQG
FDOFXODWLRQV EDVHG RQ PDWHULDO XVDJH 2ULRQ HVWLPDWHYV LWV 92& HPLVVLRQV WR WKH DLU XVLQJ PDVV
EDODQFH FDOFXODWLRQV FRQVLGHULQJ WKH HIILFLHQF\ RI WKH VFUXEEHU HTXLSPHQW (DFK SURGXFWLRQ VLWH
DGKHUHV WR IDFWRU\ VSHFLILF 92& HPLVVLRQ OLI2C $QLMDMOE\ HQYLURQPHQWDO DXWKRULWLHV

+HDOWK VLWH LQ )UDQFH 92& HPLVVLRQV WR DLU DUH HVWLPDWHG EDVHG RQ PDWHULDO XVH 2WKHU DLU
HPLVVLRQV DUH FDOFXODWHG ZLWK ERLOHU VSHFLILF GDWD DQG ZLWK (XURSHDQ (QYLURQPHQWDO $JHQF\RV
7LHU DYHUDJH HPLVVLRQ IDFWRUV RQ IXHO FRPEXVWLRQ 7KH 7LHU IDFWRUV DUH DOVR XVHG IRU WKH XQLWRV
%HOJLDQ VLWH

'LUHFW PHDVXUHPHQW RI HPLVVLRQV LQWR DLU DQG RI SROOXWDQWYV LQ ZDVWHZDWHUVY WUDQVSRUWHG RIlI VLWH DUH
QRW IHDVLEOH %DVHG RQ WKH DQQXDO PDWHULDOV XVH WKH SRWHQWLDO HPLVVLRQV DUH VR PLQRU WKDW WKH FRVW
RI GLUHFW PHDVXUHPHQW HTXLSPHQW ZRXOG EH SURKLELWLYHO\ KLJK FRPSDUHG WR WKH HIIHFW RQ

HQYLURQPHQWDO LPSDFW DQG ULVN PDQDJHPHQW 7KH SROOXWLRQ FDOFXODWLRQV ZHUH VXEMHFWHG WR
VHQVLWLYLW\ DQDO\WVLY DQG UHSRUWHG IROORZLQJ WKH SUHFDXWLRQDU\ SULQFLSOH ZLWK FRQVLGHUDWLRQ WR WKH
GHJUHH RI XQFHUWDLQW\
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(656 ( :DWHU DQG PDULQH UHVRXUFHYV

ODWHULDO LPSDFWV UHODWHG WR ZDWHU DQG PDULQH UHVRXUFHYV

8SVWUHDP 2ZQ 'RZQVWUHDP
,PSDFWV ,PSDFW GHVFULSWLRQ YDOXH FKRBEQRUDWLRQDWXH FKDLQ

(QYLURQPHQWDO LPSDFWYV
:DWHU XVH LQ KLJK ZDWWH RL¥OHDAHEZBWHU LQ 2ULRQRY RZQ RSHUDWLRQV RU LQ WKH VXSSO\ FKDLQ PD\ KDYH LPSDFWV RQ ERWK WKH ELRGL"
LQ WKH YDOXH FKDLQ DQG WKH ORFDO FRPPXQLWLHV LQ WKH DUHD WKURXJK UHGXFHG DYDLODELOLW\ RI FOHDQ ZDWHU 7KH SRWHQWLDO LP

ODUJHU WKDQ VPDOO DV WKH SKDUPDFHXWLFDO LQGXVWU\ LV D ZDWHU LQWHQVLYHB LQGXVWAH\ 7KH LPSDFW LV OLNHO\
ORFDWLRQ LQ WKH VXSSO\ FKDLQ 2ULRQ KDV VXSSOLHUV LQ PXOWLSOH JHRJUDSKLFDO DUH WKDW DUH H[SHULHQFLC

$ $FWXDO 3 3RWHQWLDO

( ,52 'HVFULSWLRQ RI WKH SURFHVVBROWRULHHQIWOQDWHG WR ZDWHU D
DQG DVVHVV PDWHULDO ZDWHU D Q2GtrRRY ERRBLHY WRH LRI XU A4 WHULDO LPSDFWV ULVNV DQG

UHODWHG LPSDFWV ULVNV DQG RSESRUWICO LM H Y toononrrow sroLmy 08 3PUWE&REH

2ULRQ &RUSRUDWLRQ VFUHHQHG LWV ZDWHU UHODWHG LPSDFWV_ GHSHQGHQFLHV DQG ULVNV WKURXJK
DVVHVVPHQWYV RI ZDWHU ULVN PDSV RQ EDVLQ OHXHO :IRR®PGWK L UG SDYRK EPRIREHTVWHREK RYW SULQFLSOHV IRU SURWHFWLQJ WKH H

‘LGH )XQG IRU 1DWXUH DQG DHILYWW REDRGRRIRZQ RSHUDWLRQV DL g1 W iIPEHFYREERBY APWHU PDQDJHPHQW DQG VRXUFLQJ LQ 2ULRQ
ORFDWLRQV E\ DSSO\LQJ DQ$® ®RPWDWIRE RLWKHKH 7DVNIRUFH RO YHWWEEQ DQG DEDWHPHQW RI ZDWHU SROOXWLRQ E\ PDQGDWLQJ
UHODWHG )LQDQF L DRR QWIFEOHRWLXQHW\SLFDO LQGXVWU\ RSHUDWLREPWRULBRRR EbWWIRWIRQRB! QHIDWLYH LPSDFWV WR ZDWHU 7KH SRO
&RUSRUDWLRQRYV YDOXH FKDLQ 7KH VFUHHQLQJ zDV VXSSRUWHA @YWRKRQRHEXW P ORBRVCAM K H W PYSYR FFEYURRLE VWULYLQJ WR JR EH
DQG E\ FRPSDUDWLY QLWLDO ZDWHU SHUIRUPDQREVXDW BWRR @D RBIkIPWLRQV 2ULRQRV (+6 SROIRDLNLENVFRIQBWE G QVR FOLPDWH FK
SRWHQWLDOO\ DIIHFWHG VWD NHKR DIGH BY HHNGIOQRWR R HOG IRY LAHRFWP ARHHPPEERQELPDWH FKDQJIH

DVVHVVPHQW RI PDWHULDO LPSDFWYV ULVNV5I2QG7RISS.RSLH\@X\Q.LLMH.D—WL[R\£EGHVFULEHG LQ

DQG DVVHVVPHQW RI PDWHULDOV LPSDHFWLRIQVRV VDIQLG/ RISEFRRIUMX RRRVERGH RIT&RQGXFW 2ULRQ VWDWHV LWV GHGLFDWLRQ WR
2 LRQ VWULYHV WR RSHUDWH LQ DQ HQYLURQPHQWDOO\ VXVWDLQDE

'DWHU LV FXUUHQWO\ QR \WWKR-DMWIWRIPDIOP SWEXHRU ULVN SHUVSHFWRYHURBPHRIWBR\WKRYS IURP LWV RSHUDWLRQV SURGXFWV DQG VHU
RSHUDW2BOQRQ LV PRQLWRULQJ WKH VLWXDWLRQ FORVHO\ IRU DQR EFRBBYMEY AQWHUpRRQCEOR WD PR B kY Fb§J PV ZHOO DV ZDWHU
LPSDFWV DQG ULVNV UHODWHG WR ZDWHU XVH LQ 2ULRQRV xsVWRYDE b EXQLPERVEO b WR HRDGT PV PXUNVERXY b Y cMRRPLWLIDWH QHJL
ZDWHU GLVFKDUJHV DUH GHYF UKEH GOH@MHULFDWLRQ DQG DVVHV%/L#’H-W\ME#BWH‘(MB%LW\ LPSDFW 2ULRQRV*&RGRORIF&RQ ®QTNERUERVY
SROOXWLRQ UHODWHG LPSDFWW HEMWLNRQ CRY GVR § 8 RUHERQMN L H V UH

'DWHU UHODWHG ULVNV DUH SDUW RI D JURXS RI (6* ULVNV UHOBWH—PGQ@LU%VUPHC%%VQDL{(/)V%\ K 'L%LR%QHEI':; GDVH“\L/FFEEWWWES UHHTJ("V:RH';T

PDWHULDO LQ MXINMEBSDWAKDLQ UHODWHG ULHN EVLEMALRQL RH @ K C?HYUQ PHQ " o y HTQXLUHPQHQ W Ry

XQGHUO\LQJ FDXVHV WKDW FRQWULEXWH WR WKH HPHUJHQFH R1 WK B3 2EH W PR Ep t'JEB8 LY uWéHV\Yl-[P(,PW Q
PDQDJHPHQW DQG VRXUFLQJ LV DGGUHVVHG WKURXJK HQFRXUDJHPHC

2ULRQRV VXSSO\ FKDLQ

25,21 &25325%$7,21 _ )LQDQFLDO 6WDWHPHQW GRFXPHQ



DQG WR SUHVHUYH ELRGLYHUVLW\ DQG FOHDQ ZDWHU 7KLUG SDUWLHVY DUH DOVR UHTXLUHG WR WDNH PHDVXUHV WR
LPSURYH HIILFLHQF\ DQG UHGXFH WKH FRQVXPSWLRQ RI UHVRXUFHV LQFOXGLQJ ZDWHU 7KH SUHYHQWLRQ

DQG DEDWHPHQW RI ZDWHU SROOXWLRQ LV DGGUHVVHG E\ REOLJDWLQJ 7KLUG SDUWLHVY WR DSSURSULDWHO\
PDQDJH FRQWURO DQG WUHDW DQ\ ZDVWHZDWHU SULRU WR UHOHDVH LQWR WKH HQYLURQPHQW DQG WR KDYH
HITHFWLYH VA\VWHPV LQ SODFH WR SUHYHQW DQG PLWLIJDWH DFFLGHQWDO VSLOOV DQG UHOHDVHV 2ULRQRV 7KLUG
3DUW\ &RGH RI &RQGXFW LVIRBVFUH¥EHD® GRRUSRUDWH &XOWXUH

2ULRQRV 6XVWDLQDELOLW\ 3RPENVD¥R FRHDHGIEWMKDW D IXQGDPHQWDO KXPDQ
ULJKW DQG WKDW 2ULRQRY DFWLRQV PXVW FRQVLGHU ORQJ WHUP LPSDFWV RQ ERWK KXPDQV DQG HFRV\VWHPV

7KH 3ROLF\ DOVR UHFRJQLVHV ZDWHU DV D FULWLFDO UHVRXUFH IRU 2ULRQRYV DFWLYLWLHY DQG HVWDEOLVKHV
2ULRQRYV FRPPLWPHQW WR WKH VXVWDLQDEOH VRXUFLQJ DQG XVH Rl ZDWHU DFURVYV DOO LWV RSHUDWLRQV DQG LQ
LWV YDOXH FKDLQ 7KH SROLF\ XQGHUOLQHV HQVXULQJ UHVSRQVLEOH ZDWHU PDQDJHPHQW SUDFWLFHV DQG
HQKDQFLQJ ZDWHU HIILFLHQF\ DV ZHOO DV VHHNLQJ ZD\V IRU UHGXFLQJ PDWHULDO ZDWHU FRQVXPSWLRQ LQ
DUHDV DW ZDWHU ULVN ERWK 2ULRQRYV RZQ RSHUDWLRQV DQG DORQJ WKH YDOXH FKDLQ 7KH SROLF\ DOVR
PDQGDWHYV H[HUFLVLQJ DSSURSULDWH FDUH LQ PDQDJLQJ DQ\ GLVFKDUJHYV LQWR ZDWHU WR SUHYHQW ZDWHU
SROOXWLRQ 2ULRQRVY 6XVWDLQDELCIRDLEFREVFU H @ DEHYVE W.E F® ILRDWH FKDQJH

PLWLIJDWLRQ DQXQGDSEDWRRWH FKDQJH

2ULRQRV ULVN PDQDJHPHQW SE®WHRBUDW GRIY AMUREH®N@DQDJHPHQW DQG RYHUDOO
PDQDJHPHQW SXQORBFHYNMUDO LQIRUPDWLRQ

( $FWLRQV DQG UHVRXUFHVY UHODWHG WR ZDWHU DQG
PDULQH UHVRXUFHYV

2ULRQ KDV QRW \HW DGRSWHG DFWLRQV UHODWHG WR ZDWHU 2ULRQ ZLOO GHYHORS DQ DFWLRQ SODQ WR DFKLHYH
DQ\ ZDWHU UHODWHG WDUJHWV RQFH WKH WDUJHWYV DUH VHW

( DUJHWYVY UHODWHG WR ZDWHU DQG PDULQH UHVRXUFHYV

$V ZDWHU LV QRW FXUUHQWO\ D PDWHULDO WRSLF LQ 2ULRQRV RZQ RSHUDWLRQV LW KDV QRW \HW VHW WDUJHWYV
UHODWHG WR ZDWHU QRU GRHV LW FXUUHQWO\ WUDFN LWV ZDWHU HIILFLHQF\ 2ULRQ LV ZRUNLQJ RQ GHYHORSLQJ
PHDQLQJIXO RXWFRPH RULHQWHG DQG LPSDFW GULYLQJ WDUJHWYV IRU LWV HQYLURQPHQWDO VXVWDLQDELOLW\
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(656 ( LRGLYHUVLW\ DQG HFRVA\VWHPYV

ODWHULDO LPSDFWV UHODWHG WR ELRGLYHUVLW\ DQG HFRV\VWHPYV

8SVWUHDP 2ZQ 'RZQVWUHDP
,PSDFWV ,PSDFW GHVFULSWLRQ YDOXH FKRBEQRUDWLRQDWXH FKDLQ

(QYLURQPHQWDO LPSDFWYV

,PSDFW RQ WKH VWDWHRH RS HRAVIDWHY IURP KRUVHVKRH FUDE EORRG FRQWULEXWHYVY WR WKH GLPLQLVKLQJ VWDWH RI WKH VSHFLHV 7KH OLNtF
RQ WKH HQGDQJHUBDRKVSHHFX W W U ¥ CHRAVEMPOW VH RI VFUHHQLQJ SURFHVVHV LQ SODRBH EXW WXHUH LV QR VXIILFLHQW G
UXOH RXW LPSDFWV RQ WKH PIXOQHBREUHRMBREFLRYPRY FXUUHQW XVH RI O\WDWHYV

,PSDFW RQ ELRGLYHUVEPM/RBQGHUVLW\ ORVV DQG GHFOLQH RI HFRV\VWHPY KDYH ERWK ORFDO DQG V\VWHPLF FRQVHTXHQFHVY RQ ERWK SHRSO}

HFRV\VWHPV DFWLYLWLHY KDYH DFWXDO LPSDFW RQ ELRGLYHUVLW\ DQG HFRV\VWHPV WKURXJK KH gLUI—gW GALY V RI ELRGLYHU)
FKDQJH DQG SROOXWLRQ 7KHUH LV DOVR SRWHQWLDO LPSDFW RQ ELRGLYHUVLW\ IURP DQG" XVHFKDQJH DQG GLUHFW
UHVRXUFHV ZLWKLQ 2ULRQRYV VXSSO\ FKDLQ

$ $FWXDO 3 3RWHQWLDO

( 7UDQVLWLRQ SODQ DQG FRQVLYE KUY YWKRGREYWPRP WKH FRPSDQIRV LPSDFW 2ULRQ KHOG GL\

I-éfHUWV VXEFK DV FRWR$L6ROSRUHRWWBXWVWIKQ1DEOH 'UXJ 'LVFRYHU\ C

ELRGLYHUVLW\N DQG HFRV\VWHPYV L@nYR8kkkbl YWw Joec B Qi <LHoG

EXVLQ HVV P R G H O 2ULRQ FRQGXFWHG D FOLPDWH DQG ELRGLYHUVLW\ VFHQDULR DQDO\'

7KH YDOLGJIVRQRNV VWUDWHJ\ LV DVVHVVHG LQ 2ULRQRV FRQWLQXRMHVWEERW kRY DR HUAK D BWHMNM. ®R G RSSRUMKRIDVBIHY WRI@QDWHG W
SURFHVV ZKLFK LV GHVFULEHG LQ *HQHUD 06 FHIRD®DRVER § HX® G H W Mk WHRDHYBRYLPROQOV\WVLY EXLOW RQ D SUHYLRXV VWUDWHJILF VFHQD
FRQWLQXRXV IRUHVLJKW DQG ,QW U D WHIH VELWDRFSIWVRFIHYAMR USRUDW HP® BDE HHEORYWHG VRFLR HFRQRPLF FKDQJHYV DQG GLIIHUHQW SROL)\
DQDO\VLV Rl FOLPDWH ELRGLYHUVLW\ DQG HFRV\VWHPV DQG RWWKH ¢kGPLBBERBEZWHB VG AYKP Y & ¥ RFKGR HH FRQRP WH SOQMGK E DRG L &6
HYDOXDWLRQ RI 2ULRQRV RSHUDWLQJ HQYLURQPHQW VFHQDULR GHV@DYER DRAO \Y k ¥ 3P & QW ROFEHN BOQ RHMNPHONVGd- HQFH SROLF\ 301
WR ELRGLYHUVLW\ DQG HFRV\WWHPV LV GHVFULEHG EHORZ %LRGLYHUVLW\ DQG (FRINQYGULHRI\6 DA PRINFKHWASLFDO VFHQDULRYV

6%0 ODWHULDO LPSDFWV ULVNV BRGESSRMMNAORW LSV Viw: voe nrrvivwhsy LoF
(.52 WKH LGHQWLILFDW LR Q D QG e R R e e vt
RI PDWHULDO LPSDFWV ULVNV DQG RESRUWXOLWLHY UHODWHG®

WR ELRGLYHUVLW\ DQG HFRv\VWHﬁI\yl RYHUDOO SURFHVV IRU LGHQWLILFDWLRQ DQG DVVHVVPHQW RI P

LVVGHVFUIS2HG7K® LGHQWLILFDWLRQ DQG DVVHVVPHQW RI PDWHULDO
%LRGLYHUVLW\ LPSDFWV DQG GHSHQGHQFLHY ZHUH LGHQWLILHGRBG® DV X @ KW HRQEWRW IR ¢ RU RPHQRQRWKASDFWY GHSHQGHQFLHV DQ
DFWLYLWLHV LQ 2ULRQRYV RZQ RSHUDWLRQV DQG XSVWUHDP DQGEXRZQHWWW PRE N O QKHIHVIFDQ B G DL@VIVP DKW VWP DEAWNY DQG RSSRUWXQ|
IURP WKLUG SDUW\ SURYLGHUV VXFK DV ::) DQG 9HULVN 0DSOHF ULRIWHLQGE VEL DG ZOW.K W W Q CD/GHIS WIMELRRQVRRHVY PRGHO
WKH /($3 DQDTUWLVKEH 7DVNIRUFH RQ 1DWXUH UHODWZAHKLFKQDQFLDO 'LVFORVXUHYV
FRQVLGHUHG W\SLFDO LQGXVWU\ RSHUDWLRQV LQ HDFK SDUW Rl 2ULRQ &RUSRUDWLRQRY YDOXH FKDLQ ,Q RUGHU
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2ULRQRV DFWLYLWLHV LQ LWV RZQ RSHUDWLRQV DQG WKH VXSSQUERDIRY DKHE® DKV E RRIEHWR L RFOFGX BW LIYHHTUXML BHY SDUWQHUV WR R
ELRGLYHUVLW\ ORVV PDLQO\ FOLPDWH FKDQJH DQG SROOXWLRQUHEVYBRQ \PLEOMHON A K B VI FS R\@ WQROL@@HIUQW RURLF. PLVH HQYLURQPHQWCE
LPSDFWV DIIHFWLQJ ODQG XVH FKDQJH IURP WKH XVH Rl PDWHULD®WVXLQ HPKIH WDMPUHRFKDURHLU VXSSOLHUV 3DUWQHUV DUH HQFRXUDJ

FOHDQ ZDWHU 3DUWQHUV PXVW DLP WR XQGHUVWDQG WKHLU LPSDFV\
2ULRQ KDV DFWLYLWLHV LQ LWV VXSSO\ FKDLQ WKDW FRXOG SRWHQMWIDWOH P ILIWFW RRINRS WKW DZWHQH @ H(R IR YV KROIHF BDEOWQHUV PXVW
VSHFLWYXH HQGDAPHAKIHEGHXYV WD QGH®QKD WXMPHKIOXEOFHRO\SKHPXV WUHDW DQ\ SRWHQWLDOO\ KDUPIXO HPLVVLRQV RU ZDVWH EHIRUH UH
$OWKRXJK WKH SRWHQWLDO LPSDFW 2VL@RW BDWE VYR DKD YIHVDL 8 RMARHRMAWIROH VIVWHPYV LQ SODFH R FLGH QMDD VGG CPAW RIEEBWH A O IHD H V
LPSDFW RQ RWKHU WKUHDWHQHG VSHFLHV WKURXJK PDWHULDO B GW\HYREY RH XK GXEMR Qva ¥ eZRFIUNERECIEW RYISRUDWH &XOWXUH
WRZDUGV XQGHUVWDQGLQJ LWV PDWHULDO XVH DQG SRWHQWLDO ULVN PDWHULDOV LQ LWV VXSSO\ FKDLQ

2ULR®RWWDLQDELOLW\ 3ROLF\ VHWV RXW 2ULRQRY FRPPLWPHQW WR :
7R GHWHRRZIQQWLWHVR LPSDFWV RQ ELRGLYHUVLW\ 2ULRQRV VLWHDXRHBWLRQWYVZEXNHL ¥ HY N HQH @ DIDHOH EKWLQ 7KH SROLF\ DLPV WR HQ\
YDULRXV PDSV RI SURWHFWHG DQG VHQVLWLYH DUHDV ,Q WKH VFDaXRQ LFXD LQRDBIAI B 6 WERKIFWHULROSQRH W WXVYWDLQDEOH UHVRXUFH XV
LPSDFW RQ VHQVLWLYH DUHDV ZHUH LGHQWLILHG DW RZQ VLWH RBEMNWYVRD\Q G RRWXOIRIWHRRVDOL WEGS BMHRWIROODFWY UHODWHG Wi
DIITHFWHG VWDNHKROGHRBRVGHWHUQRUWDKMH®® RI KDELWDWV RU GLMAEYBED QKB LWRWUIHH WEBEIFGHVY HVYSHFLDOO\ IRU QDWXUDOO\ GHULYHC
KDV RFFXUUHGKHUHIRWHKDY QRW EHHQ QHFHVVDU\ WR LPSOHPHQW LRLROL CHISHUIQE\HRIAML WIRWHLIRFVAVWHP VHUYLFHY VXFK DV FOHDQ ZDV
PHDVXUHYV FRQVHTXHQFHV Rl ELRGLYHUVLW\ UHODWHG LPSDFWV 2ULRQ VKDUHYV

VSHFLHV DQG DV D SDUW RI LWV ZLGHU VFRSH Rl ELRGLYHUVLW\ DFW
%LRGLYHUVLW\ UHODWHG ULVNV DUH SDUW RI D JURXS RI (6* ULMNKRJH® QWG WR R Y HRARY /FSPROGKBbROAKEEKFLHYV (2ULRQRYV 6XVW
DUH PDWHULDO LQ DJJUHJDWH 7KHVHURSW IGRHY RU VEKIE X@GHWO \ LAQRIOT RXM Y VU WEBWHG WR FOLPDWH FKDRQB HUW V& DLPW WD FIXKQ® THG D S W D
FRQWULEXWH WR WKH HPHUJHQFH Rl WKH DJJUHJDWHG PDWHULDO ULVN UHODWHG WR 2ULRQRV VXSSO\ FKDLQ

2ULRQRV ULVN PDQDJHPHQW S®®HRBUDW GRIY FUR EH& N @DQDIJHPHQW D

( SROLFLHVY UHODWHG WR ELRG L YoldaJHHoW XerEBH@MGTD dH- B RUROWW/RA H P V

7KH SROLFLHV LQ SODFH WR PDQDJH 2ULRQRV PDWHULDO LPSDFWY | & VDA DRGWREERIWH 8 LWsHY (Y HERWHBYWB VLW DQG HFRVI\VWHP ¢

ELRGLYHUVLW\ DQG HFRVI\VWHPV LQFOXGH 2ULRQRV (+6 SROLF\ RYHRQORM #8648 Ri & RQRYTHY B BRYIWMWLYH DUHD QRU SROLFLHV
&RGH RI &RQGXFW 2ULRQRV VXVWDLQDELOLW\ SROLFKHVAG 2ULRQRYV ULVN PDQDJHPHQW SROLF\

SROLFLHY DOVR UHODWH WR GLUHFW ELRGLYHUVLW\ ORVV LPSDF GUL&(EW:LVKgHV/S IWO'@HUHWFX U F H V U H O DW

&RUSRUDWH 5HVSRQVLED®WWHUMWDNHPMIQ® WR &OLPDWH FKDQJH BPQG 3

GHVFULEHG XQGHU WKHLU UHVSHFWLYH VHFWLRQV LQ WKLV UHSFD\@ G HFRV\VWHPV

2ULRQRV (+6 SROLF\ VHWV RXW SULQFLSOHV IRU SURWHFWLQJ WKH HQAWURYPREWLDNE & VAKX WHE P WeleF LRPOHRRRIYWW B LEF-OL WK B 1X\Q G LE\R
ULVNV 7KH SROLF\ DLPV WR PLQLPLVH 2ULRQRV HFRORJLFDO |IRRAMFYWIRIR RFLPRYIKLBRPOW G ROWKBWWENLRRY XVHG LQ LWV RZQ RS
FRQVHUYH UHVRXUFHV DQG GHFUHDVH DQG PLWLIDWH QHIDWLYHY D ERVMKR WKW HiR) YAUHREP A BRQ PGSR GILARW SURMHFW IRFXVLQ.
DOVR UHTXLUHV DGKHUHQFH WR VWULFW HQYLURQPHQWDO PDQDIRWHYWPOYRHWRIRYY DTV IR \RYUIYLRQRYRSHQRW EHFDXVH WKH\ DU
EH\RQG PHUH FRPSOLDQFH ZLWK (+6 REOLJDWLRQV( 2UIRQIRAL ive3EREPPFEK W HYRQ 1524PS Q[ &KDLQ ,QLWLDWLYHRV 36&, HIIRUWV WR L
UHODWHG WR FOLPDWH FKDQJH PX@/GHDVWIR® D\WSE PIGDGWWDWLRQ YUROH DQG LPSDFWV RQ SHRSOH DQG WKH HQYLURQPHQW DQG WR GH\

LPSDFW LGHQWLILFDWLRQ DQG WDNLQJ DFWLRQ 7KH DFWLRQV WDNH
,Q 2ULRQRV &RGH RI &RQGXFW 2ULRQ VWDWHV LWV GHGLFDWLR® W8 PQ & VK i 1SGHVN @ iHF RO WK it RRAWELUPOW LQ 2ULRQRYV SURGXFV
2ULRQ ZRUNV GLOLJHQWO\ WR FRQVHUYH UHVRXUFHV DQG UHGX AR ZEDVRAV XFPdid WRDA WK IS WRIGKEFW Y 01l PDWH2MGB8Q SODQV WR FRQWLQ
ELRGLYHUVLW\ LPSDFW 2ULRQ VWULYHV WR RSHUDWH LQ DQ HQWHKHMR IR X Rd \WHMYDIRTXYORDBFYLROV XVHG LQ LWV RZQ PDQXIDF
DQWLFLSDWLQJ DQG SUHYHQWLQJ HQYLURQPHQWDO KDUP DULVLOYRGKPWW ¥ LK HDWH RQNO APKBAHPWW XBb@J VHOHFWHG EDVHG RQ D
VHUYLFHV 2ULRQRV &RGH RI &R Q GX¥FOWL EVHZHY@ G LERIBS RQDWH & XOYWPOXPWLRQ ZLOO EH XVHG WR LQIRUP 2ULRQRYV QH[W VWHSV ZKLFK

GHSOR\PHQW RI 36&,RV WRROV WR GHYHORS VXSSO\ FKDLQ WUDFHDE
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(VWDEOLVKLQJ WUDFHDELOLW\ DQG EXLOGLQJ XQGHUVWDQGLQJ LV D FUXFLDO EDVLV IRU WKH SUHYHQWLRQ DQG
PLWLJDWLRQ RI DGYHUVH FOLPDWH ELRGLYHUVLW\ YDOXH FKDLQ ZRUNHU DQG ORFDO FRPPXQLW\ LPSDFWYV

, XSVWUHDP VXSSO\ FKDLQ PDQDJHPHQW IRU KXPDQ PHGLFLQH 2ULRQ GHYHORSHG LWV VFUHHQLQJ

SURFHVV IRU QHZ JHQHULFV SURGXFWV LQ ,Q VSHFLILF UHODWLRQ WR ELRGLYHUVLW\ DQG HFRV\VWHPYV

WKH VFUHHQLQJ DGGUHVVHYV LVVXHY UHODWHG WR WKH GLUHFW GULYHUV RI ELRGLYHUVLW\ ORVV DV ZHOO DV LPSDFWV
RQ VSHFLHV 7KH VFUHHQLQJ LQFOXGHV WKH UHTXLUHPHQW WKDW O\WDWHV GHULYHG IURP WKH HQGDQJHUHG
KRUVHVKRI7TDFK\SOHXV W DUH QR'7KH DFWLRQ LV GHVFULEHG LQ PRUH GHWDLO

XQG( $FWLRQV DQG UHVRXUFH\N UHODWHG WR SROOXWLRQ

ORUHRYHU KDV UHYLHZHG LWV RZQ RSHUDWLRQV DQG VWDUWHG WR UHYLHZ WKRVH RI FRQWUDFWHG
7LHU VXSSOLHUV LQ KXPDQ PHGL O\VDWHV DU QRW KVWGNKHVH

2ULRDY QRW LQFRUSRUDWHG ORFDO DQG LQGLJHQRXV NQRZOHGJH QRU QDWXUH EDVHG VROXWLRQV LQWR
ELRGLYHUVLW\ DQG HFRV\VWHPV UHODWHG DFWLRQV 1R ELRGLYHUVLW\ RIIVHWY KDYH EHHQ LQFOXGHG LQWR
2ULRQRV DFWLRQ SODQV

( /DUJHWYV UHODWHG WR ELRGLYHUVLW\ DQG HFRV\VWHPYV

2ULRQ KDV VHW WDUJHWYV IRU FOLPDWH FKDQJH ZKLFK LV RQH RI WKH PRVW PDWHULDO LPSDFWV 2ULRQ KDV RQ
GLUHFW GULYHUV RI ELRGLYHUVLW\ ORWVV 7IKORNH WND UH-ODW B G HVRHVEIUREWE LQ

FKDQJH PLWLIJDWLRQ RQGHBBZDESVEDWRBYWH FKIDRQHK DY QRW VHW RWKHU WDUJHWYV

UHODWHG WR ELRGLYHUVLW\ 2ULRQ LV ZRUNLQJ RQ GHYHORSLQJ PHDQLQJIXO RXWFRPH RULHQWHG DQG
LPSDFW GULYLQJ WDUJHWYV IRU LWV HQYLURQPHQWDO VXVWDLQDELOLW\

( ,PSDFW PHWULFVY UHODWHG WR ELRGLYHUVLW\ DQG
HFRV\VWHPV FKDQJH

OHWULFV UHODWHG WR 2ULRQRV PRVW PDWHULDO LPSDFWV RQ GLUHFW GULYHUV RI ELRGLYHUVLW\ ORVV KDYH EHHQ
GLVFORYBGPIDQV H AXIQVBWBIS/BY ( & OLP DW HDRKD QQBHWULFVY 3ROOXWLRQ RI DLU
ZDWHU DQX® ®(@B6 ( 3ROOXWLRQ
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(656 ( SHVRXUFH XVH DQG FLUFXODU HFRQRP\

ODWHULDO LPSDFWVY UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\

8SVWUHDP 2ZQ 'RZQVWUHDP
,PSDFWV ,PSDFW GHVFULSWLRQ YDOXH FKRBEQRUDWLRQDWXH FKDLQ

(QYLURQPHQWDO LPSDFWYV

1RQ FLUFXODU XVH RI URQRXIUFFHMODU XVH RI UHVRXUFHV FRQWULEXWHVY WR ERWK FOLPDWH FKDQJH DQG ELRGLYHUVLW\ ORVV ,Q PDQ\ FDVHV
WKH SKDUPDFHXWLFDO LQGXVWU\ EXW LQ VRPH FDVHV UHJHQHUDWLRQ IRU UHXVH RU UHF\FOLQJ LV SV§VVLEOH 6ROYH(
FKHPLFDO XVH DW 2ULRQ DQG ZKLOH WKH\ DUH UHJHQHUDWHG ZKHUH SRVVLEOH L LV?QR DOZD\V KH FDVH 2ULRQ
SDFNDJLQJ DQG RQO\ D VPDOO SRUWLRQ RI LW FDQ EH FLUFXODWHG

$ $FWXDO 3 3RWHQWLDO

( ,52 7KH LGHQWLILFDWLRQ DQG OVVHWO/NIFFHGW BHODWHG WR UHVRXUF
PDWHULDO LPSDFWV ULVNVY DQG RBBRQRPXQLWLHYVY UHODWHG WR

FLUFXODU HFR Q RP\ 7KH SROLFLHV LQ SODFH WR PDQDJH 2ULRQRV PDWHULDO LPSDFWV L

UHVRXUFH XV H u DU HFRQRP\ LQFOXGH 2ULRQRV (+6 SROLF
2ULRQ VFUHHQHG LWV PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQIWLHV- H %(s:zv ?_( éI—RI\;( R Lib% 52 RY SROLF\ DQG 2L
HFRQRP\ WKURXJK FRQVLGHULQJ W\SLFDO LQGXVWU\ RSHUDWLRQV LQ HDE RI 2U |_ Q Q RSHUDWL

DQG YDOXH FKDLQ JLYLQJ VSHFLILF FRQVLGHUDWLRQ WR WKH LQGXNWRY \/ RIS EFQL\HW\kaWQé/U@@Fﬁ_LSLW\p%\gbWWRWWLQJ WKH H
VWHP I[URP WKH DEVROXWH SULRULWLVDWLRQ RI SDWLHQW VDIHW\ yAKH y}EHI—gI-hQDLLQq B P ¥ F RRCPLFIN B & Wi KM RORESFOL BHREMIRIIGFBIO Y R R W S U
GLVFXVVLRQV ZLWK LQWHUQDO H[SHUWV DQG PDNLQJ FRPSDUDW{ YDAV b & U RY RBY GHy G PP SR P UG WRURKPYLQMY D G K H U |
JHQHUDO OHYHO &RQVXOWDWLRQV ZLWK SRWHQWLDOO\ DIIHFW HfG %W PINHKRR G e\WAERBWRBYWKHRG WY Ly LOBKWR JR EH\RQG PHUH FR
RYHUDOO SURFHVV IRU LGHQWLILFDWLRQ DQG DVVHVVPHQW RI POWHIGMDP (4B SPFNE Y bV Ak @Rrs aRsctREDB MUV WRVFlO PDWH FKDQJIH PL
GHVFULEBI® LTKH LGHQWLILFDWLRQ DQG DVVHVVPHQW RI PDWHULDOYsWPSRBEMY 6 YL ¥BY FHRPHVEKEMNORD RI WKLY UHSRUW
RSSRUWXQLWLHV

,Q 2ULRQRV &RGH Rl &RQGXFW 2ULRQ VWDWHV LWV GHGLFDWLRQ WR
SKDUPDFHXWLFDO L[SURGMFQUALWH XODU  WKH\ FDQQRW EH UHXVHLG, RYQUAKYNIHELOLIHQWO\ WR FRQVHUYH UHVRXUFHV DQG UHGXFH ZT

ORUHRYHU UHXVLQJ SKDUPDFHXWLFDO PDWHULDOV LQ SURGXFWERRGSYRONY W\ b ¥ oY HR RRYR § RVVEE R @6 B RV DIOG G-RAFSIR E BIS H.
SDWLHQW VDIHW\ DVSHFWV 7KHUH DUH DOVR VWULFW OLPLWDWLRQ\yRQUWKH UHF\FOLQJ RI SDFNDJLQJ RI

SKDUPDFHXWLFDO SURGXFWV GXH WR SDWLHQW VDIHW\ DQG FRPPXQLW\ KHDOWK DVSHFWV $GGLWLRQDOO\

SKDUPDFHXWLFDO FRPSDQLHV DUH RIWHQ OLPLWHG WR XVLQJ Y LAYLRQRERWHY 0D QU WERIGHIRGCERWERRW UHTXLUHY SDUWQHUV WR R
SKDUPDFHXWLFDOV DQG SDFNDJHV VLQFH H[LVWLQJ FOHDQLQJ WHKKRRYR otV DLd: PRIQN LG FPQQRW WRWP LQLPLVH HQYLURQPHQWD
UHPRYH LPSXULWLHV LQ UHF\FOHG PDWHULDO IORZV VXIILFLHQW@N HXUIRWRXYR\D 1t B &NV HAK 12 Ul R EHOLHIY VIWERWHUY DUH HQFRXUD
D ORW FDQ EH DFKLHYHG ZLWKLQ WKHVH OLPLWDWLRQV LW LV FEXEbBOZWWRAY RBWY oAV pXWy XBIgblaiH 6 oY Wil HEWHEMNANH DQG VW
DV SRVVLEOH DQG WKDW PDWHULDO DQG HQHUJ\ ORVVHV DUH SWHNAQWHEHDVXUHV WR LPSURYH HIILFLHQF\ DQG UHGXFH WKH FRQVXF

ZDWHU IDYRXULQJ UHQHZDEOH DQG VXVWDLQDEOH VRXUFHV 7KH\ Vk

SHVRXUFH XVH DQG ZDVWH PM@WENPHIQWSDUW RI D JURXS RI (6" YHENFMOWYHGBWHIGRW RKLUG 3DUW\ &RGH RI3FRQEXAW DQ G B RESREHG HQ
2ULRQRV VXSSO\ FKDLQ ZKLFK DUH PDWHULDO LQ DHVBEHUSWER T ¥y RYH GHVFULEHG XQGHU

WKH XQGHUO\LQJ FDXVHV WKDW FRQWULEXWH WR WKH HPHUJHQFH RI WKH DJJUHJDWHG PDWHULDO ULVN UHODWHG
WR 2ULRQRV VXSSO\ FKDLQ
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VIHODPWIHTCR*WR UHVRXUFE©

2ULR@RWWDLQDELOLW\ 3ROLF\ VHWV RXW 2ULRQRV GHGLFDWLRQ \VR WKH $§§ @ FLELWY \R'!
7KH SROLF\ DLPV WR HQVXUH WKDW 2ULRQRV RZQ RSHUDWLRQV ¥DOXH FKDLQ DQG SURGXFWV VXSSRUW
VXVWDLQDEOH UHVRXUFH XVH DQG ZDVWH UHGXFWLRQ 2ULRQ Dl Fr i Qv FRHRW zD\v WR LQWHIUDWH FLUFXODU

G
D W
HFRQRP\ SULQFLSOHV LQ LWV SURGXFWLRQ DQG SDFNDJLQJ VWUEULI—IL{Jé_I—f(\f)\W %W‘]#V\}_QQWY A_q I§)|(-|Qvé F? XWFRPH RULHQWHG WDUJHW)
R BL
U
Y

Q
RPERBRYS 7 RR-EWYYiorsLQI PHDOLQUIXO RXV

LURQPHQWDO VXVWDLQDELOLW\

ZKHUHYHU SRVVLEOH ZLWKRXW FDXVLQJ ULVNV WR SDWLHQW VDIHWL 2l R XV W
GHVFULEHG3ROLFLHY UHODWHG WR FOLPDWH FKDXQQGHRL WQIBWWRQ DOG bGDSW RNERY
FKDQJH

L¥VRUV LWV VROYHQW UHJHQHUDWLRQ TXDUWHUO\ E\ PHDVXU
%V\)—| EEJ(EEQ DLPV WR LQFUHDVH WKH SHUFHQWDJH GHVSLWH W
UHTXLUNPHQW

( $FWLRQV DQG UHVRXUFHV UH O &xWkkhGi W iR oslrahivoRif kb frld L XPRdlwrUHG wKURXIK SHULR
DQG FLUFXODU HFRQRP\ XVH LV DGMXVWHG WR HQVXUH RSWLPDO OHYHO RI FDUERQ IHHG IRU

SURFHVV

JRU 2ULRQRYV $3, PDQXIDFWXULQJ VROYHQWY UHSUHVHQW VLJQLILFDQW YROXPHV Rl WKH WRWDO PDWHULDO QHHGYV

6RPH VROYHQW 2 XWRIQRW B8, IP® QXD FW FDIQE K URKNWEHVQ 2ULRQRVHRYWW UL FY UHODWHG WR UH V RXUFH XV
RSHUDWLRQV DIWHU EHLQJ UHJHQHUDWHG E\ D GLVWLOODWLRQ SURFHVV_5HJHQHUDWHG VROYHQWY FDQ EH UHXVH

LQ VWHDP JHQHUDWLRQ DQG LQ FHWWHRLY SBWGRQMR@ﬁu-RQFHHNWMHR/RoQﬂBV\R/\RU

UHXVH LV FRRY/ L@XQRMRVDQG 2XOX VLWHYV ( 5HVRXWFID R ZV

2ULRQ DOVR KDV DQ RQJRLQJ SURFHWKDQRXLBKEVISWHR & XM BRP 24 RRRNVS$3, DQG ILQDO SURGXFW PDQXIDFWXULQJ ERWK UHTXLUH VL
PDQXIDFWXULQJ SURFHVVHV RQ +DQNR VLWH LV GLUHFWHG WR Bt WWid&oow D UPA BB @ WRXBIG DY RIFWREHYGLOWHY )RU $3, PDQXIDI
D ZDVOAWMHEAU IDFLOLW\L FSHRYWRFWKW RSHUDWLRQ RI ZDVWHZDW H U fSANHBMRIDEW 5 QRO WPP QS WKKVWRWDO PDWHULDO QHHGV 'LITHUHQW

VLIQLILFDQWO\ UHGXFHV WKH QLWURJHQ ORDG HQIGE LWHGW RHVYERQW Wh Wik W HUR R/ Wioh (IFFDWRW ELH10RZ RI UHVRXUFHV ERWK LQ 2ULRQ
KD]DUGRXV ZDVWH

2ULRQRV ULVN PDQDJHPHQW SQWHEUDWGMQ’F\/\IJRHJ—LG’NLCPDQDJHPHQ\}%BQ%}Q
PDQDJHPHQW SQORBHHYNMUDO LQIRBFBMWRRQORI WKLY UHSRUW

SHVRXUEFEH RXWIORZV ZDVWH
2ULRQ GHYHORSHG LWV VFUHHQLQJ SURFHVV IRU XSVWUHDP VXSSO\ FKDLQ IRU QHZ KXPDQ JHQHULFV

SURGXFWV LQ 6SHFLILFDOO\ LQ UHODWLRQ WR FLUFXODU HFREWr\ PWRA NMPHIVG LY IDDBEWHLADLDY SIXUEW RT 2ULRQRYV HITRUWYV WR U
LVVXHV DV PHDVXUHV WR SUHYHQW JHQHUDWLRQ RI SDFNDJLQJ POVPWHVR OO LWRH BWKPBRY RO VW MWNBWHUIW\ZKLFK SULRULWLVHV Ul
SULQFLSOHV LQ SDFNDJLQJ 7KH DFWLRQ LV$GWV RQIVEB GG Q HP\RRXDBWWID UG EXGFOHG

UHODWHG WRKQEBBUXWRDORXWLRQ
ORVW RI WKH 2ULRQ *URXSRV ZDVWH LV KD]JDUGRXV DQG PRVW RI LW

+DQNR DQG 2XOX )URP 2ULRQRV RWKHU IDFWRULHV W\SLFDO KD]DUC
SKDUPDFHXWLFDO ZDVWH DQG RUJDQLF DQG LQRUJDQLF FKHPLFDOV
KD]DUGRXV ZDVWH FRQVLVWY RI GLIIHUHQW W\SHV RI SDFNDJLQJ PDV
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:DVWH PHWULFYV

:DVWH GLYHUWHG IURP GLVSRVDGEFDUBRRYHUKD]DUGRXV

W\SH WRQQHV ZDVWH ZDVWH 7TRWDO
3UHSDUDWLRQ IRU UHXVH

5HF\FOLQJ

2WKHU UHFRYHU\ RSHUDWLRQV

7TRWDO ZDVWH GLYHUWHG IURP GLVSRVDO

:DVWH GLUHFWHG WR GLVSRVDO EDWUIBRWRIQOKAD ]DUGR XV

W\SH WRQQHV ZDVWH ZDVWH 7TRWDO

,QFLQHUDWLRQ
/IDQGILOOLQJ
2WKHU GLVSRVDO

7TRWDO ZDVWH GLUHFWHG WR GLVSRVDO

7TRWDO ZDVWH JHQHUDWHG WRQQHV

2WKHU ZDVWH UHODWHG LQIRUPDWLRQ

6XP Rl QRQ UHF\FOW B @DHW H

3HUFHQWDJH Rl QRQ UHF\FOHG ZDVWH

7RWDO DPRXQW RI KD]WWR@RXXW ZDVWH

7RWDO DPRXQW RI UDGLRDFWLYH ZDVWH WRQQHYV

SHSRUWLQJ SULQFLSOHV IRU PHWULFV

7KH PDWHULDOV WKDW DUH SUHVHQW LQ 2ULRQRYV ZDVWH IUDFWLRQV
ZDVWH IUDFWLRQV ZLWK SRWHQWLDOO\ KDJDUGRXV FRQWHQW 2ULRQ
WUDQVIHU GDWDEDVHV DQG ZDVWH WUDQVIHU QRWHYV DQG LQYRLFH\
GDWD LV FROOHFWHG GLUHFWO\ XQWLO HQG RI 2FWREHU IRU )UDQFH
1RYHPEHU IRU )LQODQG 7KH UHVW RI WKH \HDU LV HVWLPDWHG EDVF
PHWKRG LV XVHG EHFDXVH WKH ZDVWH WUDQVIHU QRWHYVY DQG LQYRL
UHSRUWLQJ SHULRG GR QRW DUULYH LQ WLPH ZLWKLQ WKH UHSRUWL

:DVWH GLUHFWHG WR RWKHU UHFRYHU\ RSHUDWLRQV DQG WRWDO ZDVWH GLUHFWHG WR GLVSRVDO

6XP RI QRQ UHF\FOHG ZDVWH 7RWDO ZDVWH JHQHUDWHG

7RWDO KD]DUGRXV ZDVWH GLYHUWHG IURP GLVSRVDO 7RWDO KD]JDUGRXV ZDVWH GLUHFWHG WR GLVSRVDO
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6RFLDO LQIRUPDWLRQ
(656 62ZQ ZRUNIRUFH
6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYV UHODWHG WR RZ

ODWHUIPLBWOFWY UHODWHG WR RZQ ZRUNIRUFH

8SVWUHDRZQ 'RZQVWUHDP

,PSDFWV ,PSDFW GHVFULSWLRQ YDOXH FRBHQDW LYK H FKDLQ
"RUNLQJ FRQGLWLRQV
+HDOWK DQG VDIHW\ ,OQODGHTXDWH KHDOWK DQG VDIHW\ DFWLRQV FRXOG KDYH QHJDWLYH LPSDFWV RQ WKH SK\VLFDO KHD

ZHOO EHLQJ DQG LQFRPH RI WKH SHUVRQ ZRUNLQJ IRU 2ULRQ

6RFLDO GLDORJXH WKH H[LVWHQFH RI| ZRUQLNGHRXXQM DY\ QR WHKHWHG ULJKWV WR FROOHFWLYHO\ EDUJDLQ DQG EH D§SURSULDWHO\ UHSUHVH!
LQIRUPDWLRQ FRQVXOWDWLRQ DQG SDUWIRFWSDWILRD@ WR KWW RW ZRHIOMMDMNHFW VHFXUH HPSOR\PHQW DQG ZRUNLQJ F GLWLRQV RI D SHUVRQ

JUHHGRP RI DVVRFLDWLRQ &ROOHFWLYH EDUJDLQLQJ LQFOXGLQJ UDWH RI 3

ZRUNHUV FRYHUHG E\ FROOHFWLYH DJUHHPHQWYV

RUN OLIH EDODQFH '"HILFLHQFLHV LQ ZRUN OLIH EDODQFH FRXOG SRWHQWLDOO\ KDYH D QHJDWBYH LPSDFW RQ D SHUVRC
ZRUN WKH IDPLO\ DQG FKLOGUHQ

RUN OLIH EDODQFH BURYLGLQJ VHFXUH HPSOR\PHQW DQG IOH[LEOH ZRUN DUUDQJHPHQWY VXSSRUWV HPSOR\HHVR FKDQ.
EDODQFH QHHGVY HQDEOLQJ WKHP WR IHHO UHVLOLHQW DQG PDLQWDLQ ZHQO EHLQJ ERWK DW ZRUN

6HFXUH HPSOR\PHQW SHUVRQDO OLYHV 7KLV FRQWULEXWHV WR D SRVLWLYH ZRUN FXOWXUH IRU"HYHU\RQH DQG DOORZV |

PHDQLQJIXO WDVNV
(TXDO WUHDWPHQW DQG RSSRUWXQLWLHYV IRU DOO

*HQGHU HTXDOLW\ DQG HTXDO SD\ IRU ZRUNHIIXBDXROSRWAOWXDRLWLHY DQG IUHHGRP IURP GLVFULPLQDWLRQ DUH QRW HQVXUHG LQ KLULQJ SUDF
WUHDWPHQW LQFOXGLQJ FRPSHQVDWLRQ DQG WUDLQLQJ LW FRXOG QHIJDWLYHO\ DIIHFW DQ LQGLYL
'LYHUVLW\ OHDUQLQJ FDUHHU SURJUHVVLRQ DQG KHDOWK 3

(PSOR\PHQW DQG LQFOXVLRQ RI SHUVRQV ZLWK GLVDELOLWLHYV

7UDLQLQJ DQG VNLOOV GHYHORSPHQW

7UDLQLQJ DQG VNLOOV GHYHORSPHQW 21IHULQJ HTXDO RSSRUWXQLWLHV IRU VNLOO GHYHORSPHQW DQG FDUHHU DGYDQFHPHQW WR DOO LQ
RI JHQGHU FDQ OHDG WR ORQJ WHUP SRVLWLYH LPSDFWV IRU HPSOR\HHV Z®R PLJKW RWKHUZLVH EH
GXH WR JHQGHU

OHDVXUHV DJDLQVW YLROHQFH DQG KD UDWRRMOMY XWCWKIR @RQREODFH RU KDUDVVPHQW RYHU D ORQJHU SHULRG Rl WhPH FRXOG KDYH WKH SRV
VHYHUH QHJDWLYH LPSDFWV RQ D SHUVRQ DIIHFWLQJ WKHLU KHDOWK ZHO® EHLQJ FDUHHU DQG SH

OHDVXUHV DJDLQVW YLROHQFH DQG KDUDVYXPH@®S QQPWRWIZWURSCRIFMN J[HUR WROHUDQFH SROLF\ UHJDUGLQJ YLROHQFH DQG KDUDVVPHQW VXSS
SV\FKRORJLFDO DQG SK\VLFDO VDIHW\ SDUWLFXODUO\ Rl YXOQHUDEOH LQGEYLGXDOV EXW KDV SRVL
ZHOO EHLQJ RI DOO LQGLYLGXDOV LQ WKH ZRUN FRPPXQLW\

2WKHU ZRUN UHODWHG ULJKWYV

BULYDF\ ,| SHUVRQDO GDWD LV QRW DGHTXDWHO\ SURWHFWHG LW FRXOG EH H[SRVHG WR RXWVLGHUV RU PL)\
OHDGLQJ WR QHJDWLYH LPSDFWV RQ D SHUVRQRV VDIHW\ DQG VHFXULW\ UBSXWDWLRQ ILQDQFHV F
KHDOWK DQG SHUVRQDO UHODWLRQVKLSV

$ $FWXDO 3 3RWHQWLDO
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7KLV GLVFORVXBH ARMQRN HRANDRWWHUHODWHG WR SULYDF\ ZRBNFXISIHWHR@QDOFKHDOWK DQG VDIHW\ DUH GHVFULEHG LQ WKH *URXSF
KDUDVVPHQW YLROHQFH DQG LQFOXVLRQ SRWHQWLDOO\ DIIHFWVKHHYVR QALBW W VRIY RRW H@WW RB 162S D F WV WIIHD®MNHG

WR IUHHGRP RI DVVRFLDWLRQ FROOHFWLYH EDUJDLQLQJ VRFLDO GLDORJXH HTXDO WUHDWPHQW DQG HTXDO

RSSRUWXQLWLHV DIIHFW QRWDEO\ ZRUNIRUFH LQ DUHDV ZLWK ORRWY UXUWKIHD WR LR WARNGIERQUERQ BHRUWH-GW LB 6 IRG BRWIFQHNVIHHOBWH G
UHODWHG WR KHDOWK DQG VDIHW\ FRQFHUQV DSSO\ HVSHFLDO O ¥ WIRP B WRIGKKINQRQ PARUN D WR IRIKKDYISUDB\R 1§ W\R WOL® Q

PHQWDO KHDOWK LPSDFWV DUH SHUWLQHQW WR WKH HQWLUH 2ULRQ ZRUNIRUFH $Q\ DFWXDO LPSDFWV ZRXOG

SHUWDLQ WR LQGLYLGXDO LQFLGHQWY IRU H[DPSOH LQ WKH FDVHRR M hHBow k B QQGUDWAWR @MVHY RI WULSSLQJ
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G
HV
6 3 R O L F L H V U H O DW H G W R R ZQ Z ;ijw&ﬁD&%EERXU ODZVGGBKIHEM RSB MO BRPDLWHULDO SRWHQWLDO LF
WHG

fWLrRQV DQG HTXDO WUHDWPHQW DQG RSSRUWXQLWLE
7KH SROLFLHV LQ SODFH WR PDQDJH 2ULRQRYV PDWHULDO LPSDFWV UHOD WR RZ%ZRUNIRUFH LOFOXGH
2ULRQRV &RGH RI &RQGXFW 3HRSOH 3ROLF\ 3UHYHQWLRQ DQG §W§F@(§\*/9W?Hﬂ¥d%*§ SEWEWEEYOPNY ! WKH SHRSOH SROLF\ WKURXJ
DQGVFULPLQDWLRQ(+E LARELEYHD F\ 3R@®EMO 3HUVRQQHO 3ULYDF\ PEVEAPRYpRHVVPHQWY DQG IHHGEDFN PHFKDQLVPV HQDEOLQJ WKH

D
3ULYDF\ 6WDWHPHQW ZRUNIRUFH QHHGY DQG HPHUJLQJ ULVNV 7KH 3ROLF\ DSSOLHV WR DC

ZRUNHUV DFURVYV DO/ HHRIURIS KHHFKWLYH ODQDJHPHQW %RDUG LV XC

&RUSRUDWH 8 XBDWHEJMGROR| &RQGXFW VWUDWHILF JRDOV DQG FRPPLWPHQW WR VXVWDLQDEOH HPSOR\PHQV

+HDOWK DQG VDIHW\ (TXDO WUHDWPHQW DQG RSSRUWXQLWLHV IRU DOC

2ULRQRV (QYLURQPHQWDO +HDOWK DQG 6DIHW\ (+6 SROLF\ GHIE@RYINkEH YRS SHRPPH BRO® I pPAHGR QRY 3UHYHQWLRQ DQG 5HVSRQ
HQVXUH WKH VDIHW\ Rl SHRSOH SURWHFWLQJ WKH HQYLURQPHQW VD& PHRPWLRRD ' CIHESIRY BH P RQVWUDWHY 2ULRQRV FRPPLWPHQW
(QYLURQPHQWDO +HDOWK DQG 6DIHW\ (+6 SHUIRUPDQFH ,Q WkARYNEPRFH WY RHGIRFYPPRc! RMDWRI JIRYRAWV PHQW DQG GLVFULPLQD
RSHUDWLRQDO VDIHW\ DFWLYLWLHV DLP WR UHGXFH RU HOLPLQDWHRVROHYPWHE BEVNEFDEH WRAYRDAIWOHREMWHER QBRAWV DU SURF
LQMXULHV DQG LOOQHVVHV DQG PLWLJDWH WKH FRQVHTXHQFHV RRVEOYLRYZBUMHS HYMB R W EREEE BHEPRRY DQGC ZLWK GLIQLWA L
HQYLURQPHQW 2ULRQ LV FRPPLWWHG WR IRVWHULQJ D SURDFW LY QWIHRNR VE XWX Kt DHFE QB SREYLGUVML WQRDFFHSWDEOH EHKDYLRXUV

HPSOR\HHV ZLWK WKH NQRZOHGJH DQG VNLOOV QHHGHG WR SHUMNRUSRWKRETLY QD% MW §BYNGHQ ¥ R RIRPGIDVRVDWERP CCGUHVV KDUDVVPHQW
FRPSOLHV ZLWK YDOLG OHJLVODWLRQ DQG ZLWK RWKHU UHJXODWEREGVHYQURUBPLLWEPHIWE D SRYNEBEDH W QW ORFDWLRQV S5HJIXOI

RSHUDWLRQV (+6 3ROLF\ FRYHUV DOO 2ULRQ HPSOR\HHV DQG LQPEPERIYRINBEKEH DUHDWRP SOSHGVRE ¢ YROYLQJI ZRUNSODFH QHHGV
RSHUDWLRQV 2ULR@RQLRU 9LFH 3UHVLGHQW IRU 3HRSOH DQG &XOWXUH LV XOWLPE

LPSOHPHQWDWLRQ RI WKH *XLGHOLQH HQVXULQJ DOLJQPHQW ZLWK 2
2ULRQ KDV LQ SODFH D ZRUNSODFH DFFLGHQW SUHYHQWLRQ SROYEY DHONDX®pHDYN pHW LR QWHEW 7K H

REMHFWLYH RI VDIHW\ PDQDJHPHQW LV WR UHGXFH RU HOLPLQDWH (+6 UHODWHG ULVNV DQG PLWLJDWLQJ WKH

FRQVHTXHQFHV LQ FDVH WKH XQZDQWHG HYHQW FDXVLQJ KbuP R BRRY¥FMRGHFLEREFPAEW BNRARM FROLF\ DQG 3UHYHQWLRQ DQG
FDXVLQJ ILQDQFLDO ORVVHV 7KH SUDFWLFHV DSSOLHG LQ WKH PRED HFYORLEE ¥ IR AORSPRlR PGCUHVY HOLPLQDWLRQ RIGLVFUL
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WKH SURPRWLRQ RI HTXDO RSSRUWXQLWLHV DFURVV 2ULRQRV ZRUNFRE PHO 7¥ H U NOY RIY HB®Y BUHGYL® R\ URRRM. F H
SROLFLHV FRYHU IROORZLQJ UHDVRQV DPRQJ RWKHUV UDFLDO DQG HWKQLF RULJLQ FRORXU VH[ VH[XDO

RULHQWDWLRQ JHQGHU LGHQWLW\ RU H[SUHVVLRQ JHQGHU UHDAHMRBBUJRRERY P DIRRBIHS WA 1B WS ENL RBIREFWY LWV FRPPLY

UHOLJLRXV EHOLHI SROLWLFDO RSLQLRQ QDWLRQDO H[WUDFWLKBYVIRRVEBERUPADY HDMW RR JBD LMWKV RUP ERRE HPG WK IRPWWHUV LQ GDWI

SK\VLFDO DSSHDUDQFH ODQJXDJH PDULWDO RU RWKHU SHUVRQPOPYRBWRY WKH VHFXUH DQG ODZIXO SURFHVVLQJ RI SHUVRQDO GDV
HPSOR\PHQW DQG FRQWUDFWXDO UHODWLRQVKLSV DQG SURDFWLYH¢

2ULRQ LV FRPPLWWHG WR IRVWHULQJ LQFOXVLRQ DQG HQVXULQJPETXNYS R8SRUIGMILRIHWRASL bB@FHoBEUW KDWY SURWHFWLRQ UHJXC

UHJDUGOHVV RI EDFNJURXQG DV GHVFULEHG LQ 2ULRQRV &RGH RI &RQGXFW DQG 3HRSOH 3ROLF\ :KLOH

2ULRQ GRHV QRW FXUUHQWO\ KDYH D VSHFLILF FRPPLWPHQW WR /KHuGREXDDHAUW; PR\ Wk WK BBOERFWLYLWLHYV ZLWKLQ 2ZULRQRV RSH

YXOQHUDEOH WKH FRPSDQ\ IUHTXHQWO\ HYDOXDWHV WKH SRWHOWEDOVEREM Y PR FRUHKS 8ROWHNH BR¥ KW |RYLRQ RSHUDWHYV Vv
VSHELILF HPSOR\HH JURXSV FRQWUDFWRUV DQG RWKHUV ZKRVH SHUVRQDO GDWD LV SURFHVVHG

6HQLRU 9LFH 3UHVLGHQW IRU 3HRSOH DQG &XOWXUH

KHQHYHU D SRVVLEOH FDVH RI GLVFULPLQDWLRQ RU KDUDVVPHQW LV UHSRUWHG LW LV LOQYHVWLIJDWHG DQG

DGGUHVVHG DFFRUGLQJ WR 2ULRQRYV 3UHYHQWLRQ DQG 5HVSRQV W RUNSRHERR 3BYHBRYBHB W HQo®F' 1RWLFH UHIHUHQFHV DSSOLFD
'"LVFULPLQDWLRQ *XLGHOLQH ,Q FRQQHFWLRQ ZLWK D FDVH D UMVPAP? RWWRQVDEQYESLRIWRERQYORFMKE WK UHFRIQLVHG VWDQGDUC
H[LVWLQJ JXLGHOLQHYV DQG SURFHVVHV PD\ WDNH SODFH DV QHH¥{E CRFXPHQW RITHULQJ LQGLYLGXDOV PHFKDQLVPV WR DFFHVV DQ

GRFXPHQW LV SXEOLFO\ DFFHVVLEOH RQ 2ULRQRV ZHEVLWH SURYLGI

3ULYDE\ VWDWHPHQW LQYROYHG VWDNHKROGHUV

2ULRQRV 3ULYDF\ 6WDWHPHQW XQGHUVFRUHV 2ULRQRV FRPPLWPHQW Py B) SUREFHRNPYQAY PHUGRQLDO GDWD DQG
HQVXULQJ SULYDF\ DFURVV DOO RSHUDWLRQV 7KLV SROLF\ RXWOLQHV D FRPSUHKHQVLYH DSSURDFK WR

PDQDJLQJ SHUVRQDO GDWD GHWDLOLQJ SURFHVVHV IRU FROOHFWLIRYY *RGHRNVEBRGXEYW wWYBHY AP PT-& WRrBDWKQJ LQ DFFRUGDQ
RI LQIRUPDWLRQ 7KH 3ULYDF\ 6WDWHPHQW DSSOLHV WR D00 SHUYKBB®BVY RPE KBEFEOHE EXWY) BRSF WHrER¥EBEFWLQJ KXPDQ ULJKWYV D

GDWD FROOHFWHG WKURXJK ZHEVLWHYV VRFLDO PHGLD FKDQQHOR! HARQ PkvKWY YRk HE FHAARDREWLERQWRQ )XQGDPHQWDO 3ULQFLS:
IXQGDPHQWDO FRQYHQWLRQV DV ZHOO DV WKH 81 &RQYHQWLRQ RQ \

7KH 3ULYDF\ 6BWDWHPHQW DLPV WR VDIHJXDUG SHUVRQDO GDWD FIREVY WVOHCGF WIRSBEWHEHOALRUBHIB VR HQVXUH UHVSHFEW IRU WKH Ul
REOLJDWLRQV DQG PDLQWDLQLQJ WUXVW ZLWK VWDNHKROGHUV ZRMYNEH VLY WREHY BRED Fuff RWAVHHRW ERR MR W I QHHGV RI YXOQHL
RQ SULYDF\ DQG VHFXULW\ DQG HPSKDVLVHV WHIXDMBED DK GEWD QEHFER AR GIRREXFWHISOLFLWO\ SURKLELWY WUDIILFNLQJ IRUFHG DQC
UHYLHZY DUH FRQGXFWHG WR HQVXUH DGKHUHQFH WR SULYDF\ VOPFEREXYUGY DQG WR DGGUHVV DQ\ HPHUJLQJ

ULVNYV
2ULRQRYV 3HRSOH 3ROLF\ 3UHYHQWLRQ DQG 5HVSRQVH WR :RUNSODF

7KH 3ULYDF\ 6BWDWHPHQW DSSOLHV WR DOO GDWD SURFHVVLQJ D'PWGEYICAEHKDF & Ri@ FRALIRQ AKQE k& REVHRIVERRGBKFW KDYH WKH REMHF
XSVWUHDP DQG GRZQVWUHDP GDWD IORZV ,W LV DSSOLFDEOH DP@vh DY Qi MR UHMUH WURRW RS 4B IWIHRW FHRY ODERXU ULJKWYV
DQG LW HQVXUHV FRQVLVWHQW SULYDF\ SUDFWLFHV JOREDOO\ TR&PRYWKREWLEYwWKBROWKERQ G UMD B! (DSE $1IDA%DH §YLYDF)

ZKRVH GDWD LV SURFHVVHG E\ 2ULRQ LQFOXGLQJ HPSOR\HHV FRQWLQJHQW ZRUNHUV FXVWRPHUV HQG
XVHUV DQG SDUWQHUV 2ULRILPV DW HQVXULQJ WKDW KXPDQ ULJKWV LQFOXGLQJ ODERXU UL

JHRJUDSKLHY DQG ORFDWLRQV 7KH LGHQWLILFDWLRQ RI SRWHQWLD(

JRU LQIRUPDWLRQ RQ 2ULRQRV 3ULYDF\ 3ROLF3AR S DHIHAH DUH3 HAR W & WRUH MPNR@J DFWLRQ WR SUHYHQW RU PLWLIJDWH WKH LGHQWLI
&XOWXXHEVHEWKRQ SROLFLHY UHODWHG WR FRUSRUDWH FXOWXUHMQE8 dHPXNAW F WK RYERRWY RZQ ZRUNIRUFH DQG EDVHG RQ DQ DQDO

2ULRQ HQJDJHV LQ VRFLDO GLDORJXH ZLWK LWV HPSOR\HHV WKRXJK
PDQDJHPHQW WHDPV ORFDO :RUNV &RXQFLOV DQ LQIRUPDO (XURSHI
WRSLFDO ZRUNLQJ JURXSVY DV ZHOO DV UHJXODU HPSOR\HH VXUYH\V
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WRSLFV 2ULRQ LV FRPPLWWHG WR SURYLGLQJ DQG FRRSHUDWL QUL Q NPHGHPBMWRBD Z&H R DLOVG B HFRPPHS/ORXBMWHHHGEDFN LQWHJUDWH

RI FDVHV RI DGYHUVH LPSDFWV RQ KXPDQ ULJKWV FDXVHG RU FRIKMWIHE % WW\GL BGRHE \DXUA. K@ R ¥ XO0AVE DYWL RXWFRPHY WKURXJK QHZVOHW
PHHWLQJYV DQG RWKHU DQQRXQFHPHQWYV HQVXULQJ HPSOR\HHV XQG

, 2ULRQ LGHQWLILHV RU UHFHLYHV LQIRUPDWLRQ IURP D VWDNHERPIGHWKROERXW VXVSHFWHG PDWHULDO QHJDWLYH

LPSDFWV WKDW 2ULRQ PD\ KDYH FDXVHG WR DQ HPSOR\HH RU D FRQWLQJHQF\ ZRUNHU RU FRQWULEXWHG WR

VXFK LPSDFWV 2ULRQ FRQGXFWV DQ LQWHUQDO LQYHVWLJIDW LR QUW R QRAIWEHPLLRUH 92 KEHHIWBKUHHY MGAHHQ WX MRSUH BWRISOH DQG &XOWXUH KDV W

LPSDFW FDQ EH VXEVWDQWLDWHG DQG ZKHWKHU UHPHGLDO DFW HRY X WLLH QWKHGH & Q JHDSIH®@ 8 QAW ARG W KK ADMH.RQ ZRUNIRUFH WDNHV S

WKH LQYHVWLIJDWLRQ ZLOO EH SHUIRUPHG E\ WKH 3HRSOH DQG &XIBAMRSH LI X QYFOLRQ IRW M\Q W R B DUHDIHDYD QVQ SWRRBVVHY DQG DFWLRQV

,Q VXEVWDQWLDWHG FDVHV 2ULRQRY SURFHVV IRU UHPHGLDW L QIUQR QDIWLWHHV I/ PIS/DHF QM 1B F B & & HHYI IFHEQWLLYGHUDWLR\QUHYLHZLQJ IHHGELE
RI WKH FDVH VSHFLILF FLUFXPVWDQFHV VXFK DV LQYROYHG VW DRMXVKRFORGHW ¥ HOODGVW & HL R E R Q M RIUVEEHWA RQFWBQNVKIRULRQ HPSKDVLVHYV |
LGHQWLILHG PDWHULDO QHJDWLYH LPSDFWYV DQG WKH VHYHULW\WRR R/EE GDHBWLY H JXRIDNFEMRQ VD HE WXEH BUVIIDRQ B\QG LQFOXVLYH SUDF
2ULRQRYV DSSOLFDEOH PDQDJHPHQW UHSUHVHQWDWLYH WKH ZRUNIRUFH

,Q DGGLWLRQ WR WKHVH SURFHVVHV 2ULRQ LV LQ WKH SURFHVV@I GHYBC{BSFQ@ IMI\WW.EI\)\(/_FWR UHPHGLDWH QHJD

FRPSUHKHQVLYH SURFHVVHYVY DQG PHFKDQLVPV IRU PRQLWRULQJ FRPSOLDQFH ZLWK WKH 81 *XLGL

BULQFLSOHY RQ %XVLQHVY DQG +XPDQ 5LIJKWYV QQ |RU RZQ ZRUNHUV WR UDL
6 3URFHVVHV IRU HQJDJLQJ ZLWKHIQ%%KEQ%N%'U"O DQG

V HPSOR\HHVY DQG FRQWUDFWRUV WR UHSRUW VDIH

ZRUNRIWNHSUHVHQWDWLYHYV DERXW gl E M Revuovbweror 506 onDU PLYVHY YLD VSHRLILE U

2ULRQ DFWLYHO\ HQJDJHV ZLWK LWV ZRUNIRUFH WR HQVXUH WKHHSBHWAGH PRRRMRRXYIRUP QAL YPRHASEREHY DQG HIWHUQDO ZRUNI
DFWLYLWLHVY UHODWHG WR PDQDJLQJ ERWK DFWXDO DQG SRWHQWIDIS HRIOEWYHRBRWKR M B/ LI RWH G o RIFHPHVPW \LKWRUUHFWLYH DFWLRQV
IDFLOLWDWHG WKURXJK D VWUXFWXUHG SURFHVV WKDW LQFOXGRPWRWIKOPDWRE SWHYH WS ROGRMEE O\ YRRIXPRU iy HQWYV  (PSOR\HHV F
ZHOO DV UHJXODU FRQVXOWDWLRQV ZLWK GHVLJQDWHG ZRUNHUVRWHSFUMMVHO RDWLR@Y WKURXJIK WKH SODWIRUP

(QJDJHPHQW RFFXUV ERWK GLUHFWO\ ZLWK 2ULRQRYV ZRUNIRUFH 23438 Qv kD X XD1& RRERASPMIRRPPLYRMH WY DQG KHDOWK FRPPLWWHH DW |
GHSHQGLQJ RQ WKH FRQWH[W 'LUHFW HQJDJHPHQW LQFOXGHV HPRORAMW VY HH GUEDFWHY HEVORW ¥V Rl WKH HPSORVHU DQG WKH HPSOR!
UHJXODU VXUYH\V DQG RSHQ IRUXPV ZKLFK SURYLGH LQVLJKWVRFFWRDYWFTIRBAKHREMKUBYD BRIDWNHPW WKH ZRUNSODFH 2FFXSDWL
$GGLWLRQDOO\ ZRUNHUVR UH S UHYIHXODDW L RHESDWWWLELWKWH L§DYH WKH ULJKW WR DWWHQG DQG UDLVH FRQFHUQV DW FRPPLWWHH
PDQDJHPHQW RIIHULQJ D FROOHFWLYH YRLFH RQ EURDGHU ZRUNRIERYHAHNVDORR IoHFL @4 QDR UWNLW I FR@ELWLRQV RFFXSDWLRQDO
FRPPXQLFDWLRQ RQ SROLFLHV LQLWLDWLYHV DQG DQ\ SRWHQWKIDROMIHO WHPLRLEBYWRY XHQORBR W RRUNY RO IHPHQW

7R JDLQ LQVLJKW LQWR WKH SHUVSHFWLYHV RI LQGLYLGXDOV WKW B0 R BRYY ML 8860 s DUMH E XM YHD ¥ Wolgd W EH QR \WPP QQHU WR DF
QHJDWLYH LPSDFWV RU LQ D SRWHQWLDOO\ GLVDGYDQWDJHG SRREWLRGL QU DM VERRDLAX BV SRHRUALRES B H\W \WBWHR\WLQH PDQDJHPHQW LV

ZLWK D PHWKRGRORJ\ VSHFLILFDOO\ GHVLJQHG IRU WKH SXUSRVRAR®RSE H®WHY QR H W wKWYVFRYRUPBWIHREQG SUHYHQWLYH DFWLRQV DUH
QHFHVVDU\ HPSOR\HHV DQG VXEVWDQFH PDWWHU H[SHUWYV DUH FRQV

2ULRQ HQJDJHV ZLWK LWV ZRUNIRUFH DW NH\ VWDJHV VXFK DV ZXHQLBRY HYREYRQO XICHGYW B XN PO RDWH WKH URRW FDXVHV DQG SU}
SRVVLEOH FKDQJHV WR VWUXFWXUHV ZD\V Rl RSHUDWLQJ DQG SHR¥HIKNHYVH (¢36 RHPRIHPRWWIWHRQLOEBXEEHHY GDWD DQG VWDWLVWLFV
SDUWLFLSDWLRQ WKURXJK IRUXPV FRQVXOWDWLRQ YLD UHSUHVHQWDMWLIBWDRG ¥R YIKRNODWGRIHIXBYBDWLRQ LQ WKH VIVWHP E\ IR
LQIRUPDWLRQ VKDULQJ (QJDJHPHQW RFFXUV UHJXODUO\ DW SURRBFWKPLOPIQWRIQHVRDYEH QLQBVYERYVH WR

OHJDO RU VWDNHKROGHU QHHGV
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'RUNLQJ FRQGLWLRQV DQG SULYDF\ 6 TDNLQJ DFWLRQ RQ PDWHULDO LF
2ULRQ LV FRPPLWWHG WR SURYLGLQJ RU FRQWULEXWLQJ WR UHPFGR U@ KPRV FHHH L\/DPQ;/ POYSKYRDEKHY WR PL
)

FRQWULEXWHG WR QHJDWLYH LPSDFWV RQ SHRSOH LQ LWV ZRUNIRUgS\(ﬁV FDVHV RI UHPHG WLRQ 2U

HQJDJHV ZLWK WKH LPSDFWHG LQGLYLGXDO WR DVVHVV WKH DSSUR VUIDQ—I-GDQSD(NUMIXFIWQLI\EQQHQ\DWHULDO RSS
2ULRQ KDV HVWDEOLVKHG PXOWLSOH FKDQQHOV IRU LWV ZRUNIRBZZ\Q? l%R’ILJFN(JFBLH\FRId H[QJIQ\GQHHJ\/] H FW LY H Q H V\

GLUHFWO\ HQVXULQJ WKDW LVVXHY DUH DGGUHVVHG HIIHFWLYHQ.\H:)@@WLKD(E)V@I@UN/(UWQ_}W\(HVH FKDQQHOV LQFOXGH

Y2ULRQ &RPSOLDQFH /LQH $ GHGLFDWHG SODWIRUP IRYUWKSRUWIUGRERIAHYBW PRQ(tE IOIWHOBSPHQW SURJUDP IRU LWV RSHUDWLRQ
LQIRUPDWLRQ LV SUHRREWEBIGDIQF WHIEFQH RY 2ULRQRYV VHFXUH UHSHRWRYLBS URMOHFIHONIRAKB BEHGLFDWHG WKHPHYV DUH VDIHW\ OHDGHUYV
VWDNHKROGHUV PDQDJHPHQW ULVN DZDUHQHVV DQG OHDUQLQJ RUJDQLVDWLRQ ZKL

Y1RWLILFDWLRQ )RUP $ IRUP DYDLODEOH WR HPSOR\HHV IRU UH¥%RUW oG HGh\ORSRHRWQRYcZUSBORYREWY BWHQ )LQODQG

FRQGXFW DW ZRUN
Y RUQPDO DQG IRUPDO 6RFLDO 'LDORJXH )RUXPV )RUXPV LQ VSHELUEY R%JRL%‘EFKHDEWKVE\)/ Sy’ DIHWL DEWLRQ XQGHU WKH ORQJ WF
) QG . Q ) ) Q §56% JORDWARY B PR \)()/DFQBWWH/\\HW FRQWDLQV WKH 2UL
IDFLOLWDWH RSHQ GLVFXVVLRQV RQ ZRUNSODFH PDWWHUV SURGXFWLRQ VLWHV LQ )LQODQG 7KH SURJUDPRV JRDO LV WR HQKDC
Y3XOVH 6XUYH\V 5HJXODU VXUYH\V FRQGXFWHG WR JDXJH HPSOG\{f VERW LIV PR G HEMAMIY \(PY BRYS NI HW\ FRPSHWHQFLHY HOQII
LPSURYHPHQW DQG LPSOHPHQW VWURQJ VDIHW\ OHDGHUVKLS FXOWXUH RQ WKH SUR
SURMHFWY ZLWK GHGLFDWHG DFWLRQV DQG UHVRXUFHV DUH 3UDFW!I
(DFK RI WKHVH FKDQRUIONVWHG EGE QY PDLQWDLQHG E\ 2ULRQ ZLWHZWWKELRQRP SRGSHWWREH PDQDIJHPHQW LQ VDIHW\ VNLOOV 9DOXH IU
QRW WR SDUWLFLSDWH LQ WKLUG SDUW\ PHFKDQLVPV 7KLV GLUHRBWUDPISIURPFK UDIHIFOHY 2ULRQ WR DGGUHVYV
ZRUNIRUFH FRQFHUQV SURPSWO\ DQG LQ DOLJQPHQW ZLWK LQWHUQDO SROLFLHV DQG VWDQGDUGY 2ULRQ KDV
LPSOHPHQWHG D VWUXFWXUHG JULHYDQFH DQG FRPSODLQWYV KD®KH B8 IHNOREFHIXHVEWHRPW ERQ SURIWY RPRY R\Q DFWLRQV SHUIRUPHG
UHODWHG FDVHV RI LQDSSURSULDWH FRQGXFW ZKLFK HQVXUHV K@ HRORPRBW P Vit § QR VY IDRBDHWH@FH FDUUVLQJ RXW D IR
HITHFWLYHO\ 2ULRQ DFWLYHO\ ZRUNV WR HQVXUH WKDW DOO HPE5Q@RKYMLKDWHRERFEXNROQLWR WK IPWIP FW bR ¥ P IHYs WUDLQLQJ SURJUDT
UHVRXUFHY DQG KDV PDGH WKHP UHDGLO\ DYDLODEOH RQ 2ULRQRYWRFHIYYRGDWH LDWWLUDQHR! ¥BeHWWREDOIHWEX BYHWLFDO SURFHVVH)
6XUYH\V DUH GLVWULEXWHG JOREDOO\ DQG VHQW GLUHFWO\ WR HDFK HPSOR\HH HQVXULQJ HYHU\ LQGLYLGXDO

KDV WKH RSSRUWXQLW\ WR SDUWLFLSDWH DQG YRLFH WKHLU SHB8 Q3R YWY UIECOHRPRRER¥DWY RRPWLF ULVN DVVHVVPHQWYV DI
SURFHVVHV ZRUNSODFHV DQG ZRUNLQJ PHWKRGV IRU LGHQWLILFDV

2ULRQ WUDENV DQG PRQLWRUYV DOO LVVXHV UDLVHG WKURXJK WIRHNAEEKBBYHW M\WHVWRY WLEN DY COWHAHRW PHWKRGY LQFOXGLQJ
GRFXPHQW UHVROXWLRQV DQG IROORZ XS DFWLRQV 7R PDLQWDL® WY HEVNEWYYHYMPY RV WRHVYHPYRBOBROK IRU WKLV SXUSRVH

2ULRQ LQYROYHVY UHOHYDQW VWDNHKROGHUV LQFOXGLQJ HPSOR\HHVY DQG UHSUHVHQWDWLYHV ZKR SURYLGH

IHHGEDFN RQ WKH XVDELOLW\ DQG UHVSRQVLYHQHVV RI HDFK FKDEGFHRP HWPRGLBH FFHYRRRAYDRY P EYRYHGW JW DOWK DQG VDIHWA DFWL
LO DGGUHVVLQOJ ZRUNIRUFH FRQFHUQV FRQFHUQLQJ SURGXFWLRQ VLWHV LQ JUDQFH DQG %HOJLXP LQ

2ULRQ UHJXODUO\ DVVHVVHV WKURXJK HPSOR\HH VXUYH\V WKH DZDHHQKRY BRELWBWYW PHWHRRYRWRRAMYPES SHUVRQQRHO IRU VXSS
FKDQQHOV IRU UHSRUWLQJ DQ\ FRQFHUQV RU QHHGV DQG KDV WEkRPKEEEWHVRRE WRIN WY PR® CRWH ¥ RRQE DFWLYLWLHYV DV ZHOO DV IR

UHJDUGLQJ UHWDOLDWLRQ SOHBVH3BBIHL NWR DIGH @RISR IUAPQV R & X &R ROAPHQW VAVWHP GDWD DQDO\VLV DQG FRPSHWHQFH GHYHORSPF
WKLY UHSRUW WRROV DQG PHWKRGYV RQ SURGXFWLRQ VLWHV LQ %HOJLXP DQG )UDQ

YXUWKHUPRUH 2ULRQRV (+6 IXQFWLRQ SURYLGHY WUDLQLQJV WR SHLI
WKHLU FDUHHU WR SURYLGH LQIRUPDWLRQ DERXW 2ULRQRV (+6 SUDF
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EH HQODUJHG WR D JOREDO VFRSH LQ /LQH PDQDJHPHQW DF $R GV WLKRD) B 0 DIPQIL\RMWHAIRHD WONGX D 8¢ WRKDMWHPHQWHG JOREDOO\ FRQVL)
HPSOR\HHV KDYH WKH UHTXLUHG VNLOOV IRU SHUIRUPLQJ ZRUN VB BURYBIQRR B § 13 Q RDW R RV B @QHFHAVHV@W\DQG VDODU\ WUDQYV SDHQF\ |
WUDLQLQJV WR FRQWLQXRXVO\ HTXLS HPSOR\HHV ZLWK WKH DELBRWORIR HA\D QB J B UGLIOUWKKBIQ 8 DU BHFWIWVXHV LQ

WKHLU ZRUN
7KHUH ZHUH QR DFWXDO PDWHULDO LPSDFWV LQ WKDW UHTXLUHG

$Q(+6 LQFLGHQW UHSRUWLQJ VI\VWHP LV XVHG IRU FROOHFWLQJ LQIRUPDWLRQ RQ VDIHW\ LQFLGHQWY JOREDOO\
, WV LPSOHPHQWDWLRQ RQ WKH SURGXFWLRQ VLWHV LQ %HOJLXP2O0DbRQ EHQEHYHYO & KEPW SUHYHQWKQI LQHIDWLYH LPSDFWV LV LQKHUH
RXWFRPHV %\ IRFXVLQJ RQ WKH SUHYHQWLRQ Rl QHJDWLYH LPSDFW\

‘RUNLQJ FRQGLWLRQV DQG SULYDF\ SRVLWLYH ZRUN HQYLURQPHQW DQG FXOWXUH 2ULRQ XVHV VXUYH\V
DVVHVV WKH HIITHFWLYHQHVV Rl LWV DFWLRQV DQG LQLWLDWLYHV 7K

2ULRQ LV FRPPLWWHG WR XSKROGLQJ KLJK VWDQGDUGV LQ ZRUNé@é %%%WbR\ﬁNHDQQ\AﬁthLPYMbb‘?éJ PP EW RI WKH LPSOHPHQWHG PH
HPSOR\HHV .H\ DFWLRQV WR PLWLJDWH PDWHULDO ULVNV LQFOXGH UHYLVLQJ RQERDUGLQJ WUDLQLQJ VHVVLRQV

UHIUHVKHU WUDLQLQJV DQG OLQH PDQDJHU WUDLQLQJV WR VWUHQURKSK D DAY WHRHW. R IDERBYRB FHH VoR) UKW RRGY LQVLIKWYV DQG |
REOLJDWLRQV UHJDUGLQJ ZRUNLQJ FRQGLWLRQV HTXDO RSSRUWX@UWVHYO WMWY REY WR K EHAOWMHEORYERYFHEEY UHIDUGLQJ ZRUN O
LQLWLDWLYH FRPPHQFHG LQ ZLWK WKH WUDLQLQJV VFKHGXOy RN kR 8WH DHBVOWARQ FLQDWLRQ 6XUYH\V DUH FRQGXFWHG WR [

H[SHULHQFHV GHWHFW WUHQGV DQG LGHQWLI\ DUHDV Rl FRQFHUQ

$ PDMRU VWHS LQ DGGUHVVLQJ SRWHQWLDO LPSDFWV UHODWHG M@#Wﬁ&ﬁm%b\@l‘RF%VO%TWH%SW%UL\‘VGX&&MI\}'\HYJLVNV

DQG SULYDF\ ZDV WKH HVWDEOLVKPHQW RI FOHDU SROLFLHY DQG SURFHVVHV 7KLV HIIRUW LQFOXGHG WKH

DGRSWLRQ RI'D JOREDO 2ULRQ 3HRSOH 3ROLF\ DORQJVLGH WZR BR&GLHWLRQPOS HORED R G RKHRHQMUY VRV LV FRQWLQXRXVO\ PRQLWRU
BUHYHQWLRQ DQG 5HVSRQVH WR :RUNSODFH +DUDVVPHQW DQG 'k WARELRPHY bRER X MAHPIL REIURQAPQW KHR'EREP® ,Q DGGLWLRQ 2ULRQR
SHUVRQQHO 3ULYDF\ 1RWLFH DQDO\WHY IHHGEDFN UHFHLYHG WKURXJK YDULRXV FKDQQHOV WR WU

WKH DFWLRQV WDNHQ
7TKHVH GRFXPHQWYV LQWURGXFHG QHZ SURFHVVHVY DLPHG DW SUHYHQWLQJ KDUDVVPHQW GLVFULPLQDWLRQ

DQG SULYDF\ UHODWHG ULVNV DOO RI ZKLFK ZHUH LPSOHPHQWHSULRQ PDY KW 5Yd P REHERBQ HYWWR HREPRFHFDWLRQ WR NHHS DOO SD
WUDQVSDUHQF\ FRQVLVWHQF\ DQG HPSOR\HH DZDUHQHVV RI WK B R it ¥ Gt Wk Q@ P WIRRYBIGIH EHKGE QG WKHP :KHQ WHQVLRQV |
HPSOR\HHVR ULJKWV UHODWHG WR ZRUNLQJ FRQGLWLRQV HTXD @ RSSFHUN O LOH FHiv DYRHVILPKBE MV B E 8 VR WKHWLE X VL QHVV SUHVVXUHV
GLVFULPLQDWLRQ DQG SULYDF\ &RQFXUUHQWO\ WKH LQLWLDW LR, ¥ il NWk W BWRKRRWE ¢RBHSORI[H AL XBSHKHDIG %\ LQWHJIJUDWLQJ
FRQVLVWHQWO\ DFURVV 2ULRQRYV JOREDO RSHUDWLRQV UHVSHFWIXO DQG SRVLWLYH ZRUN HQYLURQPHQW DOLJQLQJ ZLWK LV

HWKLFDO VWDQGDUGYV
7KH UHYLVLRQ RI 2ULRQRV LQWUDQHW DLPHG DW FUHDWLQJ D JOREDOO\ FRQVLVWHQW LQIRUPDWLRQ SODWIRUP DOVR

ZLWK DFFHVVLELOLW\ IHDWXUHV WR DGGUHVV ODQJXDJH EDUULHUM RZP ¥ QL MER MH § LU L1 L FBRGV LWYHN ESHFMUN/GWIRP DQDJILQJ LWV PDW

EH FRPSOHWHG E\ o 7KH JRDO LV WR HQVXUH WKDW DOO HREPRVHERY \KPY HRIVFHY Y MR &RUSRUDWH 5HVSRQVLELOLW\ 3HRSOH ¢
FRPSUHKHQVLYH LQIRUPDWLRQ DQG PDWHULDOV UHODWHG WR Wihirld W LIpId & Y\ R QLK ZRW B QWD FREED YHRRMY VXUYH\V DQG DV
HTXDO RSSRUWXQLWLHYVY DQG SULYDF\ PRQLWRU DQG PDQDJH LPSDFWV 2QJRLQJ WUDLQLQJ SURJUDPV HQVX

PDQDJH WKHVH LPSDFWV DOLJQLQJ ZLWK 2ULRQRV FRPPLWPHQW WR

7TKHVH LQLWLDWLYHY DUH GHVLJQHG WR SURPRWH D VDIH UHVSHH:(\Q/VXQRIDSQVEHMVFPC?\Q_WPHglgLWRéEHma@%hHB%@&d\&/SDUHQF\ DQG DFFR

ZKHUH HPSOR\HHV IHHO WKHLU SULYDF\ LV YDOXHG DQG SURWHFWHG -y
7R VXSERUWQRYV VWUDWHJI\ WR H[SDQG LWV JOREDO SUHVHQFH 2ULRQ KDV LQLWLDWHG SURFHVVHV WR

UHLQIRUFH GDWD GULYHQ PDQDJHPHQW DQG OHDGHUVKLS 7KLV KDV LQFOXGHG KDUPRQLVLQJ DQG FUHDWLQJ
JOREDO KXPDQ UHVRXUFH UHODWHG SURFHVVHVY DQG LPSURYLQJ JOREDO GDWD PDQDJHPHQW V\VWHPV
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6 7/ DUJHWYV UHODWHG WR PDQDJL(@®SFOCRWHURBDW WQHIDWLYH
LPSDFWV DGYDQFLQJ SRVLWLYH LPSRKEMWNFwD QLW DVORD WMK® XQGHUWDNLQJRV H
PDWHULDO ULVNYVY DQG RSSRUWXQLMWSLKH M1 KHDG FRXQW ZLWK EUHDNGRZQ E\ JHQGHU

+HDOWK DQG 6DIHW\ *HQGHU 1XPEHU Rl HPSOR\HHV KHDG FRX

2ULRQ LV FRPPLWWHG WR LPSURYLQJ LWV VDIHW\ SHUIRUPDQFH @agHLWV ORQJ WHUP WDUJHW LV ]JHU
7R PRQLWRU WKH SURJUHVV WRZDUGV WKLV WDUJHW 2ULRQ KDV)WRWOBH *URXS OHYHO NH\ SHUIRUPDC(C
LQGLFDWRU RI /RVW 7LPH ,QFLGHQW )UHTXHQF\ /7,) 2WKHU

I1RW UHSRUWHG
TKURXJK WKRWRQJBEWPY WR UHGXFH DQG SUHYHQW QHJDWLYH K%WVBI& DQG VDIHWY LPSDFWV WR

2ULRQ HPSOR\HHYV DQG HQVXUH FRQWLQXRXV LPSURYHPHQW LQ

JLQDQFLDO LQR® WDPMHUIDRE QXPEHU RI SHHGRIQQWE H YLRWMFH QW 6 WD W KPSI@RYHHHFWLRQ QRWH

,Q WKH DQQXDO WDUJHW IRU ORVW WLPH LQFLGHQW IUHTXHQIE:R‘QZHISL\\;VVGHILQHG WR EH /7,) p IRU
2ULRQ *L2ULRQRV /7,) LQ ,QZDV 2ULRQ *URXS /7,) ZDV 7KMDUJHWSOR\HH KHDG FRXQW LQ FRXQWULHV RI VLIQLILFDQW
WDUJHW FRYHUV DOO 2ULRQ RSHUDWLRQV DQG JHRJUDSKLFDO ORFDWLRQV

&RXQWU\ 1XPEHU RI HPSOR\HHV KHDG FRX
7KH FRPSDUDWLYH GDWD IRU WKH ILQDQFLDO \HDU KDV EHHQ RYYYWiG E\ 3ULFHZDWHUKRXVH&RRES
2\ DV SDUW RI OLPLWHG DVVXUDQFH RI WKH YROXQWDU\ VXVW)QJID%I}ﬁLOLW\ UHSRUWLQJ ZKLFK LV I
DFFRUGDQFH ZLWK WKH *5, 6WDQGDUGYV ,QGLD

2ULRQ ([HFXWLYH ODQDJHPHQW %R D U GPEBWWHNGHHPS Q RDIDHWR U J P/QFLDO LQIRUPDWLRQ RQ DYHUDJH QXPEHU RI SHUVRQQHO LV SUHRSQRAHGE LQ WKH )LQD

UHSUHVHQWDWLYHV DUH LQIRURBS B UDERXRQ W RID GIHFLRHAQ@VHQVXUHYV " WKDW WK H
WDUJHWV DFWLRQ SODQV DQG SHUIRUPDQFH DUH HIIHFWLYHO\ FPSIR\AHDMWWEWR RESWR\BIAW W\SH

1RW

6DIHW\ SHUIRUPDQFH LQFOXGLQJ LQGLFDWRUY DQG NH\ UHVXOV O\ I
JHPDOH ODQI;I‘ I2|WKHUGLVFORVH(7RWDO

LQ 2ULRQ ,QWUDQHW DQG LQ (+6 ,7 VIVWHP E\ VLWH 6LWHV DQG
DQG WUHQGY OHDGLQJ DQG ODJJLQJ .3,V DQG DQ\ QRWHZRUWK\ WPEHW RIS PSORMNIN S HRE FREEW 3 v puH
IROORZHG PRQWKO\ DQG UHVXOWYV DUH DYDLODEOH WR DOO HP¢1XPEHU RI SHUPDQHQW HPSOR\HHYV

KHDG FRXQW
&RQWLQXDO LPSURYHPHQW DSSURDFK LV LQWHJUDWHG LQ DOO Flé(:ggL::F?;( WV\'I*PSRUDU\ HPSOR\HHYV
LGHQWLINLQJ ULVNV SUHYHQWLQJ GHYLDWLRQV UHFRJQLVLQJI R "7 RI%RQ IXDUDQWHHG KRXUV
HQKDQFLQJ RYHUDOO VDIHW\ DQG HQYLURQPHQWDO SHUIRUPDQF Lo e iy KiDG FRXOW

DUH LOQYROYHG LQ DFFLGHQW LQYHVWLJDWLRQ DQG FRUUHFWLY ,
LPSURYHPHQW VXJJHVWLRQV FRUUHFWLYH DQG SUHYHQWLYH PHBVIKUHY ¥ LE B SWHL B BTIEVSHETEREY

2FFXSDWLRQDO VDIHW\ DQG KHDOWK FRPPLWWHH PHHWLQJV LQ )LREBES IPH HUPXAKB RYHPU RYSH REARR) X LW P H QW
VROYLQJ LPSURYHPHQW VXJJHVWLRQ SURSRVDO DQG GLDORJXH EHWZHHQ HPSOR\HH DQG HPSOR\HU

UHSUHVHQWDWLYHYV

(PSOR\HH WXUQRYHU UDWH

2ULRQ KDV QRW VHW PHDVXUDEOH RXWFRPH RULHQWHG WDUJHW
1XPEHU RI HPSOR\HHVY WKDW KDYH OHIW WRWDO
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6 &ROOHFWLYHDEDUHHPHIOWFRYHUDJH DQG VRGFLDO HODOWR JIXEG WD ILHW \
&ROOHFWLYH BEDUHBPRIOQAW FRYHUDJH DQG VRFLDO GEBEORWKHDQG VDIHW\

&ROOHFWLYH EDUJDLQLQJ FRYHORBHDO GLDOR 7y SHUFHQWBJRZIUEZRQNIRUFH FRYHUHG E\ KHDOWK DQG VDIHW\ PDQDJH
(PSOR\HHV JOREDO DQGRUNHUVR UHSUHVH(V\WVWHP EDVHG RQ OHJDO UHTXLUHPHQWYV DQG RU UHFRJQLVHG VWDQGDL

IRU FRXQWULHV ZLWK (Y& RQOLFD@W FRXQWU y)pwWDOLWLHYV GXH WR ZRUN UHODWHG LQFLGHQWYV
&RYHUDJH 5DWH HPSOR\PHQW VLJQLILFDQW HPSOR
1XPEHU Rl ZRUN UHODWHG DFFLGHQWYV

=)
5DWH RI ZRUN UHODWHG DFFLGHQWYV

'‘D\V ORVW GXH WR ZRUN UHODWHG LQFLGHQWY DQG IDWDOLWLHV

*OREDO

T T |T T

6 SHPXQHUDWLRQ PHWULFV
)LQODQG )UDQFH )LQODQG )UDQFH

*HQGHU SD\ JDS
2ULRQ KDV DQ XQRIILFLDO (XURSHDQ :RUNV &RXQFLO (:& HVWDFOIVKHG IROORZ7I 01 D MRIOW DIIIHHPHOW

ZLWK WKH HPSOR\HH UHSUHVHQWDWLYHYV

:KLWH FROODU HPSOR\HHV
6 'LYHUVLW\ PHWULFV %OXH FROODU HPSOR\HHYV

*HQGHU GLVWULEXWLRQ RI WRS PDQDJHPHQW

7TRWDO UHPXQHUDWLRQ

+HDG FRXQW3HUFHQWDJt

YHPDOH $QQXDO WRWDO UHPXQHUDWLRQ UDWLR RI WKH KLIKHVW SDLG LQGLYLGX

WRWDO UHPXQHUDWLRQ IRU DOO HPSOR\HHV

ODOH
$JH GLVWULEXWLRQ RI HPSOR\HHV 6 OHFKDQLVPV IRU LGHQWLI\LQJ UHSRUWLQJ DC
FRQFHUQV
8QGHU \HDUV I1XPEHU RI ZRUN UHODWHG LQFLGHQWY DQG RU FRPSOD
P \HDUV ULJKWYV LPSDFWV ZLWKLOQPRXDWRRINIRHWYW SHQDOWLHYV
2YHU FRPSHQVDWLRQ

,QFLGHQWYV RI GLVFULPLQDWLRQ LQFOXGLQJ KDUDVVPHQW
1XPEHU RI FRPSODLQWY ILOHG WKURXJK DYDLODEOH FKDQQHOV IRU UDLV

$PRXQW RI ILQHVY SHQDOWLHV DQG FRPSHQVDWLRQ IRU GDPDJHV
DV D UHVXOW RI WKH LQFLGHQWY DQG FRPSODLQWV

1R VHYHUH KXPDQ ULJKWV LQFLGHQWYV FRQQHFWHG WR WKH XQGHUWDNLQJRYV ZRUNIRUFH RF
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SHSRUWLQJ SULQFLSOHV IRU PHWULFV

6 6 7KH HPSOR\HH ILJXUHV DUH UHSRUWHG LQ KHDG FRXQW DQG LQFOXGH WKH DYHUDJH QXPEHU RI

DOO HPSOR\HHV LQ 7KH DYHUDJH KHDG FRXQW LV EDVHG RQ WKH ODVW GD\ RI HDFK PRQWK DQG WKH

DQQXDO DYHUDJH KHDG FRXQW LV FDOFXODWHG EDVHG RQ WKLY GDWD (PSOR\HH WXUQRYHU UDWH LQFOXGHV WKH
DYHUDJH QXPEHU RI DOO HPSOR\HHV H[FOXGLQJ IL[HG WHUP HPSOR\HHV

6 7KH XQRIILFLDO (XURSHDQ :RUNV &RXQFLO DJUHHPHQW IDFLOLWDWHY VRFLDO GLDORJXH DQG HQVXUHV
WKDW HPSOR\HHV KDYH D SODWIRUP IRU UHSUHVHQWDWLRQ DQG FRPPXQLFDWLRQ DW WKH (XURSHDQ OHYHO
:KLOH WKH DJUHHPHQW LV QRW IRUPDOLVHG LW XQGHUVFRUHV 2ULRQRYV FRPPLWPHQW WR HQJDJLQJ ZLWK LWV
ZRUNIRUFH DQG DGGUHVVLQJ WKHLU FRQFHUQV WKURXJK VWUXFWXUHG DQG PHDQLQJIXO GLDORJXH

6 7KH UDWH RI ZRUN UHODWHG LQMXULHV LV FDOFXODWHG E\ GLYLGLQJ WKH UHVSHFWLYH QXPEHU RI FDVHYV
E\ WKH QXPEHU RI WRWDO KRXUV ZRUNHG E\ HPSOR\HHY DQG PXOWLSOLHG E\ 7KH UDWH
UHSUHVHQWY WKH QXPEHU RI FDVHV SHU RQH PLOOLRQ KRXUV ZRUNHG

6 7KH JHQGHU SD\ JDS LV FDOFXODWHG DQG UHSRUWHG LQ WZR GLIITHUHQW HPSOR\HH JURXSV 7KH SD\
OHYHO LV UHSRUWHG DV WKH SHUFHQWDJH RI DYHUDJH IHPDOH SD\ RI WKH DYHUDJH PDOH SD\ LQ ERWK
JURXSV 7KH SD\ LQFOXGHV IL[HG DQQXDO EDVLF VDODU\ EXW QRW HDUQLQJ RSSRUWXQLWLHYV RI YDULDEOH
FRPSRQHQWY 7KH MRE JUDGH RU WKH ORFDWLRQ RI WKH SRVLWLRQ DUH QRW WDNHQ LQWR DFFRXQW LQ
FDOFXODWLQJ WKH UDWLR 'DWD LV DV DW 'HFHPEHU

6 ,Q FDOFXODWLQJ WKH DQQXDO WRWDO UHPXQHUDWLRQ UDWLR Rl WKH KLJKHVW SDLG LQGLYLGXDO WR WKH
PHGLDQ DQQXDO UHPXQHUDWLRQ IRU DOO HPSOR\HHV WKH PHGLDQ LV FDOFXODWHG EDVHG RQ WKH DQQXDO
EDVH VDODU\ RI DOO HPSOR\HHV WKDW'HKBN P EHRU NMHEODRAL DU LR QHR Q

KLIJKHVW SDLG LQGLYLGXDO 7KH YDULDEOH FRPSRQHQWY DUH DGGHG WR WKH PHGLDQ EDVLF VDODU\ EDVHG RQ
DQ HVWLPDWLRQ RI WKH VKRUW WHUP LQFHQWLYHV SDLG LQ LQ WKH JURXS FRQFHUQHG 3XUFKDVLQJ

SRZHU GLIIHUHQFHY EHWZHHQ FRXQWULHY KDYH QRW EHHQ WDNHQ LQWR DFFRXQW LQ FDOFXODWLQJ WKH UDWLR

6 7KH QXPEHUV RI LQFLGHQWYV RI GLVFULPLQDWLRQ KDUDVVPHQW DQG QXPEHU RI ILOHG FRPSODLQWYV
LQFOXGH WKRVH PDGH E\ SHRSOH LQ 2ULRQRYV ZRUNIRUFH LQ DOO RI 2ULRQRYV JHRJUDSKLFDO ORFDWLRQV
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(656 6 :RUNHUV LQ WKH YDOXH FKDLQ
6%0 ODWHULDO LPSDFWV ULVNVY DQG RSSRUWXQLWLHY UHODWHG WR .

ODWHULDO LPSDFWYV UHODWHG WR ZRUNHUV LQ WKH YDOXH FKDLQ

8SVWUHDP 22Q 'RZQVWUHDP
,PSDFWV ,PSDFW GHVFULSWLRQ YDOXH FKRBEQUDWLRQDWXH FKDLQ

‘RUNLQJ &RQGLWLRQV

+HDOWK DQG VDIHW\ ,QDGHTXDWH KHDOWK DQG VDIHW\ DFWLRQV ZRXOG KDYH SRWHQWLDO VHYHUH DGY§UVH LPSDFWV RQ SK\VLFDO KHDOW
ZRUNHUV

JUHHGRP RI DVVRFLDWI5RHYWMKAWLRQV RQ IUHHGRP WR MRLQ D XQLRQ ZD\V IRU KDYLQJ D GLDORJXH ZLWK WKH HPSOR\HU DQG DELOLW\ WR F
HI[LVWHQFH RI ZRUNV FRRQRLQY PRGGWWHRQVY OHDYHV D ZRUNHU LQ D YXOQHUDEOH SRVLWLRQ XQDEOH WR QHJRWLDWH WKH WHUPV DQG FRQG
LQIRUPDWLRQ FRQVXOWBWRWRQ@LDMIGWKH HPSOR\HU DQG DW KHLIJKWHQHG SRWHQWLDO RI YLRODWLRQV RI ODERXU ULJKWYV

SDUWLFLSDWLRQ ULJKWV RI ZRUNHUV

6RFLDO GLDORJXH 3
&ROOHFWLYH EDUJDLQLQJ LQFOXGLQJ

UDWH RI ZRUNHUV FRYHUHG E\
FROOHFWLYH DJUHHPHQWYV

RUN OLIH EDODQFH +DYLQJ LQVXIILFLHQW ZRUN OLIH EDODQFH KDV SRWHQWLDO DGYHUVH LPSDFWV RQ3WKH ZRUNHU WKH IDPLO\ DQG WKH

RUNLQJ WLPH ,QVXIILFLHQW ZRUNLQJ WLPH SRWHQWLDOO\ OHDGV WR LQVXIILFLHQW HDUQLQJV WR FDWHU IRU WKH KRXVHKROG QHHG
WR SRWHQWLDO KHDOWK DQG VDIHW\ LPSDFWV DV ZHOO DV LPSDFWV RQ WKH IDPLQ\ XQLW
$GHTXDWH ZDJHYV :DJHV EHORZ PLQLPXP DGHTXDWH ZDJH DGYHUVHO\ LPSDFWV WKH KRXVHKROG DEL W\ WR DIIRUG IRRG VKHOWHU DQG

(TXDO WUHDWPHQW DQG RSSRUWXQLWLHV IRU DOO

(TXDO WUHDWPHQW DQ GRR\S SIRWWRXIQQAWHHAXDO WUHDWPHQW DQG RSSRUWXQLWLHV LQ KLULQJ WUHDWPHQW GSXULQJ FDUHHU LQFOXGLQJ FRPSH!
IRU DOO QHIJDWLYH LPSDFWV RQ D SHUVRQRYV OHDUQLQJ FDUHHU GHYHORSPHQW DQG HYHQ KXHDOWK

OHDVXUHYV DJDLQVW YLRIOH@HGFBIQIZQG RU KDUDVVPHQW RYHU D SHULRG RI WLPH FDXVH VHYHUH QHJDWLYHSLPSDFWV RQ D SHUVRQ DIIHFWLQJ |
KDUDVVPHQW LQ WKH ZRHIWSRO@EFG OLIH

2WKHU ZRUN UHODWHG ULJKWYV

&KLOG ODERXU &KLOG ODERXU FDXVHV YDULRXV VHYHUH DGYHUVH LPSDFWV WR D FKLOGRY GHYHOBSPHQW DQG OLIH

JRUFHG ODERXU JRUFHG ODERXU FDXVHV YDULRXV VHYHUH DGYHUVH LPSDFWV WR D SHUVRQ LQFC)X%LQJ KHDOWK VDIHW\ VHEXULW\ |L{
UHODWLRQV HWEF

BULYDF\ ,] SHUVRQDO GDWD LV QRW DGHTXDWHO\ SURWHFWHG LW FDQ EH H[SRVHG WR RXWMLGHUV RU PLVXVHG OHDGLQJ WR Q
SHUVRQRV VDIHW\ DQG VHFXULW\ UHSXWDWLRQ ILQDQFHVY PHQWDO DQG SK\VLFDO’KHDOWK DQG SHUVRQDO UHODWLR

$GHTXDWH KRXVLQJ ,QDGHTXDWH KRXVLQJ FRQGLWLRQV SRVH D SRWHQWLDO DGYHUVH LPSDFW RQ ZRUBHURY KHDOWK DQG VDIHW\

$ $FWXDO 3 3RWHQWLDO
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ODWHULDO ULVNV UHODWHG WR ZRUNHUV LQ WKH YDOXH FKDLQ

%XLOG D FXVWRPHU GULYHQ
SRUWIROLR WKURXJKDAUA RVRRQ H Z
5,6. 5LVN ORFDWLRQ L @ RFBHVWHL WH.IY HQE X \IIHRHU\DISK L H V '"HYHORS JURZWK HQDEOHU"

2ULRQ KDV ORQJ DQG FRPSOH[ XSVWUHDP VXSSO\ FKDLQ ZKHYSHVWKHDR DUH UL YKVVUHOMVHGHW W HPRNMWPIMHY QRQ DSRVWDEQMEXOLW\ DFURVV V

VXSSOLHUVR (6* LPSDFWV RU WKHLU QRQ FRPSOLDQFH ZLWK (6* EXVLQHVV HWEKUER (RRV UHTHWIHFEEPNWE QRIIRY FRPSEOMJIRH YDOXH FKDLQ DQG

UHODWHG WR XQIRUHVHHQ QHJDWLYH (6* HYHQWY VXFK DV SK\VLFDO HIIHFWV RHLFXLPYD W HWRKE®KFH QEBHRWRNQV XSS OIHRIZXEFW OLIH F\FOH LV RQ

WKHVH ULVNV HIWHUQDOO\ VRXUFBHICRQRY ZHDNHQHW®W VK@BO\VWUDWHILF FDSD|
SURGXFWY WR VRPKDH[Q@HBWLOLHQFEHYHORISPHQW DUHDV

Y 2ULRQ H[SHULHQFHV ILQDQFLDO ORVVHY DQG RU GDPDJH WR LWV UHSXWDWLRQVR )HUPLRQ ZKLENHNXULW\ WR SODQV DLPHG

Y 2ULRQRV FULWLFDO PHGLFLQHV SDWLHQW FULWLFDO KLJK PDUNHW VKDUH EHHFRHPEIGCHDDY RIQOPERWHFHQWHULQI WR QHZ

Y 2ULRQ PLVVHV EXVLQHVV RSSRUWXQLWLHV H J ODFNLQJ TXDOLILFDWLRQ IR UQWHUGHIG SW H HWR/BHBMN HMUW

Y 2ULRQRV VXSSO\ FKDLQ UHVLOLHQFH DQG RU UHOLDELOLW\ GHFOLQHYV

1RQH RI WKHVH ULVNV DUH PDWHULDO VHSDUDWHO\ EXW WKH\ DUH PDWHULDO LQ DJJUHJDWH

7KH VFRSH RI WKLY VHFWLRQ LQFOXGHYV YDOXH FKDLQ ZRUNHUV RQLROQ RQSHVFWVMWUHDRK SOGHUMFNQ EXSDQWPWUV WR EH FRPPLWWHG
UHODWLRTGKVWKIWSSBHY Rl ZRUNHDFHWAKDMHBRRO A PSDFWV DUH ZRUNKBBQ GREWLQ@EILRK LQFOXGHY WKH UHTXLUHPHQW WR UHVSHFW KXPDQ
XSVWUHDP PDQXIDFWXULQJ YDOXH FKDLQ DQG DPRQJ WKRVH HWBUHRBIFDGOH YV XRO® XN E QHVI/UB QR FXPQW 5LIKWYV
ZRUNHUV DQG \RXQDWRUNMHWWHIDWLYH LPSDFWV LQ UHODWLRQ WR ZRUNLQJ FRQGLWLRQV HTXDO
WUHDWPHQW DQG RWKHU ZRUN UHODWHG ULJKWV DUH ERWK UH®DWHE WRU® 8D YMN3 xORIG HOFFIL & RIQ ®X/F W SHHQ DWHE XW RQHY® PDWHULDO
UHODWLRQVKLSY DQG DUH WR VRPH H[WHQW V\VWHPLF LQ FHUWRQOBLMRIYY SRTKYO WUHDWPHQW DQG RSSRUWXQLWLHV DQG RWKHI
KXPDQ ULJKWV DGGUHVVHV IUHHO\ FKRVHQ HPSOR\PHQW FKLOG ODE
2ULRQ KDV GHYHORSHG DQ XQGHUVWDQGLQJ RQ SDUWLFXODUO\ XORWHUMLEXDIWZRQN HUIW QG ZWPNAWY ZQIJKNVIKEHQHILWY DQG ZRUNLQ
ULVN JHRJUDSKLHY EDVHG RQ SKDUPDFHXWLFDO LQGXVWU\ VSHBILILKWN @ R ZRORHED H F @ DY\WHD ETHQIHDU QWRE DYEFHOO DV ORFDO FRPPXQLWL
SURYLGHG E\ WKH 3KDUPDFHXWLFDO 6XSSO\ &KDLQ ,QLWLDWLYH HOINN F’EORMHY %U R XK HGHHEF BAL RIQUR Y NK BIDHAWWHKF DRIGVVDIHW\ DGGUHVVHV W
DQG (FR9DGLV DV ZHOO DV GDWD DFFXPXODWHG IURP 2ULRQRV WQYSOQRODP NFWWERQNHUOSWRWNFWVYRBRHBWNYOWK DQG ZHOO EHLQJ DV

,Q 2ULRQRV GLUHFW EXVLQHVV UHODWLRQV WKH JHRJUDSKLHV 2XW W DHWVLIQ LRUPIDQW. RIQ LN BIUFKERGHE B ELER QIENEMY EVHFWIR QRGH RI
IRUFHG ODERXU DUH &KLQD DQG ,QGLD 2ULRQ PLWLJIDWHV WKLV ERQYGXEQGHAV 3R OUWIF E WVEXE GQERAYS BRILD BRMLGRIQE/WMUIQHR X POWLRQ RQ 2ULJ
RQ VLWH DXGLWV DQG VXSSOLHU VHOI DVVHVVPHQW TXHVWLRQGURFXW HP N QI BIR.6G DEAW. W AN BRDOQ BHEH W RVOWBHHIRVE BRIQLIDW LR Q VKL SV ZLWK
WKH VXSSO\ FKDLQ DQG 2ULRQ LV FXUUHQWO\ SODQQLQJ WKH D $SUW &H UDMOH RIUSPTUWRIDAFE RUR 2HXIR0G ERV VDD L QD E L Q L W3 RBRICFLLAH VL U FEQBIW H
UHTXLUHG GHJUHH RI WUDFHDELOLW\ LQWR LWV VXSSO\ FKDLQV WRR REVPDMCH @ K E@IMDPQ WIEH D MIUBAK B Q GOMRDEBWINKE@ER Q 5LVN 0DQDJIH
WKH OHYHO RI ULVN SUHVHQWHG LQ,¥WHMDAWIFRDWR ULVN PDQDJHPHQW DQX@®EHUDOO P
52 7KH LGHQWLILFDWLRQ DQG DVVHVVPHQW RI PDWHULDOV LPSDFW

6 S3ROLFLHVY UHODWHG WR YDOXH FKBLQ ZRUNHUYV

LIKWV UHODWHG FRPPLWPHQWV
2ULRQRV SROLFLHV IRU PDQDJLQJ SRWHQWLDO LPSDFWV RQ YDOXH FKDLQ ZRUNHUV DQG WKH UHODWHG ULVNV WR

2ULRQ DUH 2ULRQRV &RGH RI &RQGXFW 2ULRQ 3URFXUHPHQW 3ROLAV2EARRD BXERWRECSDWL QUWWRIRMARARRLWYLWS DFWLQJ LQ DFFRUGDQ
ULVN PDQDJHPHQW SROLF\ DQG 2ULRQ 7KLUG 3DUW)\ &RGH RI &R®PEXERHYXKH QL b8P ERWYHDRIG WR UHVSHFWLQJ KXPDQ ULJKWV D
&RQGXFW HQFRPSDVVHV DOO ZRUNHUV ZLWKLQ 2ULRQRV XSVWUHDPtXBBRHFKOWY WKH . (HFHXKEAVBWURRWQ )XQGDPHQWIK 3RLQFLS
FRYHUDJH WKURXJK ILUVW WLHU VXSSOLHUV ZLWK ZKRP FRQW UDK@E BRIKOOD EBQ MRV LIBQNS | IPAIWHERCHRRH&B RS XFW 2ULRQ UHTX
E\ UHTXLULQJ WKH ILUVW WLHU VXSSOLHUV WR FDUU\ RXW GXH GHLROARHYPHGW W KY 8 PWUMY (E RYQVI¥YsBR W R HYY UHIDUGLQJ WKHLU RZ
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2ULRQRYV &RGH RI &RQGXFW DQG 2ULRQRV 7KLUG 3DUW\ &RGH RI GRQGXngU[ROF:F}LIV\\?)\FHRVLEWRXPqu_lPHGLDWH QHJD
WUDIILFNLQJ IRUFHG ODERXU DQG FKLOG ODERXU
FKDQQHOV IR U YDOXH FKDLQ ZRUNHU

2ULRQ LV FRPPLWWHG WR DFWLYHO\ ZRUNLQJ WR HQVXUH WKH UHVSHE WKH ULJKWV RI LWV UL WV KROGHUYV

LQFOXGLQJ YDOXH FKDLQ ZRUNHUV JLYLQJ VSHFLILF DWWHQWLR’8 \HEF\%HQ %I—HB%LHVI Y%(Ld)l'(;ﬁ%EéKLH G Q(lﬂ é<l-li§l89D|-b é&RQGXFW WKH
3y
\Y

JURXSV 2ULRQRV 7KLUG 3DUW\ &RGH RI &RQGXFW HODERUDWHYV Y? VRWKEVPERPE S H DY QFH QLVPV DFFHVVLEOH
KDYLQJ WKHVH FRPPLWPHQWY WR 2ULRQRYV EXVLQHVYV SDUWQHU\]K Kb% ?Q&V\‘/\/\ P Y Pk BHWRAY I P MR Hry’LHYDQFH PHFKD
LV FRPPLWWHG WR SURYLGLQJ RU FRRSHUDWLQJ LQ UHPHGLDWLRE kYR VERERFPHRPESBY HRR WSV RYLRFLSOHY RIZULRQRV 7KLUG 3

DGYHUVH LPSDFWV RQ KXPDQ ULJKWV FDXVHG RU FRQWULEXWHG7Il:_<\|_6%L§I9UR\>6LEhFW$JhV\6LWR UHTXLUHG WR KDYH D WUDQVSDUHQW DQC

2ULRQRV JHQHUDO DSSURDFK WR HQJDJLQJ ZLWK YDOXH FKDLQ fﬁi}’r\Y‘ﬁé\VFﬂ/L&Hﬁ% \é’l‘-i'EVKIQRQ lLLhFi)P UHWDOLDWLRQ WKUHDW Rl RU DF
6XVWDLQDELOLW\ 3ROLF\ 2ULRQ FRQVLGHUV HQJDJHPHQW WR EI—‘%JIJ':LB(VI\EE %KHO%%IF%QL{I\WEH VPL?L%J(W%VKVV%HMWLFLSDWLQJ LQ DQ\ L

LGHQWLILFDWLRQ RI QHIDWLYH LPSDFWV GHVLJQLQJ RI DSSURSBBB&/%DIJ"IQBVVVXBHU ';?Td(ll H&YWB)FIJ_{N DQG WKH DQRQ\PLWA |
HITHEWLYHQHVV LVWHQFH RI D JULHYDQFH PHFKDQLVP DQG SURFHVVHV IRU KDQGOL

WKURXJK VHOI DVVHVVPHQW TXHVWLRQQDLUHY DQG RQ VLWH DXGLW)

2ULRQ GHILQHV KXPDQ ULJKWV LQ LWV &RGH RI &RQGXFW DQG 7KYKBLADERMAGREH R dRIgENRFE & BB 8PYUR WY DVVHVVHG GXULQJ RQ
ZLWK WKH 81 *XLGLQJ 3ULQFLSOHV RQ %XVLQHVV DQG +XPDQ 5LJKWV_ 1R FDVHV Rl QRQ UHVSHFW RI WKH
81*3V ,/2 '"HFODUDWLRQ RQ )XQGDPHQWDO 3ULQFLSOHV DQG 5LJK§R/\?'%)\(/\'/4 RORXEIUFERE Q4 YT G RFDO FRPPXQLWLHV ZDQW WR Ul

01(V LQYROYLQJ 2ULRQ YDOXH FKDLQ ZRUNHUV ZHUH UHSRUWHG V%FMWW&“R%NU&E‘%WV %OLQH YLD 2ULRQRV &RPSOLDQFH /LQ
UHSUHVHQWDWLYH RI 2ULRQRV &RPSOLDQFH IXQFWLRQ ORUH

6 3URFHVVHV IRU HQJDJLQJ ZLW%R'Y%"QF& R Kl G m R WL o3 FKDOOHO IRU DOb VWDNHKROG
ZRUNHUV DERXW LPSDFWV , ] 2ULRQ LGHQWLILHVY RU UHFHLYHYV LQIRUPDWLRQ IURP D VWDNHKRO(

7KURXJK 2ULRQRV VA\VWHPDWLF DSSURDFK WR VXVWDLQDELOLW\ Zp 8K\ VL W N DSW R BX B IPHRAVK 5 ¥R FFHOWMHAG MRLRRUINNHUV RU ORFDO FRP
PDQDJLQJ LWV PDWHULDO LPSDFWV DQG ULVNV UHODWHG WR XSY¥YWQWDR EXOPOXE WIRDVLRQFERUWNSHEWY 2ULRQ FRQGXFWY DQ LQWHUQDO L

VXVSHFWHG LPSDFW FDQ EH VXEVWDQWLDWHG DQG ZKHWKHU UHPHGL
%DVHG RQ 2ULRQRV ULVN DVVHVVPHQW D VXSSOLHU PD\ EH DXGWWHG BRHYUWKH B8 YIXHWBW 2k O F FOY EHRIMUIRUPHG E\ DQ LPSDUWL
ZRUNHU LQWHUYLHZV DV D FRQVXOWDWLRQ IRU JDLQLQJ LPSURYHG )b\ MWW RQWR kif RRWEDLES SR VKW LR RYWHUQDO $XGLW RU E
DFWXDO LPSDFWV RQ ZRUNHUV $XGLWYV DU H LRRQMEURBKH GER® D Wiy iy W B U\ ¥ § WHPW LIDWLRQ SURFHVV LV FRQILUPHG ZKHQ WKH DSSU

SURFXUHRW@WHPHQWDWLRQ RI D ULVN EDVHG DSSURDFK LV RQ JRH8#H Filh & Kik B R HRY6 VKW bY IRR$XGLW Z2LOO SHUIRUP WKH LQYH
ULJKWV KROGHU HQJDJHPHQW ZLWKL Q990 ' SURAFFOUHHPHHQWWSBIBRFFFWNEAV REH G X UH V

WKH XSVWUHDP YDOXH FKDLQ IRU PDQXIDFWXUHG DQG H[WHUQDOO\ VRXUFHG SURGXFWV E\ 2ULRQRV $QLPDO
+HDOWK VLWHV LQ %HOJLXP DQG )UDQFH 7KLV YDOXH FKDLQ DOV® VL REFRWYNEWFRYMEPEROHN WRE SOREVUNFWRU UHPHGLDWLQJ QHJDW|
SURFXUHPHQW UHODWHG WR WKRVH PDQXIDFWXULQJ DFWLYLWLHYFWLRQVR HIIHFWLYHQHVY LQFOXGHVY FRQVLGHUDWLRQ RI WKH FDVH
VWDNHKROGHUV DQG WKHLU FRQWULEXWLRQ WR WKH LGHQWLILHG PC
6HQLRU 9LFH 3UHVLGHQW IRU *OREDO 2SHUDRMRORQV LQYJIXDKOW DWRHREXE NBRWVEEQMSDFWY DQG D GHFLVLRQ E\ 2ULRQRV DSSOLFDEOH
DFFRUGLQJ WR VXVWDLQDELOLW\ SURFXUHPHQW SURFHVV DUH FRIKEMRWHR P R R VKLY MVRIP WM FLQTB Y G LRAS MEHb O DFWLRQV DQG I
LQIRUPDWLRQ JDWKHUHG DV D UHVXOW RI WKH HQJDJHPHQW LQIRWPXEUHRARQYKOWDRNFFIKRY R VXY WMDFRP BRI SRUDWH 5HVSRQVLELOLW
SURFXUHPHQW DQG WR PDQDJLQJ LPSDFWV WR VXSSO\ FKDLQ ZRHNUUWRU WKDW WKH DJUHHG DFWLRQV DUH SHUIRUPHG

JXUWKHU LQIRUPDWLRQ RQ WKHVH S*UD FOWIQRHW RN AU HRY HHWIBD® LRQWKHSV ZLWK
VXSSOVHBWLRQ RI WKLV UHSRUW
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6 7/DNLQJ DFWLRQ RQ PDWHULDO:PPIEPEWAWPRREF YD OPXOIWY FFORGLI LASHE WY R VX

FRPPXQLWLHYV LDOV XVHG LQ LWV RZQ RSHUDWLRQV D

L
FKDLQ ZRUNHUV DQG DSSURDFKH VoWio R D kb @rdarkne b SLORW SURMHFW 1RFXVLQI RO O

PDWHULDO ULVNV DQG SXUVXLQJ PBWHRELIDRE RSSR WK GTWA R Yrrrrmrirencbw
UHODWHG WR YDOXH FKDLQ ZRUNHUV_ DOG HIIHFWLYHOHVYV

D PHPEH H 36&, 2ULRQ LV OH WR SURYLGH FDSDFLW\ EXL
WKRVH DFWLRQV UHFRPPHQGLQJ SDUWLFLSDWLRQ WR WUDLQLQJV RIIHUHG E\ 36&, RQ

6XSSOLHU DGKHUHQFH WR 2ULRQ 7KLUG 3DUW\ &RGH RI &RQGXFV\P?F?UBWW% \ylﬁi(l)wlﬁGSHh‘LmW/sz/KlLﬁ%x‘]K XWLOLVLQJ WKH (FROD
SUHYHQWLQJ PDWHULDO LPSDFWV RQ YDOXH FKDLQ ZRUNHUYV DQBVIA/LWD/\]PWL%]EJV%//%Ew&&\MFPGOMBVH{IF\'/FBILIJ\L(VL@IUJﬁPFi'PJKWV DQG LQVLJIKW

WKRVH LPSDFWV DOVR EH\RQG WLHU 2ULRQRY umwmnmwmreqws?@@d"ﬁé*oe%'?/ RPRBL WG EM BWUW RI'WKH $QLPDO +HDOWK &RPSOLD

RI UHODWLRQVKLSV IZQQMOKX G KYSKDLBIOXDWLQJ WKH ULVNV UHODWH 9 %)F),(mQIAA{(SIyg‘&LI&{%NHWVDLSq\%F\l/U VWD JH

WLHU VXSSOLHUV )RU VXSSOLHUV ZLWKLQ WKH SKDUPDFHXWLFDO LQ?L)J(IY UEXZVVLLI%?? >8%lF9|L\XI \|{| E%)&(&W\y\\/ V\)'RVIELFRDYVY%H RU HQDEOH U
SURYLGHG® EODNS OHEZKRIWH WKH ULVN OHYHO RQ VRFLDO HQYLUR%I—H]%YX/?QHDL%PGSE)%WV % H HV IRU HOVXULQJ WKH HITHFWL
WRSLFV DUH DVVHVVHG )RU 2ULRQRV LQGLUHFW VXSSOLHUV ZUk Md.allé% léLHV SB E}J(\E\I/QV%I?JEILVR

,4 WRRO ZKLFK DORQJVLGH HQYLURQPHQWDO DQG JRYHUQDQFH WRSLFV LQFOXGHV VR OHYDQW IRU

HYDOXDWLQJ SRWHQWLDO LPSDFWV RQ YDOXH FKDLQ ZRUNHUV SHVRXUFHV DOOM/‘DHGP\MR?WD(\MHULDO LPSDFWYV

2ULRQ UHOLHV RQ WKLUG SDUW\ DXGLWV FRQGXFWHG LQ DFFRUSDRFd B6WK A § KPBUPIDRRHX Wik ¥ R R UHBS WREKPGRIH LWV PDWHULDO
,QLWLDWLYH 36&, SURWRFRO DQG VXEVHTXHQW GLDORJXH ZLWERERD FRPPXIQHW WR/ CHER W RIS ILRRNVYLEWH/ LQJ IURP WKRVH LPSDFW!
DFWLRQV WR DGGUHVV SRWHQWLDO DQG DFWXDO QHJDWLYH LPSDFWV LGHQWLILHG GXULQJ DXGLWV 2ULRQ DOVR

FDUULHV RXW VXSSOLHU VHOI DVVHVVPHQWY LQ DFFRUGDQFH ZL§WY W KHQIBEO I1$ BRWRERIDPRIQ WF R D B L VH\PESRURIYR/ MM BHX S 8 R E H UV VRIDIL Q
DQG LQ GLDORJXH ZLWK WKH VXSSOLHU GHILQHV WKH DSSURSULDWH DFWLRQV WR DGGUHVV SRWHQWLDO DQG

DFWXDO QHJDWLYH LPSDFWV LGHQWLILHG $JUHHG FRUUHFWLYH IFRFXAM BIOQW V7 BDRVIR &8 R IHD K'§ 104 RWILHD WRWWHVWSOHPHQW WKHVF
GXULQJ D UH DVVHVVPHQW VRXUFLQJ RQERDUGLQJ DQG OLIH F\FOH PDQDJHPHQW

2ULRQRYV SURFHVV WKURXJK ZKLFK LW LGHQWLILHVY ZKDW DFWLRQ+BV (QNHG R QG PHWMWD $80 R WKL DDHS L6 HWODWHBQUWRP BQW &RQGXFWYV !
SDUWLFXODU LPSDFW WDNHV SODFH LQ WKH IUDPHZRUN RI D VXSBE@GHY DIZEDWLRLDVXEQDQ NG LN\GHOIRDWD\REZV X PW QW
2ULRQRYV DSSURDFK WR WDNLQJ DFWLRQ RQ WKRVH LPSDFWV LV WR UHO\ RQ WKH UHFRPPHQGDWLRQV RI WKH

DXGLWRU 2ULRQRV RZQ DQDO\VLV RQ FRPPXQLFDWLQJ LWV UHTXRUBRHBWHY RV WRQWLES Ob WX U SFFIWIWBQR B HMOL WY RKIBUJHWY DQG VWL
VXEVHTXHQW GLDORJXH ZLWK VXSSOLHU KXPDQ ULJKWV WRSLFV DQG PDQDJHV WKH 7KLUG 3DUW\ &RGH Rl &R

1R VHYHUH LVVXHV RU LQFLGHQWY FRQQHFWHG WR 2ULRQRV YDJKRHDEX B RGE ZRPH QHBRUHYH®R EY L PQG FRBGH WIREXWAXSBRVYWQ WKH 7KL
&RGH RI &RQGXFW PDWWHUV UHODWHG WR HWKLFV DQG JRYHUQDQFH

JXUWKHUPRUH 2ULRQ UHJXODUO\ VFUHHQV LWV VXSSOLHUV LQFOXGLQJ DW VXSSOLHU VHOHFWLRQ SKDVH WR

HQVXUH DEVHQFH RI HQWLWLHSXEOLW HAH BRDDBWVE R VXWBMWREWHG RAXVLQHVV 'LYLVLRQV ODNH GHFLVLRQV RQ EXVLQHVV SDUWQHUV DQ

FRQILUPHG XVH RI IRUAHG ODERFWDWLRQ RI WKH VFUHHQLQJ SURRIBYVXHE RWWZIURP sMKH DERYH IXQFWLRQV

FRQGXFWHG DV SDUW RI WKH $QLPDO +HDOWK &RPSOLDQFH 6XVWDLQDELOLW\ GHYHORSPHQW SURJUDP DW D
ODWHU VWDJH BURFXUHPHQW ODQDJHPHQW 7HDP 6XSSRUWV WKH VXVWDLQDEOH SU|I

DFWLRQV
2ULRQRV DFWLRQ XQGHUZD\ WR SUHYHQW LPSDFWV RQ ZRUNHUV LQ WKH VXSSO\ FKDLQ LV WKH ULVN PDWHULDO
SLORW ,Q 2ULRQ LQLWLDWHG VA\VWHPDWLF DFWLRQV WR EHWWHU XQGHUVWDQG WKH PDWHULDOLW\ RI WKH
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6 /DUJHWYVY UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH
LPSDFWV DGYDQFLQJ SRVLWLYH LPSDFWV DQG PDQDJLQJ
PDWHULDO ULVNV DQG RSSRUWXQLWLHYV

2ULRQ XMW VHW PHDVXUDEOH RXWFRPH RULHQWHG WDUJHWV RQ UHGXFLQJ QHJDWLYH LPSDFWV RU

PDQDJLQJ PDWHULDO ULVNV UHODWHG WR ZRUNHUV LQ WKH VXSSO\ FKDLQ 7KH DXGLW DQG VXSSOLHU VHOI
DVVHVVPHQW SURFHVV FRQFHUQLQJ 2ULRQRV VXSSOLHUV LV WKH PHFKDQLVP IRU WUDFNLQJ WKH HITHFWLYHQHVYV

RI DFWLRQV UHODWHG WR DOO WKH LGHQWLILHG PDWHULDO LPSDFWV 2ULRQ WDUJHWV WR FRQWLQXRXVO\ LPSURYH WKH

VFRUHV RI VXSSOLHUV DQG XVHV TXDOLWDWLYH LQGLFDWRUV WR IROORZ SURJUHVYV ZLWK EDVH \HDU EHLQJ WKH
RQERDUGLQJ RI D VXSSOLHU
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(656 6 $IIHFWHG FRPPXQLWLHYV
6%0 ODWHULDO LPSDFWV ULVNVY DQG RSSRUWXQLWLHY UHODWHG WR I

ODWHULDO LPSDFWYV UHODWHG WR DIIHFWHG FRPPXQLWLHYV

8SVWUHDP 2ZQ 'RZQVWUHDP
,PSDFWV ,PSDFW GHVFULSWLRQ YDOXH FKRBEQRUDWLRQDWXH FKDLQ

&RPPXQLWLHVR HFRQRPLF VRFLDO DQG FXOWXUDO ULJKWV

:DWHU DQG VDQLWDWLRQOOXWLRQ RI ZDWHU SRWHQWLDOO\ FDXVHV QHJDWLYH LPSDFWV LQ GLPLQLVKHG FFHVV WR ZDWHU HVSHFLDOO\ LQ
DFFHVV WR VDQLWDWLRQ DQG FRQVHTXHQWO\ KDV QHIJDWLYH LPSDFWV RQ KHDOWK DV ZHOO DV OLYHOLKRRG

/IDQG UHODWHG LPSDFWROOXWLRQ RI VRLO DQG GXPSLQJ RI KDJDUGRXV ZDVWH SRWHQWLDOO\ FDXVHV UHGXFLQJ RI RUJDQLF PDWWHU DQG IH
SURGXFWLRQ DQG OLYHOLKRRG DV ZHOO DV KHDOWK RI ORFDO FRPPXQLW\ PHPEHUY
$GHTXDWH IRRG

+HDOWK\ HQYLURQPHQWROOXWLRQ RI DLU FDXVHV QHJDWLYH KHDOWK LPSDFWV LQFUHDVLQJ UHVSLUDWR%\ GLVHDVH FRQVHTXHQWO\ KDYLQJ
OLYHOLKRRG

$ $FWXDO 3 3RWHQWLDO

ODWHULDO ULVNV UHODWHG WR DIIHFWHG FRPPXQLWLHV

%XLOG D FXVWRPHU GULYHQ
SRUWIROLR WKURXJ&DILA RVRRQ HZ
5,6. 5LVN ORFDWLRQ L @ RFISOVHL WK Y HQE X \IIHRHVWDISK L H V '"HYHORS JURZWK HQDEOHU

2ULRQ KDV ORQJ DQG FRPSOH[ XSVWUHDP VXSSO\ FKDLQ ZKHYSHVWKHDR DUH UL VK NVUHOMNVIHIGHW W HPERNAWMHY QRQ D%RVWDEQDEKOLW\ DFURVV V

VXSSOLHUVR (6* LPSDFWV RU WKHLU QRQ FRPSOLDQFH ZLWK (6* EXVLQHVV HWEUER GV UHTHWIHFEHOKWE'QRIERQ FRPSEGQMIAH YDOXH FKDLQ DQG

UHODWHG WR XQIRUHVHHQ QHJDWLYH (6* HYHQWYV VXFK DV SK\VLFDO HIIHFWV RKLFXLPY W H IPKOKRH QEHR WRR/QV X S S O HRIGXEW OLIH F\FOH LV RQ

WKHVH ULVNV H[WHUQDOO\ VRXUEFHIGRQRYV ZHDNHQHW VXKGBO\VWUDWHJILF FDSD
SURGXFWV WR VRPKDH@WHBWL.LOLHQFGHYMHOMRSPHQW DUHDYV

Y 2ULRQ H[SHULHQFHV ILQDQFLDO ORVVHY DQG RU GDPDJH WR LWV UHSXWDWLRQVR JHUPLRQ ZKLBNHRXULW\ WR SODQV DLPHG

Y 2ULRQRVY FULWLFDO PHGLFLQHY SDWLHQW FULWLFDO KLJK PDUNHW VKDUH EGHFRPGIGHTW RIQOPERHSQWHULQI WR QHZ

Y 2ULRQ PLVVHV EXVLQHVV RSSRUWXQLWLHY H J ODFNLQJ TXDOLILFDWLRQ IR UQMWHUGHIG ISR A HWR/BHBI HIUA

Y 2ULRQRV VXSSO\ FKDLQ UHVLOLHQFH DQG RU UHOLDELOLW\ GHFOLQHYV

1RQH RI WKHVH ULVNV DUH PDWHULDO VHSDUDWHO\ EXW WKH\ DUH PDWHULDO LQ DJJUHJDWH

7KH ORFDO FRPPXQLWLHV LQ 2ULRQRYVY YDOXH FKDLQ WKDW DUH S@WHQV\SW@ EEPIELHE\?OUHHONDWWGRF\W\IRG EPI I H FW H‘

WKH XSVWUHDP YDOXH FKDLQ DURXQG SKDUPDFHXWLFDO PDQXIDFWXULQJ IDFLOLWLHY DQG DQ\ SRWHQWLD

LPSDFWV DUH UHODWHG WR LQGLYLGXDO EXVLQHVV UHoDWLRQvRusﬂQBU’Lﬁl@OLL@HdWNVBHR/D@\DJWLWPKPFF?FDWFQLMD_Q-H%RWHQWLDO LPSDFW
EDVHG RQ NQRZOHGJH DQG GDWD JHQHUDWHG LQ WKH FRQWHI[W BIEYWWNVHWR ZURB RHPWHFDWL BRSERE & IR0 IR QG XFW 2ULRQ 6XVWDLQDEL!
,QLWLDBW&YHDV ZHOO DV 9HULVN ODSOHFURIW DQG (FR9DGLV GDWZD BRGRYULIRGR IDRAQYI WRISQWLBRIOLF\ DQG 2ULRQ 7KLUG 3DUW\ &RGH RI
VXVWDLQDELOLW\ DVVHVVPHQWYV FRPPXQLWLHYV LQ 2ULRQRYVY RZQ RSHUDWLRQV DQG LQ 2ULRQRYV XSVWI
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YXUWKHU LQIRUPDWLRQ LV UHIBEGHGR L @ R\RERE WEG HMWMR QAR G H 3
F

EFHVVHV WR UHPHGLDWH QHJD
&RQGXFWGHU 3ROLFLHV DQG &RUSRUDMKH & X@WKWADWLRQ RQ 2ULRQ 3URFXUHPHQW
SROLF\ LV SUHVHQWHG LOD @BHHPHRWLRQUHODWLRQVRUSWKHWK VR RIPWQ HOV IRU DIITHFWHG FRPPXQLWL
LQIRUPDWLRQ RQ 2ULRQ 6XVWDLQDELOLW\ (3R GRR LIEL KW i -DOWHA
FOLPDWH FKDQJH PLWLJDW)RQWKHE D @DEUWADMIFRR RQ 5LVN 0DQD %ﬁH@KV\FH(QNFQR\?
UHIHUUHG LQWHBWDRDRQRQ WR ULVN PDQDJHPHQW DQX®GHBBDOO PORRJRRFHURFHMNMFMRVUHPHGLDWH QHJDWLYH LPSDFWV WKH FKDQQH

7KH LGHQWLILFDWLRQ DQG DVVHVVPHQW RI PDWHULDOV LPSDFWYQWLS YK FAHYE HRE SIRUWMRXQKk WKH¥K 2ULRQ VXSSRUWY WKH DYDLODELOL)
UHODWLRQVKLSV LV GHVmMBULBUR KI\GHN WHR WHP® GLDWH QHJIJDWLYH L

+XPDQLIKWHNVWVODWHG FRPPLWPHQWYV FKDQQHOV IRU YDOXH FKDLQ ZRLZNJIHBQ WRI—U/DQ‘RNVH:R(QJFU-I-LQ)/\X/O\ DVVHV
,Q LWV &RGH RI & RQGXFW 2ULRQ FRPPLWV WR DFWLQJ LQ DFFRUGPDPPIQi—iQEW\)VEVR 'D_|Zé3 CE L(P oY 8% H FKDI;?WERHO\;(H?ROUL;ELLHV_
%XVLQHVV DQG +XPDQ 5LJKWV DQG WR UHVSHFWLQJ KXPDQ ULJK gﬂé W@LE% V@%/ ﬁ (SIIV{J LR ﬁ)s ONB S\'
Rl +XPDQ 5LJKWV WKH ,/2 GHFODUDWLRQ RQ )XQGDPHQWDO 3UL S 5 N @ @ A

IXQGDPHQWDO FRQYHQWLRQV ,Q LWV 7KLUG 3DUW\ &RGH RI &RQ 'S&EW“%'JQ QRbﬁ'TY( BQG)WKH VDPH

FRPPLWPHQWYV IURP LWV EXVLQHVV SDUWQHUV UHJDUGLQJ WKHLLéRZQ R?r—BN\/tRé (1:3 ﬁWL |5|<&LQR Q PDWHULDO LF
BIHFWHG FRPPXOLWLHY 2ULRG TKLUG 3DUW\ aRaH RI &RaoxFw hoBeRtoune kolide Mo DSSURDFKHV WR
UHTXLUHPHQW RQ KDYLQJ WKHVH FRPPLWPHQWY WR 2ULRQRV EXYOHW I%bUV\LQE)J@DUFLL\;éNMD\D_ ORrRSDERJ VV X L QJ PDYV
PDWHULDO PDWWHU 2ULRQ LV FRPPLWWHG WR SURYLGLQJ RU FR L P w

DZDUH RI FDVHV RI DGYHU(\?/H LPSDFWV RQ KXPDQ ULJKW\(/? ZKHQ 2 LHQQ\CQWJ%@VH WLE% DRFFJXQ;%F'_I% Qr'l RP PXQ LWLH
FRQWULEXWHG WR WKRVH LPSDFWV RI WKRVH DFWLRQV

2ULRQRV JHQHUDO DSSURDBKIMRNHQGIPRPEXQLWKHY LV GHVFULEH® LRQRVMLRYRFHVVHYV WR SUHYHQW LPSDFWV RQ ORFDO FRPPXQLWLH\
6XVWDLQDELOLW\ 3ROLF\ 2ULRQ FRQVLGHUV HQJDJHPHQW WR EHMWBERWKEPSO FHVOH PG VE PR B RIQE WW HQUKWRGWIKDH) W\ & RGH RI &RQGXFW
LGHQWLILFDWLRQ RI QHJDWLYH LPSDFWV GHVLJQLQJ Rl DSSURSUKBWH $UHBRRENMHN bQBOIXE H YR X bW/ PIXHKWNVUD QG VHOI DVVHVVPHQV
HIITHFWLYHQHVV IROORZLQJ 2ULRQRV ULVN EDVHG DSSURDFK WR VXSSOLHU VXVWDLQL
36&, 2ULRQ UHFRJQLVHV WKDW LQGXVWU\ FROODERUDWLYH DFWLRQ
2ULRQ GHILQHV KXPDQ ULJKWV LQ LWV &RGH RI &RQGXFW DQG 7KLUGLIDWWR @ RGH) RFE®R FERRPWQLQVOLREDAWKK DQG 2ULRQ VXSSRUWYV \
WKH 81 *XLGLQJ 3ULQFLSOHV RQ %XVLQHVV DQG +XPDQ 5LJKWV 1R FDVHV Rl QRQ UHVSHFW RI WKH 81*3V
,/2 '"HFODUDWLRQ RQ )XQGDPHQWDO 3ULQFLSOHV DQG 5LJKWYV DW KRIUSIURE Y & HVX LIGH®LEHW IRAUVDORQRY SURFHVYV WKURXJK ZKLFK LW L
LQYROYLQJ 2ULRQ YDOXH FKDLQ FRPPXQLWLHYV ZHUH UHSRUWHG BXULRIUWRW HJ i Q RWHNO W LRHQU WRRGD SDUWLFXODU LPSDFW DV ZHOO DV
WKRVH LPSDFWV DUH IXUWKHU GHOWNLQE BEWICRQHFQ PR HULDO LPSD

6 SURFHVVHV IRU HQJ DJLQJ ZLWKK%Q'{F’L‘JF:HWI_P@G DSSURDFKHV WR PDQDJLQJ PDWHULDO ULVNV D

WHG WR YDOXH FKDLQ ZRUNHUV DQG QG HOWLYBIHPH/QRI RIKRV H

FRPPXQLWLHY DERXW LPSDFWYV UHODWLRQVKLSV ZLWK VXSSOLHUV

2ULRQ KDV QRW DGRSWHG D JHQHUDO SURFHVV WR HQJDJH ZLWK?RH%JFFYY/}&@(LFIBI-F\?%)%IOV&LF%\OVHG WR WKH PDQDJHPHQW RI WKH PDWHULD(

5HVRXUFHVY DOORFDWHG WR WKH PDQDX8BHQWRF\WDNWHQ L DE WES Q FRA
PDWHULDO LPSDFWV RQ YDOXH FKDLQ ZRUNHUV DQG DSSURDFKHV W]
SXUVXLQJ PDWHULDO RSSRUWXQLWLHY UHODWHG WR YDOXH FKDLQ Z
DFWLRQV
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2ULRQRV DFWLRQ XQGHUZD\ WR PDQDJH LPSDFWV RQ ORFDO FRPPXQLWLHY FRQWDLQV WKH ULVN PDWHULDO SLORW
,Q 2ULRQ LQLWLDWHG VA\VWHPDWLF DFWLRQV WR EHWWHU XQGHUVWDQG WKH PDWHULDOLW\ RI WKH SRWHQWLDO
VXVWDLQDELOLW\ LPSDFWV LQFOXGLQJ LPSDFWV RQ VXSSO\ FKDLQ ZRUNHUV DQG ORFDO FRPPXQLWLHV RI WKH
PDWHULDOV XVHG LQ LWV RZQ RSHUDWLRQV DQG LQ LWV XSVWUHDP YDOXH FKDLQ $V DQ LQLWLDO VWHS 2ULRQ
ODXQFKHG D SLORW SURMHFW IRFXVLQJ RQ ODFWRVH DQG SDOP RLO GHULYDWLYHV )XUWKHU LQIRUPDWLRQ RQ WKH
SLORW LV SUHVHQWHG $RWLRIQ W BDRMELBRVRXUFHY UHODWHG WR ELRGLYHUVLW\ DQG

HFRV\VWHPIVRQ GLG QRW KDYH D WUDFNLQJ PHWKRG LQ SODFH IRU DVVHVVLQJ WKH HIITHFWLYHQHVV RI WKLV
DFWLRQ UHJDUGLQJ GHOLYHU\ RI LQWHQGHG RXWFRPHV IRU SRWHQWLDOO\ DIITHFWHG FRPPXQLWLHYV

$vV D PHPEHU RI WKH 36&, 2ULRQ LV DEOH WR RIIHU WUDLQLQJ WR LWV VXSSOLHUV RQ WRSLFV UHODWHG WR
PDQDJLQJ HQYLURQPHQWDO LPSDFWV DQG HQVXLQJ LPSDFWV RQ ORFDO FRPPXQLWLHV

1R VHYHUH LVVXHV RU LQFLGHQWY FRQQHFWHG WR 2ULRQRV VXSSO\ FKDLQ ZHUH UHSRUWHG LQ 2ULRQ
SXW LQ SODFH WKH SURFHVV WR SURYLGH RU HQDEOH UHPHG\ LQ 6SHFLILF PHDVXUHV IRU HQVXULQJ WKH
HITHFWLYHQHVYVY RI WKH SURFHVVRVY LPSOHPHQWDWLRQ DQG RXWFRPHV ZLOO EH GHYHORSHG DW D ODWHU VWDJH

6 DUJHWYV UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH
LPSDFWV DGYDQFLQJ SRVLWLYH LPSDFWV DQG PDQDJLQJ
PDWHULDO ULVNV DQG RSSRUWXQLWLHYV

2ULRQ KDV QRW VHW PHDVXUDEOH RXWFRPH RULHQWHG WDUJHWYV RQ UHGXFLQJ QHJDWLYH LPSDFWYV RU
PDQDJLQJ PDWHULDO ULVNV UHODWHG WR ORFDRI IFREERKENVW HY LQ WKH VXSSO\ FKDLQ

VHOI DVVHVVPHQW SURFHVV GHVFULEHG IRU 2ULRQRYV VXSSOLHUV LV WKH PHFKDQLVP IRU WUDFNLQJ WKH
HITHFWLYHQHVY RI DFWLRQV UHODWHG WR DOO WKH LGHQWLILHG PDWHULDO LPSDFWV 2ULRQ WDUJHWYV WR
FROQWLQXRXVO\ LPSURYH WKH VFRUHV RI VXSSOLHUV DQG XVHV TXDOLWDWLYH LQGLFDWRUV WR IROORZ SURJUHVYV
ZLWK EDVH \HDU EHLQJ WKH RQERDUGLQJ RI D VXSSOLHU
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(656 6 &RQVXPHUV DQG HQG XVHUYV
6%0 ODWHULDO LPSDFWV ULVNVY DQG RSSRUWXQLWLHY UHODWHG WR |

ODWHULDO LPSDFWV UHODWHG WR FRQVXPHUYV DQG HQG XVHUV

8SVWUHDP 2ZQ 'RZQVWUHDP
,PSDFWV ,PSDFW GHVFULSWLRQ YDOXH FKRBEQRUDWLRQDWXH FKDLQ

,QIRUPDWLRQ UHODWHG LPSDFWV

$FFHVV WR TXDOLW\ LQIRMPIRGHIRRQSKDUPDFHXWLFDO SURGXFW LQIRUPDWLRQ ZDV QRW DFFXUDWH RU 2ULRQ GLG QRW FRQGX%W HITLFLHQW RX!
RQ LWV WUHDWPHQWY WKHUH ZRXOG EH SRWHQWLDO PLVXVH RI 2ULRQ SKDUPDFHXWLFDO SURGXFW

BULYDF\ ,] 2ULRQ KDG VKRUWFRPLQJV LQ LWV GDWD SULYDF\ SURFHVVHVY SDWLHQW DQG FRQVXPHU GDWD SULY:?F\ PLJKW EH QH
FRQFHUQLQJ GDWD FROOHFWHG LQ UHODWLRQ WR DGYHUVH HYHQWV RU FOLQLFDO WULDOV

3HUVRQDO VDIHW\ RI FRQVXPHUV HQG XVHUV

+HDOWK DQG VDIHW\ ,] 2ULRQ SKDUPDFHXWLFDO SURGXFWV ZHUH LQHIILFLHQW XQVDIH RU QRW PHHWLQJ TXDOLW\ VWDQGBUGY RU 2ULRQ
FRQWLQXHG VXSSO\ RI SKDUPDFHXWLFDO SURGXFWVY SDWLHQW KHDOWK DQG VDIHW\ ZRXOG EH DGYHUWYHO\ DIIHFWHG

2ULRQ SURYLGHY ODUJH SRUWIROLR RI PHGLFDWLRQV GHYHORSY QHZ PHGLFDWLRQ HQVXUHV WKHLU BDSSURSULDWH Et
VHFXUHV FRQWLQXHG DFFHVV WR SDWLHQW FULWLFDO PHGLFLQHYV LPSURYLQJ KHDOWK DQG OLIH TXDO®LW\ RI SDWLHQW

SURWHFWLRQ Rl FKLOGUHR@LRQ SKDUPDFHXWLFDO SURGXFW SDFNDJLQJ ZHUH QRW FKLOG SURRIHG WKHUH ZRXOG EH D KHLJKBWHQHG ULVN RI
6RFLDO LQFOXVLRQ RI FRQVXPHUV HQG XVHUV

5HVSRQVLEOH PDUNHWLIQIUIRODRWLFBIWNHWLQJ GLVWULEXWLRQ RU WKDW RI LWV SDUWQHU RUJDQLVDWLRQV ZHUH QRW WR IROORZ WKH OHJDO
FRXOG OHDG WR QHJDWLYH KHDOWK DQG VDIHW\ LPSDFWV RQ SDWLHQWYV RU HQG XVHUV RI SKDUPDFHXWLFDO SURGXFW
FRQWH[WYV
,] 2ULRQ GLG QRW HQVXUH PHDQV IRU HQG XVHU WR YHULI\ WKH DXWKHQWLFLW\ RI 2ULRQ SKDUPDFHXWLFDO SURGXFW
FRQIRXQGLQJ D FRXQWHUIHLW SURGXFW IRU DQ DXWKHQWLF SURGXFW

$ $FWXDO 3 3RWHQWLDO

7KH VFRSH RI WKLY GLVFORVXUH FRYHUVY DOO SDWLHQWYV FRQVXRHWRY KQPEF B\M K XK@ BISHEY ¥MHIUG/E Q U IRU IFREDU O\ YXOQHUDEOH HQG XVHU
SURGXFWYV GHKXAH GAKRHUWISHY RI HQG XVHUV VXEMHFW WR P DWHUG X FBRW KQMWQLID &DIUVSIDAIRIWOMDO U SURGXFWYV PD\ EH DW JUHDWHU ULVN
DUH XVHUV RI SKDUPDFHXWLFDO SURGXFWYVY WKDW E\ WKH YHU\ QDQ\DXJN LR/l B® 6 WDPODHAHMPIHRD/D VZBEURKGIVS BEQ GH@W Q SKDUPDFHXWLFDO |
RQ DFFXUDWH DQG DFFHVVLEOH SURGXFW LQIRUPDWLRQ $Q\ DFWHKD X LIURHPIHQWWY UHO WWH GSWIRQW KIKD REBIQ@®ALILHG

PDWHULDO SRWHQWLDO LPSDFWV ZRXOG EH UHODWHG WR LQGLYLGXDO LQFLGHQWY RU WR VSHFLILF EXVLQHVYV

UHODWLRQVKLSV
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6 3ROLFLHV UHODWHG WR FRQVXPHUNRD YSVHQ G3XRFH ¢PA\RLFDO SUDEWLEH  DQG *03 *F

JXLGHOLQHYV

7KH SROLFLHV LQ SODFH WR PDQDJH 2ULRQRYV PDWHULDO LPSDFWV UHODV?/HG WR HQG XVHUV DQG FRQVXPHUV

LQFOXGH 2ULRQRV &RGH RI &RQGXFW 4XDOLW\ 3ROLF\ 5HVHDUFKKBIQG RSYHRRWKHQIR OWRL EQ BRXOGHY DOO 2ULRQ KXPDQ DQG YHWHUL

3KDUPDFRYLJLODQFH 3ROLF\ (WKLFV LQ ODUNHWLQJ 3KDVH 3RO LW K HLDMWU HDMD 8B KH IV G HSSHRYWHMDIRBIP BIQIW DAY LV UHODWHG WR WKH PDWE

3ROLF\ 3URFXUHPHQW 3ROLF\ DQG 2ULRQ 7KLUG 3DUW\ &RGH RILORRGXFWLRQ KHDOWK DQG VDIHW\ RI SDW2HQRQR\DRIBSVHBPYFRDQE O
"HYHORSPHQW (WKLFV 3ROLF\ KWX H BH B VD SHORWKIHR GEHQ(2RU 9LFH

JXUWKHU LQIRUPDWLRQ RQ 2ULRQ &RGH RI &RQGXFW DQG 7KLUG SDHW\GEHREN 18 BARQIXFW R ¥ W B VHIDBHE KRS * OHDGHUVKLS WHDP DL

WKH VXEVBRWHRRIVERQQEFMW G 3DUW\ &RGHXRIGHRIQGVCAWLHY DQG DQG HWKLFDO FRQGXFW LQ 2ULRQRV6UPINVOGIDWEK WEEH 6HYFHRRIPAB B U

&RUSRUDWH &XOWXUH $QLPDO +HDOWK DQG WKH $QLPDO +HDOWK OHDGHUVKLS WHDP DUH U
HWKLFDO FRQGXFW LQ $QLPDO +HDOWK

BURGXFW DYWDLROBERBGXUHPHQW 3ROLF\

2ULRQ 3URFXUHPHQW 3ROLF\ UHODWHVY WR WKH PDWHULDO SRWHQ:)\Q(IKI}OFLVPSLDQWP QéJGNLH_WLFQiBFﬁgag.HFRQWLQXHG

SURGXFW DYDLODELOLW\ DQG FRQVHTXHQWO\ HQVX)XILQUKS$W L H QW) IHRAIR % Y MK IKFHD D@V 1§ DDUNH WR WK DVH 3ROLF\ KDV WKH JHQHUDO RE|
LQIRUPDWLRQ RQ WKH SROLF\ LV*SUBNERWHPEH QY WKH HOTFWLRQVEKRPY AL PHKQW WR HQVXULQJ WKH VDIHW\ DQG HIILFDF\ RI LWV SURGXF

VXSSOLHUV FRQWHQWYVYV RI WKH SROLF\ DUH FRQWLQXRXV PRQLWRULQJ DQG DVVH
VIVWHPDWLF FROOHFWLRQ Rl SURGXFW H[SHULHQFH WLPHO\ UHSRUMW
4XDOLW\ 3ROLF\ GHYLDWLRQV WR KHDOWKFDUH DXWKRULWLHY DQG PDLQWDLQLQJ HIII

2ULRQRYV 4XDOLW\ 3ROLF\ KDV WKH JHQHUDO REMHFWLYH RI HQV%(LU]LK%YJLQ}QDEU]FPS'IQI-Y)Y\ngé8%%%'&*[¥\<NG+JN8LV9\GBQBLQJ WR VWULFEW UHJ
HQVXULQJ WKDW DOO DVSHFWV RI WKH EXVLQHVY PHHW KLJK TXIf‘t: E, e(QMDEé%LIIQ;lPGQQ%\PPH%WW % RP&/E#%%%LW\LQJ UHJIXODU WUDLC
YL

DUH DGKHUHQFH WR HWKLFDO SULQFLSOHV FXUUHQW un—uxoow.'?z(?ﬁ/e PPD i AﬁsﬁU\%Vﬁ |_8 }W VE{R\H\A\(%\Q&UV%'EFJWS/DU\ NQRZOHGJH T
FRPPLWPHQW WR PRQLWRULQJ PHDVXULQJ DQG FROWLQXDOO\ LPESFRVEIILRR P FREY LA R RS DR N Vb os

WKH H[SHFWDWLRQ WKDW ERWK 2ULRQ DQG LWV SDUWQHUV ZRUN7kQ&FﬁW%Qgﬁoq_LFWIﬁdA{:I%@(éﬁQODLHVd 389&?5\KXPDQ DQG YHWHULQDU

7KH 4XDOLW\ SROLF\ VFRSSKBRYDIFHPWDFPOLRQG FRQVXPRG KWDI.B)E\/%CELEI%BQFWG);FWV WLV )L(JHODWHG WR DOO WKHLV;&E\;VR';,:\";SV&RSR\\’/V
UHODWHG WR WKH PDWHULDO LPSDFWV RI KHDOWK DQG VDIHW\ RI s%\KfLHX \)0\6\/ QﬁQv\QflgﬂH\ﬁS G ¥W%\§?%’%\QEW&& BUNP H W\%\‘R
2ULRQRV PHGLFLQDO DQG QRQ PHGLFLQDO SURGXFWV HQVXULQJL DBERHW JrﬁZ'E{oLL'K}\Rq_Vélé;u 5#\55&%%& MIBX © N Q 0

\

SURWHFWLRQ RI FKLOGUHQ DQG RWKHU YXOQHUDEOH LQGLYLGXIS(C?\YVL4P>%V¥)|—I18/\ %%Y)%.%@\L/b Doé—'SlJFi?UYH HRYDO DQG LPSOHPHQWDWL

SUHVLGHQW DQG &(2 3KDUPDFRYLJLODQFH 3ROLF\ P 3DWLHQW VDIHW\ D
5HVHDUFK DQG '"HYHORSPHQW (WKLFV 3KDUPDFRYLJLODQFH UHIHUV WR WKH VFLHQFH DQG DFWLYLWLHV UH(

2ULRQRV 5HVHDUFK DQG (WKLFV 3ROLF\ KDV WKH JHQHUDO REMHERTIHWR RBYRY A Wk Sw™s FBMWRRL GILR G oy H GUXJ URDFWLRQV R
FRQGXFWHG HWKLFDOO\ DQG VXVWDLQDEO\ .H\ FRQWHQWV RI WiKH SRQEEP FERBELERB LI EX \HUDO REMHFWLYH LV WR H
UHTXLUHPHQWY VWDQGDUGV DQG HWKLFDO FRGHV LQ 5 ' DFWLYLWENY RREXLR BPRHYEXW WKHLU OLIH FAFOH HYHU
HIIHFWLYH PHGLFLQDO SURGXFWYV DQG GHYLFHV WKURXJK ULJRURX %Q/Qﬁ%ﬁwﬁd’\ﬁu'\‘”w 7KH SROLF\RV VF
SURGXFWV DUH PDOXIDFWXUHG XVLQJ DXWKRULVHG PHWKRGV VR W ORFe&(2 LV UHVSRQVLEOH IRU HQ
GLVWULEXWHG WKURXJK OHJDO FKDQQHOV RQJRLQJ FROOHFWLR PR BB WBMWKG R B PO D 4XDOLILHG 3
WKH SURGXFW OLIH F\FOH HYDOXDWLQJ WKH LPSDFW QHHG KH@ JVERSMWE T RY WKH DSSURYDO DQG
) J

FRPPHUFLDO SRWHQWLDO RI QHZ WUHDWPHQWY DGKHUHQFH WR

IO
OTl
=T

*/3 *RRG
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SDWLHQW 6DIHW\ 5HSRUWLQJ 3ULYDF\ 6WDWHPHMFOREGXFWYV DQG HQJDJHPHQW WR WUHDWPHQW LPSURYHG XVDELOLW\
PHGLFDWLRQV (QJDJHPHQW DOVR FRQWULEXWHV WR DVVHVVLQJ WKF

7KH JHQHUDO REMHFWLYH RI WKH 2ULRQRYV 3DWLHQW 6DIHW\ 5HSWWQ%Ubé%FQM%WWﬂQ/\Md_\é\Wé?DW)EWSWQ#UISB%?LVDWLRQ LQ WKH

2ULRQ FROOHFWYV XVHV GLVFORVHV WUDQVIHUV DQG VWRUHV SHUVRQDO GDWD UHODWHG WR SDWLHQW VDIHW\

UHSRUWLQJ .H\ FRQWHQWV RI WKH SROLF\ DUH HQVXULQJ FRP SN RRghrwtt Wi+ EK BB BDAHRHEHY KDYFWKH RSHUDWLRQDO UHVBRQVLELOL\
OHJLVODWLRQ HPSKDVLVLQJ WKH LPSRUWDQFH RI PDLQWDLQLQ}HB WRAXQIMVKIOIW RMKAR/Y 4 dLDBREH MYVWHIRHWYRSODFH DQG WKDW LWV U
PRQLWRU WKH VDIHW\ DQG HIIHFWLYHQHVV RI 2ZULRQRYV SURGXFW\ | @TIMP HO®L B I Ve @ H UG SEPYEY LR G 1IPW B EPVYH@IEY WKH DULVLQJ Q
SHUVRQDO GDWD WKH W\ASHV RI SHUVRQDO GDWD FROOHFWHG D@+ WHH 5URIFE EX bWy LR WKRYIRILR®W LRQV 2ULRQ DVVHVVHV WKH
WUDQVIHUULQJ GDWD $GGLWLRQDOO\ WKH SROLF\ KLJIKOLJKWV gMKitb §LVKWY 3 HQGBYHB ¥ BAUVDWHIB Y HLRW WKHHEUWRGXFW VDIHW\ UHYL
SHUVRQDO GDWD DQG WKH UHWHQWLRQ SHULRGV IRU VXFK GDWD

2ULRQ IROORZYV SKDUPDFHXWLFDO LQGXVWU\ UHTXLUHPHQWYV ZKLFK ¢
7KH SROLF\ LV UHODWHG WR PDQDJLQJ WKH PDWHULDO SRWHQWLX® &R EBEWHU§RONGHNWRQIUk ¥ DFR S OBKH 8EWMAGWAD 00\ H[FOXGHG
HQG XVHUV DQG FRQVXPHUV RI 2ZULRQRV PHGLFLQDO DQG QRQ PH@ LWL ROOURYDOXV MY wWR QX PHIPLEEOQFH 5HSRUWY ZKHUH WKH HPEU
GHYLFHWFRGH WKH SROLF\ FRYHUV SDWLHQW VDIHW\ UHSRUWLQWRQPREPFIDDYBEREKEWRQ & IUMKAY GrIRURXIK PDWHUQDO H[SRVXUH D
DOO 2ULRQ KXPDQ SKDUPDFHXWLFDO QRQ PHUULIMR®P D BXMELY HW HYIREBUEWS B¢ XWMMH Q E\ WKH IDWKHU DUH IROORZHG XS LQ RUGHU V
ODQDJHPHQW %RDUG LV XOWLPDWHO\ UHVSRQVLEOH IRU WKH LPRQ PR WOMILFID R WdE WRALEMYHORSPHQW RI WKH FKLOG DIWHU ELL

ZKLFK RFFXU LQ LQIDQWYV IROORZLQJ H[SRVXUH WR D PHGLFLQDO SUF
+XPDQ S5LFRWNLWPHQWYV IROORZHG FORVHO\

apEYk %v%%&

,Q LWV &RGH RI &RQGXFW 2ULRQ LV FRPPLWWHG WR UHVSHFWLQJ7 KXP
,QWHUQDWLRQDO %LOO RI +XPDQ 5LJKWV WKH ,/2 GHFODUDWLR I& )

><:UU
vnu

5 %E \kl%/ §{}?§8\’é}§/\? RQUHQ WKH SDHGLDWULF RU H
‘RUN DQG ,/2 IXQGDPHQWDO FRQYHQWLRQV WKH 81 &RQYHQWLR %: WDW B F&W PO "é;D\?/KVﬂU"DO\:GLFYUVQI\?LJV?(?'OJHODL;"ZVF\:'J(O;C;
2(& *XLGHOLQHV IRU OXOWLQDWLRQDO (QWHUSULVHY DQG WKH 8 * L 5% § gLFq_Gso Q/ %&% L%W B\g W VLQJ DOV VSHELILE WR
+XPDQ 5LJKWV ,Q WKH &RGH RI &RQGXFW 2ULRQ FRPPLWV WR DEW \PH \ \)&7' XE Qv ]S_LI? IR %Y R F?w L 03 WKH VSHE!
WKH ULJKWV RI LWV ULJKWVY KROGHUV LQFOXGLQJ FRQVXPHUV D %YPEW'P % HU FVE)V % %UP g\l/yhf%z&mb/ KHQDOWS FQDUH HVSHE
JLYLQJ VSHFLILF DWWHQWLRQ WR WKH QHHGV Rl YXOQHUDEOH L \I?(% % 39\/ LSV&EV Gg
UHPHGLDWLRQ ZKHQ EHFRPLQJ DZDUH RI FDVHV RI DGYHUVH LPSD LF\K? ;% >E§ N% 1R lg//\'; L Q%Eﬂ S WDNHQLLSWEUFURRQUVVLGHUDWLRQ !
FRPPLWWHG WR SURYLGLQJ RU FRRSHUDWLQJ LQ UHPHGLDWLRQ SH3ADGLOIRSY IQ\R/MQ SUTRARY BEGEYPWLERS

KDYH FDXVHG RU FRQWULEXWHG WR WKRVH LPSDFWYV

6 3URFHVVHV WR UHPHGLDWH QHJD
FULQFLSOHY DQG SLOKWY DW ‘RUN RU 2(& +xLGHOLOAY 1RU oxowt ool S Th@s IR (ERQYXPHUV DQG HQG

FRQVXPHU RU HQG XVHUV UHSRUWHG LQ 2ULRQRV GRZQVWUHDP \I-T;R(QFF([}-{-IQ_JG@UVQJ WKH UHSRUWLQJ SHULRG

6 3URFHVVHV IRU HQJDJLQJ ZLWR RN KB HI X N GH5s001 owy 006 vHooLO) IHHGEDEN b
HQG XVHUV DERXW LPSDFWV 2ULRQ ZHEVLWHYV FRPSDQ\ UHSUHVHQWDWLYHV DXWKRULWLHV DQG

LQIRUPDWLRQ FDOO FHQWUH (DFK 2ULRQ HPSOR\HH LV WUDLQHG DQ¢
2ULRQ HQJDJHV ZLWK SDWLHQWYV RRQYKRHUGLDQRING XW KWW Wi WRUUHFW UHFLSLHQWY IRU DSSURSULDWH KDQGOLQJ $XWKRULW
RUJDQLVR@IRIWPHYWRQGXFWHG WR XQGHUVWDQG SDWLHQW DQERPEDNPARRVESHYRBREFWY RIKH FXVWRPHU UHSRUW FRQFHUQV
2ULRQRV PHGLFLQDO DQG RWKHU SURGXFWV WR HQVXUH VDIH HIIHFWLYH KLJK TXDOLW\ DQG FRVW HIIHFWLYH

SURGXFWV DV ZHOO DV WR LQFRUSRUDWH SDWLHQW DQG FRQV X Pty LHHHGED FINR DY WPHH) & HIY & © RRSPHIQUV HRE GV MWDHISFORRIZQ QEBADV R/ KX \UHH 2 B U RY
PHGLFDWLRQV DQG SURYLGH SURGXFW LQIRUPDWLRQ DQG JXLGDRGHPRR VXPSESRKRW PREYBBUOMWWHLIVPHODRVLRQ WR HWKLFDO FRQGXFW
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2ULRQ KDV SURFHVVHV LQ SODFH WR HQVXUH WKDW DOO LVVXHVWR PWDOH® W QU RPQIW HAJK IDDOH QFHIMQQWGIVLBBBFWY DGYDQFLQJ SRVLWLYH
SURFHVVHG ZLWKRXW GHOD\ LQ OLQH ZLWK DSSOLFDEOH OHJDO DATGXRESRUYWYLMAEWVRPSDQ\ SURFHGXUHV

7KH\ FRQWDLQ VWULFW WLPHOLQHV IRU SURFHVVLQJ DQG DGGUHVVLQJ WKH LPSDFWV 2ULRQ FORVHO\ WUDFNV DQG

PRQLWRUV WKDW WKHVH WLPHOLQHV DUH FRPSOLHG ZLWK 3URFRYVRY BDHWUHDOVFK DRGLWHGCHEORWRH@W RUQBE B KPYEDFHXWLFDO SURG
E\ WKH UHJXODWRU\ DXWKRULWLHV LQ UHJXODU PDQQHU SRVLWLYHO\ FRQWULEXWLQJ WR LPSURYHG KHDOWK DQG OLIH TXDOL!

7KH SDWLHQWVR FRQVXPHUVR DQG RWKHU HQG XVHUVR DZDUHQ$FW\D|_QRQV\MXWVPLSM/IRII-H\GILFIBIWQHHOV LV DVVHVVHG
DV D SDUW Rl SHULRGLFDOO\ FRQGXFWHG SURGXFW VDIHW\ UHYLHZV 7KH DVVHVVPHQW

DPRXQW RI FRQWDFWY UHFHLYHG WKURXJK WKH FKDQQHOV DQG1§§LH:bYRI_bUER%E%QLL\J/\}'\JEW\/VKLM/Y(XH&/R%%(S'SL%&I@QWV FRQQHFWHG WR SC

KDQGOLQJ SURFHVV WLPHOLQHV $Q\ VKRUWFRPLQJV DUH GXO\ D& ULRQ SURGXFWV KDYH EHHQ UHSRUWHG QRU FDVHV UHTXI
UHSRUWLQ WEHWRIXR& DQ\ FKDQQHO DYDLODEOH WR SDWLHQWYV FRQVX

2ULRQ UHTXLUHV LWV EXVLQHVV SDUWQHUV PDUNHWLQJ 2ULRQRWEHRY YHE Y RYRLRPPHAVPEMWRE PR E BN\ 0RQG WKH HITHFWLYHQHVV RI
DYDLODEOH 2ULRQ KDV DJUHHPHQWYV LQ SODFH zZLWK LWV EXVLGZHANVYpIMNRFHYY WR! R PHRH ERPQH RYQRRPAUHRI UHPHGY LQ FDVHV R
WKHVH UHTXRUMRBQAWVFRPPLWWHG WR SURYLGLQJ RU FRQWULEXM ' IWRPHNPWECL URBATWY KM EHRXW K 2ULRQRYV JOREDO LQVXUDQFH
KDV FDXVHG RU FRQWULEXWHG WR QHJDWLYH LPSDFWV RQ sDWLHBRIRWHELRHKPHHARE HRWKY & Yol RYERTKY

2ULRQRV SURFHVVHV IRU SURYLGLQJ UHPHG\ WR SDWLHQWYV ZLWK UHVSHFW WR 2ULR(E PDUNHWHG SURGXFWV

UHOLHV RRV2JOMEDO LQVXUDQFH VFKHPH FRYHULQJ sURGXFwW oLBed Bi&X b Y6 owti BREERPLGRMAMy H bHoYV V

JHRIJUDSKALRQRV SROLF\ RQ SURWHFWLQJ UHSRUWLQJ LQGLYLGXBGVRRI Py PR UPWARLOWER F xBREWIRR XKV SURGXFWY WR HQVXUH \
SURFHVVHV WR UHPHGLDWH DQ\ QHIJDWLYH LPSDFWV WR SDWLHQWy FRRAMNE EHRY Vv DY BWXHY & QK X PHYUM HWLOI DXWKRULVDWLRQ UHT:
SUHVHQWHG LQ*WKBROHFWHR @ QG &R U SRUIHUHVEEDWHWHRWLRQ REpyyLHG RXW E\ HYDOXDWLQJ WKH REWDLQHG GDWD H J IURP IUHTX
SHUVRQV UHSRUWLQJ RI PLVFRQGXFW UHYLHZV DQG FXVWRPHU FRPSODLQW SURFHVV ,I WKHUH LV GHYLDW!|

IURP D FXVWRPHU D WKRURXJK LQYHVWLJDWLRQ LV SHUIRUPHG WR L

6 /DNLQJ DFWLRQ RQ PDWHULDOukrk.BHo FRW MWIRY@ QG SUHYHQWLYH DFWLRQV $FWLRQV UHJDL

FRQVXPHUV DQG HQG XVHUV DQG i%@$\/u/§libx KIEIMHW KXHFVL:/}\-i/JXODWRU\ DXWKRULWLHY DQG Wi
PDQDJLQJ PDWHULDO ULVNV®QG SXUVXLQJ PDW UL

RSSRUWXQLWLHV UHODWHG WR FRQVXPHUVDYE" Hg@WWW@VV EHQHILW UL\

FROOHFWYV VD W\ LQI PDWLRQ JOREDOO\ $00 JOREDO VDIH

2ULR
DQG HIITHFWLYHQHVYV RI WKRVH DF |§I—QVVSDUWQHUV DUH FROOHFWHG LQWR D VLQJOH SRLQW E\ *OR
2ULRGRHV QRW KDYH WLPH ERXQG VSHFLILF DFWLRQV RQ WKH su‘ﬂ@'”cﬁ‘ﬂ/\uﬁ% RY SRYWHSHWRMD o BRWEW K Ref L Y SHEMRRP RRUMAR UQ QRRRAWE. QR

RQ SDWLHQWYV FRQVXPHUV DQG RWKHU HQG XVHUV 2ULRQRV LP5BP®HCERHAVEWRR &LNA ERAM ERRE VRIghR L@;WKH HYDOXDWLRQ RIFWKH A
SURFHVVHV UHO\LQJ RQ WKH JOREDOO\ KLIKHVW VWDQGDUG UHJIXBWHRUR YhkYRVURBE PN R BIEYRY v KieH LY DU 2ULRQ XQGHUWDN|
KXPDQ SKDUPDFHXWLFDO SRUWIROLR UHJDUGOHVV RI WKH JHRJUDSE EDD TREDW IR & R é’D'Hdﬁ’ﬁlﬁﬁmébjRGXFWV

RU PDUNHWLQJ DFWLYLWLHV 7KRVH SURFHVVHV DUH FRQWLQXRXVOL UHYLHZHG DOG LPS ‘
RXWFRPH RI WKH FRQWLQXRXV LPSURYHPHQW LV HQVXULQJ WKH FREW! cf)?l—W; pEYRY VFflRﬁ(%\;f |$‘ 1 % X6h% o LairupowLRQ PER
QHJDWLYH LPSDFW RQ SDWLHQWYV FRQVXPHUV RU RWKHU HQG xL'd/Hb'f/ ':7Kk\3'§%5'|:2[ﬁ§ RY & N b% '“H“J WWRRQYV HISRVXUH GXULQJ S
K

GHVEULEHG EHORZ V UHFHLYHG IURP FOLQLFDO WULDOV DQG DV VSRQWDQHRXV UHSRU\
UHJXODWRU\ DXWKRULWLHYV SDWLHQW UHODWLYHY DQG VFLHQWLIL
7KH WUDFNLQJ DQG DVVHVVPHQW RI WKH HIITHFWLYHQHVYV RI 2ZULRQRV SBRFH\}/_{VHV WRHSUHYVH\g B%VLMI\R\ALBHGD R WR. G XIRW Y O\
LPSDFWV WR SDWLHQWYV FRQVXPHUV DQG RWK®&HU HQQGIXWAWVHY BL L@\/ IH—\(R/L L(i\/ Q ) ® @
DVVHVVHG LQ LIKW RI FXPXODWLYH LQIRUPDWLRQ DERXW WKH SURGC
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DVVHVVPHQWY WR DXWKRULWLHV DQG FRQWLQXRXV GLDORJXH LY XD IRWMENQBE FHNZBHRFOIXWKRW WROPRAGRO O PDQDJLQJ L

2ULRQ UHJDUGLQJ WKH EHQHILW ULVN DVVHVVPHQW RI WKH SUR%@Z\/V I§I:F\xltl.[RQ HQ LI QHFHVVDU\ H J
Yarg bk 6 SEFWA

WR PLQLPLVH ULVNV 7\SLFDO DFW LR Q¥VH@FOX\GWMUXFGIL\RB \RD QG

DQG FRPPXQLFDWLRQ WR KHDOWKFDUH SURIHVVLRQDOV RU SURYEHLRHVGGRWETRODOW\DWHADWAE LRHODBSRYVLH®WVLQFOXGH HJ D UHF

DQG KHDOWKFDUH SURIHVVLRQDOV WR JXLGH WKH VDIH XVH RI WKHHUSHRGWRWM R @G VD QDN AV0-0 UELVING R1 SDWLHQWV

DVVRFLDWHG ZLWK WKHLU XVH $FWLRQV DUH DOZD\V DJUHHG XSRQ ZLWK WKH DXWKRULWLHV DQG WKHLU

HITHFWLYHQHVV LV DOVR HYDOXDWHG WRJHWKHU ZLWK WKH DXW K RWK MU H \Z DFG REHG D Q JLWKRDF I RIPGWKHDDYWDLODELOLW\ RI WKH FULWLF
UHFDOOV DQG DFWLRQV DUH SHUIRUPHG LQ UHVSRQVLEOH PDQQHU W

6HYHUDO IXQFWLRQV RI WKH FRPSDQ\ DUH LQYROYHG LQ WKH SKBUWRHRWNV LOPWRERQSURFGVUVGH\OKBRRUGLIQPMHKQLFDWLRQVY WR WKH K

E\ WKH *OREDO 3KDUPDFRYLJLODQFH DQG 3DWLHQW 6DIHW\ RUJDWQW KB N RXQV S DBERE HHBWHAR VZ KW@ K! WG BOHLHQWY WR DOWHUQDWL"

WUDLQHG H[SHUWV DUH UHVSRQVLEOH IRU WKH DVVHVVPHQW D QB WKW ¥ HWILDHW KIRHIQ MY HE WR WKH PDQDJHPHQW RI

EHQHILW ULVN EDODQFH Rl WKH SURGXFWV 2ULRQRV SKDUPDFRYLJLODQFH RSHUDWLRQV DQG 4XDOLW\

ODQDJHPHQW 6\VWHP DUH FRPSOLDQW ZLWK LQWHUQDWLRQDO UHIMXQWRYDUPTXYNHRNRWEG P YK IXCEHHOLTHNV FR G H

3KDUPDFRYLJLODQFH O PDQDJLQJ LGHQWLILHG BYE SRAWHOIRLT GRE PYRW 205 28 BHEL LoD O SR e oy
RUJDQLVDWLRQV SULPDULO\ IROORZ WKH ORFDOO\ YDOLG OHJLVODW!|

2ULRQ FRQGXFWYV FRQWLQXRXV EHQHILW ULVN DVVHVVPHQW RI WHKFURHREYEWNREKKPKRWYWDYW \FRPR B WHKHYLROR @AW QWHUQDWLRQDO «
GHYHORSPHQW DQG FRQWLQXHV WKURXJK WKH HQWLUH OLIH F\F@QHR PPIX\®KHDSWIRGXBWD FMWAIPMHL BRQVZRQEBQHVKW PUVRQ *URXSRV &RGH R
DUH PDGH EDVHG RQ WKH FXPXODWLYH VDIHW\ LQIRUPDWLRQ FRQQHEWHN\G RIGAXRK MKFGREW FYF® HXRIGWHHQH SUHSDUHG IRU 2ULRQRYV
SURGXFW RI UHVSRQVLELOLW\ Rl WKH 2ULRQ *URXS WR EH PHW E\ WKH HPSOR\}

UHIHUHQFH WR 2ULRQ 3KDUPDRV 4XDOLW)\ ODQXDO DOO DFWLYLWLHYV
BURGXFW VSHFLILF ULVN PDQDJHPHQW SODQV 503 LQFOXGH JHQHWRXK® @ FR BHR G2 AWK Mpklik WU Ho R¥ Wd R QQYRWHRO oDzZV UHIJXODWLRQV D
PLWLIDWH WKH LGHQWLILHG DQG SRWHQWLDO ULVNV DVVRFLDW R A LYK WiKeth ¥ ¥ RIWW KEDDU REBEEW )AWYIKHRFOHRBYOHG JXLGDQFH L
DUH LPSOHPHQWHG ZKHQ WKH SURGXFW LV SODFHG RQ WKH PDUNGWpPRAWG RO3Y Y H[FRHLIBHDLRH FoGHPLHBWWEHO 2ULRQ SHUVRQQHO SC
OLIH FAFOH RI WKH SURGXFW DFWLYLWLHY DUH WR IROORZ WKH HWKLFDO JXLGDQFH 2ULRQ DUUDQ

WHVWLQJ RI LWV VDOHY DQG PDUNHWLQJ RUJDQLVDWLRQ WR HQVXUH

%DVHG RQ FRQWLQXRXV VDIHW\ HYDOXDWLRQ 2ULRQ LPSOHPHQ\N@/Q%FWd'BIQ\y mﬁ%YFy%éRmW?%EWMgULQFLSOHV DQG JXLGH

LPSDFWV WR HQG XVHUV UHODWHG WR WKH XVH RI LWV PHGLFLQHMGLFLQDO DQG QRQ PHGLFLQDO SURGXFWV RI 2ULRQ

SFWLRQV LQFOXGH H J 6FLHQWLILF VHUYLFH

8SGDWHV UHODWHG WR SURGXFW LQIRUPDWLRQ HQDEOLQJ KHDOQWK®G Db URFH WHOMRIQ DO V WMURy PN B ALAFH RYIPEHGH WR KHDOWK FDUH SU
GHFLVLRQV DERXW SDWLHQW FDUH PDQDJH WKH ULVNV DVVRFDLMHERG H FWE OV E R 8 RN FIG ¥ M UQ H XHS2MIRWED MVgGD D)OCRZIHVE\ \W R PLS@YDLLRHA
LQIRUPDWLRQ DQG SDWLHQWYV DQG WKHLU FDUHJLYHUV DW KRR NFK ILU3HDHD S W E HORY @ IRHWLKH RY RPYWHIRRPIRAW YV EXW GLUHFW WKHP
VDIH WUHDWPHQW

&RPPXQLFDWLRQ WR WKH KHDOWK FDUH SURIHVVLRQDOV DERXW BHNZRVO UHWH VQ IR OF® RPEERQ\DHUE PR MIDKAWHU LDO LPSDFWYV
+HDOWKFDUH 3URIHVVLRQDO &RPPXQLFDWLRQ '+3&

2ULRQ KDV WKH IROORZLQJ GHGLFDWHG UHVRXUFHV IRU PDQDJLQJ W
3URGXFW VSHFLILF DGGLWLRQDO ULVN PLQLPLVDWLRQ PDWHULDOV OLNH SDWLHQW DOHUW FDUGV DQG DGGLWLRQDO

HGXFDWLRQDO PDWHULDOV IRU KHDOWK FDUH SURIHVVLRQDOV WR ¥QGHMVIAAG BREDARRR &ty RHH B MMYWLRO WKHUH DUH GHSDUWHE
DVVRFLDWHG ZLWK WKH XVH Rl WKH SURGXFW DQG PDLQWDLQLQJ WKH TXDOLW\ VIVWHP Rl 2ULRQ 'HGLFDWHG WHEL
3RVW DXWKRULVDWLRQ VDIHW\ VWXGLHV H J WR IXUWKHU DVVHWR WKGDY QMW WD BROEIDUQB R WKNUMWWKHI HRSRBWLEOH SHUVRQV IR
DQG HIIHFWLYHQHVV Rl WKH ULVN PLQLPLVDWLRQ DFWLYLWLHV LPSROGRENQWH G
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Y,Q *OREDO 3KDUPDFRYLJLODQFH DQG 3DWLHQW 6DIHW\ 8QLW WKHUH DUH UHVRXUFHV DOORFDWHG IRU
GHYHORSLQJ DQG PDLQWDLQLQJ WKH JOREDO SKDUPDFRYLJLODQFH VI\IVWHP KDQGOLQJ DQG UHSRUWLQJ RI
DGYHUVH HYHQWYV FRQWLQXRXV EHQHILW ULVN HYDOXDWLRQ DQG VDIHW\ ULVN PDQDJHPHQW DFWLYLWLHV 2ULRQ
KDV DOVR ORFDO 3KDUPDFRYLJLODQFH WHDPV LQ ORFDO VXEVLGLDULHY DQG VDOHV RIILFHV

Y,Q *OREDO OHGLFDO $IIDLUV RUJDQLVDWLRQ DQG ORFDO VXEVLGLDULHVY WKHUH DUH UHVRXUFHVY DOORFDWHG WR
VFLHQWLILF VHUYLFH WR VHFXUH FROOHFWLRQ RI DGYHUVH HYHQWYV DQG SURGXFW FRPSODLQWYV )XUWKHU WKHVH
WHDPV KDYH UHVRXUFHV WR VHFXUH HWKLFDO PDUNHWLQJ SUDFWLFHV

6 /DUJHWYV UHODWHG WR PDQDJLQJ PDWHULDO QHJDWLYH
LPSDFWV DGYDQFLQJ SRVLWLYH LPSDFWV DQG PDQDJLQJ
PDWHULDO ULVNV DQG RSSRUWXQLWLHYV

2ULRQ KDV QRW VHW PHDVXUDEOH RXWFRPH RULHQWHG WDUJHWY RQ UHGXFLQJ QHIJDWLYH LPSDFWV RQ HQG
XVHUV 2ULRQ PRQLWRUV WKH FRQWLQXRXV UHOLDEOH VXSSO\ RI SDWLHQW FULWLFDO PHGLFLQHV IRU ZKLFK QR
DOWHUQDWLYHV H[LVW LQ D SDUWLFXODU PDUNHW 7KH JRDO LV WR DFKLHYH DYDLODELOLW\ XVLQJ WKH
SUHYLRXV \HDU DV WKH EHQFKPDUN IRU SHUIRUPDQFH

2ULRQ WUDFNV WKH TXDOLW\ RI LWV JRRG PDQXIDFWXULQJ SURFHVVHY UHODWHG WR SURGXFW TXDOLW\ VDIHW\
HIILFDF\ WKURXJK *[3 LQVSHFWLRQV FRQGXFWHG E\ WKH DXWKRULWLHYV /HYHO RI DPELWLRQ LV JHUR FULWLFDO
REVHUYDWLRQV DQG WKH EDVH SHULRG LV WKH SUHYLRXV \HDU

,Q UHODWLRQ WR SKDUPDFRYLJLODQFH IRU PHGLFLQDO SURGXFWV 2ULRQ WUDFNV WKH FRPSOLDQFH RI
UHIJXODWRU\ DXWKRULW\ UHSRUWLQJ SURFHVVHV LQ OLQH ZLWK WKH UHTXLUHG WLPHIUDPHYVY 7KLV LQFOXGHV WKH
WLPHOLQHV RI DGYHUVH HYHQW UHSRUWLQJ DPELWLRQ OHYHO DQG 3HULRGLF 6DIHW\ 8SGDWH 5HSRUW
VXEPLVVLRQV DPELWLRQ OHYHO WR WKH DXWKRULWLHYV DQG WKH LPSOHPHQWDWLRQ RI WKH VDIHW\
UHODWHG FKDQJHV LQWR WKH SURGXFW LQIRUPDWLRQ IRU SUHVFULEHUVY DQG SDWLHQWY DPELWLRQ OHYHO

$GKHUHQFH WR ULVN PDQDJHPHQW SODQ FRPPLWPHQWY DGGLWLRQDO ULVN PLQLPLVDWLRQ DFWLYLWLHV LV
HYDOXDWHG SHULRGLFDOO\ HDFK \HDU &RPSOLDQFH RI 2ULRQ SKDUPDFRYLJLODQFH RSHUDWLRQV DUH DOVR
IUHTXHQWO\ HYDOXDWHG LQ LOQWHUQDO DXGLWYV DQG UHJXODWRU\ DXWKRULW\ LQVSHFWLRQVY DQG WKH DPELWLRQ OHYHO
LV JHUR FULWLFDO ILQGLQJV
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*RYHUQDQFH LQIRUPDWLRQ
(656 * % XVLQHVV FRQGXFW
ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHY UHODWHG WR EXVLQ

ODWHULDO LPSDFWV UHERDQMGHKEWR EXVLQHVYV

8SVWUHDP 2ZQ 'RZQVWUHDP
,PSDFWV ,PSDFW GHVFULSWLRQ YDOXH FKRBEQRUDWLRQWXH FKDLQ

*RYHUQDQFH LPSDFWYV

(WKLFDO FRUSRUDWH FXK@QWWWHBKHFDO DQG LQFOXVLYH FRUSRUDWH FXOWXUH HQKDQFHY HPSOR\HHVR PHQWD§ KH§C>W§ DQC3 FZD%HHU'é SURPRWH'
SUDFWLFHV SRVLWLYHO\ LPSDFWLQJ WKH YDOXH FKDLQ DQG VRFLHW\

,] 2ULRQ IDLOHG WR HQVXUH HWKLFDO FRUSRUDWH FXOWXUH LW FRXOG QHJDWLYHO\ LPSDFW HPSOR\HHVR ZHOO EHLQJ
FDSDELOLW\ WR DGGUHVV HQYLURQPHQWDO LPSDFWV WKLV ODSVH FRXOG SRWHQW3 DOO\ OH®G WR OR¥V RI WUXVW RU
XOWLPDWHO\ DIIHFWLQJ QHJDWLYHO\ SDWLHQW KHDOWK

6XVWDLQDELOLW\ RI VX6SSWHPROMLF VXVWDLQDEOH SURFXUHPHQW PLWLJDWHV WKH ULVNV Rl XQVXVWDLQDEOH EXVLQHVV SUDFWLFHYV ZLWKLQ
VWUHQJWKHQV VXSSOLHUVR VXVWDLQDEOH EXVLQHVV SUDFWLFHV UHGXFHV HQYLURQPBQWDO LPSDFV}V DBG SURPRWHE
ULJKWV DQG WKH ZHOO EHLQJ FDUHHUV RI HPSOR\HHV LQ WKH VXSSO\ FKDLQ

,QVXIILFLHQW VXSSOLHU PDQDJHPHQW FRXOG GLVUXSW UHOLDEOH VXSSO\ RI PHGLKRLQHYV LPSDFW KH WK DQG OHDG
DIITHFWLQJ YDOXH FKDLQ HPSOR\HHVR ZHOO EHLQJ DQG FDUHHU DV ZHOO DV LPSD ORFDO FRPPXQLWLHY DQG WKH H(

*RRG JRYHUQDQFH *RRG JRYHUQDQFH SUDFWLFHV DV SDUW Rl WKH OLFHQVH WR RSHUDWH PLWLIDWH;2ULRQRVGRSHYDWLRQVR QHIDWLYH
WUDQVSDUHQF\ DQG HQDEOH HQKDQFHG LPSDFW PDQDJHPHQW

,] 2ULRQ IDLOHG WR HQVXUH JRRG JRYHUQDQFH SUDFWLFHV LW FRXOG QHJDWLYHO\ LPSDFW ZRUNSODFH VDIHW\ DQG Z
DQG HQYLURQPHQWDO UHVSRQVLELOLW\ 7KLV FRXOG HURGH WUXVW LQ WKH FRPSDR\ MHRSBUGLVH LBV OLFHQVH WR |
KHDOWK LPSDFWYV IRU SDWLHQWYV

'DWD SURWHFWLRQ ,] 2ULRQRV DFWLRQV WR HQVXUH IXOO0 SURWHFWLRQ RI SULYDF\ ZHUH LQVXIILFLHQW LW FR G HURG% WUXVW LQ WKH
DQG H[SORLWDWLRQ FDXVH HPRWLRQDO GLVWUHVV WR LQGLYLGXDOV DQG XOWLPDWHO\ OHBGLQJ WRYQHJDWLYH KHDO

&RUUXSWLRQ DQG EULERRHRUUXSWLRQ DQG EULEHU\ DIIHFW QHJDWLYHO\ RQ SXEOLF VDIHW\ DQG KHDOWK | %YULEHU\ FRXOG OHDG WR FRXQWHUIH
FRUUXSWLRQ GHHSHQV LQHTXDOLWLHY LPSDFWV QHJDWLYHO\ RQ WKH VWDELOLW\R!I VRFLHBLHVY KXPPQ ULIJKWV DQG
FRVWY WR (8 DQG QDWLRQV

$QLPDO ZHOIDUH 7KH ZHOO EHLQJ Rl FRPSDQLRQ DQLPDOV SRVLWLYHO\ LPSDFWV WKH ZHOO EHLQJ RI FRPSDQLRQ DQI_P%O RéQHUV ZKLO
OLYHVWRFN HQKDQFHV WKH IRRG TXDOLW\ LPSURYLQJ SHRSOHRV ZHOO EHLQJ

,QDGHTXDWH PDQDJHPHQW FRXOG FRPSURPLVH WKH TXDOLW\ DQG UHOLDELOLW\ Rl FOLQLFDO VWXGLHV DIIHFWLQJ GU;
FDXVLQJ DSSURYDO GHOD\V DQG XOWLPDWHO\ LPSDFWLQJ SXEOLF KHDOWK 8QQHFBVVDU\ DEBWLELRWEF XVH LQ DQLPD
DQWLPLFURELDO UHVLVWDQFH $05

‘KLVWOHEORZHU SURWHIFQRWQSURWHFWHG FRXOG OHDG WR VHYHUH FRQVHTXHQFHV WR ZKLVWOHEORZHU\ DQG FR%VHTXHQWé)\ XQGHUUHSRU\
WR SHRSOH VRFLHW\ DQG WKH HQYLURQPHQW

$ $FWXDO 3 3RWHQWLDO
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ODWHULDO ULVNV UHBRQYGEXFWR EXVLQHVYV

%XLOG D FXVWRPHU GULYHQ
SRUWIROLR WKURXJKDAUA RVRRQ H Z
5,6. 5LVN ORFDWLRQ L @ RFBHVWHL WH.IY HQE X \IIHRHU\DISK L H V '"HYHORS JURZWK HQDEOHU"

2ULRQ KDV ORQJ DQG FRPSOH[ XSVWUHDP VXSSO\ FKDLQ ZKHYSHVWKHDR DUH UL YKVVUHOMVHGHW W HPRNMWPIMHY QRQ DSRVWDEQMEXOLW\ DFURVV V

VXSSOLHUVR (6* LPSDFWV RU WKHLU QRQ FRPSOLDQFH ZLWK (6* EXVLQHVV HWEKUER (RRV UHTHWIHFEEPNWE QRIIRY FRPSEOMJIRH YDOXH FKDLQ DQG

UHODWHG WR XQIRUHVHHQ QHJDWLYH (6* HYHQWY VXFK DV SK\VLFDO HIIHFWV RHLFXLPYD W HWRKE®KFH QEBHRWRNQV XSS OIHRIZXEFW OLIH F\FOH LV RQ

WKHVH ULVNV HIWHUQDOO\ VRXUFBHICRQRY ZHDNHQHW®W VK@BO\VWUDWHILF FDSD|
SURGXFWY WR VRPKDH[Q@HBWLOLHQFEHYHORISPHQW DUHDV

Y 2ULRQ H[SHULHQFHV ILQDQFLDO ORVVHY DQG RU GDPDJH WR LWV UHSXWDWLRQVR )HUPLRQ ZKLENHNXULW\ WR SODQV DLPHG

Y 2ULRQRV FULWLFDO PHGLFLQHV SDWLHQW FULWLFDO KLJK PDUNHW VKDUH EHHFRHPEIGCHDDY RIQOPERWHFHQWHULQI WR QHZ

Y 2ULRQ PLVVHV EXVLQHVV RSSRUWXQLWLHV H J ODFNLQJ TXDOLILFDWLRQ IR UQWHUGHIG SW H HWR/BHBMN HMUW

Y 2ULRQRV VXSSO\ FKDLQ UHVLOLHQFH DQG RU UHOLDELOLW\ GHFOLQHYV

1RQH RI WKHVH ULVNV DUH PDWHULDO VHSDUDWHO\ EXW WKH\ DUH PDWHULDO LQ DJJUHJDWH

2ULRQ *URXS LV FRPPLWWHG WR VWULFWO\ FRPSO\ ZLWK UHOHY DR 9H RIRE M H8 ROPMURRM (ZK HO ) DEVRD O
PDLQWDLQLQJ KLIJK HWKLFDO VWDQGDUGYV DV RXWOLQHG LQ 2ULRQRV &RGH RI &RQGXFW DQG RWKHU UHODWHG
SROLELHV 2ULRQRV &RUSRUDWH *RYHUQDQFH 0DQXDO OD\V GRZQ WKH IRXQGDW

GHVFULELQJ WKH FRUSRUDWH JRYHUQDQFH RI WKH *URXS DQG HVWDI
2ULRQRV EXVLQHVV FRQGXFW LV JRYHUQHG E\ 2ULRQRV &RUSRUDB®HVKHY RY §DQFHP -G o WeRGHRRGHILQHV WKH FRPSRVLWLRQV RI WK
&RQGXFW DQG WKH VXSSOHPHQWDU\ SROLFLHV VXFK DV 6XVWD LIGQOEWH KWW BROYFRR QMR L QIR WKW LIRRRPREPHQW SUDFWLFHV DQG PDC

3ULYDF\ 3BROLF\ DQG 3HRSOH 3ROLF\
$GPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUYLVRL

* 52 7TKH LGHQWLILFDWLRQ DQG DM\ EOM\APELELYV bRrlLoLvwubwLYH P DepiseHEWoMRE Qs H U

PDWHULDO LPSDFWV ULVNV DQG REYRUWXQLWLHYV UHODWHG WR

EXVL Q HVV FR Q GXFW 6XVWDLQDELOLW)\ JRY HU QMK®IF % FoDQUGS VRV UDWHFW RUY WKH $XGLW &RPP
B3UHVLGHQW DQG &(2 RI 2ULRQ &RUSRUDWLRQ DQG WKH ([HFXWLYH 0D

7KH SURFHVV LV GHVFBREHGKHQLGHRWIRODFDWLRQ DQG DVVHVVPHQdVEF%L%Q;\Il\_Iay%Véﬁ§p5wyLQJ 2ULRQRV FRUSRUDWH FXOWXUH
ULVNV DQG RS .HMWOKGHAMAWY RI 2ULRQRYVY DSSURDFK WR LGHQWLI\LQJ DVVHVVLQJ DQG

PDQDJLQJ RI PDWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV §RQIHWSHUWRVEXK L @YY FRABXHWLE R G FRYSHAHPIYMY DQG VXSHUYLVRI
FXOWXUH LQFOXGH DOVRBXOHIK6PUIERS OR\GIHOLIHQFH SURFHGXUHYWRRARQGYGLRHQVXUHGHESHUREBREGWURJILQ WKHVH ERGLHV HQVXUL
SURFXUHPHQW SURFHVVHV VXSSOLHU DVVHVVPHQWYV VXSSOLHUpRPEHWY RR & kR ERGLHYFHRAOQGHWH WKH DSSOLFDEOH FRPSOLDQFH I

&RGH Rl &RQGXFW WUDLQLQJ VHHNLQJ DSSURYDO IRU XSGDWHG E)

* &RUSRUDWH *RYHUQDQF WKHVH ERGLHV DQG PDLQWDLQLQJ DQG GHYHORSLQJ WKH ERGLHVR

XVL%HVV FRQGXEFW UHODWHG PDWWHUYV LQ WKHVH ERGLHV
&RUSRUDWH *RYHUQDQFH DQG &RGH RI &RQGXFW DUH WKH FRUQHUVWRQHYV RI 2ULRQRYV FRUSRUDWH FXOWXU

2ULRQRV EXVLQHVV FRQGXFW LV JRYHUQHG E\ 2ULRQRYV &RUSRUSJ/\R/R DFH(QUB[BQIAHUO%B%B U& GH RI

&RQGXFW DQG WKH VXSSOHPHQWDU\ SROLFLHV VXFK DV 6XVWDLQRELARWU E RO LEUHRMWLU&RRUMXSIHAR @ BIR RISHUDWLRQV Rl WKH FRPSD(
BULYDF\ 3BROLF\ DQG 3HRSOH 3ROLF\ 7KH SROLFLHV DUH VXSSO HKRRYWHICR DMK MREMNVODYHDQESHFILRIORY $UWLFOHV RI $VVRFLDWLRQ
LOQVWUXFWLRQV DQG JXLGHOLQHV VXFK DV 6WDQGDUG 2SHUDWL QR SRIRFHGWUHM X283 UHODWLQJ WR WKH RSHUDWLRQV RI WKH ZKROH
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WKH LVVXHV OHJDOO\ UHTXLUH D GHFLVLRQ RI WKH %RDUG RI 'L WHFWRHRX W K HY%RCOQUDG) HRR H IQUIN IRAAR 1R WINBU BFIR\B HFDEPR/AQRBS VR R QR YV % XVLQH V)
DQ\ LVVXH UHODWLQJ WR 2ULRQ LI GHHPHG DSSURSULDWH E\ WK B LR N URBQR/I DIQUGH EWRRUS/ GRHY W& H XSUFHWILRGIYWQQXDO SODQV LQFOXGH |
DQG &(2 FRUSRUDWH FXOWXUH ,Q WKHVH DFWLRQ SODQV LQFOXGHG WKH

7KH %RDUG RI 'LUHFWRUV DSSURYHV WKH &RUSRUDWH *RYHUQDQ¥H ODQ3EF@®VLLW IHR’VVDVQ%G} U&JR\/\U SUR U DW H &X OW

REOLJDWLRQV RWKHUZLVH WKH 3UHVLGHQW DQG &(2 GHFLGHV 7KH %RDUG RI 'CUHFWRUV DOVR DSSURYHV WKH
&RGH Rl &RQKEKPMRDUG RI 'LUHFWRUV SURYLGHV GLUHFWLRQ WR 68FRP RWHH PR QRN DS Y I)FQMKFHEA DQG PDQDJHPHQW FXOW
HQVXULQJ WKDW JRRG FRUSRUDWH JRYHUQDQFH SUDFWLFHV DUH IROORZHG LO WKH 2ULRO *U

FRPPLWWHHYV ZKLFK SUHSDUH PDWWHUV EHORQJLQJ WR WKHLU V%Lle%QiRﬁ( KPR o1 FW/LB Y; BBﬁHDDQDJHPHQW FXOWXUH DUH

SURSRVDOV WR WKH %RDUG RI 'LUHFWRUV 7KH $XGLW &RPPLWW IQ%\)IVL(S| l@HWéIEQII_—'\ML%I $V Rézd_'l‘? DQG ZLWK 2ULRQRV YDOXHV D

RYHUVLJKW DQG GLUHFWLRQ WR 2ULRQRYV FRUSRUDWH FXOWXUH WURO LV DO VWHH LQJ DQG PDQDJHPHQW RI RSHUI
PDQDJHPHQW DQG LQWHUQDO DXGLWLQJ 7KH DLP RI 2ULRQRV LQWHU

RSHUDWLRQV DUH HIILFLHQW DQG SURILWDEOH RSHUDWLRQDO ULVN
$XGLW &RPPLWWHH UHJXODWLRQV DUH FRPSOLHG ZLWK DQG WKDW LQIRUPDWLRQ LV UHC
"HWDLOV RXE WK RPRYWWBH LQ DVVLVWLQJ WKH %RDUG RI 'LUHFWRUV LQ RYHUVHHLQJ 2ULRQRYV

VXVWDLQDELOLW\ UHSRUWLQJ DQ G FR Q BURNO PP EHP HRXWQ ® Q@ W& RHIEDR | &RQGXFW

FRQWUROV RYHU VXVWDLQDELOLW\ UHSRUWLQJ
2ULRQRV &RGH RI &RQGXFW LV WKH IRXQGDWLRQ RI 2ULRQRV UHVSRC

7KH $XGLW &RPPLWWHH RI WKH %RDUG RI 'LUHFWRUV HYDOXDWHYYWRA MUUWREQMPHY U AWK REORVATYW HXPYHXUH W VHWYV RXW WKH
FRQWURO DQG LV UHVSRQVLEOH IRU HYDOXDWLQJ WKH HIIHFWLY®HA A SPRAHTARHODEDY GHERVYMAYQY) YENFRWVIHQWLILFDWLRQ DQG V
$XGLW &RPPLWWHH DOVR VXSHUYLVH QFH DQG (WKLFV 3WDRUK zREEOLGXFW LV FHQWUHG RQ WKUHH WKHPHV FRPSOLDQFH ZLWK ODZV I

FRPSOLDQFH DQG HWKLFV UHYLHZ LV SUHVHQWHG WR WKH $XGLW RR¥BERIFHP WL pV P GRHHEY W FPWHULDO LPSDFWV ULVNV DQG R
&RPSOLDQFH IXQFWLROQ $JHQGD LQFOXGLQJ WRSLFV VXFK DV HWKLFDO EXVLQHVV FRQGXFW

IRU KXPDQ ULJKWV DQG HQYLURQPHQWDO UHVSRQVLELOLW\ 2ULRQ U

7KH 3UHVLGHQW DQG &(2 DQG WKH ([HFXWLYH O’Wj"d’j*ﬁbﬂﬁ( WY RIS FRP SO ZLWK WKH &RGH RI &RQGXFW DQG SU
2ULRQ KDV EHHQ D PHPEHU RI WKH 3KDUPDFHXWLFDO 6XSSO\ &KD

7KH 3UHVLGHQW DQG &(2 Rl 2ULRQ &RUSRUDWLRQ PDQDJHV WKH SKYLEOHNNYRSHUWWHR@V WL DWKIHY HRRXSULQFLSOHV 7KH &RGH RI &RQG
WKURXJK WKH %XVLQHVV GLYLVLRQV 7KH GLUHFWRUV UHVSRQV HEMHX IR D¥ K H\VR/AHW DWW R QUMR IR OV I BAKIEVR HPHYOMR \HH DZDUHQHVYV WKUR X
GLYLVLRQV UHSRUW WR WKH 3UHVLGHQW DQG &(2 7KH 3UHVLGHQWWHEQ® @ FRRRX G IVFBWW ROKHKY\WBHOVOD PR EDLQWDLQ SXEOLF DFFH
VXSHUYLVLRQ Rl WKH RSHUDWLRQV RI WKH %XVLQHVV GLYLVLRQY HZHWKVWKH DVVLVWDQFH RI WKH ([HFXWLYH
ODQDJHPHQW %RDUG DQG WKH *URXS OHYHO IXQFWLRQV

&RGH RI &RQGXFW KDV EHHQ DSSURYHG E\ 2ULRQRV %RDUG RI 'LUHFV
7KH ([HFXWLYH ODQDJHPHQW %RDUG LQFOXGHV WKH 3UHVLGHQW 0b@® X R HQYW& %RIDW @ F® BBNUWRQWHV SR Q VILKEH GIRW'S ORI Q W ILXFBFONHLARH,
DSSRLQWHG E\ WKH %RDUG RI 'LUHFWRUV RI 2ULRQ &RUSRUDWLRQHE Y FPHPIEEHOHY | R H HIHFW WILYHQJ DQG GHYHORSLQJ D FRPSUHKHQVLY
ODQDJHPHQW %RDUG IXQFWLRQV DV D ERG\ DVVLVWLQJ WKH 3UHYURHQNP PR GV& WL Q XGISRUIMLR Q PIDRNQRV EXMH.QHVY REMHFWLYHV DQG +
(IHFXWLYH ODQDJHPHQW %RDUG KDQGOHV DOO WKH PRVW VLJQLILFDQW LVVXHV UHODWLQJ WR WKH RSHUDWLRQV RI
WKH *URXS DQG LWV XQLWV LQFOXGLQJ DOO LVVXHV UHIHUUHG WWRLRRR\D @ B 0 SIRBUB\WHK&R®B R O UG QREIH" IDUHF WRKIMFR IBURJUDPPH LQFOXGH
2ULRQ &RUSRUDWLRQ IURP WKH %XVLQHVV GLYLVLRQV RU *URXS SOHRIWO® PRENWIKRG K D7FWKH WHI Q M ¥ WHING LIQF® GGV IDDQWRS EDVHG RQ FRPSOI
FRUSRUDWH FXOWXUH UHODWHG PDWWHUV ,Q DGGLWLRQ WR GHRNGWUIEIOX SR 8 GVW K HP DRAOVDHRIZY. (BJU WKHWHHH IR EQVWKUHHD FRPSOLDQFH SURL.
(IHFXWLYH ODQDJHPHQW %RDUGRV PHHWLQJV WKH PHPEHUV RI WHH EHAXMQGE R RDQRIWRRQWDARGDUBGDGH &RPSOLDQFH DQG ([SRUW &R
SURYLGH GLUHFWLRQ WR SURPRWH 2ULRQRV FRUSRUDWH FXOW X8 HRIQ DWFRH. IV VR EZ B FS\RMLW HR @ X WDHA KIH D GBWWRIPDWLF HIITHFWLYH DQG WL
%XVLQHVV GLYLVLRQV DQG *URXS OHYHO IXQFWLRQV LQ VHOHFWHG IRFXV DUHDV
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,Q 2ULRQ &RGH RI &RQGXFFRVIXDNM QY EYMMKHGBHIXODWRU\N FKDQJHVY WK /AHHYOIRER O L\RWQFSWO\ FKDLQ DUH PDQDJHG WEKRURKJIK 2ULRQRYV 6
RSHUDWLRQV DQG WKH HYROYLQBEBSHUBWIRABHWQPRGRYRBPQ® PHRRDHRWPDUWH RQ IREREXW MDURXDPELOLW\ 3ROLF\ LV SIROLBIHLY/ LUWH O BW H/G |
UHTXLUHG WRSRFPK RHWBWRQGXFW H OHDUQLQJ DQG SDVV WKH WHW® LLRAD W@ F BKKEGHM L)L WY W WR@R DIQBUNGD SWDWLRQ

RU ZKHQ WKH FRXUVH KDV EHHQ XSGDWHG
7KH SULQFLSOHVGERMIFBUQWHFWLRQ DQG SHRSOHRV ULJKW WR SULYL

7KH &RGH Rl &RQGXFW H OHDUQLQJ RIITHUV D WKRURXJK XQGHUVWRQRB LRY I&RIQBXIRNY RAK EXE L3IPHMY\ BRIRGEHXRW&RQGXFW DQG 3ULYDF\ 3RO
SULQFLSOHV DORQJ ZLWK SUDFWLFDO H[DPSOHV DQG H[HUFLVHW RS RRAORYHFRSRPRWPNQW WEBSSURYHWWHYH SULYDF\ GHWDLOLQJ WKH
SULQFLSOHV 7KH H OHDUQLQJ FRXUVH ZDV UHYLVHG LQ WR UHQGHVFWRW R BHXBIGOMHVER QROGHL Q | RRIRRDGWKIFRYY) DV ZHOO DV WKH ULJKWYV
DQG LV RIITHUHG LQ ODQJXDJHV 7KH 3UHVLGHQW DQG &(2 RI 2UDRG®QR&MRRNSHRWD WKRIQO$HU R PREBDHAL W KRU SURFHVVLQJ RI WKH SHUVRQDO
FRUSRUDWH FXOWXUH DQG WKH &RGH RI &RQGXFW LQ D YLGHR PARUDHHFWREHGGQBGVKHWRHYKXUMYDLDNR® WR SURWHFW WKH SULYDF\
FRXUVH 7KH H OHDUQLQJ FRXUVH LQFOXGHY DOVR D VHFWLRQ IR/ IHFPRIPE® MDIOH K HFRP R Q WIPEHIHW KW QBW LLQJ RI GDWD ERWK LQ 2ULRQRYV

FROOHFWHG IURP HYHU\ 2ULRQHH &RPSDQ\RV 3ULYDF\ 3ROLF\ KDV EHRQ HDESAHRYW (7TKH SULRORV
UHVSRQVLELOLW\ IRU WKH LPSOHPHQWDWLRQ RI WKH 3ROLF\ LQ GDLC
7KLUG 3DUW\ &RGH RI &RQGXFW PDQDJHPHQW LQ RSI7TK $XGLW &RPPLWWHH RI WKH %RDUG RI 'LUHFWR

YHUVLIJKW RI FRPSOLD FH ZLWK WKH 3ROLF\ YLD UHJXODU UHSRUWIL

7KH 7KLUG 3DUW\ &RGH RI &RQGXFW GHILQHVY WKH PLQLPXP UHTWW%HBEVF\( KV\;([f (g\/\/w ESJOHé?QEI)_(WHLd’WDYDLODEOH LQ LOWUDQHW

VXSSOLHUV GLVWULEXWRUV DQG RWKHU SDUWQHUV WR FRPPLWéI\k%OLI% BS 3%%\0(, &V)PEW\/IEI %RQLQ/XEWEOLFO\ DFFHVVLEOH RQ 2ULRQRYV
HQFRPSDVVHV SULQFLSOHVY UHODWHG WR JRYHUQDQFH DQG PDQDJHPH V\VW HWKLFDO EXVL

SUDFWLFHV KXPDQ ULJKWV KHDOWK DQG VDIHW\ DQG HQYLURQ?M—Q‘Q’Q Q‘#Ué’éﬁ@VFLREd@&UVdLéﬁ’%%{WzQ-i'?)VYd)BQEbQJH LQFOXGHG LQ &
DQG LQWHUQDWLRQDO UHJXODWLRQV LW PDQGDWHV WKH NH\ SUBRAKSQREHRR BREERKRR BRE YXYWBLHRREOHVEPOR BN YW (wkLFV 3RO
SUDFWLFHV 7KH SROLF\ FRYHUV WKH 36&, 3ULQFLSOHV IRU 5HVSRARED PSS i @W MWL SRVERBIVE TKHOLPDO UHVHDUFK FRPSO\
&RPSDQ\RV 7KLUG 3DUW\ &RGH Rl &RQGXFW LV DYDLODEOH LQ PQW%ﬁ%HWKRQu»@ SULQFLSOHV IRU DQLPDO WHVWLQJ ZKLOH VDIHJIXD

2ULRQRV RSHUDWLR V DQG LQ WKH YDOXH FKDLQ $00O UHVI
7KLUG 3DUW\ &RGH Rl &RQGXFW KDV EHHQ DSSURYHG E\ 2ULRQR YH OB é—lP&-IéQI_YYJdo >lg Iil.l_’:é( $QLPDO ZHOIDUH LV D KLJK

XOWLPDWHO\ FDUU\ WKH UHVSRQVLELOLW\ IRU LWV LPSOHPHQWD%LL LP IBVF%(XEQbEQ\ RFFI—,VV&%Q_M WRU\ DXWKRULW\ DS
2ULRQRVY FRUSRUDWH ZHEVLWH 7KH SROLF\ LV FRPPXQLFDWHG V\<NRH%/V\}'L QR%JL)%QS%%%%YIP\P%IBMKSHQU% %W&&I—H)VU%\éODFHPHQW UHG XF
SDUW RI 2ULRQRV VXVWDLQDEOH SURFXUHPHQW SURFHVV ZKLFKSH%E%X RV SI-PH—W)%%%%SWS(\HVIRIE#8 VIHIHJEIVLGHQWKIBI(KHQ(_ZRU

DGKHUHQFH WR WKH SROLF\ UHTXLUHPHQWYV 9LFH BUHVLGHQW KHDGLQJ 2ULRQRV5‘ DQG WKH 5" OHDGHUVKLS WH

2WKHU SROLFLHV UHODWHG WR FRUSRUDWH FXQWXBIo R D& R0t Ay B & Pl r o0 +Hbowk oHDOHUYK

2ULRQRV 3HRSOH 3ROLF\ LV IRXQGDWLRQDO LQ JRYHUQLQJ DoO MVWI¥PRWR WHPEOR \BWYEW D@ FRAGHPWIW EWRDO +HDOWK 7KH SROLF
&RGH RI &RQGXFW DQG 2ULRQRV YDOXHV ,W JXLGHV HIIRUWV WRFRURBWRHWH\HHRRWNHLYH LQFOXVLYH DQG

VXFFHVVIXO ZRUN HQYLURQPHQW HQVXULQJ WKDW NH\ SULQFLSOHV DUH XSKHOG FRQVLVWHQWO\ DFURVV JOREDO

RUJDQLVDWLRQ 2ULRQRV FRUSRUDWH FXOWXUH LV EXLOW RQ PX&RBPES OHv B FwH L 6w@ Fu W BYd B QEDVYHEHFXUH UHSRUWLQ
FRPPLWPHQW WR 2ULRQRV PLVVLRQ RI EXLOGLQJ ZHOO EHLQJ DQ@\H PSRAHRY SHRPPH ZRUOGZLGH WR

HQMR\ OLIH WR WKH IXOOHVW &HQWUDO WR WKLV SROLF\ LV HQFRXUDJLQJ RSHQ FRPPXQLFDWLRQ DQG IRVWHULQJ D

VXSSRUWLYH HQYLURQPHQW IRU UDLVLQJ FRQFHUQV 7KURXJK 3 2ULRQRV FRPPLWPHQW WR LQWHJULW\ DQG UHVSRQVLEOH FRUSRUDW
FKDPSLRQV ERWK SURIHVVLRQDO JURZWK DQG EXVLQHVV VXFFH\&RPSOLDQ W VHUYHV ERWK LQWHUQDO DQG H[WHUQDO VWDNHKROG

3HRSOH 3ROLF\ LV SUHVHQWH G 3IRD WHK_H WV HUFHVOIDRMHBQW R RZQ ZRUIFKDQQHO PDLQWDLQHG E\ DQ H[WHUQDO VHUYLFH SURYLGHU DYDLO
VXVSHFWHG PLVFRQGXFW ,Q DGGLWLRQ WR &RPSOLDQFH /LQH VWDN

,Q DGGLWLRQ WR WKH SROLFLHY SUHVHQWHG LQ WKLV VHFWLRQGLUHFWO\ WR 2ULRQRY &RPSOLDQFH IXQFWLR®Q WRSHKWRIHFDP®DLO RU L
FRUSRUDWH FXOWXUH VXVWDLQDELOLW\ RI VXSSO\ FKDLQ DQG DQLPDO ZHOIDUH DV ZHOO DV ULVNV DVVRFLDWHG
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$00 UHFHLYHG UHSRUWY DUH SURFHVVHG FRQILGHQWLDOO\ E\ WkH &RP@%I@FD \I]XP.IFMLIH(QWPSRLIDQLBHHL@I—DW L R QV K L SV

DFWV DOVR DV WKH JHQHUDO JULHYDQFH PHFKDQLVP IRU HPSOR\HHV LQ 20L RV VXSSO\ DLQV DQG TRU DQ\

RWKHU VWDNHKROGHUV WKDW ZDQW WR UHSRUW FRPSODLQWYV LGUIRQ KDWY HDOVHD VWD IEW @RHUNWR | PRAASOSWMIVR/QLQ RYHU FRXQWULHV

IUDXGXOHQW ILQDQFLDO UHSRUWLQJ FRQIOLFWV RI LQWHUHVW RDMW B YLD IOM WW RFGRPFSMUW PR GRGHEBEFIEWOWWH LRQRY 3URFXUHPHQW SRO

SURWHFWLRQ HQYLURQPHQW VDIHW\ WUDGH FRPSOLDQFH DQG ZUWIOIDAV 2 B QR/QRT WRHKFSX LHQWFIOHNG PO U VMWV W H I KI© DWW GCRROFRPBIRMR QDO S L

XQGHU WKH )LQQLVK 6HFXULWLHV ODUNHWV $FW VWUDWHI\ WV JHQHUDO REMHFWLYH LV WR HQVXUH TXDOLW\ DYDLC
2ULRQ VXVWDLQDELOLW\ UHTXLUHPHQWY DQG LQQRYDWLRQ LQ SURF

,Q DGGLWLRQ WR WKH FRPPXQLFDWLRQV DURXQG DQG H OHDUQLR®RSWQUWRHA ROGDMRI®RCRGHDR ¥BRQBK FN DLV

WKH QHZ &RPSOLDQFH /LQH DQG 2ULRQRYV VSHDN XS FXOWXUH ZDV SURPRWHG IRU LQWHUQDO NH\

VWDNHKROGHUV VXFK DV WKH UHJLRQDO +5 UHSUHVHQWDWLYHV7/KIQBPSRAHBEOWDWR8RQHR WH 29U RERWHPHW WUSHRP@LF\ LV PRQLWRUHG

FRPPXQLFDWLRQ FKDQQHOV WRROV VXFK DV WKH SURFXUHPHQW VWUDWHJ\ SURFHVV SURFXUHPE
PDQDJHPHQW SURFHVV VXVWDLQDEOH SURFXUHPHQW SURFHVV DQG

3URFHVV WR LQYHVWLJDWH LGHQWLILHG PLVFREAEXWLYWH/ODQDIJHPHQW %RDUG LV XOWLPDWHO\ UHVSRQVLEOH IRU D

SURFXUHPHQW SROLF\
$00 UHFHLYHG UHSRUWY DUH LQYHVWLJDWHG E\ 2ULRQRV +HDG RI &RPSOLDQFH RU E\ UHTXHVW RI +HDG RI

&RPSOLDQFH DQRWKHU LQGHSHQGHQW IXQFWLRQ VXFK DV 2ULRQBVR@WH PR MR SXERMR wR YERANE LW RSV HWHKASROVLEOH SUDFWLFHV
DQG DSSURDFKHV WR KDQGOLQJ FRQFHUQV VKDOO EH WKRURXJIKzZD @& ERQVENWNQWUEXY RUBRBUWE RQBWHHPRIGYNV RI XQVXVWDLQDE
DSSURSULDWH WR WKH FLUFXPVWDQFHV RI WKH FDVH 7KH UHSRUWHUURGPHGHRDD EK¥BEOFt W B ! SUFORFRGVRIWRELDO UHVSRQVLELOLW)
VXEPLWWLQJ WKH UHSRUW 7KH UHSRUW LV QHYHU XVHG LQ GHFIEWYRQ PRNURH B W HOR W VHKRARISON. RKOW $BW MR \RZQ DFWLYLWLHV RQ
ZKRP WKH UHSRUW FRQFHUQV YDOXH FKDLQ 2ULRQ HPSKDVLVHV WKH LPSRUWDQFH RI IRVWHULQJ V

7KH IDFW EDVHG RXWFRPHV RI VXEVWDQWLDWHG LQYHVWLJIDWLRAYL K KDQ HrHVY SISWR /KIS H R WK H WHRLEXW X U P QBQG RWKHU SDUW
WKH\ VKDOO EH GHFLGHG E\ VHQLRU PDQDJHPHQW HQVXULQJ REMRGWMLK LWk ®@%F MR @KL VWR@P\L R/IPFRW LFO FHQWUDO LPSRUWDQFH |
GLVFLSOLQDU\ DFWLRQV ,Q VLJQLILFDQW PLVFRQGXFMR @RV HW RIFIKHQ RWMKHEWLYH\DPRFRBYRBHAH/ XVWDLQDELOLW\,QV D NWKBULQFLSC
JRUXPFRQVLVWLQJ RI LPSDUWLDO PHPEHUV RI WKH VHQLRU PDQDIHPREQ W HEKINA® 5 blF bB Y HP® WA He R B 56 VYVIPW \WKH WDUJHW RI FRYH
FRUUHFWLYH DFWLRQV WR EH WDNHQ SDFNDJLQJ PDWHULDOV UDZ PDWHULDOV DQG SURGXFWV $OWKRXJK

WDUJHW FRQWLQXRXV HIIRUWY KDGH EHHQEPDSHQGR DEMB\FK LW
SURWHFWLRQ RI SHUVRQV UHSRUWLQJ RI PLVFRKXEWW vXRSISOURDRY DFWLYH VXSSOLHUV RI SDFNDJLQJ PDWHULL

2ULRQRV &RGH RI &RQGXFW LQFOXGHV D QRQ UHWDOLDWLRQ vWBWRBHEWY FRO k YB1P EM KDLV xBG S %WW@@WWWUUU@WDEW\WG'
WKH &RPSOLDQFH /LQH JXLGHOLQHV 2ULRQ GRHV QRW WROHUDV\?NIDRQQ BUDBYBWLR %9\6 m RPSOHWLRQ LQ DQG DV F
UHSRUWLQJ PLVFRQGXFW RU SHUVRQV ZKR SDUWLFLSDWH LQ DM\HH}\H L Wi P\ XF(‘Q’ VXSSOLHUV KDYH EHFRP
PLVFRQGXFW 2ULRQ FRPPLWV WR IXOO\ SURWHFW LQGLYLGXDOV Wé’RﬁV\‘f‘RPSﬂ%FP@FS'LWV '?LL '?EbeYXA& YHORSPHQW SURJUDI

WKH UHSRUWHU SURYLGHYVY ZLOO EH WUHDWHG LQ FRPSOLDQFH ZZ{XILKU\%\IIéFP%\gégLR&d_'EBH&Zﬁ(Q_QWOM fh]y%\{\”?m \%W&QVXSSOLHU DJUH
OHJLVODWLRQ ,Q FULPLQDO FDVHV WKH UHOHYDQW SDUWLHYV ZI?%?R%HIJ-DQ\)%UEWQNWSBWLWKJ—LRH\ILE w%\%LgvéspLPRDwFﬁQPLPPDQDJLQJ LWV

XEOLF IR HJD HDVRQV
S © U OHJDO U Q DVVHVVHG EDVHG RQ WKHLU LQGXVWU\ OREDWRR® SDQGOEXVLQHVV F

,QIRUPDWLRQ RQ SURWHFWLQJ WKH UHSRUWLQJ SHUVRQV WKH gﬁ( WR WG LA R §¥B?B\5858Vﬁg%£HDP KDV EHHQ LQLWLDWHG DG
GHVLJQDWLRQ RI &RPSOLDQFH IXQFWLRQ DV WKH UHFHLYLQJ DQ WRQ/WL&HV\F é‘u” B%W“ %\/E WRUVENYRHRYV RY RQ VLWH DXGLWYV
|

GLVFORVHG LQ WKH &RGH RI &RQGXFW WKH &RPSOLDQFH /LQH W %R \lﬁGGH}_/ )&Q-ILWI %*)WH/ DXGLW UHSRUWV ZLWK
H OHDUQLQJ WUDLQLQJ FRXUVH KH DXGL GHQ ZLWKLQ WKH SKDUPDFHXWLFDO LQGXVWU\
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* 3UHYHQWLRQ DQG GHWHFWLR QR IPERUHY XSNYL T} 0P PEREYGUOWL Y1 PDRDIHPHAW DQG V)

FRPSOHWH WKH &REH RI &RQ H OHDUQLQJ WUDLQLQJ ZKLFK
EULEHU\ DQWL FRUUXSWLRQ UHODWHG JXLGHOLQHV
7KH SULQFLSOHV FRQFHUQLQJ DQWL FRUUXSWLRQ DUH LQFOXGHG LSG%ULWPF\RQV B Gk R! &RQF m:\g QS BRI DLOLOI ZKLWH FROODU
&RUUXSWLRQ 3ROLF\ 7KH JHUR WROHUDQFH DSSURDFK DGDSWHG, L ELRY, Hﬁé 556’)5%“/ YR OHDUOLOJ WUDLOL
GLUHFWO\ RU LQGLUHFWO\ JLYH SURPLVH DXWKRULVH RU RIIHU EB\?@WFF& 88 |—5< §dFﬂ VU B H BQ?; UHSUHVHOW DOO Rl
LQ FRQQHFWLRQ ZLWK EXVLQHVV GHDOLQJV LQ RUGHU WR REWDLQ D U RWRIH, @dzlﬂ) SRVLWLRO WR LGHQWLI
GHFLVLRQ PDNLQJ (PSOR\HHV DUH DOVR LQVWUXFWHG WR LQWHgBU%\:—é&bW W{'ﬁ LQ 2 EULEHU\ DQG FRUUXSWLRG H OHD
FRPSOLDQFH VLWXDWLRQ DQG UHSRUW VXVSHFWHG YLRODWLRQ\V, W, DAHYY R WVRH\H%I-b %LRQ/QV EVLGLDULHY
IXQFWLRQ ,Q DFFRUGDQFH ZLWK WKH SROLF\ 2ULRQ GRHV QRW WROHUDWH DQ R UP RI EULEHU\ RU FRU XSWL
LQ DQ\ RI'LWV EXVLQHVV RSHUDWLRQV 7KH &RGH RI &RQGXFW H OHDUQLQJ WUDLQLQJV ZKLFK QRZ LQFOXGH
QWH%W UH WKH SULRULW\ LQ DOQWL FRUUXSWLRQ WUDLQLQJV L
2ULRQRV EXVLQHVV SDUWQHUV DUH UHTXLUHG WR FRPSO\ ZLWK KZLL %WW%&&\E&&W%R@IEI M WKH XSGDWHG &RGH RI &F

ZKLFK LQFOXGHYV NH\ UHTXLUHPHQWY IRU SUHYHQWLQJ FRUUXSW\}VRB %5?- FH EQ%E&&HFFV{?@&%\+Q&\Z\}VW}§H IRI?V FRQWHQW KDV EHH
DSSOLFDEOH ODZV LQFOXGLQJ WKH 86 )RUHLJQ &RUUXSW 3UDFW, lHFDI-[JV L)(§<J3$ DQ%%WI—?H\O/OE&ENHbe WWK VXSSO\ FKDLQV ZHUH S|

2ULRQRYV $QWL &RUUXSWLRQ 3ROLF\ KDV EHHQ DSSURYHG E\ WKHW}JIQISSEQR]IRLQUQQW,?LFV U}Jm\élbﬁlgD%k'ODWHG UHTXLUHPHQWYV

UHVSRQVLELOLW\ IRU WKH LPSOHPHQWDWLRQ RI WKH 3ROLF\ LQ A% W LY H
PDQDJHPHQW LQ RSI7KH %RDUG RI 'LUHFWRUV FIFRPSOLDQWDN\A?K%H %FU%'J:Y_'%’;L%/GMK'/ WEQ éUHYHQW GHWHFW DQG

WKH 3 F¥KIHFSROLF\ LV SXEOLFO\ DFFHVVLEOH RQ 2ULRQRYV FRUSRLILEQVI-T—lLZ(EH\Q\MHVDRd L(FORWLKWH X §WWID R v

$QWL &RUUXSWLRQ 3ROLF\ LV VXSSOHPHQWHG ZLWK ULVN EDVHG |%"W\)NbBQDR{/EEHL|>E§V5kR8|-FbQ_%NVHT§< JYR% HPSORVHHVR DZDUHQHVYV
OHYHO JXLGHOLQH 2ULRQ FRGH RI HWKLFV IRU SURPRWLRQ DQG % (%/YJKd" o HBE{ WUS"thL%W{/XULQJ GHWHFWLRQ RI FRUUXSWL
LQVWUXFWLRQV RQ EXVLQHVV KRVSLWDOLW\ DQG JLIWV IRU HPS& VHAA 'ﬁQWLY‘NH'WLSd"JFbQ)%O\)d'&W VHFWLRQ RQ DQWL
DFWLYLWLHV RI 2ULRQRV PHGLFLQDO RU QRQ PHGLFLQDO SURGX WRHWR%UPk\Q\}VﬁﬁﬁlB’ AEADRRRE G H WKH NHY DFWLYLWLHV LQ

SURPRWLRQ RI VSHDN XS FXOWXUH DO®G WKH ODXQFK Rl WKH QHZ &RF
2ULRQRV JURXS OHYHO $QWL %ULEHU\ DQG &RUUXSWLRQ FRPSOLYOFHRYWHQ B PRARV ISR REWYWRHRYHYHQW DQG GHWHFW RI FRU
&RPSOLDQFH IXQFWLRQ 7KH SURJUDPPH LV PDQDJHG XWLOLVLQF2ELRYRW ¥R FRDOFHVSERIDBEAHRVWUXFWHG WR EH UHSRUWHG &R
VWUXFWXUH ZKLFK GHILQHV WKH NH\ RSHUDWLQJ SURFHGXUHV 3BBNIS PEWRRORESEH LMY SYYHRYRY IER Q¥ PQRG LQRGHSHQGHQW IURP
(IHFXWLYH ODQDJHPHQW %RDUG $ FRPSOLDQFH UHYLHZ ZLWK IR6BRZVWELRDPYH G IV WYL AQ SO PWHY DOO UHSRUWHG RU RWKHU
UHSRUWHG WR WKH $XGLW &RPPLWWHH Rl WKH %RDUG RI 'LUHFWRUV WZLFH D \HDU

OHWULFV UHODWHG WR EXVLQHVV FR

WL FRUUXSWLRQ DZDUHQHVYVY WUDLQLQJV
5Q Q Q QL * O  QOFLGHOWV RI FRUUXSWLRQ RU EULEHU\
ODLQWDLQLQJ DQG LPSURYLQJ WKH 2ULRQHHVR DZDUHQHVV LV RQH RI WKH NH\ FRUUXSWLRQ SUHYHQWLRQ DQG

ULVN PLWLJDWLRQ PHFKDQLVPV LQ 2ULRQRYV $QWL %ULEHU\ DQG &R U U X Y HR R FHRRQOPFPYL QY YW YLQHY BRSIVHG WR 2ULRQ &RUSRUL
Rl & RQGXFW H OHDUQLQJ WUDLQLQJ FRXUVH LQFOXGHV D FRPSUHAKR®Y I&RP FRRWH R dRVQYD B WP VEWLR @ HRU\DYd- FRUUXSWLRQ DQG DQWL |
FRUUXSWLRQ 7KH WUDLQLQJ LQFOXGHVY IRU H[DPSOH GHILQLWLRMBOcQRzbRQUYARTHO RUPHWLERDHEQFERUYXSWEWQ RU EULEHUN ZHU
IRUPV RI FRUUXSWLRQ JXLGDQFH RQ EXVLQHVVY KRVSLWDOLW\ D&HBQWHRY P8 WMHUDIMPIVR IR MKk ESREW Rd RUILRRBYWQRZOHGIH WKHU
LOQVWUXFWLRQV RQ GRQDWLRQV DQG VSRQVRUVKLS DV ZzHOO DV ERBVXSMLRR REIWVFHWIHBRHW\ BW B O YRWs DR L @YW 2ULRQ RU DJDLQVW 2UL
LQVWUXFWLRQV RQ KRZ WR DFW ZKHQ VXVSHFWLQJ FRUUXSWLRQUHBRRUMIRIQIHYLIRSFOXGHY DQWL FRUUXSWLRQ

UHODWHG FDVH H[DPSOHV DQG D ILQDO WHVW WKDW PXVW EH SDVVHG WR REWDLQ D WUDLQLQJ FHUWLILFDWLRQ
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* $QWL EULEHU\ DQHB BRDUREWIRMUDLQLQJ

DGY D AHSRRIRGIXDH SULQFLSOHY IRU PHWULFYV

([HFXWLYH 7KH UHSRUWLQJ SURFHGXUH ZLWK UHVSHFW WR PHWULFV UHODWHG \

:KLWH FROODU HRHQRUHPHQW %RDRG&RQGXFW H OHDUQLQJ WUDLQLQJ DQG WKH DGYDQFHG H OHDUQLQ.

7TRWDO QXPEHU RI WDUJHW JURXS
1XPEHU RI FRPSOHWHG WUDLQLQJV
7UDLQLQJ FRYHUDJH

&RGH Rl &RQGXFW H OHDUQLQJ WUDLQLQJ

&RUUXSWLRQ 7KLV UHSRUWLQJ SURFHGXUH LQFOXGHYVY WKH IROORZL
RI WKH WUDLQLQJ IXQFWLRQV DW ULVN HVWDEOLVKLQJ WKH UHS
SHUIRUPDQFH UHFRUGV IURP 2ULRQRV H OHDUQLQJ WUDLQLQJ SODWI

HYDOXDWLRQ RI WUDLQLQJ SHUIRUPDQFH UHFRUGY DJDLQVW DFFXL
IXQFWLRQV DW ULVN DQG WKH UHSRUWHG WUDLQLQJ SHUIRUPDQFH H
FRXQWULHY DQG SHUVRQQHO JURXSVY 9DOLGDWLRQ RI GDWD LV SHUI

UHYLVHG YHUVLRQ

([HEXWLYH

$00 HPSOR\EBWHRODUG RI 'LUBBQBRUWPHQW %RDUG

7TRWDO QXPEHU RI WDUJHW JURXS
1XPEHU RI FRPSOHWHG WUDLQLQJV
7UDLQLQJ FRYHUDJH
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RION

&RUSRUDWH *RYHUQDOQFH
6OWDWHPHQW

*HQHUDO SULQFLSOHYV

ODQDJHPHQW V\VWHP

*HQHUDO OHHWLQJ Rl 6KDUHKROGHUYV
%RDUG RI 'LUHFWRUYV

&RPPLWWHHV Rl WKH %RDUG RI 'LUHFWRUYV
3UHVLGHQW DQG &(2

(I[HFXWLYH ODQDJHPHQW %RDUG _

,QWHUQDO FRQWURO ULVN PDQDJHPHQW DQG LQWHUQDO DXGLW
,QVLGHU $GPLQLVWUDWLRQ
5HODWHG 3DUW\ 3ROLF\
$XGLW _

6KDUHKROGLQJV LQ 2ULRQ &RUSRUDWLRQ RI WKH %RDUG RI 'LUHFWRUV DQG WKH
([HFXWLYH ODQDJHPHQW %RDUG

,QWURGXFWLRQV RI WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV

,QWURGXFWLRQV RI WKH ([HFXWLYH ODQDJHPHQW %RDUG PHPEHUV
DV RQ '"HFHPEHU



*HQHUDO SULQFLSOHYV

7KH RSHUDWLRQV DQG DFWLYLWLHV RI 2ULRQ &RUSRUDWLRQ DQG LWV VXEVLGLDULHV WKH 2ULRQ *URXS DUH
EDVHG RQ FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV LVVXHG WKHUHXQGHU DV ZHOO DV ZLWK HWKLFDOO\
DFFHSWDEOH RSHUDWLQJ SUDFWLFHVY 7KH WDVNV DQG GXWLHV RI WKH GLITHUHQW JRYHUQDQFH ERGLHV RI WKH
*URXS DUH GHWHUPLQHG LQ DFFRUGDQFH ZLWK OHJLVODWLRQ DQG WKH FRUSRUDWH JRYHUQDQFH SULQFLSOHV RI
WKH *URXS

,Q LWV JRYHUQDQFH 2ULRQ &RUSRUDWLRQ IROORZV WKH )LQQLVK &RUSRUDWH *RYHUQDQFH &RGH IRU
FRPSDQLHVY OLVWHG RQ 1DVGDT +HOVLQNL /WG 2ULRQ &RUSRUDWLRQ GHSDUWV IURP WKH &RGHRV
UHFRPPHQGDWLRQ 1R FRQFHUQLQJ WKH HOHFWLRQ RI PHPEHUV WR WKH 1RPLOQDWLRQ &RPPLWWHH

ZKLFK FDQ DOVR LQFOXGH SHUVRQV RWKHU WKDQ PHPEHUV RI WKH %RDUG 7KH &RPSDQ\ FRQVLGHUV WKH
GHSDUWXUH MXVWLILHG LQ YLHZ RI WKH &RPSDQ\RV RZQHUVKLS VWUXFWXUH DQG WKH SRWHQWLDO IRU IOH[LELOLW\
ZKHQ SUHSDULQJ IRU WKH HOHFWLRQ RI WKH %RDUG PHPEHUV ,Q DGGLWLRQ WKH &RPSDQ\ UHJDUGV WKDW

WKH GHSDUWXUH SURPRWHV WKH SURSHU LPSOHPHQWDWLRQ RI WKH &RPSDQ\RV JRYHUQDQFH V\VWHP LQ

VXFK D ZzD\ WKDW L D WKH PDQQHU DSSOLHG WR WKH SUHSDUDWLRQ RI WKH FRPSRVLWLRQ RI WKH %RDUG RI
'LUHFWRUVY SURPRWHYV WKH LQWHUDFWLRQ EHWZHHQ WKH %RDUG DQG WKH ODUJHVW VKDUHKROGHUY DQG HQDEOHYV
WKH RSLQLRQV RI WKH VKDUHKROGHUV WR EH REVHUYHG DOUHDG\ ZKHQ WKH SURSRVHG FRPSRVLWLRQ LV

EHLQJ SUHSDUHG 7KH %RDUG RI 'LUHFWRUV RI 2ULRQ &RUSRUDWLRQ KDV GHFLGHG RQ WKH GHSDUWXUH IURP

WKH &RGH ZKHQ FRQILUPLQJ WKH FKDUWHU RI WKH 1RPLQDWLRQ &RPPLWWHH 7KH HVVHQWLDOV RI WKH

FKDUWHU RI WKH &RPPLWWHH DQG WKH PDQQHU DSSOLHG WR WKH SUHSDUDWLRQ RI WKH SURSRVDO IRU WKH
%RDUG FRPSRVLWLRQ DUH GHVFULEKDBUMWHVUHRI MDKWHIFR\APLROODWLRQ &RPPLWWHH

7KH )LQQLVK &RUSRUDWH *RYHUQDQFH &RGH LV DYDLODEOH RQ WKH 6HFXULWLHY ODUNHW $VVRFLDWLRQRYV
ZHEVEZWH FJILQODQG IL HQ

7KLV &RUSRUDWH *RYHUQDQFH 6WDWHPHQW DV SDUW RI WKH 5HSRUW E\ WKH %RDUG RI 'LUHFWRUYV DV ZHOO DV
DQ XS WR GDWH GHVFULSWLRQ RI WKH JRYHUQDQFH DUH DYDLODEOH RQ WKH &RPSDQ\RV ZHEVLWH DW
ZZZ RULRQSKDUPD FRP
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oD Q DJHPH Q W V\VWHP 7KH PDQDJHPHQW RI WKH ZKROH *URXS WDNHV SODFH DW WKH *URXS

Rl PDQDJHPHQW RI WKH ZKROH *URXS DW WKH *URXS OHYHO

7KH PDQDJHPHQW VI\VWHP RI WKH 2ULRQ *URXS FRQVLVWYV Rl WKH EWURXBUPHS B @ LK @ FVUR QVORRE %EX\RYQMYN *URXS VWUDWHJI\
L I WE Lo N Gy Wi RuiDQLYPYK AL BUEH NGB IbWIUBISE LS UiHIPG) poe vxsnuvLvLre

HQWLWLHV )RU WKH VWHHULQJ DQG VXSHUYLVLRQ RI RSHUDWLRQ%KWK))-IX\H_%)'(_R/\I; \PL@EQ&V RO VA\VWHP IRU
DOO OHYHOV

YWKH ODUJHVW LQYHVWPHQW GHFLVLRQV
YLVVXHV FRQFHUQLQJ WKH HQWLUH SDUHQW FRPSDQ\ DQG WKH *URX

7KH EXVLQHVV RSHUDWLRQV RI WKH *URXS WDNH SODFH LQ %XVLQHV
IXQFWLRQV SURYLGH VHUYLFHV WR WKH %XVLQHVYV GLYLVLRQV HDFK
RUJDQLVLQJ LWV RZQ UHVSRQVLELOLW\ DUHD *URXS ZLGH
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*URXS OHYHO ,Q DGGLWLRQ WR WKH FRPPLWWHHY FRPSRVHG Rl %RDUG PHPEHUV W
&RPPLWWHH ZKLFK FDQ DOVR LQFOXGH SHUVRQV RWKHU WKDQ PHPE
&RPPLWWHH SUHSDUHV D UHFRPPHQGDWLRQ WR WKH %RDUG RI 'LUHF

3 D U H QW F R P S DQ\ 2 U L R Q & R U S RﬂUHDDWd.HRN@J RI WKH 6KDUHKROGHUVY FRQFHUQLQJ WKH FRPSRVI

7KH SDUHQW FRPSDQ\ Rl WKH *URXS LV 2ULRQ &RUSRUDWLRQ ZKﬁE;HWD@HlKV%\SéJHﬁ\? HAHOPOMWERRuVH &RPPLWWHH REVHUYHV WKH

GHFLVLRQ PDNLQJ SRZHU DW D *HQHUDO OHHWLQJ Rl 6KDUHKROGHUM® %%WERW@B’HQI?QEW}@WW':)\385HU|QLQJ WKH FRPSRVLWLRQ RI W

&RPSDQLHV $FW DQG WKH SUWLFOHV RI $VVRFLDWLRQ 7KH &RPsHEULVUSHEW B2V UK RI DQ\ DIUHHPHOQWYV
EHWZHHQ VKDUHKROGHUV RWKHU WKDQ LQIRUPDWLRQ RQ WKH H[HUFLVH RI YRWLaLJ ULJKWV QRWLILHG WR

&RPSDQ\ PHQWLRQHG LQ FRQQHFWLRQ ZLWK OLVWLQJ RI WKH &RPSDQ\RV3odUIHV \ﬁ[hlllQWGl—D\Q G (2 RI WKH SDU

7KH OLVW RI WKH ODUJHVW VKDUHKROGHUV LV DYDLODEOH RQ WBEF% L{:(:% @H%WE%\E\ﬁFFZ)?%/QWLT/i Ziz:gévLFHT/P;FDV\?\VI\_IEHHSSIE\V/VLHGGHZ\WWI;

22z RULRQSKDUPD FRP GD\ PDQDJHPHQW RI WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK LQVWUXFWL
% R.D,U ' F GGLWLRQ WKH 3UHVLGHQW DQG &(2 HQVX!
1
%RDUG RI '"LUHFWRUV RI WKH SEBH QW R R 007 vos wkow Lwe Byvviw ppobaneH.
7KH %RDUG RI 'LUHFWRUV RI WKH SDUHQW FRPSDQ\ FRPSULVHYV DW OHDVW ILYH g PRVIW HLIKW .
PHPEHUV HOHFWHG E\ D *HQHUDO OHHWLQJ RI 6KDUHKROGHUV 7K WHUP R WY BR E%(@VRIJUWVV SPHBQYW FRPSDQ\ PDQDJHV WKH *UR
RI 'LUHFWRUV HQOGV DW WKH HQG Rl WKH $QQXDO *HQHUDO OHHW éﬁ“ﬁx%&ﬁvKH KB EBHUN Pﬁ@b\é'z\(b%QWKﬁ FRUGLQJO\ WKH H[HFXWLYH\

HOHFWLRQ 7KH *HQHUDO OHHWLQJ Rl 6KDUHKROGHUV HOHFWYV WLFJ< SEII WV R I WK 3H BN bBHRW BB Wik v/ %&U\NKHGHQW DQG &(2 FDUL

R
%RDUG RI 'LUHFWRUV HOHFWV WKH 9LFH &KDLU Rl WKH %RDUG RF LWﬁE'WRRS"‘\PDé’\ﬁW@Y F&' WG \/‘Bﬁal-l-%\bv B NGR QY ZLWK WKH DVVLV]
RWKHU PHPEHUYV %RDUG DQG WKH *URXS OHYHO IXQFWLRQV

7KH %RDUG RI 'LUHFWRUV PDQDJHV WKH RSHUDWLRQV RI WKH &RPSDQ\ L6 [oHFR 6 WAL Y Mk WEHQDIJHPHQW % RDUG
SURYLVLRQV RI WKH ODZ DQG WKH $UWLFOHV RI $VVRFLDWLRQ 7 DFg(R;NLR\I(H PHEWRUY, Bl WKH SBUHOW .\ /i sUHVLGHOW DOG
FRPSDQ\ DOVR IXQFWLRQV DV WKH VR FDOOHG *URXS %RDUG RI ' LK q_lcj;o/ LPGVé é\,/t«Lth%HYS@ WKH <5 o WFRF?SD \QD
PRVW LPSRUWDQW LVVXHV UHODWLQJ WR WKH RSHUDWLRQV RI W gg’ X gq L K)ﬁ W VR ly|_s| F k':\gywl—%' o &(2 5 GHFL?/LRI
ZKHWKHU WKH LVVXHV OHJDOO\ UHTXLUH D GHFLVLRQ RI WKH %R%U% FEUHE RV & R bR BU6 YR\ CUHPW R Q Q

/

PD\ KDQGOH DQ\ LVVXH UHODWLQJ WR D FRPSDQ\ RU XQLW RI WKlilK%_P Ff-l?x%/ﬁ% bb?Hh—lP W%%%%%LRW&G WKH PRVW VLJQLILFDQ
WKH %RDUG RI 'LUHFWRUV RU WKH 3UHVLGHQW DQG &(2 RI WKH SFPIU\H I—W*FURQPX%DB EW OQ H\ﬁVDQ6%5)P(§IL 3 DOO LVVXHV RI WKH %XVL

VXUH WKDW JRRG FRUSRUDWH JRYHUQDQFH SUDFWLFHYVY DUH IRO%%%WM%@I—’ R&V\H?R I§K7 GO{SEBUEG\ %RDUG RI 'LUHEFWRUV F

FKDUWHU LQFOXGHV D OLVW RI NH\ PDWWHUV WR EH KDQGOHG ELZ WK BREBYCGRIG kY S PWRY2A HuH GHHPHG DSSURSULDWH GHFLGH WKI

H OHG E KH ([HEXWLYH O0DQD HPH W %RDUG
7KH %RDUG RI 'LUHFWRUV KDV DQ $XGLW &RPPLWWHH D 3HUVRQ5HO D%% SHPXéHUD\N(LRQ &RPPLWV\%—H—@J Q ’

DQ 5' &RPPLWWHH 7KH PHPEHUV DQG WKH FKDLUV RI WKH FRPPLWWHHVD H S«éWHCiEI %}iﬂlﬂ Iﬁ\bﬁé
'LUHFWRUV IURP DPRQJ LWV PHPEHUV LQ WKH RUJDQLVLQJ PHHWLQJ IROO L | FWI—RQV
'LUHFWRUV (DFK FRPPLWWHH VKDOO KDYH DW OHDVW WKUHH PH?IE#UM%GOVMK’M\OVI&%QWIKFPd\W MU SHS YN LW K H PDQDJHPHQW DQG V:

DQG H[SHULHQFH UHTXLUHG IRU WKH GXWLHV RI WKH FRPPLWWHIWKM(UV@H-IA/@.B@P\NG@ 9%§|L|W\RLU\/BIQ&V|§ITI WKH RSHUDWLRQV RI WKH *URX

&RPSDQI\RV DXGLWRU DOVR DWWHQGV WKH PHHWLQJIV RI WKH $XGbWy & RY RABAKH Hy ki H FREP bW Wil Y xHUAIDRHY DV VLYW WKH 3UHVLGHC
PDWWHUY EHORQJLQJ WR WKHLU VSKHUH RI UHVSRQVLELOLW\ DQ*QJFE)PSNH SURSRVDOV RQ WKHVH PDWWHUV WR WKH

%RDUG RI '"LUHFWRUV
7KH *URXS OHYHO IXQFWLRQV DUH LQ FKDUJH RI YDULRXV IXQFWLRQV
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XVLQHVV GLYLVLRQV DQG *URXB@HUYBO IKMHWLRJIVRI 6 KDUHK
%XVLQHVV G|_Y|_V|_RQV 7KH $QQXDO *HQHUDO OHHWLQJ Rl WKH 6KDUHKROGHUV RI 2ULRQ &RU

RlI oD\ HDFK \HDU RQ D GDWH GHFLGHG E\ WKH %RDUG RI 'LUHFWRUYV
7KH EXVLQHVV RSHUDWLRQV RI WKH *URXS DUH RUJDQLVHG LQWR %Y hQBYVoR HIHGRRY 2 (2RK BRVSKIOWLRQ PXVW EH UHILVWHUHG

GLYLVLRQ LV PDQDJHG E\ DQ H[HFXWLYH ZKR LV UHVSRQVLEOH IRUpWK K FRtitiP W R QMRQCPBE bW Y E\ (XURFOHDU )LQODQG 2\ RQ
PDQDJIHPHQW RI WKH %XVLQHVV GLYLVLRQ DQG ZKR UHSRUWYV W R WKkt 3UH BleH @ WHDRED & (Pk K& H XYk QWWXEPLW D QRWLFH RI DWW H
GLYLVLRQV Rl WKH *URXS DUH RQ WKH GDWH VSHFLILHG LQ WKH QRWLFH WR FRQYHQH ZKLFK FDQ E

PHHWLQJ $ QRWLFH WR FRQYHQH D *HQHUDO OHHWLQJ RI WKH 6KDUH
Y$QLPDO +HDOWK EH SXEOLVKHG LQ D VWRFN H[FKDQJH UHOHDVH DQG RQ WKH &RPSDQ
Y%UDQGHG 3URGXFWYV PRQWKY DQG QR ODWHU WKDQ WKUHH ZHHNV SULRU WR WKH *HQHUDC
Y)HUPLRQ EHORQJV WR *OREDO 2SHUDWLRQV SULRU WR WKH UHFRUG GDWH RI WKH *HQHUDO OHHWLQJ Rl 6KDUHKR

Y*HQHULFV DQG &RQVXPHU +HDOWK

*
Y, QQRYDWLYH OHGLFLQHV $W D *HQHUDO OHHWLQJ RI 6KDUHKROGHUV D VKDUHKROGHU PD\ YRW

WKH VKDUHY KHOG RQ WKH UHFRUG GDWH (DFK $ VKDUH RI 2ULRQ &R
WZHQW\ YRWHV DW *HQHUDO OHHWLQJV RI 6KDUHKROGHUV DQG HI

*URXS OHYHO IXQFWLRQV VKDUHKROGHU FDQQRW YRWH PRUH WKDQ RI WKH DJJUHJDWH QXP

VKDUH FODVVHVY UHSUHVHQOWHG DW WKH *HQHUDO OHHWLQJV RI 6KDU
7KH *URXS OHYHO IXQFWLRQV ZLWKLQ WKHLU GHVLIJQDWHG DUHDV RI UHVSRQVLELOLW\ VXSSRUW DOO WKH %XVLQHVYV

GLYLVLRQV Rl WKH *URXS DQG SURYLGH WKH VHUYLFHV WKDW WKKE{¥ Vi @Y \DMyGo ¥ HE4HRD0 WK UGy RKBREBXRROGHUYV VKDOO EH WD

OHYHO IXQFWLRQV DUH DV IROORZV SURFHVV RI WKH )LQQLVK &RPSDQLHV $FW DQG WKH $UWLFOHV RI $V\
Y&RUSRUDWH )XQFWLRQV 7KH $QQXDO *HQHUDO OHHWLQJ RI 6KDUHKROGHUV VKDOO FRQVLGHU
Y)LQDQFH 6WUDWHJ\ WKH DSSOLFDEOH ODZ DQG WKH $UWLFOHV RI $VVRFLDWLRQ RI WKH F

Y*OREDO 2SHUDWLRQV
Y5HVHDUFK 'HYHORSPHQW
Y4XDOLW\ ODQDJHPHQW

7KH GHFLVLRQV RI WKH $QQXDO *HQHUDO OHHWLQJ DUH SXEOLVKHG L
PHHWLQJ 7KH PHHWLQJ GRFXPHQWY DUH NHSW RQ WKH &RPSDQ\RV Z
PHHWLQJ 7KH PLQXWHV RI WKH PHHWLQJ DUH SURYLGHG LQ )LQQLVK
WKH &RPSDQ\RV ZHEVLWH ZLWKLQ WZR ZHHNV RI WKH PHHWLQJ

$GPLQLVWUDWLRQ RI OHIJDO HQWLWLHV

JURP WKH SRLQW RI YLHZ RI EXVLQHVY RSHUDWLRQV WKH *URXS VXEVLGLDULHY RSHUDWH LQ DFFRUGDQFH ZLWK
WKH *URXSRV PDQDJHPHQW V\VWHP ,Q PDWWHUV WKDW DUH QRW GLUHFWO\ VXEMHFW WR DQ\ %XVLQHVV GLYLVLRQ
RU *URXS OHYHO IXQFWLRQ WKH VXEVLGLDULHY RSHUDWH LQ DFFRUGDQFH ZLWK LQVWUXFWLRQV E\ WKH 3UHVLGHQW
DQG &(2 Rl WKH SDUHQW FRPSDQ\
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RDUG RI 'LUHFWRUYV OHHWLQJV RI % RDUG RI 'LUHFWF

ULIJKW WR UHFHLYH LQIRUPDWLRQ
OHPEHUV RI WKH %RDUG RI 'LUHFWRUV DV RI

0 D U F K $ QHZ PHPEHU RI WKH %RDUG RI 'LUHFWRUV VKDOO DW WKH VWDUW R
WKH &RPSDQ\ VWUXFWXUH VWUDWHJ\ RSHUDWLRQV DQG GLIIHUHQW
&RUSRUDWH *RYHUQDQFH

%RDUG RI
OHPEHU RI WKH WRHFWRUWRUQ (GXFDWLRQ O0DLQ SRVLWLRQ ,Q DOWRJHWKHU  %RDUG PHHWLQJV ZHUH KHOG %RDUG PHHW
9HOL ODWWL ODMKWLOD 0 6F THEK ORDUG SURIHVVLRQDO DWWHQGDQFH RI WKH PHPEHUV ZDV
+LOSL 5DXWHOBQFH &KDLU 0' 3K 9LVLWLQJ 3URIHVVRU

6SHFLDOLVW LRURDLQWMDO, QVWLWXWHNWWHQGDQFH LQ %RDUG PHHWLQJV ILQDQFLDO \HDU

OLFURELRORJ\
.DUL -XVVL $KROHPEHU 0 6F (FRQ D®@BVLQHVV RZQHU DQG $WWHQGDQFH

%XV $GP OWRWUHSUHQHXU OHPEHU RI WKH %RDUG QR RI PHHWLQSWWHQGDQFH
OD]LDU OLNH 'RXNREGHIU % $ ,QW %XYHFXWLYH 9LFH 3UHVLGARDN G PHPEHUY DW 'HFHPEHU

1RYR 1RUGLVN 9HOL ODWWL ODWWLOD &KDLU

$UL /HKWRUDQWBPEHU 0 6F (QJ %RDUG SURIHVVLRQDO | 55| 5pXWHOLQ O9LFH &KDLU
(LMD 5RQNDLQH®PEHU 0' 6SHFLDOBBWFL®OLVW LQ .QWHUQR®, .xvvL $KR

L QWHUQDO OHEHGLBLQH +\YLQN!! +RVSLWDO

0DJLDU OLNH 'RXVWGDU

+HQULN BWHQTOHF®HU 0 6F %XV $&P2 6ZHGLVK 2USKDQ

DQG (FRQ %LRYLWUXP $% $UL /HKWRUDQWD
.DUHQ /\NNH 6°0HPEH 0 6F (QJ O%BDUG SURIHVVLRQDO (LMD 5RQNDLQHQ
7KH KROGIQZVLRQ &RUSRUDWLRQ Rl WKH PHPEHUV Rl WKH %RDUG RIYEU AW RIVIEYH sunvHowHG Lo
FKDSWHHKDUHKROGLQJV LQ 2ULRQ &RUSRUDWLRQ Rl WKH %RDUG RTYHEHEWRLY DX Wk ([HEXWLYH
ODQDJHPHQW RARDKUGY 6WDWHPHQW %LRJUDSKLFDO GHWDLOV RI ‘P BHEWRGGPHFHPEEEIRYWHG LQ FKDSWHU

,QWURGXFWLRQV RI WKH PHPEHUV RI WKIHV%RVMDUGHRH QW HFQMRUPHBMWAR® SLOK HARRLQHQ XQWLO ODUFK
DIWHUZDUGV DERXW WKH 'LZAEWRRUR QS KDWPILOBPEPH DW 7KH %RDUG RI 'LUHFWRUY FRQGXFWHG WKH PRVW UHFHQW HYDOXDWL
,Q WKH DQQXDO HYDOXDWLRQ WKH %RDUG RI 'LUHFWRUV DVVHVVHV

’QGHSHQGHQFH RI WKH %RDU@IHF}NIJ.IYF)QEMIQ}WHIILFLHQF\ RI WKH %RDUGRYV ZRUN DQG WKH FRF

LUHFWRUY DQG WKH 3UHVLGHQW DQG &(2 7KH SXUSRVH RI WKH HYD(

$00 PHPEHUV Rl WKH %RDUG RI 'LUHFWRUV KDYH EHHQ HYDOXDWHE Rk &Y (Kt CHOW PIQAF KM R D PV WR IXUWKHU GHYHORS |
DQG LWV VLIQLILFDQW VKDUHKROGHUV LQ WKH PDQQHU GHVFULé-HH‘F'QH\ﬁEhﬁng x %%WFRWH{R)F L(g%(hZLWK WKH SUHVLGHQW
CRGH LWV RSH CRQV WKH %RDUG DOVR FROGXFWV DQ HYDOXDWLRQ
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&KDUWHU RI WKH %RDUG RI 'LMHﬂEPWLBm‘gYHUQDQFH &RGH IRU WKH FRPSDQLHVY OLVWHG RQ

RI WKH ERDUG RI GLUHFWRUV VKDOO UHIOHFW WK
RSHUD V. D YHORSPHQW VWDJH $ SHUVRQ HOHFWHG DV D G
FB§¥V>PLLU G %W\EEHUE LRQ DQG WKH SRVVLELOLW\ WR GHYRWH VXI
QXPEHU RI GLUHFWRUV DQG WKH FRPSRVLWLRQ RI WKH ERDUG RI GLL
WKH ERDUG RI GLUHFWRUV WR VHH WR LWV GXWLHV HIILFLHQWO\ %R
ERDUG RI GLUHFWRUV 7KH &RGH DOVR SURYLGHVY UHFRPPHQGDWLRQ'

7KH %RDUG RI 'LUHFWRUV KDV DGRSWHG D ZULWWHQ FKDUWHU

YFRQVWLWXWLRQ RI WKH %RDUG RI 'LUHFWRUV
YPHHWLQJ DUUDQJHPHQWYV

YPLQXWHV RI WKH PHHWLQJV WKH PHPEHUV Rl WKH ERDUG RI GLUHFWRUV DQG WKH ERDUG FRPPLW
YFRQILGHQWLDOLW\ REOLJDWLRQV Rl %RDUG PHPEHUV
YGLVTXDOLILFDWLRQ VLWXDWLRQYV 7KH SURSRVDOV IRU WKH FRPSRVLWLRQ DQG UHPXQHUDWLRQ RI WKH

YWKH PRVW LPSRUWDQW PDWWHUV WR EH KDQGOHG E\ WKH %RDGEHSDUHG E\ WKH &RPSDQ\RV 1RPLQDWLRQ &RPPLWWHH ZKLFK LV D
YERPPXOLFDWLRQ DERXW WKH PDWWHUV KDQGOHG E\ WkH s%RrpulKH %RDUG RI 'LUHFWRUV "HSDUWLQJ IURP WKH UHFRPPHQGDWLRQ |

®KH 1RPLQDWLRQ &RPPLWWHH FDQ DOVR LQFOXGH SHUVRQV RWKHU )\
YHYDOXDWLRQ RI WKH %RDUGRV RSHUDWLRQV DSSRLQWLQJ PHPEHUV WR WKH &RPPLWWHH WKH %RDUG VKDOO KHD!

VKDUHKROGHUV LQ WKH VKDUHKROGHU UHJLVWHU E\ WKH QXPEHU RI
7KH PHPEHUV Rl WKH %RDUG KDYH DQ REOLJDWLRQ WR VHH WR L¥RWKDMWWWMKH SURXHBLURQ RWWKHVEBBBRRALIW BFMYHWLQJI WR ZKLFK W
SHUWDLQLQJ GLVTXDOLILFDWLRQ $ GLVTXDOLILHG PHPEHU VKDO& b@ HKRD BRBXYVE Kk i ik BN U XD OLRMIPWYRB00O EH LQYLWHG 7KH W
EHIRUH WKH FRQVLGHUDWLRQ Rl WKH PDWWHU DQG ZLWKGUDZ IURPHVKHW DY BRIFEMEREW [ IRET WO Wik i DMRRIG VEKIDQ QHFWR UV IRU WK
DOZD\V EH UHFRUGHG LQWR WKH PLQXWHV RI WKH PHHWLQJ OHHWLQJ RI VKDUHKROGHUV FRQFHUQLQJ WKH FRPSRVLWLRQ DQG UH

RI ' LUHFWRUV LQGHSHQGHQWO\ GHFLGHVY RQ LWV SURSRVDOV WR WKI|

7KH PHPEHUV RI WKH %RDUG VKDOO IROORZ WKH REOLJDWLRQV FD%: N e lLCR%UNIWIBI—YI"m@QRI "'LUHEWRUV DUH GHELGHG E\ W
OHJLVODWLRQ UHJXODWLRQV DQG WKH ,QVLGHU *XLGHOLQHV RI WKH 2 RXS

U
KHQ SU
7KH %RDUG RI 'LUHFWRUV FRQGXFWYV UHJXODU HYDOXDWLRQV Rld_l\HMI_fig

@

QJ WKH FRPSRVLWLRQ RI WKH %RDUG RI 'LUHFWRUV RI
RR P YE PRUNARoMWAMKRE e\ WKH & RPSDQ\RV $UWLFOH
&RGH DV ZHOO DV WR WKH UHTXLUHPHQWYV VHW E\ WKH
WUTEWYREY R? GLYHUVLW\ "LYHUVLW\ LV FRQVLGHUHG QR
IURP RWKHU DWWULEXWHY SURPRWLQJ WKH %RDUGRV GLYHUVLW\ VX
HPEHUVR HGXFDWLRQDO DQG SURIHVVLRQDO EDFNJURXQG WKHLU H
SULQFLSOHV &RQFHUQLQJ LYHgUs\MyWAo HobuoRdy WkGribbdon kHQ SuHSDULQU WKH FR

' PHPEHUVR VNLOOV HGXFDWLRQ DQG H[SHULHQFH FRPSOHPHQW HDFK

LUHFWRUYV &RPSDQ\RV ORQJ WHUP QHHGV DUH DOVR WDNHQ LQWR DFFRXQW

2ULRQ UHJDUGV GLYHUVLW\ DV DQ LPSRUWDQW DQG QDWXUDO D$§RURDFAKSRY MY WRHBAWHRUY WU BYERSSRPHY WR FRQWULEXWH W
FRQFHUQLQJ WKH GLYHUVLW\ RI WKH %RDUG RI 'LUHFWRUV DUH LFQQQé_'Q\N%M%I%L\q[%%I@EIHwH DQG WKH GLYHUVLW\ RI LWV FRPSRVL

RV VWUDWHILF DOG RSHUDWLR HHGV :LWK UHJDUG WR Jk

,Q DFFRUGDQFH ZLWK WKH &RPSDQ\RV $UWLFOHV RI $VVRFLDWLRéQRVV\/ JHO/ %Iﬂl&% BLJI—"L{/&LIILBIEJNQW\O&H%%%% VVV'HG RQ WKH %RDUG ,Q
DW OHDVW ILYH DQG DW PRVW HLJKW PHPEHUV 7KH WHUP RL%KHH KéH\HXFB%WSUGA)IBIDLﬂgFﬁ:]W HFWRU

VKDOO HQG DW WKH HQG RI WKH $QQXDO *HQHUDO OHHWLQJ RI WKH 6KD OGHUV IROORZLQJ WKH HOHFWLRQ

7KH *HQHUDO OHHWLQJ RI WKH 6KDUHKROGHUV VKDOO HOHFW WKWQ%%BLMW?%%H’—LQLFdLbyﬂ/\'fWBYY[hQJQ/WHRI WKH %RDUG RI 'LUF
%RDUG RI '"LUHFWRUY VKDOO HOHFW WKH 9LFH &KDLU RI WKH %REHgPFEl\N'W%ITllFWVSgﬁ\élﬁulw‘]wm \OQ_'FE:I-IJQF\{\HWGBWLRQ FRQFHUQLQJ W

WKH RWKHU PHPEHUV 2YHUDOO WKHVH SULQFLSOHV KDYH EHHQ ZHOO LPSOHPHQWHG

RYHUQD
7KH PRGH RI RSHUDWLRQ RI WKH %RDUG RI 'LUHFWHRRIQLLYV GHVFUIJ_.)EEISXLH
%RDUG RI 'LUHFWRUV RI WKH SDUHQW FRPSDQ\
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SRPPLWWHHV RI
OHPEHUV Rl WKH %RDUG &RPPLEWWIHENCY

WKH

%YRDUG RHHWHBEW RUWKH %YRDUG &RPPL

WKH FRPPLWWHHY KDG PHHWLQJY DQG PHPEH

&RPSRVLWLRQ Rl WKH %RDUG RI 'LUHFWRUV DQG %RDUG &RPPLWWHHV DV Rbyyyroono pos

ODUFK

%RDUG RI
OHPEHU RI WKH %RDHBWRUV &RPPLWWHH&RPPLWWHH&RPPLWWHH

$XGLW

3HUVRQQHO DQG
5HPXQHUDWSRQ

$XGLWHPXQHUDWLRQ 5 1RPLQDWLRQ
OHPEHU Rl WKH FRPPLWRPPMLWWHHRRPPLWWHHKRRPPLWWHRKRPPLWWHH

9HOL ODWWL 0DW &K DIDU

+LOSL 5DXWHOLQY9LFH &KDLU

.DUL -XVVL $KR OHPEHU
0D]LDU OLNH 'RXVOMEEBEHU
$UL /HKWRUDQWDOHPEHU
(LMD 5RQNDLQHQOHPEHU
+HQULN 6WHQTYLWRPEHU
.DUHQ /ANNH 6°U HIHPEH U

&KDLU

OHPEHU
OHPEHU
OHPEHU

1RPLQDWLRQ &RPSERIVDMHHG RQ

OHPEHU RI WKH
FRPPLWWHH *HQGHU

&KDLU
OHPEHU &KDLU
OHPEHU OHPEHU
OHPEHU
OHPEHU
OHPEHU
$SULO

&RPPLWWHH

+LOSL 5DXWHOLQMHPDOH
$QQLND (NPDQ )HPDOH
SHWWHUL .DUWWEDREB
0LQQD ODDVLOWDHPDOH
9HOL ODWWL 0D WODLGOHD
6HSSR 6DORQHQ ODOH

&KDLU

OHPEHU
OHPEHU
OHPEHU
OHPEHU
OHPEHU

%RDUG FRPPLWWHH PHPEHUV
Dw '"HFHPEHU

9HOL ODWWL ODWWLOD
+LOSL 5DXWHOLQ

.DUL -XVVL $KR
0D]LDU OLNH 'RXVWGDU
$UL /HKWRUDQWD

(LMD 5RQNDLQHQ
+HQULN BWHQTYLVW
.DUHQ /\NNH 6°UHQVHQ
$QQLND (NPDQ
SHWWHUL .DUWWXQHQ
OLQQD ODDVLOWD
6HSSR 6DORQHQ

JRUPHU %RDUG FRPPLWWHH
PHPEHUV

OLNDHO 6LOYHQQRLQHQ
XQWLO ODUFK

&KDUWHUV RI WKH FRPPLWWHHYV

7KH UROH RI WKH FRPPLWWHHY DFFRUGLQJ WR WKHLU FKDUWHUV L\
WKH %RDUG ZLWKRXW GHFLVLRQ PDNLQJ DXWKRULW\ 7KH %RDUG KD
HDFK FRPPLWWHH
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& K D UW H U RI WK H $XG LW & R P F) EWWVRLHQJ WKH LQWHUQDO FRQWURO DQG ULVN PDQDJHPHQW V\V

PDMRU ULVNV LQFOXGLQJ ILQDQFLDO IXQGLQJ WD[ DQG LQIRUPDW
$FFRUGLQJ WR LWV FKDUWHU WKH $XGLW &RPPLWWHH VKDOO FRYPHs\uégqu,\y\L@ﬁpgwswgg@ﬁHpgg,gﬁM\yVquqq@éLQJ ODZV DQG UHJX

WKH %RDUG DQQXDOO\ IURP DPRQJ LWV PHPEHUV IRU WKH WHUP R(‘SMHUO{SEB §J W—i EQJ'—':%%OVI-}?\'??IQUKPRYﬁLWR LOJ DQG HYDOXDWLQ
VXIILFLHQW H[SHUWLVH DQG H[SHULHQFH ZLWK UHVSHFW WR WKH FRPPLWW W% DUHD R SRQVLELOLW)\ DQ(lE‘J V@KH ‘

PDQGDWRU\ WDVNV UHODWHG WR DXGLWLQJ DQG DW OHDVw RQH BR EWBL'{/LKQ)‘JO%QI@DQVVI-‘_'[§¥|IUQ/\I]L6EZLBJHI'—’|T—1_|RDWLVQPQG RWKHU OHJDO
RU DXGLWLOJ UHODWHG SDUWLHV PHHW WKH UHTXLUHPHOWYV RI RUGLQDU\ DFWLY!

7KH PDMRULW\ Rl WKH PHPEHUV VKDOO EH LQGHSHQGHQW RI WKH &RPSD% @Gui;mt‘mw$ﬂg WEH

VKDOO EH LQGHSHQGHQW RI VLIJQLILFDQW VKDUHKROGHUV RI WKH &RPSD KD7 Ll QV'D WK’%HUVRQQHO DQ
LQGHSHQGHQFH RI WKH PHPEHUV DUH HYDOXDWHG LQ DFFRUGDQEHR M PWKW:RALFRPPWH *RYHUQDQFH

&RGH IRU )LQQLVK OLVWHG FRPSDQLHV

o™

7KH 3HUVRQQHO DQG 5HPXQHUDWLRQ &RPPLWWHH VHUYHV DV D UHP X
7KH FRPPLWWHH VKDOO PHHW DW OHDVW IRXU WLPHV SHU \HDU ®YEX L WKIKSRGESBHEMIW RUIXEBEET &R € W VRYF I QAW KHQLVWHG FRPS
WR WKH %RDUG 3HUVRQQHO DQG 5HPXQHUDWLRQ &RPPLWWHH VKDOO FRPSULVH DW O

%RDUG DQQXDOO\ IURP DPRQJ LWV PHPEHUV IRU WKH WHUP RI WKH %

7KH FRPPLWWHH FRQFHQWUDWHY SDUWLFXODUO\ RQ DVVLVWLQJRVRW¥KKFREPE IRYWMHH FWROOQ EY REGUHFHRGHLRWKRI WKH &RPSDQ\ LQ WK
FRPSDQ\RV ILQDQFLDO DQG VXVWDLQDELOLW\ UHSRUWLQJ DQG FRRWARP WKW V RentWIQPR B H &R Hc Wikl IRIDDEFYHYKDOO KDYH WKH H[SH
UHSRUWLQJ DQG GLVFORVXUHV LQFOXGH H J WKH GXWLHV RI WKH FRPPLWWHH

YPRQLWRULQJ DQG DVVHVVLQJ WKH *URXSRV ILQDQFLDO DQG VXVDERBELYWWHHUUMKROW PHH WURYHIYNPYW WELFH D \HDU DQG LW VKD
UHSRUWLQJ V\VWHPYV

YPRQLWRULQJ WKH RSHUDWLRQ DQG HIIHFWLYHQHVV RI LQWHUQB'@H R tH@(VéNH 6?919 ED%D?H&&BWHLBWHUFQO&IDWH WKH UHPXQHU

ILQDQFLDO UHSRUWLQJ DQG VXVWDLQDELOLW\ UHSRUWLQJ b3ERL QWP SURVLGHQW DQG &(2 RI 2ULRQ &RUSRUDWLRQ
%RDUG RI WKH 2ULR *URXS DV ZHOO DV VXFFHVVLRQ SODQQLQJ 7K

YPRQLWRULQJ WKH TXDOLW\ DQG LQWHJULW\ RI ILQDQFLDO VWDWHBYIWYp PR \é"tPLLbH'L'@@H\WYRéQ%VﬂPGLP\U\Nﬁﬁ RRYSDQ\ 7KH FRPPLV
RWKHU ILQDQFLDO UHSRUWV DQG VXVWDLQDELOLW\ UHSRUWYV LypoxpwLQJ WKH GHYHORSPHQW RI WKH RUJDQLVDWLRQ DV ZHOO D
UHPXQHUDWLRQ SULQFLSOHV Rl RWKHU SHUVRQQHO 7KH FRPPLWWHF

7KH PDQGDWRU\ DQG RWKHU WDVNV UHODWHG WR DXGLWLQJ LQFRDMLIQH SRZHU EXW LWV UROH LV OLPLWHG WR PDNLQJ SURSRVDOV V

YSUHSDULQJ WKH DSSRLQWPHQW RI WKH &RPSDQ\RV DXGLWRU DQG VXVWDLQDELOLW\ UHSRUWLQJ DVVXUDQFH

SURYLGHU &KDUWHU RI WKH 5 " &RPPLWWHH

YDVVLVWLQJ WKH %RDUG RI 'LUHFWRUV LQ PRQLWRULQJ WKH VHQE#EU&L JR\XIIRGWVE&R%I% HﬁGWRU DQ&%{PPLWWHH VKDOO EFRPSULVH
VXVWDLQDELOLWY UHSRUWLQJ DVVXUDQFH SURYLGHU WKH %RDUG DQQXDOO\ IURP DPRQJ LWV PHPEHUV IRU WKH WHUP RI W
YDVVHVVLQJ LQGHSHQGHQFH RI WKH DXGLWRUV DQG WKH VXVW DR R EHGHY WY K BRINE @9 sOOUHGERFHHTUR YHGHIR U WKH GXWLHV RI WK
YPRQLWRULQJ DQG HYDOXDWLQJ WKH TXDOLW\ DQG LQGHSHQGHQFH RI WKH DXGLWRURYV DFWLYLWLHY DQG WKH
SURYLVLRQ RI QRQ DXGLW DQG DVVXUDQFH VHUYLFHV E\ WKH DXGLWRRBPQL GV N K VWKDIOID B HEIWWD W HBHRMMW. QWZLFH D \HDU DQG LW VKD
DVVXUDQFH SURYLGHU
7KH FRPPLWWHH VKDOO DQDO\WVH HYDOXDWH DQG SUHVHQW SURSRVI

UHVHDUFK DQG SURGXFW GHYHORSPHQW DW WKH 2ULRQ *URXS 7KH &

ZWKHU GXWLHV RI WKH $XGLW &RPPLWWHH DOVR LQFOXGH H J UHVHDUFK DQG SURGXFW GHYHORSPHQW DFWLYLWLHYVY PDWHULDO SD
YPRQLWRULQJ WKH ILOQDQFLDO DQG WD[ SRVLWLRQV RI WKH &RPS/L?_QI\XDWLRQ WR WKH %RDUG
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&KDUWHU RI WKH 1RPLQDWLRQ &R HAFLDWWIHYYH ODQDJHPHQW %RD

,Q DGGLWLRQ WR WKH FRPPLWWHHY FRPSRVHG Rl %RDUG PHPEHUV WKH &RPSDQ\ KDV D 1RPLQDWLRQ

&RPPLWWHH ZKLFK GHSDUWLQJ IURP WKH UHFRPPHQGDWLRQ RI&RKR IRVERAUDREA *RYWKBHQHHH &EXAML¥HIgODQDIHPHQW %RDUG

DOVR LQFOXGH SHUVRQV RWKHU WKDQ PHPEHUV RI WKH %RDUG §iKiH4HDOYRRY¥yRU GHSDUWLQJ IURP WKH &RGH

DUH H[SODLQHG ERQHKWDBW B URQWKSTHMWDWHPHQW 7KH PDMRULWY[REWKH RHPEHUV RI

WKH &RPPLWWHH VKDOO EH LQGHSHQGHQW RI WKH &RPSDQ\ LQ WXKIR P HHRIHUW S3RELWELIERG LQ WKH )LOQLVK

&RUSRUDWH *RYHUQDQFH &RGH 7KH PHPEHUV VKDOO KDYH WKH HI5W WXWRHHD @G HV[ISHHQAW ORIE &HTTRLUHGRIRYRUSRUDWLRQ

WKH GXWLHV RI WKH FRPPLWWHH 1HLWKHU WKH 3UHVLGHQW DQG &(2 QRU D PHBEPHY R (WX WX QAP HPHQW %RDUG

ODQDJHPHQW %RDUG RI WKH &RPSDQ\ PD\ EH D PHPEHU RI WKH FEPMX\SKRRAINL6HQLRU 9LFH BUHVLGHQW *HQHULFV DQG &RQVXPHU +HDOV
200L +XRWDULSHQLRU 9LFH 3UHVLGHQW &RUSRUDWH )XQFWLRQV

$FFRUGLQJ WR WKH 1RPLQDWLRQ &RPPLWWHHRY FKDUWHU WKH PXIPEGLU W Q QEHBE §LHROKDLAH R UMAKLH FEWP k@RI 2SHUDWLRQV )HUPLRQ

DUH DSSRLQWHG E\ WKH %RDUG DQQXDOO\ )RU WKH DSSRLQWPH@MWY« W&HHORRKGHY KIDEh® KU 2WKHHYLHZY RI WKH

ODUJHVW VKDUHKROGHUV LQ WKH VKDUHKROGHU UHJLVWHU E\ WKHr@¥ P EHYRMWHRKY R R XW W K8 HRP SFOM W bRQ B w k

VKDUHKROGHUV E\ WKH QXPEHU RI YRWHYV VKDOO EH LQYLWHG GQBHl—élb%OGHU\%%Vﬁéd—l&gﬁhV\é%H@Lwﬁ?Q%\PL%IYJI.DFd.GSH'.‘)dNé-IUh@XFWV

"HQHUDO OHHWLQJV EDVHG RQ WKHLU VKDUHKROGLQJV DUH KRZE\)Y(WE QBbbBBwFPE%q'ﬁ% bPFﬁDS%FH/\(/?gﬁvd'\HJ ‘{gléglﬁiYDWLYH OHGLFLQHY DQG 5H
ODUJHVW VKDUHKROGHUV 7KH WHUP RI RIILFH RI WKH PHPEHUV

QH[W 1RPLQDWLRQ &RPPLWWHH 7KH FRPPLWWHH VKDOO PHHW ZK®Q QHWHKWVHRIS MR} 8 HW 2 KO B UWCH SWHSRHODWRG LQ WKH ([HFXWLYH 0DQD
LWV ZRUN WR WKH %RDUG RI 'LUHFWRUV -DQL .RUKRQHQ &0& 'HYHORSPHQW ODQDJHU $QLPDO +HDOWK 5"

7KH GXW\ RI WKH FRPPLWWHH LV WR SUHSDUH DQG SUHVHQW D UMMRIRRE QEDIVRD V&R WSRH B0\R DRIG RII W.KIHH K MARYXWLYH ODQDJHPHQW %R
IRUD SURSRVDO WR WKH $QQXDO *HQHUDO OHHWLQJ Rl VKDUHKR O 6K WYHKROEHLY VQUQWHH. R Q PPSRRVIRUWLRWLRQGRI WKH %RDUG RI 'LUHFW
FRPSHQVDWLRQ RI WKH %RDUG $ SURSRVDO IRU UHPXQHUDW LR Q%\RIBEONKH VS 68W S IWMHPEH QWF RALRLIQ D SR FAOKH GHWDLOV RI WKH ([HFXWL)
UHPXQHUDWLRQ SROLF\ Rl WKH &RPSDQ\RV JRYHUQLQJ ERGLHV BHKH VRO WIMEWHH BKOITIEXE VQ RR Y FRHI WR MW HFXWLYH ODQDJHPHQW %REL
%RDUG LWV SURSRVDO WR WKH $QQXDO *HQHUDO OHHWLQJ RI VKDV HRIR O GHENPERQE HRUPLDON LW RHXERPIRVE WLWEUZDUGY DERXW WKH ([}
DQG FRPSHQVDWLRQ Rl WKH %RDUG 7KH UHFRPPHQGDWLRQ SUH $%RDHG P\HWEHUARPY LDAWVWWHE DBEKDHDO R QIR HRHERRBD ODRFVRPHEVLWH DW
UHJDUGHG DV D SURSRVDO E\ D VKDUHKROGHU WR DQ $QQXDO *HQHUDO OHHWLQJ RI VKDUHKROGHUV 1RU

VKDOO WKH UHFRPPHQGDWLRQ KDYH DQ\ LPSDFW RQ WKH %RDUGRWHLORPIS PQRGHDHW ERRVVYERQLMONMRISWKHW[HFXWLYH ODQDJHPHQW
RU LWV ULJKW WR PDNH SURSRVDOV WR $QQXDO *HQHUDO O0OHHW LMHRWRIRQKIDIF X WR-¥ & HUP\R D7k I Q WP R WHIGI R V

RWKHU GXWLHV LQFOXGH SUHSDULQJ SULQFLSOHV IRU WKH GLYHUVLW\ RI WKH %RDUG DQG VXFFHVVLRQ SODQQLQJ

FRQFHUQLQJ WKH PHPEHUV Rl WKH %RDUG

3UHVLGHQW DQG &(2

/LLVD +XUPH KDV EHHQ WKH 3UHVLGHQW DQG &(2 RI 2ULRQ &RUSRUDWLRQ DQG &KDLU RI WKH *URXSRYV
([HFXWLYH ODQDJHPHQW %RDUG VLQFH 1RYHPEHU +XUPH ZDV ERUQ LQ DQG KROGV D
3K'" LQ WLRFKHPLVWU\

7KH UROH DQG UHVSRQVLELOLWLHYV RI WKH 3UHVLGHQW DQG &(2 DUH GHVFULEHG LQ PRUH GHWDLO LQ VHFWLRQ
BUHVLGHQW DQG &(2 RI WKH SDUHQW FRPSDQ\
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,QWHUQDO FRQWURO ULVN REQPIEEHRQME PREG L ehis chitons vos pun
|_ Q W H U Q D O D X G LW $GPLQLVWUDWLRQ SURIHVVLRQDOV ZKR DUH UHVSRQVLEOH IRU ILQDC

SURIHVVLRQDOV UHVSRQVLEOH IRU WKH EXVLQHVY SURFHVVHV SOD\
FROWURO_DQG HFS§¥ &js DFWLFHV ,Q FHUWDLQ DUHDV RI RSHUD
\%

,LQWHUQDO FRQWURO RI ILQD Qishu@rd J WKH *URXSRV ILQDQFLDO IXQFWL

2 E M H FW LY H V 2ULRQRV YDOXHVY DQG PDQDJHPHQW VA\VWHP LQFOXGLQJ LWV &RGH R
WKH FRQWURO HQYLURQPHQW UHODWHG WR ILQDQFLDO UHSRUWLQJ
$W 2ULRQ LQWHUQDO FRQWURO WR HQVXUH WKH UHOLDELOLW)\ FIRIFLSDERLVD RWKHIR H WHRXIWLY 5 POV DRIHW KB WURKIS RMHV SRQVLEOH IRU K
RYHUDOO LQWHUQDO FRQWURO ZKLFK DLPV WR HQVXUH WKDW REBWWDWLER GW IDQMHL SIOIH ¥ LHIQGEV DDFFX BV HL WIQIBP@QHFLDO UHSRUWLQJ 7KH R
RSHUDWLRQDO ULVNV DUH PDQDJHG DGHTXDWHO\ ODZV UHJXO DRVLRMWRRXQ &HW KKD $ BIVELHHDQ \G IRV ISMWVRE VPRV HRQ XOUMH WKH HITHFWLYH FRC
FRPSOLHG ZLWK DQG LQIRUPDWLRQ LV UHOLDEOH WKH GLYHUVLILFDWLRQ RI GXWLHV

7KH SXUSRVH RI WKH LQWHUQDO FRQWURO RI ILQDQFLDO UHSRUWLQJ LV [zDWQ xu Rg) y\JpIE_[NQWUHH WKDW
LOWHUQDO J

ILQDQFLDO UHSRUWLQJ LV DFFXUDWH LQ DGGLWLRQ WR HQVXULQJ FRPS QHV DQG
ZLWK ODZV DQG RWKHU UHJXODWLRQV $ SUHFRQGLWLRQ IRU ULVN DVVHVVPHQW LV WKDW WKH RUJDQLVDWL
5HOLDELOLW\ LV WKH JHQHUDO REMHFWLYH RI ILQDQFLDO UHSRUWLQ
&RQWURO HQYLURQPHQW UHFRUGHG DQG UHSRUWHG LQ DFFRUGDQFH ZLWK WKH DFFRXQWLQJ L

LQWR DFFRXQW LQ WKH FRQWURO HQYLURQPHQW
,Q DFFRUGDQFH ZLWK WKH )LQQLVK &RPSDQLHV $FW 2ULRQRYV %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU WKH

DSSURSULDWH RUJDQLVDWLRQ RI WKH FRQWURO RYHU DFFRXQWI5Q¥ N Q@& \DHMWWHW @W QDOIVHR HQWO X EH VB WHKWHLO M QM VPHQW RI ULVNV UHOI
DQG &(2 LV UHVSRQVLEOH IRU HQVXULQJ WKH ODZIXOQHVV RI DFFRXQWLQJ DQG WKH UHOLDEOH RUJDQLVDWLRQ RI

DVVHW PDQDJIHPHQW &RQWURO DFWLYLWLHYV

7KH *URXSRV EXVLQHVV RSHUDWLRQV WDNH SODFH LQ %XVLQHV\&BQWMUWRR@®FWLYLWLHYV DUH JXLGHOLQHV DQG SURFHGXUHV WR HQVX
RUJDQLVDWLRQRY REMHFWLYHV DV ZHOO DV VHHNLQJ WR HQVXUH W
7KH YDULRXV *URXS OHYHO IXQFWLRQV SURYLGH WKH %XVLQHYV VDGELY ISWURRFQMG X UW K WWKKD WHN IV L PHYD WKKUHAVQGIMW@HUPLQHG E\ WKH FRPSD(
DQG HDFK IXQFWLRQ LV UHVSRQVLEOH IRU RUJDQLVLQJ RSHUDW LPROGW I BPHQW RZQH DLLPHSID R P WGIW SIRBQVIL B EQILWHOFURV YV
WKH *URXS
2ULRQRV FRQWURO HQYLURQPHQW IRU ILQDQFLDO UHSRUWLQJ LQFOX
7KH *URXS OHYHO IXQFWLRQV ZLWKLQ WKHLU GHVLJQDWHG DUHBVRAHWANSRYNVUESWILWQ W B QSRIUNL GHDL /KW %@ VROMIYWLRQ VI\VWHP FR
GLYLVLRQV RI WKH *URXS DQG SURYLGH WKH VHUYLFHV WKDW WHKHQDRVLQBVYHFXOMW L REW JATXOWHL. WXDWLRQ DQG FDVK IORZ 7KH SXI

UHSRUWLQJ DQG DFFRXQWLQJ DQG WR SURWHFW DJDLQVW WKH DVVH
7KH *URXS OHYHO IXQFWLRQV DUH SDUW RI WKH PDQDJHPHQW DQG VXSHUYLVLRQ VI\VWHP SDUWLFLSDWLQJ LQ

WKH VWHHULQJ DQG VXSHUYLVLRQ RI WKH RSHUDWLRQV RI WKH 20/RKHFUHSROLWLHV D@ GVHE KLU HRA@ RY HUHDDWWHGDWRDWLVNY DQG SURFHV
,Q WKLV WDVN WKH *URXS OHYHO IXQFWLRQV DVVLVW WKH 3UHVRPOCEBRQWPRGW\MAVLWHPKH PDQDJHPHQW RI WKH

*URXS $W WKH *URXS OHYHO IXQFWLRQV DUH UHVSRQVLEOH IRU H[DPSOH IRU WKH IROORZLQJ IXQFWLRQV

JLQDQFLDO $GPLQLVWUDWLRQ DQG 7UHDVXU\ ,QYHVWRU 5HODWLRQV +5 /HJDO $IIDLUV ,QWHOOHFWXDO 3URSHUW\

5LJIKWV &RPPXQLFDWLRQV ,QVLGHU ODQDJHPHQW &RPSOLDQFH 3XEOLF $IIDLUV &RUSRUDWH

5HVSRQVLELOLW\ DQG ,QIRUPDWLRQ ODQDJHPHQW 7KH *URXSRV LQWHUQDO DXGLW LV RUJDQLVHG DV DQ

RXWVRXUFHG VHUYLFH WKDW UHSRUWV WR WKH %RDUGRV $XGLW &RPPLWWHH
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&RPPXQLFDWLRQV

7KH &RPSDQ\RV FRPPXQLFDWLRQV VXSSRUW HQVXULQJ WKH DFFXUDF\ DQG UHOLDELOLW\ RI LWV ILQDQFLDO
UHSRUWLQJ 2ULRQRYVY HPSOR\HHV KDYH DFFHVV WR DOO SULQFLSOHY DQG JXLGHOLQHVY WKDW DUH VLJQLILFDQW LQ
WHUPV RI ILQDQFLDO UHSRUWLQJ

7KH *URXSRV )LQDQFLDO $GPLQLVWUDWLRQ DQG FRQWUROOHU IXQFWLRQ DUH UHVSRQVLEOH IRU HQVXULQJ WKDW DOO
SDUWV RI WKH *URXS FRPSO\ ZLWK LWV FRPPRQ DFFRXQWLQJ SULQFLSOHV DQG LWV FRPPRQ SUDFWLFHV IRU
IRUHFDVWLQJ DQG UHSRUWLQJ 7KH\ DUH DOVR UHVSRQVLEOH IRU FRPPXQLFDWLQJ WKHVH PDWWHUV LQ WKH

*URXSRV YDULRXV XQLWYV 2ULRQRV FRQWUROOHU QHWZRUN KROGVY UHJXODU PHHWLQJY DQG RUJDQLVHV WUDLQLQJ
WR HQVXUH FRPSHWHQFH

7KH *URXSRV FHQWUDOLVHG )LQDQFLDO $GPLQLVWUDWLRQ UHJXODUO\ SUHSDUHV UHSRUWYV IRU WKH PDQDJHPHQW
RQ LWV RSHUDWLRQDO SHUIRUPDQFH 7KHVH DUH VXSSOHPHQWHG E\ DQDO\WHYVY SUHSDUHG E\ WKH FRQWUROOHUV
DQG E\ WKHLU FRPPHQWY RQ WKH OHYHO RI SHUIRUPDQFH 7KH *URXSRV ([HFXWLYH ODQDJHPHQW %RDUG

LV SURYLGHG ZLWK PRQWKO\ ILQDQFLDO UHSRUWYV )LQDQFLDO UHSRUWY UHODWHG WR LQWHULP DQG DQQXDO
ILOQDQFLDO VWDWHPHQWY DUH GLVFXVVHG DW WKH $XGLW &RPPLWWHHRY PHHWLQJVY DQG VXEVHTXHQWO\

E\ WKH %RDUG RI 'LUHFWRUV

ORQLWRULQJ

7KH HIIHFWLYHQHVV Rl FRQWUROV LV PRQLWRUHG UHJXODUO\ DV SDUW RI PDQDJHPHQW WR HQVXUH WKDW LQLWLDOO\
HITHFWLYH FRQWUROV GR QRW EHFRPH LQHIIHFWLYH GXH WR FKDQJHV LQ WKH RSHUDWLQJ HQYLURQPHQW

&RQWUROV DUH DOVR XSGDWHG LQ DFFRUGDQFH ZLWK FKDQJHV LQ SURFHVVHV LQIRUPDWLRQ WHFKQRORJ\

VI\VWHPV DQG SHUVRQQHO

7KH %RDUG RI 'LUHFWRUV DQG WKH $XGLW &RPPLWWHH UHJXODUO\ PRQLWRU WKH FRPSDQ\RV ILQDQFLDO UHVXOW
DQG SHUIRUPDQFH 7KLV DOVR LQFOXGHYV PRQLWRULQJ ZKHWKHU WKH FRPSDQ\ KDV D VXIILFLHQW QXPEHU RI
SURFHVVHV LQ SODFH WR DVVHVV ULVNV DQG WKH HIITHFWLYHQHVYV RI FRQWUROV LQ WHUPV RI ILQDQFLDO UHSRUWLQJ
DW DOO RUJDQLVDWLRQDO OHYHOV 7KH $XGLW &RPPLWWHH FRQWUROV WKH FRPSDQ\RV ILQDQFHYV ILQDQFLDO
UHSRUWLQJ ULVN DVVHVVPHQW DQG LQWHUQDO DXGLW DV SDUW Rl FRUSRUDWH JRYHUQDQFH $Q\ VKRUWFRPLQJV

LQ LQWHUQDO FRQWURO DUH FRPPXQLFDWHG LQ D WLPHO\ PDQQHU WR WKH SDUWLHV UHVSRQVLEOH IRU FRUUHFWLYH
PHDVXUHY DQG WR WKH PDQDJHPHQW DQG WKH %RDUG RI 'LUHFWRUV LI QHFHVVDU\

7KH LQWHUQDO DXGLW IXQFWLRQ HYDOXDWHV WKH LQWHUQDO FRQWURO RI ILQDQFLDO UHSRUWLQJ SURFHVVHV DQG
WKH UHODWHG SURFHVVHV DQG SURFHGXUHV DV SDUW RI EXVLQHVV SURFHVV DXGLWV
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5LVN PDQDJHPHQW LQ WKH ZUEH/BU@QD:J%EPV\%%DQ LQWHJUDO SDUW RI WKH GD\ WR GD\ PDQDJ

DQF ULRQ *URXS ,W UHODWHV WR WKH &RPSDQ\RV |
LSOHV R RSHUDWLRQDO FRQWURO 5LVN PDQDJHPHQW FRPSOL

3XUSRVH DQG RSHUDWLQJ PRGN oRdrlbba/MMn UHFRPPHQODWLROY DOG UHIXODWLRQY LyvXF

PD Q DJHPH QW 7KH SUDFWLFDO LPSOHPHQWDWLRQ GHYHORSPHQW DQG IROORZ XS R
7KH SULPDU\ SXUSRVH Rl ULVN PDQDJHPHQW LV WR LGHQWLI\ PHIDMUH RB@Q W Rid @REH @ IRH W KWNW KUKIBWO LQHV RI GHIHQVH S5ROHV DQG
PD\ WKUHDWHQ WKH &RPSDQ\RV RSHUDWLRQV DQG WKH DFKLHYH®HQM Rl G\H{ H QMHVDM BRIODORZ XVLQJ WKH

DYDLODEOH UHVRXUFHYV
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SULQFLSOHV RI ULVN PDQDIJHPHQWRQWURO PHDVXUHYV

5LVNV DUH GHILQHG DV IDFWRUV WKDW WKUHDWHQ WKH DFKLHYHPHQW RI WKH VHW JRDOV 5LVNV DUH PHDVXUHG

DFFRUGLQJ WR WKHLU LPSDFW DQG WKH SUREDELOLW\ Rl WKHP RFFXUULBIHSSVIR bW 1eldwivp G FRPPXQLFDWLR(
FRQWLQXRXV SURFHVV DQG LV SDUW RI WKH &RPSDQIRV VWUDWHJ) j@%ﬁ;@%é Lﬁg%go V\é)L ﬁf@@?@i%&ﬂ J'\i/\//kﬁ'/:S/R%'WQJUH EDVHG RQ WKH LO

GD\ GHFLVLR PDNLQJ DQG PRQLWRULQJ RI RSHUDWLRQV 5LVN P é
Q Q Q Q Q Q VR U VWHHULQ SHUDWLR WKO\ ILQDQFLDO UHSRU
FRQWURO V\VWHP _
UHVXOWY DFKLHYHG D FRPSDULVRQ RI DFWXDO UHVXOWY ZLWK WDU.

,Q WKHLU RSHUDWLRQV 2ULRQ *URXSRV EXVLQHVV GLYLVLRQV DBRY KPR R FHIRRXAYBOOEKD B BRYSPWNLQGLFDWRUV LQ WDUJH

WDNLQJ DQG WKH GHFLVLRQV DUH EDVHG RQ FDUHIX0 HYDOXDWLRETHRRYE R P EoWiHEY MR(FRHBEGHYWHHULQJ RI RSHUDWLRQV LQ

UHJDUGLQJ ULVN WDNLQJ DQG UHODWHG UHWXUQV
Q Q Q Q 5LVNV DQG WKHLU PHDQV RI PDQDJHPHQW DUH PRQLWRUHG DQG UHSI

7KH SXUSRVH RI ULVN PDQDJHPHQW LV WR VIVWHPDWLFDOO\ LcHBWIHUHBY Ill)\((%%&bmvLR_F\/FI\R}JSQQ‘]\A%RP%LQ%FJ%VVHV GHWHUPLQHG LQW
WKHP ERVW HITHEWLYHO\ WKXV SULQFLSOHV DQG JXLGHOLQHV *URXS OHYHO ULVNV DUH UHSRUWHG
(I[HFXWLYH ODQDJHPHQW %RDUG DV SDUW Rl WKH DQQXDO SODQQLQJ

YHQVXUH WKDW LGHQWLILHG ULVNV DIIHFWLQJ SHUVRQQHO FXVWRPHUV SURGXFWV UHSXWDW SURSHUW\

LR
LQWHOOHFWXDO SURSHUW\ DQG &RPSDQ\ SHUIRUPDQFH DUH PD%SJ%%W&\Q“HMW%EI—'T'G(%&D\HIQHRé)DIZU%‘éwRUV DQG WKH $XGLW &RPPLWW

RWKHUZLVH MXVWLILHG E\ WKH &RPSDQ\RV EHVW NQRZOHGJH D% W D\%?Elﬂ(g\lcﬁh QN b Wiy $XGLW &RPPLWWHH DQG ZKHQHYHU W

&RPPL H KH 3UHVLGHQW DSG &(2 RULQWHUQDO DXGLW VHHV V!
YPHHW VWDNHKROGHU H[SHFWDWLRQV RZQHUV FXVWRPHUV SHUVRQQHO SDUWQHUV DQG VRFLHW\

YHQVXUH EXVLQHVV FRQWLQXLW\ $VVHVVPHQW DQG UHYLHZ RI WK

5LVN PDQDJHPHQW LV EDVHG RQ WKH 2ULRQ *URXSRYV VWUDWHJLI-R/B@ DQ]DHFEDId QEMVIFWLYHV 7KH DLP LV WR

LGHQWLI\ DQDO\VH DQG HYDOXDWH WKH ULVNV WKUHDWHQLQJ VWKf t 8 SKRAPTRUBMNW RRR R bW K0 & RF SPCEHBRY RWMIYPWBEV SRQVLEOH IRU |
DQG DFKLHYLQJ LWV REMHFWLYHV ,GHQWLILHG ULVNV DUH UHVSRO®& WG MR WIKPW Wi $BRTPR BB BEWE6IHFFRUGLQIOY W LV WK
DIDLQVW ORVVHV RU RSSRUWXQLWLHV UHODWHG WR SRWHQWLDQ &g M ¥ (F BRVAHPE%EIHPM®W DQG LOWHUQDO FRQWURO LQ DFFRUGDC

ODVVLILFDWLR Q RI ULVNYV 7KH %RDUG RI 'LUHFWRUV KDV GHOHJDWHG WR WKH $XGLW &RPPLWW!]

VV ULVNV DQG WKHLU UHSRUWLQJ DV ZHOO DV WKH FRYHUDJH

EXVLQH
7KH ULVN PD\ EH DQ LQWHUQDO RU H[WHUQDO HYHQW WKDW MHR§P@&%V&F§%H‘£W%P§P@6R\MDQ\HM\ PERWWHUY t8Y wkH %RrRDUG RI LU
VWDWHG JRDOV S5LVNV DUH GLYLGHG LQWR WKH IROORZLQJ PDLQ JYRK SV NG FR D EE HWWHAT BVWXWNE UHODWHG WR ULVN PDQDJIHP
VXEJURXSV LI QHFHVVDU\ LWV FKDUWHU DQG ZKHQHYHU WKH %RDUG RI 'LUHFWRUV WKH $XGLW

(
Y BWUDWHJILE ULVNYV 2ULRQ &RUSRUDWLRQ RU LQWHUQDO DXGLW VHHV LW IRU D SDUWLFX

Y2SHUDWLRQDO ULVNYV 7KH 3UHVLGHQW DQG &(2 LV UHVSRQVLEOH IRU ULVN PDQDJHPHQW W
Y)LQDQFLDO ULVNV UHSRUWLQJ WR WKH %RDUG RI 'LUHFWRUV DQG WKH $XGLW &RPPLWW
Y&RPSOLDQFH ULVNYV HVWDEOLVKHG RSHUDWLQJ PRGHO DQG RWKHU VSHFLILF UHTXLUHPHG
Y (QYLURQPHQWDO VRFLDO DQG JRYHUQDQFH ULVNV 3UHVLGHQW DQG &(2 GHOHJDWHV WKH SUDFWLFDO LPSOHPHQWDWLRQ

ZLWK WKH &RPSDQ\RV RUJDQLVDWLRQDO VWUXFWXUH WR VHQLRU PD¢

Y&\EHU ULVNV
UHVSRQVLEOH IRU WKH RSHUDWLRQV LQ ZKLFK WKH ULVNV DUH

JRU WKH SXUSRVH RI WKH VXSHUYLVLRQ DQG VWHHULQJ RI RSHUDWLF
ZKLFK LV RUJDQLVHG DV DQ RXWVRXUFHG VHUYLFH DQG WKDW UHSRL
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,QWHUQDO DXGLW LV UHVSRQVLEOH IRU UHJXODU LQGHSHQGHQW DVVS/H/F@VQWK HTSiDIlIJLWI\\ 3 R O L F\
PDQDJHPHQW DQG WKH IXQFWLRQDOLW\ RI WKH ULVN PDQDJHPHQW SURFH H'S w
LPSOHPHQWDWLRQ RI WKLY DVVHVVPHQW LV UHYLHZHG E\ WKH $XGLW &RPPLWWHH DQG DSSURYHG E\

WKH %RDUG RI 'LUHFWRUV DV SDUW Rl WKH DQQXDO sobpQ RI WkHKNHREMBBWLY KcRWW KLY UHODWHG SDUW\ SROLF\ LV WR GHILQH WKH
DQG PRQLWRULQJ DQG HYDOXDWLRQ RI UHODWHG SDUW\ WUDQVDFWL
5LVN PDQDJHPHQW LV WKH UHVSRQVLELOLW\ RI HYHU\ 2ULRQ HPSINMIARNEEHPRQ® BEHSRUYWLRIR IWKIPBWHEpPPUWY WUDQVDFWLRQV $
GDLO\ ZRUN DW DOO OHYHOV RI WKH RUJDQLVDWLRQ GHVSLWH Wi REXEWHYK YW WRGEHWRY REISPWEPRQW W HHDRDWKRH UHSRUWLQJ
ULVNV DUH PRQLWRUHG E\ WKH ([HFXWLYH ODQDJHPHQW %RDUG BEWKEH sRbDIE RY AMAHEWRURY QRW WHK@DWHG SDUWY WUDQVDFWLR
UHVSRQVLELOLW\ RI ULVN RZQHUV WR HQVXUH WKDW ULVNV DUH WBHHDWD LG | HI DP Wik REODUXEB VLYW KH WkIFb MR QLRPHIGRBYDVVHVVPHC
RI UHVSRQVLELOLW\ ,W LV DOVR WKH UHVSRQVLELOLW\ Rl WKH WHSRRMQJv WK PENSHDVUWRSKRRRWHGE SRYWRP RYWHUYV 2ULRQ &F
SHUVRQV ZKR LQ SUDFWLFH DUH UHVSRQVLEOH IRU WKH PDQDJH PHOQU- YK & RABPRIW VoBF I WIKH 0LQRVV KK RMSRUDWH *RYHUQDQFH &R

SHUVRQV DUH UHVSRQVLEOH IRU WKHLU RZQ DUHDV LQ UHODWLRQVRRGPIE Ul YN BBREYSHPHIW HURRUV \RDDEL RR 1 RUSRUDWLRQ LV UH
SURSHU KDQGOLQJ RI ULVNV DVVHVVLQJ UHODWHG SDUW\ WUDQVDFWLRQV DQG IRU WKLV UHODWH

,Q DGGLWLRQ WR WKH &RPSDQ\RV RZQ LQWHUQDO ULVN PDQDJHPHQW WEHREPEPYP\RMHUGYNSIYH WY R HY D Q G N H\ PD

DVVHVVHG E\ VWDWXWRU\ DXGLWLQJ ZKLFK LV UHVSRQVLEOH IRU_YHUL]|\ WK D KH ILQDQFLDO VWDWHPHQWY DQG

WKH UHSRUW RI WKH %RDUG RI 'LUHFWRUV SURYLGH DFFXUDWH UlﬁRQ&MbDWLRQ RQ WKH *URXSRV

UHVXOWYV DQG ILQDQFLDO SRVLWLRQ ,Q DGGLWLRQ WKH DXGLW LQYROYHV DXGLWLQJ WKH &RPSDQ\RV DFFRXQWLQJ

DQG DGPLQLVWUDWLRQ 7KH DXGLWRU RI WKH SDUHQW FRPSDQ\ ERRR@ I RO WRIZVWKHIHD, %6 L WLQ JGRII VK. IQ ¥ WRHOIRWHG SDUWLHV DQG UHO

VXEVLGLDULHY WRJHWKHU ZLWK WKH 3UHVLGHQW DQG &(2 DQG UdWPRWRBRQWHSLWULVHV IURP RZQHUVKLS SHQVLRQ SODQ FRQQHFWL!
SHUVRQ RU D FORVH PHPEHU RI WKDW SHUVRQRYV IDPLO\ LV UHODWHC
KDV FRQWURO RU MRLQW FRQWURO RYHU WKH UHSRUWLQJ HQWLW\

’ Q V I— G H U $ G P I— Q L VW U D W L R QUHSRUWLQJ HQWLW\ RU LV D PHPEHU RI WKH NH\ PDQDJHPHQW SH

RI D SDUHQW FRPSDQ\ RI WKH UHSRUWLQJ HQWLW\
7KH LQVLGHU DGPLQLVWUDWLRQ RI WKH 2ULRQ *URXS LV DUUDQJHG LQ DFFRUGDQFH ZLWK WKH ,QVLGHU

*XLGHOLQH Rl 1DVGDT +HOVLQNL /WG 1DVGDT +HOVLQNL 7KH *YRXSKRG BAR L@ b®'HUr RGEHHRHY UHWRRHG SDUWLHV RI 2ULRQ
,QVLGHU *XLGHOLQHV DUH EDVHG RQ WKH DSSOLFDEOH (8 UHIXODWLRRs HYSH F&DB&)&QA&I&%&HU&H—W&&&E{NV DOG MRLOW YHOWXUHYV

5HIXODWLRQ (8 0$5 DV DPHQGHG DQG DQ\ UHJXODWLRQ DQG JXLGD§g ?i
(XURSHDQ 6HFXULWLHV ODUNHWV $XWKRULW\ (608 RU RWKHUzLVH KoY '5WE§5@A’) %Lt'ﬁ\ﬂé FYARERWL RG 2VULRQ
HVSHFLDOO\ WKH 6HFXULWLHYV ODUNHWYV $FW DV DPHQGHG 3HO¥LWKRW R0 &RJEFH 2ULRQ pyv

DPHQGHG DV ZHOO DV WKH LQVLGHU DQG RWKHU JXLGHOLQHV R O0HPEDIIV +RHIOWK 8 NlU DR@ (WHKFHX WXLLYGD QFRDENHPHQW % RDUG
WKH )LQQLVK )LQDQFLDO 6XSHUYLVRU\ $XWKRULW\ ),1)6% ,Q WKEIRAHRW MKHWHPEHRA RLYRUNRRYFYHIHUUHG WR LQ LWHPV O LQ

EHWZHHQ WKH 2ULRQ ,QVLGHU *XLGHOLQHV DQG WKH DSSOLFDEQL RPEY¥ PARF VHESRBWG RBY x W K Q b URBCDQG VSRXVH RU SDUWQH
UHJXODWLRQV VKDOO SUHYDLO E6SRXVHRV RU SDUWQHURY FKLOGUHQ LQFOXGLQJ DGXOW FKLOGUHC

$FFRUGLQJ WR WKH 2ULRQ ,QVLGHU *XLGHOLQHV WKH PDQDJHUW DO WRRRW ¥ PR ¥ 6 DY VRRY RWHBPEMRARURN DS HQGD QWY
UHTXLUHG WR QRWLI\ WKH FRPSDQ\ DQG WKH ),1 )6$% RI HYHU\ WU DEY\DHE QW R \WKHD W 0L WHX QFEHOIXWWH G ROGHFW RU LQGLUHFW FRQWURO |
WKHLU RZQ DFFRXQW UHODWLQJ WR VXFK ILQDQFLDO LQVWUXPHQWQGHUWWHKH RRSQQI\L BV Q@N 16 IGHH EQVHRULIQQWKHHFW LQIOXHQFH RZQHU
085 2ULRQ VKDOO GLVFORVH VXFK LQIRUPDWLRQ LQ VWRFN H[FKDOUHUHGDOWH R Z QKN ERIPES BQ\LKD O >XGHIEBHAJLVHV IURP RZQHUVKLS R
WKDW WKH PHPEHUV Rl WKH %RDUG RI 'LUHFWRUV RI 2ULRQ &RUSRWDWORIHOQRGRY YR PEHPEHUV RI WKH

(IHFXWLYH ODQDJHPHQW %RDUG Rl WKH 2ULRQ *URXS DUH PDQDJHUV PHDQW E\ WKH 0$5
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.H\ PDQDJHPHQW SHUVRQQHO DUH WKH PHPEHUV RI WKH %RDUG RI 'LUH QF\EJ$|B{2WLVQHJ3UUV'_F@DWHG SDUW\ W

DQG &(2 RI 2ULRQ DQG WKH PHPEHUV RI WKH 2ULRQ ([HFXWLYH ODQDJHP

,GHQWLILFDWLRQ RI UHODW H{sxos % 4 kS LB QN DUF M EwR 8 ¥ 06 o o 20im0.

SDUW\ WUDQVDFWLRQV LQ WKH QRWHV WR ILQDQFLDO VWDWHPHQWYV
(DFK PHPEHU RI WKH NH\ PDQDJHPHQW SHUVRQQHO LV UHVSRQVLERPHVM WRHRRODAZLSYLRU QRWLFH WR WKH

6HFUHWDU\ Rl WKH %RDUG RI 'LUHFWRUV Rl 2ULRQ RI DQ\ SRWHQWLDO UHODWHG SDUW\ WUDQVDFWLRQ WKDW WKH\

DUH DZDUH Rl RWKHU WKDQ FRPSHQVDWLRQ EDVHG RQ HPSOR\PMQ@WHLRRWKMWRULRPO@RXYAWSRILAKRONUQQVDFWLRQV

WKHP RU WKHLU FORVH IDPLO\ PHPEHUV RU DQ\ HQWLWLHV UHIHYYKRG WRQUHQVDAR HWHR X @ R RWWRQAVD Q G LM EDOD QFHY WKHLU WHUPYV
DV RI FKDQJHV LQ WKHLU FORVH IDPLO\ PHPEHUV DQG HQWLWLHV YxiptBGHMGI MAR LQ FODXVH LQ VHFWLRQ

7KH QRWLFH PXVW LQFOXGH DOO UHOHYDQW GHWDLOV LQFOXGLRJ WK HFRWIRY' &r XEGH 1B R WIS SPY MY bR SBHHELRR wkH Rxwvy

2ULRQ NHHSV D OLVW RI LWV UHODWHG SDUWLHYV
Y:ULWH RIIV PDGH GXULQJ WKH SHULRG IRU EDG GHEW RU GRXEWIXO

(DFK PHPEHU RI WKH NH\ PDQDJHPHQW SHUVRQQHO LV DOVR UHVSRBYYEH'Y IRU DQQXD0OO\ GHOLYHULQJ WR WKH

6HFUHWDU\ Rl WKH %RDUG RI 'LUHFWRUV RI 2ULRQ D OLVW RI WKH UH s WUDQVDFWLRQV WKDW WKH\ DUH

DZDUH RI RWKHU WKDQ FRPSHQVDWLRQ EDVHG RQ HPSOR\PHQW LQ W%%&Zi XS LQYROYLQJ WKHP RU

WKHLU FORVH IDPLO\ PHPEHUV RU HQWLWLHV UHIHUUHG WR LQ FODXVH LQ VHFWLRQ DV ZHOO DV XSGDWHG

OLVW RI WKHLU FORVH IDPLO\ PHPEHUV DQG HQWLWLHV UHIHUUHBUWRQLREGRX\DWLRQ VKBWORKD Y H RIGKHI DXTMWVRXIVEKLFK LV DQ $XWK

EH GHOLYHUHG E\ WK RI -DQXDU\ FRQFHUQLQJ WKH SUHYLRXV FDOMWQEDDWHRY 7KH SHFLHWDWKRIDXIGHWRU VKDOO EH WKH ILQDQFLE

%RDUG RI 'LUHFWRUV Rl 2ULRQ NHHSV UHFRUG Rl WKH UHODW H G WSHWAM\QW WHQN\Y FMWK.HR &0 RAHH HRJIUW GHWSR) Q@ DIOK tWQHUDO OHHWLQJ RI WK

SDUDJUDSK RI ZKLFK KH VKH LV DZDUH DQG UHSRUWYV VXFK UHODWHG SDUW\ WUDQVDFWLRQV WR WKH $XGLW

FRPPLWWHH Rl WKH %RDUG RI 'LUHFWRUV DQG WR WKH %RDUG RRUNRLRWVREIYQXDO *HQHUDO OHHWLQJ HOHFWHG .30* 2\ $E $XWKRU
DV WKH DXGLWRU RI 2ULRQ &RUSRUDWLRQ 6XVWDLQDELOLW\ 5HSRUW

2ULRQRV )LQDQFH GHSDUWPHQW PRQLWRUYV DQG DVVHVVHV WKH HGHDWHGE [\ WWH ERPG B QFRAW B RV WHAIDELQL WRSHSRUWLQJ $VVXUDQ

VXEVLGLDULHV DVVRFLDWH FRPSDQLHV DQG MRLQW YHQWXUHV DV IHQHO GHW WIR) DWK H G2 B RIRQIBRVREMERGK RXQPHG 3XEOLF $FFRXQWDQW  $
3XEOLF $FFRXQWDQW 2UJDQLVDWLRQ .30* 2\ $E KDV VHUYHG DV 2ULF

'HFLVLRQ PDNLQJ FRQFHUQLQ@3" UHODWHG SDUW\
WUDQVDFWLRQV 5HPXQHUDWLRQ RI DXGLWRU

$00 UHODWHG SDUW\ WUDQVDFWLRQV WKDW DUH QRW FRQGXFWH]%I—I’?HW{?I—{N Vﬁ’,ﬁlﬂ%%g RAPF?L}'\QB?JMF&S(L V%\ﬁDILQVW L Q¥ RW R RQL JHRFEHS W

EXVLQHVV RU DUH PDGH LQ GHYLDWLRQ IURP FXVWRPDU\ FRPPHUF)J.EDCPL[\_IVE Q/X%P é\HIHZBJ% k/\bl'V\II?LQQB g\/OK* 2\ $% ZDV UHPXQHUDWHG I
%RDUG RI 'LUHFWRUV WR FDUU\ RXW WKH UHODWHG SDUW\ WUDQVDFWLRQ R

PDQDJHPHQW SHUVRQQHO PD\ QRW SDUWLFLSDWH LQ WKH GHFLVLRQ(EENLQJ FRQFHUQLQJ D UHODWHG SDUW\

WUDQVDFWLRQ LQYROYLQJ WKHP RU WKHLU FORVH IDPLO\ PHPE'—III\I DU I—Iﬁ\l\ll MALELNZ VLR LR L LI EL o AL D If'\ CODYX\ L LO
VHFWLRQ WDNLQJ KRZHYHU LQWR DFFRXQW WKDW WKH )LQQﬁ)‘ﬁ}WBg‘Lnn HV $FW HISUHVVO\ OLVWYV
WUDQVDFWLRQV WKDW DUH QRW VXEMHFW WR WKH FRQIOLFW RI LXWL'-‘]'QPUQ/ .Q/' \/FBHgD\,Q'-FgDZ‘k’WfK V\(hsi §/)'§’§LWLQJ $F'y‘v"\/p

UHODWHG SDUW\ WUDQVDFWLRQV VXFK DV HJ UHVROXWLRQV I§' \X’H(F'-'H R-pﬁWB[.)DdVBHQ""” QJ FROFHUOQLOI WK

QLQJ
UHPXQHUDWLRQ RI WKH %RDUG RI 'LUHFWRUV DQG WUDQVDFWLR@WV%';%"}/HUX‘%\HH7““P MY EVIL G DI BV

7KH DVVXUDQFH IHH IRU VXVWDLQDELOLW\ UHSRUWLQJ LV LQFOXGHG LQ WKH DVVLJQPHQW\
RI WKH $XGLWLQJ $FW
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6KDUHKROGLQJV LQ 2ULRQ &R U KRR UIDUMLFR\R R V VDKQHG YVRIHU ( |
ODQDJHPHQW %RDUG

6KDUHKROGLQJV LQ 2ULRQ &RUSRUDWLRQ DV RQ '"HFHPEHU RI WKH PHMPAEHWKY HOHFWHG WR WKH %RDUC
OHPEHU RI WKH %RDUG RI &KDQJH IURP -DQ &KDQJH IURP -DQ RI
'LUHFWRUV $ VKDUHV $ % VKDUHV % $ DQG % WRWDO WRWDO VKDUHVRI WRWDO YRWHYV

9HOL ODWWL ODWWLOD
+LOSL 5DXWHOLQ

.DUL -XVVL $KR
0D]LDU OLNH 'RXVWGDU

$UL /HKWRUDQWD

(LMD 5RQNDLQHQ

+HQULN 6WHQTYLVW
.DUHQ /A\NNH 6°UHQVHQ
%RDUG RI 'LUHFWRUV WRWDO

7KH ILJXUHVY LQFOXGH WKH VKDUHV KHOG E\ RUJDQLVDWLRQV DQG IRXQGDWLRQV FRQWUROOHG E\ WKH SHUVRQ

6KDUHKROGLQJV LQ 2ULRQ &RUSRUDWLRQ RI WKH PHPEHUV RI WKH ([HFXWLYH ODQDJHPHQW %RDUG DV RQ
OHPEHU RI WKH
(I[HFXWLYH ODQDJHPHQW &KDQJH IURP -DQ &KDQJH IURP -DQ RI

%RDUG $ VKDUHYV $ % VKDUHYV % $ DQG % WRWDO WRWDO VKDUHVRI WRWDO YRWHYV
/LLVD +XUPH

6DWX $KRPINL
200L +XRWDUL
-XKDQL .DQNDDQS!!
5HQ« /LQGHOO
1LFODV /LQGVWHGW
-XOLD ODFKDUH\
+DR 3DQ

2XWL 9DDUDOD

([HFXWLYH ODQDJHPHQW
%RDUG WRWDO

7KH ILJXUHV LQFOXGH WKH VKDUHV KHOG E\ RUJDQLVDWLRQV DQG IRXQGDWLRQV FRQWUROOHG E\ WKH SHUVRQ
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QWURGXFWLRQV RI WKH PHPEHUV RI WKH %RDUG RI 'LUH

9HOL ODWWL ODWWLOD +LOSL 5DXWHOLQ

&KDLU 9LFH &KDLU
0 6F 7HFK 0%$ 3URIHVVRU 0' 3K ' 6SHFLDOLYV
E PDOH OLFURELRORJ\

E IHPDOH

Y 9LFH &KDLU RI WKH %RDUG RI 'LUH H&8
&RUSRUDWLRQ VLQFH ODUFK
VLQFH O0DUFK ’

Y &KDLU RI WKH 5 ' &RPPLWWHH PHP B

3HUVRQQHO DQG 5HPXQHUDWLRQ &
RI WKH 1RPLQDWLRQ &RPPLWWHH

Y &KDLU RI WKH %RDUG RI 'LUHFWRU v
&RUSRUDWLRQ VLQFH ODUFK
VLQFH ODUFK

Y &KDLU RI WKH 3HUVRQQHO DQG 5H FHis#
&RPPLWWHH PHPEHU RI WKH 1RPLC
&RPPLWWHH

Y ,QGHSHQGHQW RI WKH FRPSDQ\ DQ

VKDUHKROGHUYV 9LFH &KDLU RI WKH %RDUG RI 'LUHFWR OGBSI G HIO WHEWRKH FRPSDQ\ D QG RWA/HWL NG\ ISFOMIW LRQV RI WUXVW
&DUHHU (PSOR\HUV 3DOWD VKDUHKROGHUV 3UHVLGHQW (XURSHDQ 8QLRQ RI OHGLFDO
o] &(2 (OLVD &RUSRUDWLRQ OHPEHU RI WKH %RDUG RI 'LUHFWRUV&BHPERI 30F 8(06 6HFWLRQ RI OHGLFDO OLFURELRORJ\
&RQIHGHUDWLRQ RI )LQQLVK ,QGXMWUWHY{.3URIHVVRU .DUROLQVND ,QVWLWXWHW DQG
0 &(2 2V /0 (ULFVVRQ $E )LQODQGy  pgg o 6HUYLFH 6HFWRWBURIHVVRU HPHULWD 8SSVDOD 8QLYHUYEW's W RHRQ KDV SXEOLVKHG DERXW
, OR\HUV 3DOWD DQG o
DQg %D(;'V\SI>L(I\ZN\ +HDG (ULFVVRQ lRUd&ERlsQIHGHUDWLRQ e )LQgLVK ’QGXVWU\ gy%ﬂm/@e\p Rl &0OLQLFDO %DF\HH\gkh%ﬁF&%wLURLXJbQILD\?HBg\lgv\tFLOH:/ F\'NDHLL?OSV\F;I«
77 55 S50 8OLYHUVLW\ BZHGHQ '8 u QLQ Q
MRXUQDOV
o 3URGXFW ODUNHWLQJ 0DQDJHU
(ULFVVRQ 86 OHPEHU Rl WKH 6XSHUYLVRU\ %RDUG 7}84 By %%EYR“W)‘LW\ RI +HOVLONL S5HVHDUFK DQG
$VVRFLDWLRQ o VLWLRQV LQ o & O Z QWP D @ HPH R WXIUIEE Q
o o 6RIWZDUH 'HVLJQHU SDUW WLPH o 5HVHDURKHWLQJV
3URGXFW 0DQDJHU 6DOHV 'LUHFWRUZ2WMKXHW VRGP EHU RI WKH ([HFXWLYH &stwmwmwml W(KH $XGLW &RPPLWWHH
%RDUG Rl 6HUYLFH 6HFWRU (PSOR\HUV 3DOWD UVRQQHO DQG Y
O 6SHFLDOLVW $VFRP +DVOHU $* gKDLU RI WKH ([HFXWLYH &RPPLW##&QWKMH\ SRVLWLRQV RI WUXV¥ipxqrubwLRQ &
6ZLWJHUODQG %RDUG RI 6HUYLFH 6HFWRU (PSOR\HWHBBBWIR!I WKH %RDUG RI 'LUHFWRUV 52 4RRRLWWHH Y
9LFH &KDLU OHPEHU RI 7KH 1BRUBRRDDWLRQ O $UYR DQG /HD <OIRPLQDWLRQ &RPPLWWHH Y

&XUUHQW NH\ SRVLWLRQV RI WUXVW

UJHQF\ 6 XSSO\ &RXQFLO (e} RXQGDWLR o 6KDUHKROGLQJ 2ULRQ &RUSFK
&KDLU RI WKH %RDUG RI 'LUHFWRUV (ZULRQ FRUERTDWL LRQ Q ) Q Q $ DQG % V?<DUHV
o 7RWDO UHPXQHUDWERQ ,QGHSHQGHQW P HPEHWU

OHPEHU RI WKH %RDUG RI 'LUHFWRUV9BWRYV

&RUSRUDWLRQ O )LQQLVK %XVLQH¥AECHW GREROW W HH

JRUXP (9% O 7KH 5HVHDUFK ,QVWLWXWRQQH® QG Y
JLQQLVK (FRQRP\ (WOD O 7KH ODQé'ﬂ'R?‘vQL'-*'U@WLRQ &
Y)RXQGDWLRQ o &RPPLWWHH P

1RPLQDWLRQ &RPPLWWHH Y
JRUPHU NH\ SRVLWLRQV RI WUXVW gKDUHKROGLQJ 2ULRQ &RUSRI
&KDLU RI WKH %RDUG RI 'LUHFWRUV &R%IHGHUD‘NLRfD%? % VKDUHV
JLQQLVK ,QGXVWULHV (. o 6 HU YLIFH STHESYRY PHPaW

(PSOR\HUV 3DOWD (0]

YekpLu $ GHWDLOHG GHVFULSWLRQ RI WKH UHPXQHUDWLRQ RI WKH %RDUG RI 'LUHFWRUV DFFRUGLQJ WR WKH GHFLVLRQ E\ WKH $QQXDO *HQHUDO OHH)
OHHWLQJV DIWHU EHLQJ HOHFWHG DV D PHPEHU RI WKH %RDUG RI 'LUHFWRUYV

YOHPEHU OHHWLQJV DIWHU EHLQJ HOHFWHG DV D PHPEHU RI WKH FRPPLWWHH
6KDUHKROGLQJV RI WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV 2ULRQ &RUSRUDWLRQRYV $ DQG % VKDUHV LQ WRWDO DOVR LQFOXGH WKH VKD!
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.DUL -XVVL $KR
0 6F (FRQ DQG %XV $GP 0%S$
E PDOH

Y OHPEHU Rl WKH %RDUG RI 'LUHFWR §#
&RUSRUDWLRQ VLQFH 0D\

Y OHPEHU RI WKH 3HUVRQQHO DQG 5 H##
&RPPLWWHH DQG WKH 5 ' &RPPLWW§

Y ,QGHSHQGHQW RI WKH FRPSDQ\ DQ{
VKDUHKROGHUYV

OD]J]LDU OLNH '"RXVWGDU
% $ QW %XV HPSKDVLV LQ 0DU
E PDOH

Y OHPEHU RI WKH %RDUG RI 'LUHFWR
&RUSRUDWLRQ VLQFH ODUFK

Y OHPEHU RI WKH 3HUVRQQHO DQG 5
&RPPLWWHH

Y  QGHSHQGHQW RI WKH FRPSDQ\ DQ{
VKDUHKROGHUV

&DUHHU &DUHHU
O %XVLQHVV RZQHU DQG HQWUHSUSHPHIHY RI WKH 6XSHUYLVRU\ %RDUG 2ULRIGIFXWLYH SLFH 3UHVLGHQW ,Q LﬁQPgRVLWLRQV RI WUXVW
¢} 2SHUDWLRQV OHPEHU RI ([HFXWLYH HPHQW

R LR
O )XO0O WLPH &KDLUPDQ RI WKH&RIPRYRYWLRQ %RDUG 1RVR 1RUGLVN U RRWKH %RDUG (XURSHDQ )HGHUD
'LUHFWRUV 5XNDNHVNXV *URXS OHPEHU RI WKH 1RPLQDWLRQ &RPPLWWHH 2ULRQ 3KDUPDFHXWLFDO ,QGXVWULHV DQG $VVRF

. \ R LRQ o o ([HFXWLYH 9LFH 3UHVLGHQW (PH®JLQJ
© 0DQDILQI "LUHFWRU 31k wx QLTINS HWV OHPEHU RI ([HFXWLYH 0DQDJIHPHQW %RDUG

0DUN
O  ODUNHWLQJ 0DQDJIHU 5XNDNHRNKHY WEQIHGHUDWLRQ RILQQLVK 1RGXVIKYIEH Y HU® &KDLU Rl 3DWLHQW $FFHVV &RPPL
'HOHJDWLRQ IRU (QWUHSUHQHXUV &KDLU =~ O (XURSHDQ )HGHUDWLRQ Rl 3KDUPDFHXWLF

&XUUHQW NH\ SRVLWLRQV RI WUXVW o
9LFH &KDLU RI WKH %RDUG $KR*URXZR“‘fJ$B%QHUDW&RQ
OHPEHU RI WKH %RDUG $DYD +HDOWKsS&UY k& ML WWE H \%
O $KR *URXS /WG O 2ULRQ &RUSRURWERE poG Y
O 7HNQRV *URXS 2\ O 5HPXQHUDWLRQ&
" &RPPLWWHH Y

'"HOHJDWLR IRU WUHSUHQHXUV OH 'QDWL{EBV&}{PPEWWHH
Q (Q Q 2ULRQ &RUSF

JRUPHU NH\ SRVLWLRQV RI WUXVW $ DQG % VKDUHV
GHSHQGHgW P H PEHWU

&KDLU RI WKH %RDUG $KR *URXS /WG’ e} DQG
¢}

2WKHU &RQIHGHUDWLRQ R|nQQLVK,%95vw
P E
6KD

'UHKROGLQJ

o]

9LFH &KDLU RI WKH %RDUG &RQIHGHUDWLRQ RI )LQQLVK
L, QGXVWULHV (. o) JLQQLVK $LU )RUFH VXSSRUW
IRXQGDWLRQ 1RQ SURILW IRXQGDWLRQ o

8QLWHG /DERUDWRULHV /WG o

OHPEHU RI WKH %RDUG &RU *URXS /WG o
+DDJD +HOLD /WG o ODQDJHPHQW ,QVWLWXWH
RI )LQODQG 0,) /WG o (FRQRP\ DQG <RXWK
787 o

YekpLu $ GHWDLOHG GHVFULSWLRQ RI WKH UHPXQHUDWLRQ RI WKH %RDUG RI 'LUHFWRUV DFFRUGLQJ WR WKH GHFLVLRQ E\ WKH $QQXDO *HQHUDO OHH)

6HQLRU 9LFH BUHVLGHQW (PHP®IRIVVRFLDWLRQV [o)
ODUNHWYV 1RYR 1RUGLVN

7RWDO UHPXQHUDWERQ
O 9LFH BUHVLGHQW 6RXWK (DVVVOﬁH{NlE!QJl\)'(YK

IRUGLVN $XGLW &RPPLWWHH

o 9LFH 3UHVLGHQW 1HDU (DVW 1ROAVRAGAOGH Yl v
S5HPXQHUDWLRQ &
o *HQHUDO ODQDJHU %XVLQHVVsSGHPplWRMWL P

(DVW 1RYR 1RUGLVN 1RPLQDWLRQ &RPPEWWHH
o 9DULRXV SRVLWLRQV LQ ILQD@KRUHKROGLQI ~ ~ 2ULRQ &RUSR
ORJLVWLFV RSHUDWLRQV DQG PDUNHWLOJ 1RYR 1RUGVHRUHY

n
RU oL
H

" QGHSHQGHQW PHPEHU
&XUUHQW NH\ SRVLWLRQV RI WUXVW
OHPEHU RI WKH %RDUG 2ULRQ &RUSRUDWLRQ o)

OHHWLQJV DIWHU EHLQJ HOHFWHG DV D PHPEHU RI WKH %RDUG RI 'LUHFWRUYV
YOHPEHU OHHWLQJV DIWHU EHLQJ HOHFWHG DV D PHPEHU RI WKH FRPPLWWHH

6KDUHKROGLQJV RI WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV 2ULRQ &RUSRUDWLRQRYV $ DQG % VKDUHV LQ WRWDO DOVR LQFOXGH WKH VKD!
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$UL /HKWRUDQWD
0 6F (QJ
E PDOH

YOHPEHU RI WKH %RDUG RI "LUHFWR (g8
&RUSRUDWLRQ VLQFH ODUFK

Y &KDLU RI WKH $XGLW &RPPLWWHH

Y ,QGHSHQGHQW RI WKH FRPSDQ\ DQ{
VKDUHKROGHUV

&DUHHU ‘
O %RDUG SURIHVVLRQDO REE

(LMD 5RQNDLQHQ
(O 6SHFLDOLVW LQ ,QWHUQDO OHj
E IHPDOH

Y OHPEHU RI WKH %RDUG RI 'LUHFWR§
&RUSRUDWLRQ VLQFH ODUFK

Y OHPEHU RI WKH $XGLW &RPPLWWHH
&RPPLWWHH

Y ,QGHSHQGHQW RI WKH FRPSDQ\
VKDUHKROGHUV o
&DUHHU

O 6SHFLDOLVW L WHUQDO OHGLE
o 3UHVLGHQW DQG &(2 &DYHULRRUPHU NH\ SRVLWLRQV Rl WUXVW ,cvs| wbo Q .Q Q FkWS‘o uh @NuDbwar o

&RUSRUDWLRQ &KDLU Rl WKH %RDUG RI 'LUHFWRUV &DYHULRQ, OHHWLQJV
FLDOLVW L WHUQD HISXIGA Q&R P-PLYALVDH\H, |
O 3UHVLGHQW DQG &(2 1RNLDQARWHRUDHHLRQ O +RVSLWDS(‘3 0 Q .QWHUQDO 0 ﬁuv“";%QHO\LDQVf Y
o, PXQHUDWLRQ & P
( ( Q &HQWUDO +RVSLWDO 1RPLQDWLRQ &RPPBEWWHH
o (IHFXWLYH 9LFH 3UHVLGHQW @HREHU RI WKH 6XSHUYLVRU\ %RDUG ,O DU 6K B J 2ULRQ &RUS
3URMHFWV .21( &RUSRUDWLRQ OXWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\ AL (EGHQW 3KI\VLFLDQ +\YLQNPKRRVEALWPDO $ DQG % VKDUHV L

GHSHQGHQW PHPHEHW
O  +HDG RI 5DGLR $SFFHVV LRNLD;GWHBHAYXQHUDWERO &XUUHQW NH\ SRVLWLRQV RI WUXVW QGHQ
IHWZRUNY 1RNLD 1HWZRUNYV OHHWLOIV OHPEHU Rl WKH %RDUG RI 'LUHFWRUV (9. &DSLWDO 2\

% O 2ULRQ &RUSRUDWLRQ o
o) 9LFH 3UHVLGHQW RI 2SHUDW LROTY £RBDIYVWHH

5HVRXUFHV 1RNLD &RUSRUDWLRQ 3HUVRQQHO DQG
5HPXQHUDWLRQ & P

o +HDG Rl %URDGEDQG 'LYLVLRG '+&RBBLRWHH P
6\WWHPV ,QWHJUDWLRQ DQG &XVWRPHEBPAIOUWLRE \&RRREWWH H

(XURSH 1RNLD 1HWZRUNV 6KDUHKROGLQJ 2ULRQ &RUSRI
o % VKDUHV
0 0DQDJLQJ GLUHFWRU LQ ,WDO\RQAGLHRHER Y parw
RWKHU SRVLWLRQV 1RNLD 7HOHFRPPXQLFDWLRQ‘

&XUUHQW NH\ SRVLWLRQV RI WUXVW

&KDLU RI WKH %RDUG RI 'LUHFWRUV 659 *URXS 30F
O .RLYLVWRQ $XWR 2\ o

OHPEHU RI WKH %RDUG RI 'LUHFWRUV 2ULRQ
&RUSRUDWLRQ O 3DUPDFR 2\ O (OFROLQH
*URXS O 7HUYH\VWDOR 30F (6]

Y&KDLU
OHHWLQJV DIWHU EHLQJ HOHFWHG DV D PHPEHU RI WKH %RDUG RI 'LUHFWRUYV

YOHPEHU OHHWLQJV DIWHU EHLQJ HOHFWHG DV D PHPEHU Rl WKH FRPPLWWHH

$ GHWDLOHG GHVFULSWLRQ RI WKH UHPXQHUDWLRQ RI WKH %RDUG RI 'LUHFWRUV DFFRUGLQJ WR WKH GHFLVLRQ E\ WKH $QQXDO *HQHUDO OHH

6KDUHKROGLQJV RI WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV 2ULRQ &RUSRUDWLRQRYV $ DQG % VKDUHV LQ WRWDO DOVR LQFOXGH WKH VKD!
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+HQULN 6WHQTYLVW
0 6F %XVLQHVYVY $GPLQLVWUDWLR
E PDOH

Y OHPEHU RI WKH %RDUG RI 'LUHFWR
&RUSRUDWLRQ VLQFH ODUFK

Y OHPEHU Rl WKH $XGLW &RPPLWWHH

Y ,QGHSHQGHQW RI WKH FRPSDQ\ DQ
VKDUHKROGHUV

&DUHHU
O &)2 6ZHGLVK 2USKDQ %LRYLWU

(6] &)2 S5HFLSKDUP $%

7RWDO UHPXQHUDWARQ

.DUHQ /\NNH 6°UHQVHQ
(QJ  0%$
IHPDOH

Y OHPEHU RI WKH %RDUG RI 'LUHFWR
&RUSRUDWLRQ VLQFH

0 6F

E

ODUFK

YOHPEHU RI $XGLW &RPPLWWHH DQG g

&RPPLWWHH

Y , QGHSHQGHQW RI WKH FRPSDQ\ DQ
VKDUHKROGHUV

&DUHHU
O %YRDUG SURIHVVLRQDO

7RWDO UHPXQHUDWA&RQ

OHHWLQJV * HWLQJV
o] &)2 OHGD $% $XGLWQ&RPPLWWHH Y Z izz zitztzz TRDj(L;VLV:O OREI:.;O;GLWQ&RPPLWWHH Y
&XUUHQW NH\ SRVLWLRQV RI WUXVWHUVRQQHO Bgc ‘ 3HUYRQQHO DG
OHPEHU Rl WKH %RDUG 2ULRQ &RUSRUDWIRQuwnE s O  OLFH SUHVLGHQW :HVWHUQ (XGRSHCONRIE Y
O  9LFH 3UHVLGHQW +HDG RI *ORRPQ)DWLRQ &RPPEWWHH

JRUPHU NH\ SRVLWLRQV RI WUXVW 1RPLQDWLRQ &RPPRWWHH
OHPEHU RI WKH %RDUG &DOOLGLWDV FRHODEHRRLFV 5op 2003 &RUSR!

KDUHV
o OHG&DS $% O OLGVRQD ¥4 1sHOoGHOW P HPEHU
o ,

&DUGLRORJ\ %XVLQHVV 8QLW 6DQRILgKpuHKROGLQJ

o

2ULRQ &RUSRI
% VKDUHV

*HQHUDO O0DQDJHU 1RUGLF %LSCEHQHQGHQW PH

&XUUHQW NH\ SRVLWLRQV RI WUXVW

OHPEHU RI WKH %RDUG *DYL WKH 9DFFLQH $OOLDQFH
O 2ULRQ &RUSRUDWLRQ O %LRWDJH (0]
9LWUROLIH o

JRUPHU NH\ SRVLWLRQV RI WUXVW

OHPEHU RI WKH %RDUG 2ULSKDUP o}
(¢}
¢}

OHGD
7HFKQLFDO XQLYHUVLW\ 'HQPDUN 6&,21
'DQLVK ([SRUW $JHQF\ OLQLVWU\ RI

JRUHLJQ $IIDLUV o

$ GHWDLOHG GHVFULSWLRQ RI WKH UHPXQHUDWLRQ RI WKH %RDUG RI 'LUHFWRUV DFFRUGLQJ WR WKH GHFLVLRQ E\ WKH $QQXDO *HQHUDO OHH
OHHWLQJV DIWHU EHLQJ HOHFWHG DV D PHPEHU RI WKH %RDUG RI 'LUHFWRUYV

YOHPEHU OHHWLQJV DIWHU EHLQJ HOHFWHG DV D PHPEHU RI WKH FRPPLWWHH
6KDUHKROGLQJV RI WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV 2ULRQ &RUSRUDWLRQRYV $ DQG % VKDUHV LQ WRWDO DOVR LQFOXGH WKH VKD!

Y&KDLU
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QWURGXFWLRQV RI WKH ([HFXWEPHMRBHDUWDWDIHPHQW %RDUG
DV RQ '"HFHPEHU

/LLVD +XUPH 6DWX $KRP|NL

3K ' %LRFKHPLVWU\ 0 6F (FRQ

E IHPDOH E IHPDOH

Y 3UHVLGHQW DQG &(2 Rl 2ULRQ &RU Y 6HQLRU 9LFH 3UHVLGHQW *HQHULH
&KDLU RI WKH ([HFXWLYH ODQDJHP +HDOWK DV RI -DQXDU\

DV Rl 1RYHPEHU
&DUHHU LQ 2ULRQ
O 3UHVLGHQW DQG &(2 2ULRQ &R

&DUHHU LQ 2ULRQ

O 6HQLRU 9LFH BUHVLGHQW *HQH
&RQVXPHU +HDOWK

o 6HQLRU 9LFH B3UHVLGHQW *O o 6HQLRU 9LFH BUHVLGHQW &
2SHUDWLRQV 2SHUDWLRQV *OREDO 6DOHV DQG 3U

o &KDLU Rl WKH %RDUG RI JHUP&RQ@EZMQW NH\ SRVLWLRQV RI WUXVW O 6HQLRU 9LFH 3UHVLGHQW *ORKDMBROMHWH\ SRVLWLRQV RI WUXVW
o 6HQLRU 9LFH 3UHVLGHQW 6SK’KPHFYWR! WKH %RDUG &KHPLFDO ,QGXVWU\ )EGHUAWERFY 3uUHVLGHQW $QPHBEHWH DEREXHUVEBWDRXOMWINK OHGLFLQH

3URGXFWV RI)LQODQG QHJRWLDWLQJ ERDUG o)
|Q§BEHH/§U WKH %RDUG &KDPEHU RI &RPOPHUEHDG RIXVLQHVV THYHORSPHOW
o 6HQLRU 9LFH 3UHVLGHQW 3U \ 0 RUPHU NH\ SRVLWLRQV RI WUXVW
&RQIHGHUDWLRQ RI )LQQLVK ,QGXVWXVHEQHVV '"HYHORSPHQW * LUHFWF?

BURGXFWV OHPEHU RI WKH %RDUG RI 'LUHFWRUV 7XU

+HDG RI 8URORJ\ DQG 2QFROR).RUPHU NH\ SRVLWLRQV RI WUXVW (¢} BURMHFW ODQDJHU DQG 3URJRDRXVRBXISD (o}

(6]
EXVLQHVV OHPEHU RI WKH %RDUG RI LUHFWRUVRISRBHBBQHGYQQ 8URORJLFDO WKHUODHSPLEHHU (XURSHDQ )HGHUDWLRQ RI 3KDUP

JLQQLVK %LRLQGXVWULHV ), % ®HYHUDO GXWLHV LQ SKDUPDFOIEXWWDOHY'DQG $VVRFLDWLRQV ()3.% (

\
O 3URJUDP /HDGHU RISKDUPDFI&XWLIQDO
ODUNHWYV &RPPLWWHH O

GHYHORSPHQW SURMHFWV IRU +RUPRQDO DQG 8URORJLFDO (DUOLHU EDUHHU
WKHUDSLHYV g:';i':\l/{m'j'm‘ﬁ’v';': V(VFKRHQFXPULRFSHEIBDRQF;_}-EI)GOH?’U%C?-'LIE\JH MRLQLQJ 2ULRQ 6DWX $KRP'RKDRIBKRE GQJ
IoLQ G5I{HUHQW FRPSDQLEAQV 2ULRQ &RUSRUDWLRQ % VKDUHYV
O SRUWIROLR 0DQDJHU 3KDUPDFHXWLFDO ,QGXVWULHYV DQG $VVRFEL WL% R Q QLEXQ Q Q%
O 3URMHFW O0DQDJHU o OHPEHU RI WKH +HDOWKFDUH 6HFWRU
RPPLWWHH RI WKH 1DWLRQDO (PHUJHQF\ 6XSSO\
O S5HVHDUFKHU DQG 3URMHFW oggpdayVDWLRQ 1(62 o

+RUPRQDO WKHUDSLHYV
/LLVD +XUPH FRPSOHWHG KHU GRFWRUDO WKHVLV RQ

(DUOLHU FDUHHU ELRFKHPLVWU\ DW WKH 8QLYHUVLW\ Rl +HOVLQNL )DFXOW\ RI
o 6HQLRU 5HVHDUFK $VVRFLDWISFBHQBRDEQD
8SMRKQ 'LDJQRVWLFV 6ZHGHQ DQG (/.§6 "PE*

*HUPDQ\ DQG ,QVWLWXWH 3DVWHXU 6 KPHFHHROGLQJ
22QV 2ULRQ &RUSRUDWLRQ % VKDUHYV
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200L +XRWDUL -XKDQL .DQNDDQS}|

ODVWHU RI /DZV /] 0 0 6F 7HFK
E PDOH E PDOH
Y 6HQLRU 9LFH 3UHVLGHQW &RUSRUDWH )XQFWLRQV Y 6HQLRU 9LFH 3UHVLGHQW *OREDO 2SHUDWLRQV
LQFOXGLQJ L D &RPPXQLFDWLRQV &RPSOLDQFH JHUPLRQ DV RI 1RYHPEHU
&RUSRUDWH 5HVSRQVLELOLW\ ,QWHOOHFWXDO 3URSHUW\ &DUHHU LQ 2ULRQ
ngngv_):geDo $IIDLUV DQG 3XEOLF $IIDLUV O 6HQLRU 9LFH 3UHVLGHQW *OREDO 2SHUDWLRQV
JHUPLRQ
Y 6HFUHWDU\ WR WKH %RDUG RI 'LUHFWRUV RI 2ULRQ
&RUSRUDWLRQ DV RI 2FWREHU 'LUHFWRU ,QWHJUDWLRQ Rl 2ULRQ $QLPDO +HDOWK

DQG ,QRYHW 90
Y *HQHUDO &RXQVHO

&DUHHU LQ 2ULRQ YJRUPHU NH\ SRVLWLRQV RI WUXVW 0O ‘LUHFWRU 6WUDWHJI\ DQG %XVLQHVV
. 3
O 6HQLRU 9LFH 3UHVLGHQW &RUSQUBWHU)ﬁ M HRBHDUG RI'LUHFWRUVIARQILRAL sHILRQ
DPEHU RI &RPPHUFH o o) "LUHFWRU 2SHUDWLRQV '"HYHORSPHQW

O 6HFUHWDU\ WR WKH %RDUG RI LgLLJHSZIY\l/JRU HOVLQNL SHILRQ &KDPEHU RIAR® Y FHh
+
EH UHHU
o 9LFH 3UHVLGHQW +XPDQ 5HVR\X$JFFFH\6HJLRQDO %RDUG ¢} d

2ULRQ 3KDUPD DQG &RUSRUDWH 9LFH 3UHVLGHQW +5 o BURMHFW /HDGHU 7KH %RVWRQ &RQVXOWLQJ
GHYHORSPHOW RI WKH 2ULRQ *URXs OHPEHU +HOVLQNL 5HJLRQ &KDPEHU RIRKEPPHUFH
GHOHJDWLRQ J)LQODQG &KDPEHU RI &RPPHUFH

O *HQHUDO &RXQVHO Rl WKH 2ULR@RERXEWHH RI ,QWHUQDWLRQDO 7UDGHC 02SHUDWLRQV 'LUHFWRU 2UNOD )RRGV
o
©  /HIDO &RXQVHO LQ&RUSRUDWQWHUQDWLRQDO&KDPEHURl&RPPHQ)‘F‘% R29Lo0oDqe
$GPLQLVWUDWLRQ && $GYLVRU\ %RDUG o o 30DQW 'LUHFWRU )HOL[ $EED 2\

6KDUHKROGLQJ 2UNOD *URXS

(DUOLHU FDUHHU
2ZQV 2ULRQ &RUSRUDWLRQ % VKDUH¥ 30DQW 0DQDJHU )HOL[ $EED 2\
o /DZ ILUP $VLDQDMRWRLPLVWR -RXNR SUNOD *URXS

3SHQWWLO! 2\ /HJDO &RXQVHO
o 3URMHFW O0DQDJHU 2UNOD )RRGV

,Q O 200L +XRWDUL FRPSOHWHG WKH GHJUHH JHQQR %DOWLF &RUSRUDWH '"HYHORSPHQW
RI ODVWHU RI /DZV LQ ,QWHUQDWLRQDO &RPPHUFLDO /DZ
DW WKH 8QLYHUVLW\ RI .HQW DW &DQWHUEXU\ 8. (0] &RQVXOWDQW %HDULQJ3RLQW FRQVXOWLQJ

6KDUHKROGLQJ
2ZQV  2ULRQ &RUSRUDWLRQ % VKDUHV
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5HQ« /LQGHOO
0 6F (FRQ 3K ' LQ 7HFK
E PDOH
Y &KLHI )LQDQFLDO 2IILFHU &)2 DV Rl 0D\
&DUHHU LQ 2ULRQ
O &KLHI )LQDQFLDO 2IILFHU &)2
DV RI 0D\
([HFXWLYH $GYLVRU

(DUOLHU FDUHHU

(6] &KLHI )LQDQFLDO 2IILFHU 5RYLR
(QWHUWDLQPHQW &RUSRUDWLRQ

O &KLHI 6WUDWHJI\ 2IILFHU DQG 6WUDWHJI\ DQG
%XVLQHVV GHYHORSPHQW RIILFHU 5RYLR (QWHUWDLQPHQW
&RUSRUDWLRQ

O 6WUDWHJ\ 'LUHFWRU 1RNLD &RUSRUDWLRQ

o ODQDJHPHQW &RQVXOWDQW %RVWRQ
&RQVXOWLQJ *URXS

O 5HVHDUFKHU /RZ 7THPSHUDWXUH
/IDERUDWRU\ $DOWR 8QLYHUVLW\

6KDUHKROGLQJ
2ZQV 2ULRQ &RUSRUDWLRQ % VKDUHV

1LFODV /LQGVWHGW
0 6F T7HFK 0%$
E PDOH

Y6 HQLRU 9LFH 3UHVLGHQW $QLPDO +HDOWK
DV RI  -DQXDU\

&DUHHU LQ 2ULRQ
O 6HQLRU 9LFH B3UHVLGHQW $QLPDO +HDOWK

o 9LFH 3UHVLGHQW $QLPDO +HDOWK

o 6HQLRU 9LFH 3UHVLGHQW ODUNHWLQJ DQG
6DOHV )HUPLRQ

o %XVLQHVV '"HYHORSPHQW 0DQDJHU
JHUPLRQ
(DUOLHU FDUHHU
%HIRUH MRLQLQJ 2ULRQ 1LFODV /LQGVWHGW KDG VHYHUDO
VDOHV PDUNHWLQJ DQG EXVLQHVV UROHV DQG SRVLWLRQV
LQ 'X3RQW GH 1HPRXUV (QJLQHHULQJ 3RO\PHUYV
&XUUHQW NH\ SRVLWLRQV RI WUXVW
OHPEHU RI WKH %RDUG RI 'LUHFWRUV $QLPDO +HDOWK
(XURSH O )LQQLVK )RXQGDWLRQ RI 9HWHULQDU\
5HVHDUFK o
6KDUHKROGLQJ
2ZQV ~ &RUSRUDWLRQ % VKDUHV
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-XOLD ODFKDUH\

0 6F (FRQ % $
,QWHUFXOWXUDO &RPPXQLFDWLRQV
E IHPDOH

Y 6HQLRU 9LFH 3UHVLGHQW 3HRSOH &XOWXUH
DV Rl )HEUXDU\

&DUHHU LQ 2ULRQ
O 6HQLRU 9LFH 3UHVLGHQW 3HRSOH &XOWXUH

(DUOLHU FDUHHU
O 6HQLRU 9LFH 3UHVLGHQW +XPDQ
5HVRXUFHV DQG 2SHUDWLRQDO '"HYHORSPHQW 9DOPHW

o 6HQLRU 9LFH 3UHVLGHQW +XPDQ
5HVRXUFHV 9DOPHW

(6] 6HQLRU 9LFH B3UHVLGHQW +XPDQ
5HVRXUFHV RI OHWVR 3X0OS 3DSHU DQG 3RZHU
VHIPHQW OHWVR &RUSRUDWLRQ OHWVR 3DSHU

O 9LFH BUHVLGHQW +XPDQ 5HVRXUFHV RI
,QGXVWU\ %XVLQHVYV *URXS 3 ,\U\ 30F

o 6HQLRU ODQDJHU %XVLQHVV +5 RI
ODQXIDFWXULQJ 6ROXWLRQV 1RNLD &RUSRUDWLRQ

(6] 6HQLRU O0DQDJHU %XVLQHVV +5 RI
6RXUFLQJ DQG B3URFXUHPHQW 1RNLD &RUSRUDWLRQ

o +XPDQ 5HVRXUFHV 0DQDJHU DQG YDULRXV
+5 PDQDJHPHQW UHVSRQVLELOLWLHV 6&$ +\JLHQH
3URGXFWV /WG DQG *PE+
6KDUHKROGLQJ
2ZQV  2ULRQ &RUSRUDWLRQ % VKDUHV

+DR 3DQ
0 6F , QW %XV
E PDOH

Y 6HQLRU 9LFH B3UHVLGHQW %UDQGHG 3URGXFWYV
DV RI  -DQXDU\

&DUHHU LQ 2ULRQ
O 6HQLRU 9LFH 3UHVLGHQW %UDQGHG 3URGXFWV
o +HDG RI 5HJLRQ :HVWHUQ (XURSH

o] +HDG RI 5HJLRQ :HVWHUQ DQG 6RXWKHUQ
(XURSH

o +HDG RI 5HJLRQ :HVWHUQ (XURSH
o +HDG RI 5HJLRQ 8. DQG ,UHODQG

o &RXQWU\ 0DQDJHU 8.

o 6DOHV DQG ODUNHWLQJ ODQDJHU 8.

o ,QWHUQDWLRQDO %UDQG 0DQDJHU +RUPRQDO

DQG 8URORJLFDO 7KHUDSLHV

o 6HQLRU 3URGXFW 0DQDJHU +RUPRQH
5HSODFHPHQW 7KHUDS\ 8.

(DUOLHU FDUHHU

%HIRUH MRLQLQJ 2ULRQ +DR 3DQ ZRUNHG LQ VDOHV DQG
PDUNHWLQJ SRVLWLRQV LQ -DQVVHQ &LODJ 8. )HUULQJ
3KDUPDFHXWLFDOV 8. DQG &RORSODVW 8. VSHFLDOLVLQJ
LQ WKHUDS\ DUHDV RI 2QFRORJ\ 1HXURORJ\ 8URORJ\
DQG :RXQG &DUH

6KDUHKROGLQJ
2ZQV 2ULRQ &RUSRUDWLRQ % VKDUHYV
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2XWL 9DDUDOD

BURIHVVRU RI 3BHGLDWULF ,PPXQRORJ\ 3URIHVVRU
RI $XWRLPPXQH 'LVHDVHV 3K' LQ LPPXQRORIJ\
E IHPDOH

Y 6HQLRU 9LFH 3UHVLGHQW ,QQRYDWLYH OHGLFLQHV DQG
5HVHDUFK 'HYHORSPHQW DV RI -DQXDU\

&DUHHU LQ 2ULRQ
O 6HQLRU 9LFH 3UHVLGHQW ,QQRYDWLYH OHGLFLQHYV
DQG 5HVHDUFK 'HYHORSPHQW

O 6HQLRU 9LFH 3UHVLGHQW 5HVHDUFK DQG

HYHORSPHQW JRUPHU NH\ SRVLWLRQV RI WUXVW

o 9LFH 3UHVLGHQW RI 2QFRORJY3H¥HBYKwKH %RDUG RI 'LUHFWRUV 7DPSHUH
8QLYHUVLW\ )RXQGDWLRQ

O 6HQLRU 'LUHFWRU 5HVHDUFK 5H¥SLUHWRDQHQW H[SHUW DW WKH (XURSHDQ
,QIODPPDWLRQ DQG $XWRLPPXQLW\ OHGLFRREM $IJHQF\ (0%

ORUH WKDQ  SHHU UHYLHZHG VFLHQWLILF DUWLFOHV LQ
O  9LFH 3UHVLGHQW +HDG RI /XQ®WHX@DWIRQDOO\ UHQRZQHG VFLHQWLILF MRXUQDOV DV LQ
$VWUD=HQHFD 6ZHGHQ 6FLHQFH 7UDQVODWLRQDO OHGLFLQH &HOO +RVW
UREHV_ -$0$ 1HZ (QJODQG -RXUQDO RI
RAAXD /DOFHW DOQG -RXUQDO RI ,PPXQRORJ\

(DUOLHU FDUHHU

$VWUD=HQHFD 7KH 8QLWHG 6WDWHV

OLF
o 9LFH B3UHVLGHQW +HDG RI 7U&I—(Péll_qu_\6
6FLHQFH $VWUD=HQHFD 6ZHGHQ
6 KDUH

KRO
‘LUHFWRU RI WKH '"HSDUWPHQW RI 9DFFLQDW
DQG ,PPXQH 3URWHFWLRQ )LQQLVK ,9%M. wxwH
DQG :HOIDUH 7+/

G
L
L

J

b
R
D v

o 5HVHDUFK 3URIHVVRU +HDG RI WKH
,PPXQH 5HVSRQVH 8QLW 'HSDUWPHQW RI 9DFFLQHV

DQG ,PPXQH 3URWHFWLRQ )LQQLVK ,QVWLWXWH IRU +HDOWK

DQG :HOIDUH 7+/

L
R'ﬁ@ &REBSRBUOWLRQ % VKDUHV

(PSOR\HH UHSUHVHQWDWLYH

7KH HPSOR\HH UHSUHVHQWDWLYH LQ WKH
ODQDJHPHQW %RDUG LQ ZDV -DQL .RUK
'"HYHORSPHQW ODQDJHU &OLQLFDO 3URGX
'"HYHORSPHQW 7KH HPSOR\HH UHSUHVHQW
D PHPEHU RI WKH ([HFXWLYH ODQDJHPHQW
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*URXSRV NH\ ILIXUHYV

. H\ ILJXUHVY UHODWLQJ WR ILQDQFLDO SHUIRUPDQFH

1HW VDOHV (85 PLOOLRQ

(%,7'$ (85 PLOOLRQ

RI QHW VDOHYV

2SHUDWLQJ SURILW (85 PLOOLRQ

b RI QHW VDOHV

3URILW IRU WKH SHULRG (85 PLOOLRQ

RI QHW VDOHYV

5HVHDUFK DQG GHYHORSPHQW H[SHQVHV (85 PLOOLRQ

RI QHW VDOHYV

&DSLWDO H[SHQGLWXUH H[FOXGLQJ DFTXLUHG LQ EXVLQHVV FRPELQDWLRQV (85 PLOOLRQ

RI QHW VDOHYV

$FTXLUHG LQ EXVLQHVV FRPELQDWLRQ QHW RI FDVK (85 PLOOLRQ

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW (85 PLOOLRQ

3HUVRQQHO H[SHQVHV (85 PLOOLRQ

(TXLW\ WRWDO (85 PLOOLRQ

,QWHUHVW EHDULQJ QHW OLDELOLWLHYV (85 PLOOLRQ

$VVHWVY WRWDO (85 PLOOLRQ

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV (85 PLOOLRQ

(TXLW\ UDWLR

*HDULQJ

5HWXUQ RQ FDSLWDO HPSOR\HG EHIRUH WD[HV

5HWXUQ RQ HTXLW\ DIWHU WD[HV

3HUVRQQHO DW WKH HQG RI WKH SHULRG

$YHUDJH QXPEHU RI SHUVRQQHO GXULQJ WKH SHULRG
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SHUIRUPDQFH SHU VKDUH

b

%DVLF HDUQLQJV SHU VKDUH (85
'LOXWHG HDUQLQJV SHU VKDUH (85
&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHVY SHU VKDUH (85

(TXLW\ SHU VKDUH (85

'LYLGHQG SHU VKDUH (85

7TRWDO GLYLGHQG (85 PLOOLRQ

3D\RXW UDWLR

$ VKDUH

1XPEHU RI VKDUHVY DW WKH HQG RI WKH SHULRG
RI WRWDO VKDUH VWRFN

(INTHFWLYH GLYLGHQG \LHOG

3ULFH HDUQLQJV UDWLR 3 (

1XPEHU RI YRWHYV H[FOXGLQJ WUHDVXU\ VKDUHYV
RI WRWDO YRWHYV
7TRWDO QXPEHU RI VKDUHKROGHUYV
/IRZHVW TXRWDWLRQ RI UHYLHZ SHULRG (85
$YHUDJH TXRWDWLRQ RI UHYLHZ SHULRG (85
+LIJKHVW TXRWDWLRQ RlI UHYLHZ SHULRG (85
&ORVLQJ TXRWDWLRQ DW WKH HQG RI UHYLHZ SHULRG (85
7UDGLQJ YROXPH (85 PLOOLRQ
6KDUHV WUDGHG
RI WKH WRWDO QXPEHU RI VKDUHYV

7KH %RDUG RI 'LUHFWRUVRVEBURKER BM® XPW *HQHUDO OHHWLQJ
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b

% VKDUH b b

1XPEHU Rl VKDUHVY DW WKH HQG RI WKH SHULRG LQFOXGLQJ WUHDVXU\ VKDUHV
RI WRWDO VKDUH VWRFN
7UHDVXU\ VKDUHYV
1XPEHU RI VKDUHVY DW WKH HQG RI WKH SHULRG H[FOXGLQJ WUHDVXU\ VKDUHV
(I'THFWLYH GLYLGHQG \LHOG
3ULFH HDUQLQJV UDWLR 3 (
1XPEHU Rl YRWHYV H[FOXGLQJ WUHDVXU\ VKDUHYV
RI WRWDO YRWHYV
'LOXWHG QXPEHU RI VKDUHVY DYHUDJH
RI WRWDO VKDUH VWRFN
7TRWDO QXPEHU RI VKDUHKROGHUV
/IRZHVW TXRWDWLRQ RI UHYLHZ SHULRG (85
$YHUDJH TXRWDWLRQ RI UHYLHZ SHULRG (85
+LIJKHVW TXRWDWLRQ RI UHYLHZ SHULRG (85
&ORVLQJ TXRWDWLRQ DW WKH HQG RI UHYLHZ SHULRG (85
7UDGLQJ YROXPH (85 PLOOLRQ
6KDUHV WUDGHG
RI WKH WRWDO QXPEHU RI VKDUHYV

b

$ DQG % VKDUH WRWDO

1XPEHU RI VKDUHVY DW WKH HQG RI WKH SHULRGDb

$YHUDJH QXPEHU RI VKDUHV GXULQJ WKH SHULRG H[FOXGLQJ WUHDVXU\ VKDUHV

7TRWDO QXPEHU RI YRWHV FRQIHUUHG E\ WKH VKDUHV

'LOXWHG QXPEHU RI VKDUHV DYHUDJH

7TRWDO QXPEHU RI VKDUHKROGHUYV

7UDGLQJ YROXPH (85 PLOOLRQ

6KDUHV WUDGHG

7TRWDO VKDUHV WUDGHG RI WRWDO VKDUHYV

ODUNHW FDSLWDOLVDWLRQ DW WKH HQG RI WKH SHULRG H[FOXGLQJ WUHDVXU\ VKDUHV (85 PLOOLRQ

7KH %RDUG RI 'LUHFWRUVRVEBURKER SM®@ XPW *HQHUDO OHHWLQJ
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I DUJHVW VKDUHKROGHUYVY E\ QXPEHU RI VKDUHYV

'HF $ VKDUHV % VKDUHWRWDO VKRUMMRWDO VKODRAWDO YRWRWIHWRWDO YRWHYV

,OPDULQHQ 0XWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\

9DUPD OXWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\

(UNNL (WROD DQG FRPSDQLHV

(WROD (UNNL

(WROD 2\

(WROD *URXS 2\

(OR OXWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\

/DQG DQG :DWHU 7HFKQRORJ\ )RXQGDWLRQ DQG FRPSDQLHV

TXNLQYHVW 2\

/DQG DQG :DWHU 7HFKQRORJ\ )RXQGDWLRQ

<0SS, -XNND

7KH 6WDWH 3HQVLRQ )XQG

7KH 6RFLDO 6HFXULW\ ,QVWLWXWLRQ RI )LQODQG .HOD

<0SS, ,QWR

23 )LQODQG )XQG

ODUJHVW WRWDO

7TRWDO

7KH OLVW LQFOXGHV WKH GLUHFW KROGLQJV DQG YRWHV RI WKH &RPSDQ\RVY PDMRU VKDUHKROGHUV FRUUHVSRQGLQJ KROGLQJV RI RUJDQLVDWLRQV RU IRXQGDWLRQV FRQWURO
VKDUHKROGHU RU DQ RUJDQLVDWLRQ FRQWUROOHG E\ D VKDUHKROGHU DQG RWKHU KROGLQJV WKH XVH RI ZKLFK WKH VKDUHKROGHU DORQH RU WRJHWKHU ZLWK D WKLUG SDUW

25,21 _ )LQDQFLDO 6WDWHPHQW GRFXPHQWYV



I DUJHVW VKDUHKROGHUVY E\ QXPEHU RI YRWHYV

'HF $ VKDUHV % VKDUHWRWDO VKRUMMRWDO VRBWHW YRWRVWRWDO YRWHYV

(UNNL (WROD DQG FRPSDQLHV

(WROD (UNNL

(WROD 2\

(WROD *URXS 2\

,OPDULQHQ OXWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\

/DQG DQG :DWHU 7THFKQRORJ\ )RXQGDWLRQ DQG FRPSDQLHV

TXNLQYHVW 2\

/DQG DQG :DWHU 7HFKQRORJ\ )RXQGDWLRQ

<0SS, -XNND

$KR *URXS 2\ DQG FRPPDQGLQJ YRWHYV

$DYD +HDOWK 6HUYLFHV /WG

-XKDQL $KR )RXQGDWLRQ IRU OHGLFDO 5HVHDUFK

$KR .DUL -XVVL

/IDSSDODLQHQ $QQDNDLMD

$KR 9LOOH -XVVL

3RUNNDOD OLLD

$KR $QWWL -XVVL

<0SS, ,QWR

(LMD 5RQNDQHQ DQG FRPSDQLHV

(9. &DSLWDO 2\

(LMD 5RQNDLQHQ

2\ ,QJPDQ )LQDQFH $E

(OR OXWXDO 3HQVLRQ ,QVXUDQFH &RPSDQ\

6DDVWDPRLQHQ )RXQGDWLRQ

ODUJHVW WRWDO

7TRWDO

7KH OLVW LQFOXGHV WKH GLUHFW KROGLQJV DQG YRWHV RI WKH &RPSDQ\RV PDMRU VKDUHKROGHUV FRUUHVSRQGLQJ KROGLQJV RI RUJDQLVDWLRQV RU IRXQGDWLRQV FRQWURO
VKDUHKROGHU RU DQ RUJDQLVDWLRQ FRQWUROOHG E\ D VKDUHKROGHU DQG RWKHU KROGLQJV WKH XVH RI ZKLFK WKH VKDUHKROGHU DORQH RU WRJHWKHU ZLWK D WKLUG SDUW
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2ZQHUVKLS EDVH E\ W\SH RI VKDUHKROGHU

"HF

2ZQHUV

$ VKDUHV

%

VKDUHYV

7TRWDO VKDUHV 7TRWDO YRWHYV

1RQ ILQDQFLDO FRPSDQLHV

JLQDQFLDO DQG LQVXUDQFH LQVWLWXWLRQV

3XEOLF VHFWRU HQWLWLHV

+RXVHKROGV

1RQ SURILW RUJDQLVDWLRQV

1RPLQHH UHJLVWHUHG DQG IRUHLJQ VKDUHKROGHUYV

1XPEHU RI WUHDVXU\ VKDUHV

7TRWDO

2ZQHUVKLS EDVH E\ QXPEHU RI VKDUHYV

"HF

2ZQHUV

$ VKDUHYV

%

VKDUHYV

7RWDO VKDUHV 7TRWDO YRWHYV

7TRWDO

RI' ZKLFK QRPLQHH UHJLVWHUHG

1XPEHU RI WUHDVXU\ VKDUHV

7TRWDO

25,21 _ )LQDQFLDO 6WDWHPHQW GRFXPHQWYV



6KDUHKROGLQJV LQ 2ULRQ &RUSRUDWLRQ Rl WKH OHPEHUYV
RQ ODUFK

&KDQJH IURP &KDQJH IURP
'"HF $ VKDUHV -DQ % VKDUHV -DQ $ DQG % WRWINERWDO VRDWHRWDO YRWHV
9HOL ODWWL ODWWLOD &KDLUPDQ

+LOSL 5DXWHOLQ 9LFH &KDLUPDQ
.DUL -XVVL $KR
0D]LDU OLNH 'RXVWGDU

$UL /HKWRUDQWD

(LMD 5RQNDLQHQ

+HQULN 6WHQTYLVW
.DUHQ /\NNH 6°UHQVHQ

%RDUG RI 'LUHFWRUV WRWDO

7KH ILJXUHV LQFOXGH WKH VKDUHVY KHOG E\ RUJDQLVDWLRQV DQG IRXQGDWLRQV FRQWUROOHG E\ WKH SHUVRQ

6KDUHKROGLQJY LQ 2ULRQ &4RUSRUDWLRQ IRU WKH OHPEHUYV

&KDQJH IURP &KDQJH IURP
'"HF $ VKDUHV -DQ % VKDUHV -DQ $ DQG % WRWINERWDO VRDWRWDO YRWHV
/LLVD +XUPH 3UHVLGHQW DQG &(2

6DWX $KRP!NL

200L +XRWDUL

-XKDQL .DQNDDQS!!

5HQ« /ILQGHOO

1LFODV /LQGVWHGW

-XOLD ODFKDUH\

+DR 3DOQ

2XWL 9DDUDOD

(I[HFXWLYH ODQDJHPHQW %RDUG WRWDO

7KH ILJXUHV LQFOXGH WKH VKDUHVY KHOG E\ RUJDQLVDWLRQV DQG IRXQGDWLRQV FRQWUROOHG E\ WKH SHUVRQ
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%DVLF LQIRUPDWLRQ RQ 2ULRQRY VKDUHYV

b 'HF $ VKDUH % VKDUH 7RWDO
7UDGLQJ FRGH RQ 1DVGDT +HOVLQNL 251$9 251%9

/LVWLQJ GD\ -X0 -X0

6,1 FRGH ). ).

,&% FRGH

5HXWHUV FRGH 251%9 +( 251%9 +(

%ORRPEHUJ FRGH 251%9 )+ 251%9 )+

6KDUH FDSLWDO (85 PLOOLRQ
&RXQWHU ERRN YDOXH SHU VKDUH (85

OLQLPXP QXPEHU RI VKDUHYV
OD[LPXP QXPEHU RI $ DQG % VKDUHV DQG PD[LPXP QXPEHU RI DOO VKDUHV

9RWHV SHU VKDUH
$ VKDUHV DQG % VKDUHV FRQIHU HTXDO ULJKWV WR WKH &RPSDQ\RV DVVHWYV DQG GLYLGHQGYV
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&DOFXODWLRQ RI WKH NH\ ILIXUHYV

(%,7'3 2SHUDWLQJ SURILW 'HSUHFLDWLRQ $PRUWLVDWLRQ LV LGHOG WR EH GLYWULEXWHG 1RU WKH Sh
'PSDLUPHQW ORVVHYV 'LYLGHQG SHU VKDUH (85 Q
IXPEHU Rl VKDUHV DW WKH HQG RI WKH SHUL
, HDULQJ OLDELOLWLHV &DVK DQG FDVK HTXLYDOHQWYV WUHDVXU\ VKDUHV
,QWHUHVW EHDULQJ QHW OLﬁ?ﬂ'&lﬂW\ﬁo‘%\éH\ PDUNHW LQYHVWP HOWY
3URILW EHIRUH WD[HV ,QWHUHVW DQG RWKHU ILQDQFH 'LYLGHQG SHU VKDUH
5HWXUQ RQ FDSLWDO HPSOR\HG H[SHQVHYV SD\RXW UDWLR (DUQLQJV SHU VKDUH

52&( 7RWDO DVVHWV 1RQ LQWHUH\}W EHDULQJ OLDELOLWLHYV
DYHUDJH GXULQJ WKH SHULRG

'LYLGHQG SHU VKDUH
3URILW IRU WKH SHULRG (I!THFWLYH GLYLGHQG \LHCG Q I£
SHWXUQ RQ HTXLW\ 52¢( &ORVLQJ TXRWDWLRQ RI WKH SHULRG

7TRWDO HTXLW\ DYHUDJH GXULQJ WKH SHULRG

&ORVLQJ TXRWDWLRQ RI WKH SHULRG

3ULFH HDUQLQJV UDWLR 3
(TXLWA QLQ ! (DUQLQJV SHU VKDUH

(TXLW\ UDWLR V[
7RWDO DVVHWV $GYDQFHV UHFHLYHG

,QWHUHVW EHDULQJ OLDELOLWLHV &DVK D%G FD 7TRWDO (85 YDOXH RI VKDUHV WUDGHG

VK
HTXLYDOHQWY ORQH\ PDUNHW LQYHVWPHII®RYH VKDUH SULFH (85

*HDULQJ [ $YHUDJH QXPEHU Rl WUDGHG VKDUHV GXULQ
(TXLW\
1XPEHU RI VKDUHV DW WKH HQG RI WKH SHUL
ODUNHW FDSLWDOLVDWLRQ (85 PLOOLRQVUHDVXU\ VKDUHV
(DUQLQJV SHU VKDUH (85 3URILW DWWULEXWDEOH WR WKH RZQHUV Rl WKH SDUHQW FRPSDQ\ [ &ORVLQJ TXRWDWLRQ RI WKH SHULR
EDVLF DQG GLOXWHG $YHUDJH QXPEHU RI VKDUHV GXULQJ WKH SHULRG H[FOXGLQJ

WUHDVXU\ VKDUHV

&DVK IORZ IURP RSHUDWLQJ DFWL¥%DWKHWRZ IURP RSHUDWLQJ DFWLYLWLHV

SHU VKDUH (85 $YHUDJH QXPEHU RI VKDUHV GXULQJ WKH SHULRG H[FOXGLQJ
WUHDVXU\ VKDUHV

(TXLW\ DWWULEXWDEOH WR WKH RZQHUV Rl WKH SDUHQW
FRPSDQ\

1XPEHU RI VKDUHV DW WKH HQG RI WKH SHULRG H[FOXGLQJ
WUHDVXU\ VKDUHYV

(TXLW\ SHU VKDUH (85
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&ERQVROLGDWHG ILQDQFLDO VWDWHPHQW

&RQVROLGDWHG LQFRPH VWDMNRHPHROWGEDWHG VWDWHPHQW |

LOFRPH

(85 PLOOLRQ 1RWH (85 PLOOLRQ 1RWH

1HW VDOHV 3URILW IRU WKH SHULRG

&RVW RI JRRGV VROG &XPXODWLYH WUDQVODWLRQ DGMXVWPHQWYV

*URVV SURILW ,\WHPV WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WR SURILW

2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHYV DQG ORVV

6HOOLQJ DQG PDUNHWLQJ H[SHQVHV

5HPHDVXUHPHQW RI SHQVLRQ SODQV QHW RI WD][

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW DQG ORVYV

5HVHDUFK DQG GHYHORSPHQW H[SHQVHYV

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]

$GPLQLVWUDWLYH H[SHQVHV

&RPSUHKHQVLYH LQFRPH IRU WKH SHULRG

2SHUDWLQJ SURILW

JLQDQFH LQFRPH DQG H[SHQVHYV

&2035(+(16,9( ,18&20( $775,%87$%/( 72

3URILW EHIRUH WD[HV

,QFRPH WD[ H[SHQVH

2ZQHUV RI WKH SDUHQW FRPSDQ\

3URILW IRU WKH SHULRG

352),7 $775,%87$%/( 72 b

2ZQHUV RI WKH SDUHQW FRPSDOQ\

%DVLF HDUQLQJV SHU VKDUH (85{
'LOXWHG HDUQLQJV SHU VKDUH (85{

{ (DUQLQJV SHU VKDUH KDV EHHQ FDOFXODWHG IURP WKH SURILW DWWULEXWDEOH WR WKH RZQHUV RI WKH SDUHQW FRPSDQ\

7KH QRWHYV DUH DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG ILQDQFI
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&RQVROLGDWHG VWDWHPHQW RI

$VVHWYV

(85 PLOOLRQ "HF

ILQDQFLDO SRVLWLRQ
(TXLW\ DQG OLDELOLWLHV

(85 PLOOLRQ 'HF 1RWH

3URSHUW\ SODQW DQG HTXLSPHQW
*RRGZLOO

,QWDQJLEOH ULJKWYV

2WKHU LQWDQJLEOH DVVHWYV
,QYHVWPHQW LQ DVVRFLDWH
2WKHU LQYHVWPHQWV

3HQVLRQ DVVHWYV

'"HIHUUHG WD[ DVVHWYV

2WKHU QRQ FXUUHQW DVVHWYV

6KDUH FDSLWDO

2WKHU UHVHUYHV

&XPXODWLYH WUDQVODWLRQ DGMXVWPHQWYV
S5HWDLQHG HDUQLQJV

(TXLW\ DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW FRPSDQ\

(TXLW\ WRWDO

1RQ FXUUHQW DVVHWY WRWDO

,QYHQWRULHYV

7UDGH UHFHLYDEOHYV
&XUUHQW WD[ UHFHLYDEOHYV
2ZWKHU UHFHLYDEOHYV

&DVK DQG FDVK HTXLYDOHQWYV

"HIHUUHG WD[ OLDELOLWLHYV

3HQVLRQ OLDELOLW\

1RQ FXUUHQW SURYLVLRQV

,QWHUHVW EHDULQJ QRQ FXUUHQW OLDELOLWLHYV
2WKHU QRQ FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHV WRWDO

&XUUHQW DVVHWYV WRWDO

$VVHWV WRWDO

&XUUHQW SURYLVLRQV

,QWHUHVW EHDULQJ FXUUHQW OLDELOLWLHV
7UDGH SD\DEOHV

&XUUHQW WD[ OLDELOLWLHYV

2WKHU FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHVY WRWDO

b

/ILDELOLWLHV WRWDO

b

(TXLW\ DQG OLDELOLWLHV WRWDO

7KH QRWHYV DUH DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG ILQDQFI
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&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\

(TXLW\ DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW FRPSDQ\

&XPXODWLYH
WUDQVOBWRRDQVXUHPHQW 5HWDLQHG 5HWDLQHG

(85 PLOOLRQ 1RWH 6KDUH FDSRWBEBU UHVHUFNEMXVWPRRSHWQVLRQ SOEQVXU\ VKDUHNDUQLQJMDUQLQJV WRWREOW\ WRWDO

(TXLW\ DW -DQXDU\

3URILW IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH LQFRPH

&XPXODWLYH WUDQVODWLRQ DGMXVWPHQWYV
5HPHDVXUHPHQW RI SHQVLRQ SODQV

7TUDQVDFWLRQV ZLWK RZQHUV

'LYLGHQGYV SDLG

5HSXUFKDVH RI WUHDVXU\ VKDUHV
6KDUH EDVHG LQFHQWLYH SODQV
2ZWKHU DGMXVWPHQWYV

(TXLW\ DW 'HFHPEHU

(TXLW\ DW -DQXDU\

3URILW IRU WKH SHULRG

2ZWKHU FRPSUHKHQVLYH LQFRPH

&XPXODWLYH WUDQVODWLRQ DGMXVWPHQWYV
SHPHDVXUHPHQW RI SHQVLRQ SODQV

7TUDQVDFWLRQV ZLWK RZQHUV

'LYLGHQGV SDLG

5HSXUFKDVH Rl WUHDVXU\ VKDUHV
6KDUH EDVHG LQFHQWLYH SODQV
2WKHU DGMXVWPHQWYV

(TXLW\ DW '"HFHPEHU

7KH QRWHVY DUH DQ LQWHJUDO SDUW Rl WKH FRQVROLGDWHG

ILQDQFLDO VWDWHPHQWYV
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&RQVROLGDWHG VWDWHPHQW R

(85 PLOOLRQ 1IRWH

BURILW EHIRUH WD[HV

JLQDQFH LQFRPH DQG H[SHQVHYV
'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQWYV

*DLQV ORVVHV RQ VDOHV RU GLVSRVDOV RI SURSHUW\
HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

8QUHDOLVHG IRUHLJQ H[FKDQJH JDLQV DQG ORVVHV
&KDQJH LQ SHQVLRQ DVVHWY DQG SHQVLRQ OLDELOLWLHV
&KDQJH LQ SURYLVLRQV

2WKHU DGMXVWPHQWYV

SODQW DQG

7TRWDO DGMXVWPHQWY WR SURILW EHIRUH WD[HV

&KDQJH LQ WUDGH DQG RWKHU UHFHLYDEOHYV
&KDQJH LQ LQYHQWRULHYV
&KDQJH LQ WUDGH DQG RWKHU SD\DEOHYV

7TRWDO FKDQJH LQ ZRUNLQJ FDSLWDO

,QWHUHVW DQG RWKHU ILQDQFLDO H[SHQVHV SDLG
,OQWHUHVW DQG RWKHU ILQDQFLDO LQFRPH UHFHLYHG
'LYLGHQGY UHFHLYHG

,QFRPH WD[HV SDLG

7TRWDO QHW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

,QYHVWPHQWY LQ SURSHUW\ SODQW DQG HTXLSPHQW
,QYHVWPHQWY LQ LQWDQJLEOH DVVHWYV
$FTXLUHG LQ EXVLQHVV FRPELQDWLRQ QHW RI FDVK

6DOHV Rl SURSHUW\ SODQW DQG HTXLSPHQW DQG RWKHU
LQYHVWPHQWYV

7TRWDO QHW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

FDVK

(85 PLOOLRQ

|IORZV

1RWH

5HSD\PHQWYVY RI OHDVH OLDELOLWLHV

&KDQJH LQ FXUUHQW ORDQYV

3URFHHGV Rl QRQ FXUUHQW ORDQV

5HSD\PHQW RI QRQ FXUUHQW ORDQV

5HSXUFKDVH RI WUHDVXU\ VKDUHV

'LYLGHQGY SDLG DQG RWKHU GLVWULEXWLRQ RI SURILWV

7TRWDO QHW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWV

&DVK DQG FDVK HTXLYDOHQWY DW -DQXDU\
JRUHLJQ H[FKDQJH GLIITHUHQFHV
&DVK DQG FDVK HTXLYDOHQWYV DW 'HFHPEHU

S5HFRQFLOLDWLRQ RI FDVK DQG FDVK HTXLYDOHQWYV LQ

(85 PLOOLRQ

&DVK DQG FDVK HTXLYDOHQWYV LQ VWDWHPHQW RI
RI WKH SHULRG

ILQDQFLDO SRVLWLRQ

&DVK DQG FDVK HTXLYDOHQWYV LQ WKH VWDWHPHQW RI FDVK IORZV

7KH QRWHV DUH DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG ILQDQFI
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1RWHV WR ILQDQFLDO VWDW

%»DVLV RI SUHVHQWDWLRQ RI W
ILQDQFLDO VWDWHPHQWYV

*HQHUDO LQIRUPDWLRQ

2ULRQ &RUSRV DW)LBRMEVKF OLP LW HER PR PISOWSR RQQ O [DAGS

UHJLVWHUHG DAROQHLOQWLH ), (VSBERRQLYRWSFGUDWLRQ DQG |
VXEVLGLDULHY GHYHORS DQG PDQXIDFWXUH KXPDQ DQG YHWHUL
SKDUPDFHXWLFDO LQJUHGLHQWY WKDW DUH PDUNHWHG JOREDO!

7KH 2ULRQ *URXSRV T2ULRQU T2ULRQ *URXSU RU T*URXSU ILU\
'"HFHPEHU EHFDXVH WKH *URXS FDPH LQWR EHLQJ RQ -XO\
LWV SUHGHFHVVRU 2ULRQ *URXS LOWR WKH SKDUPDFHXWLFDOV
SKDUPDFHXWLFDO ZKROHVDOH DQG GLVWULEXWLRQ EXVLQHVV ¢
1DVGDT +HOVLQNL 7UDGLQJ LQ 2ULRQRV VKDUHV FRPPHQFHG RC(

$W LWV PHHWLQJ RQ JHEUXDU\ WKH &RPSDQ\RV %RDUG RI

SXEOLFDWLRQ RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQ
&RPSDQLHV $FW VKDUHKROGHUV KDYH WKH RSWLRQ WR DFFHSW
$QQXDO *HQHUDO OHHWLQJ ZKLFK LV KHOG DIWHU WKH SXEOLFD

DGGLWLRQ WKH $*0 PD\ DPHQG WKH ILQDQFLDO VWDWHPHQWYV 7

EH YLHZHG DW WERER RHEROWKNUPRQ GAFMRSLHY Rl WKH ILQDQFLDO \
DYDLODEOH IURP 2ULRQ &RUSRUDWLRQRY KHDGTXDUWHU 2ULRQ

$SFFRXQWLQJ SROLFLHV

7KH LQIRUPDWLRQ LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW)\
IRU ILQDQFLDO DVVHWY VHSDUDWHO\ UHFRJQLVHG DW IDLU YDOXH W
WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

ORQHWDU\ ILIXUHV LQ WKH ILQDQFLDO VWDWHPHQWY DUH H[SUHVVHC(
RWKHUZLVH VWDWHG $00 ILIJXUHV LQ WKH ILQDQFLDO VWDWHPHQW
WRWDO VXPV RI LQGLYLGXDO ILJXUHV PD\ GLIIHU IURP WKH WRWDO V

&RQVROLGDWLRQ SULQFLSOHYV

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY FRYHU WKH SDUHQW F
FRPSDQLHYVY GLUHFWO\ RU LQGLUHFWO\ RZQHG E\ LW DQG FRQWUROO|
DVVRFLDWHVY MRLQW YHQWXUHY DQG MRLQW RSHUDWLRQV

6XEVLGLDULHV

6XEVLGLDULHY DUH WKRVH FRPSDQLHV ZKLFK DUH FRQWUROOHG E\ |
FROQWUROOHG E\ WKH *URXS LI WKH *URXS LV H[SRVHG RU KDV ULJKYV
LQYROYHPHQW ZLWK WKH HQWLW\ DQG KDV WKH DELOLW\ WR DIIHFW
WKH HQWLW\

,QWHUQDO VKDUHKROGLQJY KDYH EHHQ HOLPLQDWHG XVLQJ WKH DF1
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DFTXLUHG VXEVLGLE
GDWH WKH *URXS DFTXLUHV FRQWURO DQG GLYHVWHG VXEVLGLDULHK
FRQWURO FHDVHV $00 LQWUD *URXS WUDQVDFWLRQV UHFHLYDEOH\
DQG XQUHDOLVHG LQWHUQDO JDLQV DUH HOLPLQDWHG LQ WKH SUHS
VWDWHPHQWY 7KH FRQVROLGDWHG SURILW IRU WKH ILQDQFLDO \HD!
WR RZQHUV RI WKH SDUHQW FRPSDQ\ DQG QRQ FRQWUROOLQJ LQWHL
DWWULEXWDEOH WR WKH QRQ FRQWUROOLQJ LQWHUHVWYV LV LQFOXG
VWDWHPHQW RI FKDQJHV LQ HTXLW\

7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY RI WKH 2ULRQ *URXS KDYH EHHQ SUHSDUHG LQ

DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGYV
,)56 VWDQGDUGV DV ZHOO DV ,)5,& LQWHUSUHWDWLRQV HIIHFWLYH DW

,)56 DSSO\LQJ WKH ,$6 DQG
'"HFHPEHU

,QWHUQDWLRQDO )LOQDQFLDO 5HSRUWLQJ 6WDQGDUGY UHIHU WR WKH VWDQGDUGY DQG WKHLU LOQWHUSUHWDWLRQV
DSSURYHG IRU DSSOLFDWLRQ LQ WKH (8 LQ DFFRUGDQFH ZLWK WKH SURFHGXUH VWLSXODWHG LQ WKH (8RV

UHJXODWLRQ (& 1R
LVVXHG XQGHU LW 7KH QRWHV WR WKH FRQVROLGDWHG

DQG HPERGLHG LQ WKH )LQQLVK $FFRXQWLQJ $FW DQG SURYLVLRQV
ILQDQFLDO VWDWHPHQWY KDYH DOVR EHHQ SUHSDUHG

LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWY LQ )LQQLVK DFFRXQWLQJ OHJLVODWLRQ DQG &RPPXQLW\ ODZ

WKDW FRPSOHPHQW WKH ,)56 UHIJXODWLRQV
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$VVRFLDWHY MRLQW YHQWXUHYVY DQG MRLQW

$VVRFLDWHY DUH DOO FRPSDQLHV RYHU ZKLFK WKH *URXS KDV \
6LIJQLILFDQW LQIOXHQFH JHQHUDOO\ PHDQV D VKDUHKROGLQJ R

-RLQW YHQWXUHYV DUH MRLQW DUUDQJHPHQWY LQ ZKLFK WKH SC
MRLQW FRQWURO RI DQ HQWLW\ WKDW LV QRW SDUW RI WKH *UR
VXEVLGLDU\ KDV ULJKWV WR WKH QHW DVVHWYV RI WKH DUUDQJH
LQFRUSRUDWHG LQWR WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
DFFRXQWLQJ

-RLQW RSHUDWLRQV DUH MRLQW DUUDQJHPHQWY WKDW KDYH EF
LQYHVWPHQW LQVWUXPHQW RU LQ ZKLFK WKH OHJDO IRUP RI WK
KDYH GLUHFW ULJKWV WR FHUWDLQ DVVHWV RU REOLJDWLRQV I
LQFRUSRUDWHG LOQWR WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
LQWHUHVW LQ WKH MRLQW RSHUDWLRQ

,] WKH *URXSRV VKDUH RI WKH ORVVHV RI DQ DVVRFLDWH RU MR
DPRXQW LW LV QRW FRQVROLGDWHG XQOHVYVY WKH *URXS KDV PI
OLDELOLWLHV RI WKH DVVRFLDWH RU MRLQW YHQWXUH

JRUHLJQ FXUUHQF\ WUDQVODWLRQ

)XQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

,WHPV LQFOXGHG LQ WKH ILQDQFLDO VWDWHPHQWY RI HDFK Rl WKH °
XVLQJ WKH FXUUHQF\ RI WKH SULPDU\ HFRQRPLF HQYLURQPHQW LQ Z
WKH IXQFWLRQDO FXUUHQF\ 7KH FRQVROLGDWHG ILQDQFLDO VWDW
ZKLFK LV WKH IXQFWLRQDO FXUUHQF\ Rl WKH SDUHQW FRPSDQ\ RI Wi
SUHVHQWDWLRQ FXUUHQF\ IRU WKH FRQVROLGDWHG ILQDQFLDO VWD

7UDQVDFWLRQV DQG EDODQFHYV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH WUDQVODWHG LQWR WKH IX
UDWHV SUHYDLOLQJ DW WKH GDWHV RI WKH WUDQVDFWLRQV ORQHW
HQG RI WKH UHSRUWLQJ SHULRG LQ WKH VWDWHPHQW RI ILQDQFLDO
H[FKDQJH UDWHV DW WKH HQG RI WKH UHSRUWLQJ SHULRG )RUHLJIQ
WUDQVODWLRQ RI WKH LWHPV DUH UHFRJQLVHG LQ WKH FRQVROLGD\
H[FKDQJH JDLQV DQG ORVVHV UHODWHG WR EXVLQHVV RSHUDWLRQV
LWHPV DERYH WKH RSHUDWLQJ SURILW OLQH 1HW IRUHLJQ H[FKDQJF
KHGJHV PDGH IRU KHGJLQJ SXUSRVHV EXW ZKHQ QR KHGJH DFFRXQW
UHFRJQLVHG LQ RWKHU RSHUDWLQJ LQFRPH RU H[SHQVHV )RUHLJQ
UHODWHG WR ILQDQFLDO OLDELOLWLHY DQG UHFHLYDEOHV LQ IRUHL
GHULYDWLYHVY UHODWHG WR WKHP DUH LQFOXGHG LQ ILQDQFH LQFRF
LWHPV LQ IRUHLJQ FXUUHQFLHV LQ WKH VWDWHPHQW RI ILQDQFLDO !
IDLU YDOXH DUH PHDVXUHG XVLQJ WKH H[FKDQJH UDWH DW WKH GDW

*URXS FRPSDQLHV

JRU DOO *URXS FRPSDQLHV ZLWK D IXQFWLRQDO FXUUHQF\ GLIITHUHQ'
FXUUHQF\ WKH LQFRPH VWDWHPHQWY DUH WUDQVODWHG LQWR HXUF
WKH UHSRUWLQJ SHULRG DQG WKH VWDWHPHQWY RI ILQDQFLDO SRV
WKH H[FKDQJH UDWHYV DW WKH HQG RI WKH UHSRUWLQJ SHULRG $Q\
IURP WKLY DQG FXPXODWLYH WUDQVODWLRQ DGMXVWPHQWY DULVLQ
FRVWV RI WKHVH FRPSDQLHY DUH UHFRJQLVHG LQ HTXLW\ DQG FKDQ.
XQGHU RWKHU FRPSUHKHQVLYH LQFRPH 7KHUH DUH QR *URXS FRPSD
ZLWK K\SHULQIODWLRQ

7KH FXPXODWLYH WUDQVODWLRQ DGMXVWPHQWY UHODWHG WR GLYH
DUH UHFRJQLVHG LQ HTXLW\ DUH UHFRJQLVHG DV JDLQV RU ORVVHV
FRPSUHKHQVLYH LQFRPH

*RRGZLOO DQG IDLU YDOXH DGMXVWPHQWY DULVLQJ RQ WKH DFTXLVI

DV DVVHWY DQG OLDELOLWLHV RI WKH IRUHLJQ HQWLW\ DQG WUDQVC
WKH HQG RI WKH UHSRUWLQJ SHULRG
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Y \WDRABUEAHQGPHQWY DQG

1HZ ,)56
&ULWLFDO DFFRXQWLQJ HVWLPDWHYV Hé LYNRFSWERGY

LIQQ/\?, U W DSSOLHG LQ ILQ
oL a105 W LRGVROLeoNG 1aDOF o6 v PGy Lo DEEMIRSSAUSY, DEUACTIONN RU LOWHUSUNWDWLRQY WR VWDQGDL
DFFRXQWLQJ VWDQGDUGY UHTXLUHVY WKDW WKH &RPSDQ\RV PD'é%!jIKHﬁgQQN IJDEPI\)%HII:JI—H'Q@DLLQ 6\//%LV¥BV\;H\9RQ &RUSRUDWLRQRV ILQDQFLD
DQG H[HUFLVH MXGJHPHQW LQ WKH DVVXPSWLRQV FRQFHUQLQJ WKH IXWXUH WKDW KDYH D&LPSDFW R

Q
WKH LWHPV LQFOXGHG LQ WKH ILQDQFLDO VWDWHPHQWYV (vwLADPMHA D Qjc5vls ¢ M ANQW QJ PWRY DPH Q GPH QWV D
PDQDJHPHQWRYV EHVW NQRZOHGJH RI FXUUHQW HYHQWYV DQG IDF vV . $F HV X0 PD\ GLIHU
TR TWRE . BRI LOWHUSOHWDWL ROV WR EH DSSOLHG
,Q DGGLWLRQ PDQDJHPHQW MXGJHPHQW LV DSSOLHG LQ WKH &'EELLE—V\BR@ Y DFFRXQWLQJ SROLFLHV

HVSHFLDOO\ LQ WKH DUHDV ZKHUH ,)56 VWDQGDUGV SHUPLW D@WHPH@RWY LY HAFF R HDWEDIU P DXV RAFRWLYH IRU DQQXDO UHSRUWLC
SUHVHQWDWLRQ PHWKRGV 7KH DFFRXQWLQJ SROLFLHV UHODWLQI WR RBHRY WKBWSFARRWR R BRYHSWIBRWWHG +RZHYHU 2ULRQ *U

RUGLQDU\ MXGJHPHQW IURP WKH PDQDJHPHQW DQG WR DVVRF H 1P E v DU
SURYEGHES Lo HRE IROORZLE] ORWEY LW EEGE Y B R ER WO WA RAW R dioruswR BGIms @ BUR Q v W R MAHHP H Q W V

,)56 3UHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6WDWHPHQWYV

Y S5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV

FLDO 6WDWHPHQWY DQG DSSOLHV IRU DQQXDO UHSRUWLQJ SHL
Y 3URSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVNV?VD7QKH W DBGD I(DQLQFRF?H DOG HISHOVHV S(;?WR oz FDWHJ(;ULHV
Y ~/HDVHG DVVHWYV SURILW RU ORVV DQG FKDQJHV WKH SUHVHQWDWLRQ RI GLVFORVHG L
Y (PSOR\HH EHQHILWYV GHILQHG SHUIRUPDQFH PHDVXUHV DUH GLVFORVHG LQ D VLQJOH QRW
Y 3HQVLRQ DVVHWV DQG SHQVLRQ OLDELOLWLHV VWDQGDUG SURYLGHV WG DQRWSNE QRY WKH LQIRUPDWLRQ IRU WKH
Y '"HIHUUHG WD[ DVVHWYV DQG OLDELOLWLHYV VWDWHRMQR(Y *URXS LV VWLOO LQ WKH HDUO\ SKDVHV LQ WKH SURFH

QHZ VWDQGDUG
7KH GHVFULSWLRQ IRU WKHVH DERYH PHQWLRQHG DVVHWV DQG OLDELOLWLHV DUH GHVFULEHG LQ WKH
QRWHV S5HVSHFWLYHO\ *URXSRV SULQFLSDO DVVXPSWLRQV FB@KHUQHNZ W H PHQAHGDEREF WXGWIRIRVWDQGDUGY QRW \HW HIITHFWL
XQFHUWDLQWLHV UHODWLQJ WR HVWLPDWHV DW WKH HQG RI WKhWHHF/RHVERY oW RRE NKRYW ERGEWLWWYRIQRRY ILQDQFLDO VWDWHPH

VLIJQLILFDQW ULVN RI FDXVLQJ D PDWHULDO FKDQJH LQ WKH FDUU\LQJ YDOXHV RI DVVHWY DQG OLDELOLWLHYV
ZLWKLQ WKH QH[W ILQDQFLDO \HDU DUH GHVFULEHG LQ WKH QRWH GHVFULELQJ WKH ILQDQFLDO VWDWHPHQW
LWHP LQ TXHVWLRQ
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%XVLQHVVY SHUIRUPDQFH
5HYHQXH

$FFRXQWLQJ SROLFLHYV
SHYHQXH UHFRJQLWLRQ SULQFLSOHYV

7KH *URXSRV QHW VDOHV FRPSULVH WKUHH GLIITHUHQW UHYHQXHI
UHYHQXH IURP VDOHV ULJKWV WR SURGXFWYVY DQG UHYHQXH IURI
GHYHORSPHQW ZRUN XQGHUWDNHQ ZLWK FROODERUDWLRQ SDU\

5HYHQXH UHFRJQLWLRQ SULQFLSOHVY UHODWHG WR WKHVH DUH

BURGXFW VDOHYV

&RQVROLGDWHG QHW VDOHV LQFOXGH UHYHQXH IURP VDOHV RI
FXUUHQF\ WUDQVODWLRQ GLIIHUHQFHV RQ VDOHV LQ IRUHLJQ F
RQH EDWFK RI SURGXFW FRQVWLWXWHY RQH GLVWLQFW SHUIRU
ZLOO EH UHFRJQLVHG LQ DFFRUGDQFH ZLWK WKH GHOLYHU\ WHL
WKH *URXS WR WKH FXVWRPHU 7KH VHOOLQJ SULFH PD\ LQFOXG
YDULRXV GLVFRXQWV RU LQFHQWLYHV DPRQJ RWKHU WKLQJV 7
VDOHV WKDW WKH *URXS H[SHFWV WR EH HQWLWOHG WR WDNLQ
LQFHQWLYHV

7KH *URXS KDV FRQVLJQPHQW VWRFN DUUDQJHPHQWV LQ SODFH
SDUWQHUV RSHUDWLQJ LQ YDULRXV FRXQWULHV ,Q WKHVH FDVI
WKH GLVWULEXWRURY DQG ORJLVWLFY SDUWQHUVR FRQVLJQPH(
FXVWRPHU DW ZKLFK SRLQW WKH *URXS UHFRJQLVHV WKHLU VD
DUUDQJHPHQW EHWZHHQ 2ULRQ DQG 2ULROD H[SODLQV D VLJQL
FRQVLIJQPHQW VWRFN DUUDQJHPHQWYV

6DOH RI JRRGV WRWDO LQ QHW VDOHV

LQFOXGHY SURGXFW VL ouiv

IURP FRQWUDFWYV ZLWK FXVWRPHUYV

5HYHQXH IURP VDOHYVY ULJKWV WR SURGXFWYV

7KH *URXS HQWHUV LQWR DJUHHPHQWY LQ ZKLFK LW WUDQVIHUV WKt
LQ WKH PDUNHWYV WR DQ HIWHUQDO SDUW\ RXWVLGH WKH *URXS DQG
IRU WKDW H[WHUQDO SDUW\ )RU WUDQVIHUULQJ VDOHV ULJKWV DQG
RQ WKH DJUHHPHQW WKH *URXS PD\ UHFHLYH PLOHVWRQH SD\PHQWYV
DQG VDOHV RI WKH SURGXFWV DQG UR\DOW\ LQFRPH

7\SLFDOO\ PLOHVWRQH SD\PHQWY DUH IL[HG SD\PHQWYV PDGH DW W}
DJUHHPHQW ZLWK QR UHVWLWXWLRQ REOLJDWLRQ DQG SD\PHQWYV UF
SURGXFW

7KH *URXS LWVHOI KDV JHQHUDOO\ EHHQ PDQXIDFWXULQJ WKH SURG]
ULIJKWV WR WKH SURGXFW VR WKH *URXS ZRXOG KDYH NQRZ KRZ UHC(
ZRXOG RWKHUZLVH QRW EH HDVLO\ DWWDLQHG E\ WKH FXVWRPHU 7Z
REOLJDWLRQV DUH FRQVWLWXWHG DW WKH WLPH RI VDOH RI VDOHV
WUDQVIHUUHG VDOHV ULJKW DQG PDQXIDFWXUH RI SURGXFWYV DQG
WKHP 6RPH RI WKH FRQVLGHUDWLRQV DUH YDULDEOH GXH WR FRQGL
DQG YDOXH DGMXVWPHQWY UHODWHG WR WKH VDOHV SULFH RI WKH

7KH *URXS PD\ UHFHLYH PLOHVWRQH SD\PHQWY UHODWHG WR FRPPHL
DJUHHPHQW 7KH\ DUH FRQVLGHUHG DV GLVWLQFW SHUIRUPDQFH REC
FHUWDLQ YROXPH RI VDOHV DFKLHYHG E\ WKH FXVWRPHU 7KH DFFUX
IRU WKH FXVWRPHU VR D SHUIRUPDQFH REOLJDWLRQ VXEMHFW WR V
ZKHQ WKH WDUJHW IRU VDOHV KDV EHHQ DFKLHYHG 3HUIRUPDQFH RI
FRPPHUFLDOLVDWLRQ DUH WUHDWHG DV SHUIRUPDQFH REOLJDWLRQ\
EHFDXVH HVWLPDWLQJ IXWXUH VDOHV YROXPH HQWDLOV XQFHUWDLQ

WYY LY U U LUV LINNY VI U VYL LN I

ZKLFK WKH *URXS UHFRJQLVHV DV UHYHQXH EDVHG RQ DJUHHPHQWY VLIJQHG ZLWK FRRSHUDWLRQ

SDUWQHUV 7KH *URXS KDV VROG WKH VDOHV ULJKWV RI FHUWDLQ SURGXFWV WR FRRSHUDWLRQ SDUWQHUV DQG
LV HQWLWOHG WR UR\DOWLHY GHWHUPLQHG E\ WKH VDOHV RI WKHVH SURGXFWVY DFKLHYHG E\ WKH SDUWQHUYV
7KH *URXS UHFRJQLVHV WKH UR\DOWLHY DV UHYHQXH RQFH WKH SDUWQHU KDV ODWHU VROG WKH SURGXFWYV
WR LWV RZQ FXVWRPHUV DQG WKH ULJKW WR UR\DOWLHVY KDV EHHQ HVWDEOLVKHG
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5HYHQXH IURP FOLQLFDO SKDVH UHVHDUFK DQG GHYHORSPHQ\
FROODERUDWLRQ SDUWQHUV )L[HG PLOHVWRQH SD\PHQWV RQ
DV GLVWLQFW SHUIRUPDQFH REOLJDWLRQV WKDW DUH VDWLVI
SKDVH WULDOV PD\ EH FRQGXFWHG WKURXJK PDQ\ VHUYLFH SL
SDUWQHU FDQ WKHQ XWLOLVH LQ LWV RZQ EXVLQHVY RSHUDW
VLJQLQJ 5HVHDUFK DQG GHYHORSPHQW ZRUN SHUIRUPHG GXU
FRQVLGHUHG D VHSDUDWH SHUIRUPDQFH REOLJDWLRQ DQG PL
SURFHVVHG DV YDULDEOH FRQVLGHUDWLRQV EHFDXVH WKH\ DI
SKDVHV RU UHVHDUFK UHVXOWYV (YHQ WKRXJK 2ULRQ VDWLVIL
WLPH UHYHQXH LV RQO\ UHFRJQLVHG RQ FRQILUPDWLRQ RI Wt
UHOLDEOH HYDOXDWLRQ RI UHVHDUFK UHVXOWV LQ DGYDQFH :
DJUHHPHQWY PD\ DOVR LQFOXGH D GHFLVLRQ RQ DUUDQJLQJ F
FDQ EH FRPPHUFLDOLVHG )RU HDFK DJUHHPHQW FRQVLGHUDYV
DUH HYDOXDWHG RQ WKH EDVLV Rl ZKHWKHU WKH PLOHVWRQH
SURGXFWV WRJHWKHU FRQVWLWXWH D SHUIRUPDQFH REOLJDW
SD\PHQWYV FDQ EH LGHQWLILHG DV SHUIRUPDQFH REOLJDWLRQ
SURGXFW /LNHZLVH RQ WKH EDVLV RI HDFK DJUHHPHQW LW L
SHUIRUPDQFH REOLJDWLRQ UHODWHG WR PLOHVWRQH SD\PHQ\
WLPH RU RYHU D SHULRG RI WLPH 5R\DOW\ LQFRPH LV UHFRJQ
KDV VROG SURGXFWV VXEMHFW WR UR\DOWLHYV

5HYHQXH LV UHFRJQLVHG PDLQO\ SRLQW LQ WLPH

&S&ULWLFDO DFFRXQWLQJ DVVXPSWLRQ
UHODWHG XQFHUWDLQWLHY FRQFHUQ
FROQOWUDFWY ZLWK FXVWRPHUV

7KH *URXS KDV FRQWUDFWY ZLWK FXVWRPHUV WKDW PD\ LQFOXGH '
SURGXFWV SURGXFW PDQXIDFWXULQJ FOLQLFDO SKDVH UHVHDUFK
WHUPVY UHODWHG WR FRPPHUFLDOLVDWLRQ 7KH *URXS H[HUFLVHV
WKH VSHFLILFDWLRQ RI GLVWLQFW SHUIRUPDQFH REOLJDWLRQV Zk
REOLJDWLRQV DUH UHFRJQLVHG RYHU WLPH RU DW D VLQJOH SRLQ'
UHFRJQLWLRQ WLPH RI YDULDEOH FRQVLGHUDWLRQV 7KH *URXS W|
UHYHQXH UHFRJQLWLRQ DQG UHFRJQLVHV UHYHQXH RQO\ WR WKH
VLIQLILFDQW UHYHUVDO WR DFFUXHG UHFRJQLVHG UHYHQXH ZLOO

6HIJPHQW UHSRUWLQJ

7KH *URXS KDV RQH UHSRUWDEOH RSHUDWLQJ VHIPHQW ZKLFK LV
FRQVLVWHQW ZLWK WKH LQWHUQDO UHSRUWLQJ SURYLGHG WR WKF
FKLHI RSHUDWLQJ GHFLVLRQ PDNHU ZKR LV UHVSRQVLEOH IRU UHYV
SHUIRUPDQFH LV WKH B3UHVLGHQW DQG &(2 Rl 2ULRQ &RUSRUDWLR
VWUDWHJILF GHFLVLRQV 7KH *URXS FRQVLVWYV RI RQH EXVLQHVYV DI
ZKLFK FRPSULVHV IRXU EXVLQHVV GLYLVLRQV 'XH WR WKH QDWXUF
FRUSRUDWH JRYHUQDQFH WKH HQWLUH *URXS LV UHSRUWHG DV D

$JUHHPHQWY XVXDOO\ GR QRW LQFOXGH D ILQDQFLQJ FRPSRQHQW EHFDXVH D VLIJQLILFDQW SRUWLRQ RI
WKH FRQVLGHUDWLRQV LV YDULDEOH DQG WKHLU UHFHSWLRQ ZLOO EH FRQILUPHG LQ WKH IXWXUH

1HW VDOHYV EUHDN GRZQ
7KH *URXS LWHPLVHVY QHW VDOHV DV IROORZV

Y, QORYDWLYH OHGLFLQHV LQQRYDWLYH PHGLFLQHYVY GHYHORSHG RU PDUNHWHG E\ 2ULRQ DQG

ZKLFK KDYH SDWHQW RU RWKHU SURGXFW SURWHFWLRQ

Y%»UDQGHG 3URGXFWYV 2ULRQRV LQ KRXVH GHYHORSHG OHJDF\ SURGXFWY DQG RWKHU SURGXFWV ZLWK

EUDQG YDOXH WKDW SURYLGHV D FRPSHWLWLYH DGYDQWDJH

Y*HQHULFVY DQG &RQVXPHU +HDOWK JHQHULF SUHVFULSWLRQ PHGLFLQHY DQG VHOI FDUH SURGXFWYV
Y$QLPDO +HDOWK SURSULHWDU\ DQG JHQHULF SURGXFWV IRU FRPSDQLRQ DQLPDOV DQG OLYHVWRFN
Y)HUPLRQ DFWLYH SKDUPDFHXWLFDO LQJUHGLHQWY IRU 2ULRQ DQG RWKHU SKDUPDFHXWLFDO

FRPSDQLHYV

,Q DGGLWLRQ WR WKHVH QHW VDOHV UHSRUWLQJ FRQWDLQV RQH

IXUWKHU LWHP 7UDQVODWLRQ GLIITHUHQFHV

DQG 2WKHU RSHUDWLRQV ZKLFK PRVWO\ FRPSULVHV WUDQVODWLRQ GLITHUHQFHY RQ 2ULRQRV QHW VDOHYV

25,21 _ )LQDQFLDO 6WDWHPHQW GRFXPHQWYV



6LIQLILFDQW MXGJHPHQWY UHODWHEG VAR VIEHFHRIQEWeR® RI

UHYHQXH (85 PLOOLRQ
6DOH Rl JRRGV
7KH *URXSRV VLIQLILFDQW MXGJHPHQWYV UHODWHG WR UHFRJQLWLRQ RI UHYHOXH FRQFHUQ ERWK WKH FRQ

ZLWK %D\HU RQ WKH OLFHQVLQJ DQG GHYHORSPHQW DQG FRPPH
1XEHTDp DQG WKH FRQWUDFW ZLWK 06° WUDGHQDPH RI OHUFN &RWDOEVEOKZ7RN JRRGEE pEwl QU
WKURXJK LWV VXEVLGLDU\ OHUFN 6KDUS 'RKPH //& ODWHU UHIHUOHBWMRRH $DREEQWY
7RWDO
'DUROXWDPLGH LV LQ FOLQLFDO GHYHORSPHQW IRU WKH WUHDWPHQW RI SDWLHQWV ZLWK SURVWDWH FDQFHU 8QGHU

WKH DJUHHPHQW %D\HU ZLOO FRPPHUFLDOLVH WKH SURGXFW JORE D O®N & KLPFHYULRROKBY: WK 8 8§ WikiRiQrB s BBP 1 B DRIHB5WR WKH VDO
SURPRWLQJ WKH SURGXFW LQ (XURSH ,Q DGGLWLRQ 2ULRQ ZLOQ@)AQQ®P FNGK igB QG R o R W kv S URHEIBIW LQJ WKH FROODERUDWLF
IRU JOREDO PDUNHWV 1XEHTDp GDUROXWDPLGH LV DSSURYHG bQ@ PRMHRWKRE  FRXQWaildly RYRXEAC MK UHFRIQLVHG WR PLOHVWI
ZRUOG IRU WKH WUHDWPHQW RI SDWLHQWV ZLWK QRQ PHWDVWDW/iy RR\W SR W LD PiDik VR W SRV M BWHGF RRFEBWWRPHUV RYHU WL
QP&53& ZKR DUH DW KLJK ULVN Rl GHYHORSLQJ PHWDVWDWLF GLVHDVH ,W LV DOVR DSSURYHG IRU WKH

WUHDWPHQW RI SDWLHQWYV ZLWK PHWDVWDWLF KRUPRQH VHQVLWUYYW SURYWBWH (FRQAH U R7§$& LQ FRPELQDWLRQ

ZLWK FKHPRWKHUDS\ LQ RYHU PDUNHWY DURXQG WKH ZRUOG )LOLQJV LQ RWKHU UHJLRQV DUH XQGHUZD\ RU

SODQQHG E\ %D\HU (85 PLOOLRQ
,QQRYDWLYH OHGLFLQHV
,Q \HDU 2ULRQ DQG 06’ HQWHUHG LQWR D PXOWL \HDU JOREDO,GH¥HAR SRARWERQC
FRPPHUFLDOLVDWLRQ FROODERUDWLRQ DJUHHPHQW IRU 2ULRQRV JQYH VY HPWEROPE FRAELERWH RSHYHV
IRUPHU 2'0 DQG RWKHU GUXJV WDUJHWLQJ FA\WRFKURPH 3 St 58 +qr_|Do|W\{<nQ]\PH
LPSRUWDQW LQ VWHURLG SURGXFWLRQ 8QGHU WKH WHUPV Rl WKH DJUHHPHOW 2ULRQ DQG 06' ZLOO FR
GHYHORS DQG FR FRPPHUFLDOLVH RSHYHVRVWDW 7KH FRQWUDFW YP5BRRG Lo wkH \HDU SURYLGHG ERW
SDUWLHV DQ RSWLRQ WR FRQYHUW WKH LQLWLDO FR GHYHORSP H{HY DEP WERCLL BB EN 8B X PR P 2 HHY IR$HIUDWLRQV
D JOREDO H[FOXVLYH OLFHQVH WR 06' ,Q -XO\ 2ULRQ DQG 06' HRWBPILVHG WKH RSWLRQ WR FRQYHUW

WKH FR GHYHORSPHQW DQG FR FRPPHUFLDOLVDWLRQ LQWR DQ H[FOXVLYH JOREDO OLFHQVH WR 06' $V D
FRQVHTXHQFH Rl WKLV GHFLVLRQ 2ULRQ UHOHDVHG IURP WKH ED®REQ MWHH@ HEMVWKH B ® O IPQIOERK® IMPHPFHXWLFDO SURGXFWYV

UHVHUYHG WR FRYHU 2ULRQRV VKDUH RI DFFUXHG 5 ' FRVWY UHODWHG WR WKH FR GHYHORSPHQW
(85 PLOOLRQ

$GGLWLRQDO LQIRUPDWLRQ RQ WKHRHQW BUHDQMWMHEQOMQY QRWH 1XEHTDp SURVWDWH FDQFHU
(DV\KDOHUp SURGXFW SRUWIROLR DVWKPD &23°
(QWDFDSRQH SURGXFWV 3DUNLQVRQ V GLVHDVH

'"H[GRPLWRUp 'RPLWRUp 'RPRVHGDQp DQG $QWLVHGDQp DQLPDO
VHGDWLYHYV

%XUDQDp LQIODPPDWRU\ SDLQ

'LYLQDp VHULHV PHQRSDXVDO V\PSWRPV

6LPGD[p DFXWH GHFRPSHQVDWHG KHDUW IDLOXUH
'"H[PHGHWRPLGLQH SURGXFWYV IRU KXPDQ XVH
J)DUHVWRQp EUHDVW FDQFHU

7UH[DQp UKHXPDWRLG DUWKULWLYV FDQFHU
7TRWDO
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$VVHWV DQG OLDELOLWLWY EDVHG RQ FRQWUDFW  H[SHFWHG WR EH UHFRJQLVHG DV UHYHQXH VWDUWLQJ IURP WKH EHJ
(85 PLOOLRQ VWDUWLQJ IURP WKH EHJLQQLQJ RI WKH ILQDQFLE

WKH SUDFWLFDO H[SHGLHQW XQGHU ,)56 Rl QRW UHSRUWLQJ WKH W

(85 PLOOLRQ $VVHW /LDELOLW\ $VVHW /LDELOLW\UHPDLQLQJ SHUIRUPDQFH REOLJDWLRQV IRU FRQWUDFWV WKDW DUH
-DQXDU\

5HYHQXH UHFRJIQLVHG GXULQJ WKH ILQDQFLDO 2WKHU LQIRUPDWLRQ UHODWHG WR U

SHULRG WKDW ZDV LQFOXGHG LQ OLDELOLWLHV

EDVHG RQ FRQWUDFW DW WKH VWDUW RI WKH 7KH *URXS DSSOLHV WKH SUDFWLFDO H[SHGLHQW XQGHU ,)56 WR QI

SHULRG WKH HITHFW RI D ILQDQFLQJ FRPSRQHQW ZKHQ D FXVWRPHU SD\V D S

$FWXDO ELOOLQJ GXULQJ WKH ILQDQFLDO \HDU IURP WKH GHOLYHU\ RI WKH SURGXFW RU ZKHQ D VLJQLILFDQW SRUW!

,QFUHDVH RI DVVHWY DQG OLDELOLWLHV RQ WKH FXVWRPHU LV YDULDEOH DQG WKH DPRXQW RU WLPLQJ RI VXFK F

FRQWUDFW GXH WR QHZ EXVLQHVV RSHUDWLRQV HYHQW WKDW LV QRW HVVHQWLDOO\ FRQWUROOHG E\ WKH FXVWRPHU
"HFHPEHU

,QIRUPDWLRQ RQ DVVHWYV EDVHG RQ FXVWRPHU FRQWUDFWY DQG H[S

$VVHWV EDVHG RQ FRQWUDFWV FRQVLVW PDLQO\ RI SURGXFWV DQG'VRGVLRRAG RWEHPHE HHRORECRR W RBN PPGRUFPIREL RQ OLDELOL
ZKLFK DUH QRW \HW LQYRLFHG /LDELOLWLHV EDVHG RQ FRQWUDERNHEDR B SXVIFRHY iF R WER B K PEH $RGHHY HY QCREHRWKHU OLDELO

UHFHLYHG
ODMRU FXVWRPHUYV

7TUDQVDFWLRQ SULFH DOORFDWHG WR UHPDLQLQJ SE‘M'I—‘%L;(ﬁQQJFR'ﬁ BD'%\A%'UJIJ:;(WVHIBP%YJV RI WKH *URXS UHSUHVHQWHG DSES

7KH WRWDO WUDQVDFWLRQ SULFH DOORFDWHG WR FRQWUDFWY WKDW ZHUPILODUWQ\RRUWHKEWUBKHOR X QWROWRLO IUHEHIRXMWKH HQG
Rl WKH ILQDQFLD@ &GHPWUH UHODWHG WR WKH UHYHQXH IORZV 5HYHQXH IURP VDOHV ULJKWV WR
SURGXFWV DQG 5HYHQXH IURP FOLQLFDO SKDVH 5' FROODERUDWLRQ ZLWK FROODERUDWLRQ SDUWQHUV ZDV (85
PLOOLRQ 7KH *URXS H[SHFWVPLR WIHFRDYLVHYE® XH IRU WKLV
WUDQVDFWLRQ SULFH DOORFDWHG WR XQVDWLVILHG FRQWUDFWY GXULQJ WKH ILQDQFLDO \HDUV WR
(85 PLOOLRQ GXULQJ WKH ILQDQFLDO \HDUV WIROOLRQ7KM UHPDLQLQJ (85

‘DWD UHODWLQJ WR JHRJUDSKLFDO UHJLRQV

7KHVH JHRJUDSKLFDO UHJLRQV FRUUHVSRQG WR WKH *URXSRV PDLQ PDUNHWYV 1HW VDOHVY DUH SUHVHQWHG DFFRUGLQJ WR WKH FXV!
ORFDWLRQ

)LQODQG 6FDQGLQDYLD 2WKHU (XURSH 1RUWK $PHULFD5HVW RI WKH :RUOGURXS WRWDO
(85 PLOOLRQ
6DOHV WR H[WHUQDO FXVWRPHUV
$VVHWV
&DSLWDO H[SHQGLWXUH
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'HSUHFLDWLRQ DPRUWLVDW LR BOMIE KDY PO o S e Ve,

$FFRXQWLQJ SROLFLHYV

BURSHUW\ SODQW DQG HTXLSPHQW DUH GHSUHFLDWHG RYHU WKHLU XVHIXO OLIH XVLQJ

GHYHORSPHQW H[SHQVHYV (85 PLOOLRQ

ZSHUDWLQKH VWU[)LJKW?VHV

LQH

PHWKRG /DQG DQG ZDWHU DUH QRW GHSUHFLDWHG 'HSUHFLDW! RPN FHII NV ZKHN WKH NVVHW I\

DYDLODEOH IRU XVH DQG LW FHDVHV DW WKH PRPHQW ZKHQ WKl
LV LQFOXGHG LQ WKH GLVSRVDO JURXS

7KH UHVLGXDO YDOXH DQG XVHIXO OLIH RI SURSHUW\ SODQW D
QHFHVVDU\ EXW DW OHDVW DW HYHU\ \HDU HQG IRU WKH ILQDQ
FRUUHVSRQG WR SUREDEOH FKDQJHV LQ WKH H[SHFWDWLRQV RI

7KH *URXSRV PRVW FRPPRQO\ DSSOLHG HVWLPDWHG XVHIXO OLY
3URSHUW\ SODQW DQG HTXLSPHQQ® Q& L\QHAEGD RV VEOH DVVHWYV

'"HSUHFLDWRRQWLVDWLRQ DQG LPSDLUPHQW E\ IXQF

(85 PLOOLRQ

&RVW RI JRRGV VROG
6HOOLQJ DQG PDUNHWLQJ
5HVHDUFK DQG GHYHORSPHQW
$GPLQLVWUDWLRQ

SFFRXQWLQJ SROLFLHYV

*URXSRV IXQFWLRQ EDVHG FRQVROLGDWHG LQFRPH VWDWHPHQW FRF
H[SHQVHVY UHODWHG WR WKH GLVWULEXWLRQ Rl SURGXFWV ILHOG VI
SURPRWLRQDO DFWLYLWLHY LQFOXGLQJ WKH UHODWHG ZDJHV DQG \
H[SHQVHV FRPSULVH ZDJHV DQG VDODULHV RQ UHVHDUFK DQG GHYHC
SURFXUHPHQW RI HIWHUQDO VHUYLFHY DQG RWKHU FRVWY UHODWHG
IXQFWLRQ 5HVHDUFK DQG GHYHORSPHQW H[SHQVHV DOVR LQFOXGH

GHYHORSPHQW SURMHFWV WKDW DUH FODVVLILHG DV MRLQW RSHUD\
FRUUHVSRQGYV WR WKH *URXSRY FRQWUDFWXDO VKDUH RI D SURMHF\

JXUWKHU LQIRUPDWLRQ RQ UHFRJQLWLRQ RI UHVHDUFK DQG GHYHOR
FRQVROLGDWHG ILQDQFLDO VWDWRBRRQWWYWIU IS ADYMQDLQIG HRIKHS PH Q)
LQWDQJLEOH DVVHWYV

&RVWV E\ IXQFWLRQ

(85 PLOOLRQ

7TRWDO

6HOOLQJ DQG PDUNHWLQJ H[SHQVHV

5HYVHDUFK DQG GHYHORSPHQW H[SHQVHYV
'HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW E\; B SYHW ok @RViY

H{SHQVHV

(85 PLOOLRQ

7TRWDO

%XLOGLQJYV DQG FRQVWUXFWLRQV
ODFKLQHU\ DQG HTXLSPHQW
2WKHU WDQJLEOH DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW WRWDO

,QWDQJLEOH ULJKWYV
2WKHU LQWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWV WRWDO
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2WKHU RSHUDWLQJ LQFRPH DQG H[SH@MHYQFRPH DQG H[SHQVHYV

$FFRXQWLQJ SROLFLHYV

2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHV FRPSULVH LQFRPH D¢
UHODWH WR WKH RSHUDWLQJ DFWLYLWLHY 2WKHU RSHUDWLQJ
VDOHV Rl SURSHUW\ SODQW DQG HTXLSPHQW LQWDQJLEOH DVV
LQFRPH 5HVSHFWLYHO\ RWKHU RSHUDWLQJ H[SHQVHV LQFOXG*t
SURSHUW\ SODQW DQG HTXLSPHQW LQWDQJLEOH DVVHWYV DQG
DQG WHUPLQDWLRQ H[SHQVHV Rl OHDVH DJUHHPHQWY DQG IRUH

(85 PLOOLRQ

*DLQV RQ VDOHV RI SURSHUW\ SODQW DQG HTXLSPHQW LQWDQJLEO
RWKHU LQYHVWPHQWYV

6HWWOHPHQW JDLQ RI WKH WUDQVIHU RI 3HQVLRQ )XQGRV % IXQG
5HQWDO LQFRPH

$FFRXQWLQJ SROLFLHYV

JLODQFH LQFRPH DQG H[SHQVHV FRPSULVH IRUHLJQ H[FKDQJH JDLQV
ILQDQFLDO OLDELOLWLHY DQG UHFHLYDEOHV LQ IRUHLJQ FXUUHQFLH
UHODWHG WR WKHP LQWHUHVW LQFRPH DQG H[SHQVHV DQG RWKHU |

%RUURZLQJ FRVWY DUH UHFRJQLVHG LQ WKH FRQVROLGDWHG VWDWF
WKH SHULRG LQ ZKLFK WKH\ DUH LQFXUUHG %RUURZLQJ FRVWV WKD
DFTXLVLWLRQ FRQVWUXFWLRQ RU SURGXFWLRQ RI DQ DVVHW WKDW
WR EH PDGH UHDG\ DUH FDSLWDOLVHG DV D SDUW RI WKH FRVW RI W
UHFRJQLVH DQ\ ERUURZLQJ FRVWV VRR WDQJLEOH DVVHWYV LQ

H DVVHWYV DQG
JLOQDQFH LQFRPH DQG H[SHQVHV

(85 PLOOLRQ

JRUHLJQ H[FKDQJH JDLQV DQG ORVVHV
2WKHU RSHUDWLQJ LQFRPH
2WKHU RSHUDWLQJ H[SHQVHV

7TRWDO

'LYLGHQG LQFRPH RQ RWKHU LQYHVWPHQWYV
,QWHUHVW LQFRPH

JRUHLJQ H[FKDQJH JDLQV DQG ORVVHV QHW
2WKHU ILQDQFH LQFRPH

JLOQODQFH LQFRPH WRWDO

$GGLWLRQDO LQIRUPDWLRQ RQ IRUHLJQ H[FKDQJH JD)QYDMEEDARVVWHN LV SUHVHQWHG LQ QRWH

PDQDJHPHQW

,QWHUHVW H[SHQVHV

,Q WKH LQVXUDQFH SRUWIROLR RI WKH 2ULRQ 3HQVLRQ )XQGREYX® & IKKRAFIHHE WY RRAHARYYEWRHW

SHQVLRQ LQVXUDQFH FRPSDQ\ RQ ZKLFK DGGLWLRQD®HQWIRRPDWMWKHY VLEPRYH TWSHRYBVYORWH

DVVHWY DQG SHQVLRQ OLDELOLWLHYV

JLQDQFH H[SHQVHV WRWDO

JLODQFH LQFRPH DQG H[SHQVHV WRWDO
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JRUHLJQ H[FKDQJH JDLQV

(85 PLOOLRQ

DQG ORVVHYV LQ ILQDREKWHHGE RDH Q REGI M [SHQ WH\D U H

JRUHLJQ H[FKDQJH UDWH JDLQV
YRUHLJQ H[FKDQJH UDWH ORVVHV

3URILW IRU WKH SHULRG DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW FR
PLOOLRQ

7TRWDO

"HLIJKWHG DYHUDJH QXPEHU RI GLOXWHG VKDUHV GXULQJ WKH SHULRG

JRUHLJQ H[FKDQJH JDLQV

(85 PLOOLRQ

VKDUHYV
'LOXWHG HDUQLQJV SHU VKDUH (85
DQG ORVVHV LQ WKH ) Ll ~\a71 - L1 V.5

ROTTUDVWLUUJ SU

R
'LYLGHQG SHU VKDUH

,Q QHW VDOHV

,Q FRVW Rl JRRGV VROG

,Q RWKHU LQFRPH DQG H[SHQVHYV
,Q IXQFWLRQVR H[SHQVHV

'LYLGHQG SDLG GXULQJ WKH SHULRG (85 PLOOLRQ
1XPEHU RI VKDUHV VKDUHV

'LYLGHQG SHU VKDUH SDLG GXULQJ WKH SHULRG (85

7KH *URXS KHOGWUHDV XU\ VKBBHVEHHW
(DUQLQJV DQG GLYLGHQG SHU VKDUH

YRU WKH ILQDQFLDO \HDU D SHYLGKDGHRIV(SBURSRVHG WR WKH $QC
OHHWLQJ SODQQHG WR EH KHOG RQ $SULO 7KHVH ILQDQFLDO V)
$FFRXQWLQJ SROLFLHYV SURSRVHG GLYLGHQG

(DUQLQJV SHU VKDUH DUH FDOFXODWHG E\ GLYLGLQJ WKH SURILW IRU WKH SHULRG DWWULEXWDEOH WR RZQHUV
E\ WKH ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV RXWVWDQGLQJ GXULQJ WKH SHULRG 7KH ZHLJKWHG
DYHUDJH QXPEHU RI VKDUHV KDV EHHQ DGMXVWHG IRU WKH QXPEHU RI WUHDVXU\ VKDUHVY KHOG E\ WKH

*URXS GXULQJ WKH SHULRG

'LYLGHQG SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH GLYLGHQG GLVWULEXWHG GXULQJ WKH SHULRG E\
WKH QXPEHU RI VKDUHV RXWVWDQGLQJ DW WKH HQG RI UHSRUWLQJ SHULRG

%DVLF HDUQLQJYV SHU VKDUH

3URILW IRU WKH SHULRG DWWULEXWDEOH WR RZQHUV RI WKH SDUHQW FRPSDQ\

PLOOLRQ

(85

HLIJKWHG DYHUDJH QXPEHU RI VKDUHV GXULQJ WKH SHULRG VKDUHV

%DVLF HDUQLQJV SHU VKDUH (85
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,LOYHVWHG FDSLWDO
3URSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW

$F F RXQWLQJ S RO L F LHV 7KH HVWLPDWHG XVHIXO OLYHV DUH Dg/ IITHODOLIT\fV

Y %XLOGLQJV DQG FRQVWUXFWLRQV
3URSHUW\ SODQW DQG HTXLSPHQW FRPSULVH PDLQO\ IDFWRULF v opEy| 0HU\ DQG HTXLSPHQW O \HDUV
PDFKLQHV DQG HTXLSPHQW IRU PDQXIDFWXULQJ UHVHDUFK DQC
HTXLSPHQW DUH PHDVXUHG DW WKHLU KLVWRULFDO FRVW OHv\ ' 2WKHU WDQJLEOH DVVHWV  \HDUV

LPSDLUPHQW DQG DUH GHSUHFLDWHG RYHU WKHLU XVHIXO OLIF
UHVLGXDO YDOXH DQG XVHIXO OLIH RI SURSHUW\ SODQW DQG H /DQG DQG ZDWHU DUH QRW GHSUHFLDWHG 5HSDLU DQG PDLQWHQDQI

QHFHVVDU\ EXW DW OHDVW DW HYHU\ \HDU HQG IRU WKH ILQDQ H[SHQVHV IRU WKH UHSRUWLQJ SHULRG ,PSURYHPHQW LQYHVWPHQW
FRUUHVSRQG WR SUREDEOH FKDQJHV LQ WKH H[SHFWDWLRQV Rl H[SHFWHG WR JHQHUDWH IXWXUH HFRQRPLF EHQHILWV *DLQV DQG O
SODQW DQG HTXLSPHQW DUH UHFRJQLVHG LQ WKH FRQVROLGDWHG L

$GYDQFH SD\PHQWYV
%XLOGLQJYV D@B®FKLQHU\ DIMBKHU SURSHUDQGSPRQWNUXFWLRQ LQ
/IDQG DQG ZDWHWRQVWUXFWLRQM XLSPHQW DQG HTXLSPHQW SURJUHVYV 7RWDO

(85 PLOOLRQ
$FTXLVLWLRQ FRVW DW -DQXDU\
$GGLWLRQV

'"LVSRVDOV

5HFODVVLILFDWLRQV
7UDQVODWLRQ GLIIHUHQFHV
$FTXLVLWLRQ FRVW DW 'HFHPEHU

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW DW -DQXDU\
$FFXPXODWHG GHSUHFLDWLRQ RQ GLVSRVDOV DQG WUDQVIHUV
'"HSUHFLDWLRQ

7TUDQVODWLRQ GLITHUHQFHV

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW DW '"HFHPEHU

&DUU\LQJ DPRXQW DW -DQXDU\
&DUU\LQJ DPRXQW DW  'HFHPEHU
2WKHU WDQJLEOH DVVHWYV PDLQO\ FRPSULVH EDVLF LPSURYHPHQWY WR UHQWHG DSDUWPHQWY DVSKDOWLQJ HQYLURQPHQWDO ZRUNV DQG DUW REMHFWYV
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 QWDQJLEOH DVVHWV DQG JRRGZLOO

$FFRXQWLQJ SROLFLHYV
SHVHDUFK DQG GHYHORSPHQW FRVWYV

5HVHDUFK FRVWVY DUH H[SHQVHG DV LQFXUUHG WR FRQVROLGDW
JHQHUDWHG IURP GHYHORSPHQW DFWLYLWLHY DUH UHFRJQLVHG
RQO\ LI WKH H[SHQGLWXUH RI WKH GHYHORSPHQW SKDVH FDQ Et
WHFKQLFDOO\ IHDVLEOH DQG FRPPHUFLDOO\ YLDEOH WKH SURG
HFRQRPLF EHQHILWYV DQG WKH *URXS KDV WKH LQWHQWLRQ DQG
GHYHORSPHQW ZRUN 7KH *URXSRV YLHZ LV WKDW XQWLO DQ DX
DXWKRULVDWLRQ LW FRXOG QRW EH GHPRQVWUDWHG WKDW DQ
HFRQRPLF EHQHILWV 7KH *URXS KDV WKHUHIRUH QRW FDSLWDO
7KH VDPH SULQFLSOH IRU UHFRJQLWLRQ KDV EHHQ DSSOLHG IRU
6RIWZDUH EXLOGLQJV PDFKLQHU\ DQG HTXLSPHQW XVHG LQ UH
DUH GHSUHFLDWHG DQG UHFRJQLVHG XQGHU UHVHDUFK DQG GH'

*RRGZLOO

*RRGZLOO UHSUHVHQWY WKH H[FHVV RI WKH FRVW RI DQ DFTXLV
VKDUH RI WKH QHW DVVHWYV RI WKH DFTXLUHG FRPSDQ\ DW WKH
PHDVXUHG DW FRVW OHVV DFFXPXODWHG LPSDLUPHQW ORVVHYV
WHVWLQJ JRRGZLOO LV DOORFDWHG WR FDVK JHQHUDWLQJ XQL
WKDW DUH H[SHFWHG WR EHQHILW IURP WKH EXVLQHVV FRPELQI
LV WHVWHG IRU LPSDLUPHQW DW OHDVW DQQXDOO\ DQG LI WKH
LQGLFDWH WKDW WKH FDUU\LQJ DPRXQW PD\ QRW EH UHFRYHUD
FDUU\LQJ DPRXQW RI JRRGZLOO LV FRPSDUHG WR UHFRYHUDEOF
EDVLV RI WKH YDOXH LQ XVH FDOFXODWLRQ

,Q LPSDLUPHQW WHVWLQJ WKH JRRGZLOO LV DOORFDWHG WR W
BKDUPDFHXWLFDOV EXVLQHVV 7KH *URXS GRHV QRW KDYH DQ\ F
FDUU\LQJ DPRXQW RI JRRGZLOO H[FHHGV LWV UHFRYHUDEOH DP

WKH GLIIHUHQFH LV UHFRJQLVHG WR LQFRPH VWDWHPHQW ,Q Wnn LrovLurnuw
DPRXQW LV GHWHUPLQHG RQ WKH EDVLV Rl WKH YDOXH LQ XVH FDOFXODWLRQ

JRRGZLOO DUH QRW UHYHUVHG

*URXS JRRGZLOO FRPSULVH JRRGZLOO DULVLQJ IURRGQR®EBW DFTXLV
RULJLQDWHG IURP WKH DFTXLVLWLRQ RI )DUPRV *URXS /WG LQ

, QWDQJLEOH ULJKWY DQG RWKHU LQWDQJLEOH D

,QWDQJLEOH ULJKWV DQG RWKHU LQWDQJLEOH DVVHWYV DUH PHDVXUI
DFFXPXODWHG DPRUWLVDWLRQ DQG LPSDLUPHQW 7KH\ DUH DPRUWL
ILYH WR WHQ \HDUV XVLQJ WKH VWUDLJKW OLQH PHWKRG $V D UXOtl
DPRUWLVHG RYHU WKH UHPDLQLQJ WHUP RI WKH FRQWUDFW

(IWHUQDOO\ DFTXLUHG LQWDQJLEOH ULJKWV VXFK DV SURGXFW DQG
LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ )RU D SURGXFW XQGH
DVVHVVHG 7KH FRVWV Rl SD\PHQWV IRU UHVHDUFK DQG GHYHORSPH
QRW \HW JHQHUDWHG DQ LQWDQJLEOH ULJKW UHFRJQLVDEOH LQ WKE
UHFRJQLVHG DV UHVHDUFK DQG GHYHORSPHQW FRVWV +RZHYHU LI
WR KDYH EHHQ WUDQVIHUUHG WR WKH *URXS WKH FRVWVY DUH UHFR.
SRVLWLRQ $PRUWLVDWLRQV RI PDUNHWLQJ DXWKRULVDWLRQV DQG
LQFOXGHG LQ WKH LQWDQJLEOH ULJKWY DUH GLVFORVHG XQGHU VHC
UHFRUGLQJ RI DQ DPRUWLVDWLRQ H[SHQVH ZLOO FRPPHQFH ZKHQ DC
DXWKRULVDWLRQ IRU PDUNHWLQJ Rl WKH SURGXFW DQG VHOOLQJ RI

7KH DFFRXQWLQJ IRU FORXG FRPSXWLQJ DUUDQJHPHQWY GHSHQGV R
VRIWZDUH FODVVLILHVY DV D VRIWZDUH LQWDQJLEOH DVVHW RU D VHL
ZKHUH WKH *URXS GRHVY QRW KDYH FRQWURO RYHU WKH XQGHUO\LQJ
VHUYLFH FRQWUDFWYV SURYLGLQJ WKH &RPSDQ\ ZLWK WKH ULJKW WR
DSSOLFDWLRQ VRIWZDUH RYHU WKH FRQWUDFW SHULRG 7KH RQJRLQ
DSSOLFDWLRQ VRIWZDUH WRJHWKHU ZLWK UHODWHG FRQILJXUDWLR
UHFRJQLVHG LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW ZKHQ WKI
BUHSD\PHQWY SDLG WR WKH FORXG YHQGRU IRU FXVWRPLVLQJ VHUYI
UHFRJQLVHG DV H[SHQVH RYHU WKH FRQWUDFW SHULRG

VW I v yVvwLWyYJ vVwnn vnrerxitrnuuvecwurnmn

,PSDLUPHQW ORVVHV RQ
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*RYHUQPHQW JUDQWV

*RYHUQPHQW JUDQWY UHODWHG WR UHVHDUFK DFWLYLWLHV DUI
H[SHQVHV LQFXUUHG LQ WKH FRUUHVSRQGLQJ UHSRUWLQJ SHUL
DQ 5' ORDQ LQWR D JUDQW WKDW LV UHFRJQLVHG LQ WKH FRQ"
RWKHU RSHUDWLQJ LQFRPH *RYHUQPHQW JUDQWY UHODWHG WF
HTXLSPHQW RU LQWDQJLEOH DVVHWY DUH UHFRJQLVHG DV GHFL
JUDQWV DUH UHFRJQLVHG DV LQFRPH LQ WKH IRUP Rl UHGXFHG
WKH DVVHW

,PSDLUPHQW RI SURSHUW\ SODQW HTXLSPHC

$W WKH HQG RI HDFK UHSRUWLQJ SHULRG WKH *URXS DVVHVVH)
DQ DVVHW PD\ EH LPSDLUHG ,I| WKHUH DUH DQ\ VXFK LQGLFDWL
DPRXQW LV DVVHVVHG $V UHJDUGY JRRGZLOO WKH DVVHVVPHQ
VXFK LQGLFDWLRQV KDG EHFRPH DSSDUHQW 7KH UHFRYHUDEOH
IDLU YDOXH OHVV VHOOLQJ FRVWYV RU YDOXH LQ XVH 7KH YDOXI
SUHVHQW YDOXH RI WKH IXWXUH FDVK IORZV IURP WKDW DVVHW
DYHUDJH FRVW RI FDSLWDO :$&& FDOFXODWHG EHIRUH WD[ DQ!
WKH KHDOWKFDUH LQGXVWU\ DV WKH GHEW WR HTXLW\ UDWLR
DQG ULVNV RI WKH DVVHW XQGHU UHYLHZ

$Q LPSDLUPHQW ORVV LV UHFRJQLVHG LQ WKH FRQVROLGDWHG
ZKLFK WKH DVVHWRY FDUU\LQJ DPRXQW H[FHHGV LWV UHFRYHUTL
WKDQ RQ JRRGZLOO LV UHYHUVHG LI WKHUH LV D FKDQJH LQ WK
UHFRYHUDEOH DPRXQW H[FHHGV LWV FDUU\LQJ DPRXQW $Q LPS

&S&ULWLFDO DFFRXQWLQJ HVWLPI
DQG PDLQ UHODWHG XQFHUWDL
LPSDLUPHQW RI SURSHUW\ SOL
LQWDQJLEOH DVVHWYV

7KH ODQDJHPHQWRYV YLHZ LV WKDW XQWLO DQ DXWKRULYV
FRXOG QRW EH GHPRQVWUDWHG WKDW DQ LQWDQJLEOH

EHQHILWY 7KH *URXS KDV WKHUHIRUH QRW FDSLWDOLVFE
SULQFLSOH IRU UHFRJQLWLRQ KDV EHHQ DSSOLHG IRU H

$FWXDO FDVK IORZV FDQ GLIIHU IURP HVWLPDWHG GLVFF
LQ WKH ORQJ WHUP HFRQRPLF OLIH RI WKH &RPSDQ\RV C
SURGXFWYV SURGXFWLRQ FRVWYV DQG WKH GLVFRXQW UD
WKH UHFRJQLWLRQ RI LPSDLUPHQW ORVVHYV

$VVHVVLQJ WKH SUREDELOLW\ RI H[SHFWHG IXWXUH HFR
SURSHUW\ SODQW DQG HTXLSPHQW UHTXLUH PDQDJHPH:
OLYHV DQG UHVLGXDO YDOXHV DUH UHYLHZHG UHJXODU(
SHULRG GHSUHFLDWLRQ SHULRGYVY DUH DGMXVWHG DFFR
Rl SURSHUW\ SODQW DQG HTXLSPHQW KDYH FKDQJHG $
LPSDLUPHQW UHTXLUHVY PDQDJHPHQW MXGJHPHQW

PRUH WKDQ ZKDW WKH FDUU\LQJ DPRXQW RI WKH DVVHW ZRXOG KDYH EHHQ KDG WKHUH EHHQ QR

LPSDLUPHQW ORVYV

,PSDLUPHQW RI JRRGZLOO LV UHFRJQLVHG LQ WKH FRQVROLGDWHG LQFRPH VWDWHPHQW XQGHU RWKHU
RSHUDWLQJ H[SHQVHV ZKLFK LQFOXGH H[SHQVHV QRW DOORFDEOH WR VSHFLILF RSHUDWLRQV ,QWDQJLEOH
DVVHWY QRW \HW DYDLODEOH IRU XVH FRPSULVLQJ PDLQO\ PDUNHWLQJ DXWKRULVDWLRQV DQG SURGXFW
ULJKWV DUH WHVWHG IRU LPSDLUPHQW LQGLYLGXDOO\ IRU HDFK DVVHW FDUU\LQJ PDWHULDO YDOXH LQ WKH
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ ,PSDLUPHQW FKDUJHVY DUH UHFRJQLVHG DV DQ H[SHQVH XQGHU WKH
DSSURSULDWH DFWLYLW\ DQG IRU PDUNHWLQJ DXWKRULVDWLRQV DQG SURGXFW DQG PDUNHWLQJ ULJKWV
XQGHU VHOOLQJ DQG PDUNHWLQJ H[SHQVHV DQG RQ UHVHDUFK DQG GHYHORSPHQW SURMHFWV WR

UHVHDUFK DQG GHYHORSPHQW H[SHQVHYV
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, QWDQJLEOH DVVHWY DQG JRRGZLOO

*RRGZLOO ,QWDQJLEOH ULJXWWHU LQWDQJLEOH DVVHRWD O

(85 PLOOLRQ
$FTXLVLWLRQ FRVW DW -DQXDU\
$GGLWLRQV

'LVSRVDOV

5HFODVVLILFDWLRQV
7UDQVODWLRQ GLIIHUHQFHYV
$FTXLVLWLRQ FRVW DW 'HFHPEHU

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW DW -DQXDU\
$FFXPXODWHG GHSUHFLDWLRQ RQ GLVSRVDOV DQG WUDQVIHUV
$PRUWLVDWLRQ

,PSDLUPHQW

7UDQVODWLRQ GLIIHUHQFHYV

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW DW 'HFHPEHU

&DUU\LQJ DPRXQW DW -DQXDU\
&DUU\LQJ DPRXQW DW 'HFHPEHU

,QWDQJLEOH ULJKWV FRPSULVH PDLQO\ SURGXFW ULJKWV DQG PDUNHWLQJ DXWKRULVDWLRQV ZLWK FDUU\LQJ DPRXQW (85 PLOOLRQ DQG DOVR VRIWZDUH WUDGHPD
2WKHU LQWDQJLEOH DVVHWYV LQFOXGH GHYHORSPHQW FRVWV IRU VRIWZDUH SDLG WR H[WHUQDO SDUWLHYV DQG HQWU\ IHHV

%HVLGHY JRRGZLOO WKH *URXS KDV QR RWKHU LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH XVHIXO OLIH 7KH *URXS KDV QR LQWHUQDOC

,PSDLUPHQW WHVWLQJ RI JRRG ZL OERSHRSHRYAPY W VP (I BRIHA/ R WKH vDOHY PDUILQY DO

UHEDVWV bUH EDVHG RQ I'RUT DROWNPRIQ WK WXV i RQUHGEWHG FOLPD

DQG HTXLSPHQW DQG LOWDOQJLEO HobwiWHJIW¥DL« eore W ERDYHY UHODWHG LQYHVWPHQWY ZKLFK
*RRGZLOO LPSURYH HQHUJ\ HIILFLHQF\ DUH LQFOXGHG LQ FDVK IORZ IRUHFDVWYV
LQYHVWPHQWYV D Db RWGPRWHBSDLUPHQW WHVWLQJ WKHUH ZDV QR G

7KH JRRGZLOO LQ WKH &RQVROLGDWHG VWDWHPHPREHBI ILQDQFLbBSPRWAKQNG RIWVBRGZLOO GXULQJ WKH SHULRG $ FKDQJH LQ DQ\ RI
FRQVLVWV (BEOOLRQ JRRGZLOO IURP WKH DFTXLVLWLRQ RI ,QRYHW BWYRRBBEOAHMOGII EX QRMOVRG WR D VLWXDWLRQ LQ ZKLFK WKH UH
DQG (85 PLOOLRQ JRRGZLOO RULJLQDWHG IURP WKH DFTXLVLWIRDUDWbQYP QLYK XS /QRZHGHWKDQ LWV FDUUILRY DPRXQW 7KH GL

7KH FDVK IORZ IRUHFDVWY DUH EDVHG RQ WKH GHWDLOHG ILYH \HDU SODQV DGRSWHG E\ WKH PDQDJHPHQW
7KH FDVK IORZV EH\RQG WKH IRUHFDVW SHULRG DGRSWHG E\ WKH PDQDJHPHQW KDYH EHHQ FDOFXODWHG
FDXWLRXVO\ DVVXPLQJ WZR SHU FHQW JURZWK *RRGZLOO KDV EHHQ DOORFDWHG WR WZR FDVK JHQHUDWLQJ
XQLWYV *URXS DVVHVVHV YDOXH RI LWV JRRGZLOO IRU LPSDLUPHQW DQQXDOO\ RU PRUH IUHTXHQWO\ LI IDFWV
DQG FLUFXPVWDQFHYV LQGLFDWH WKDW WKH UHFRYHUDEOH DPRXQW LV ORZHU WKDQ LWV FDUU\LQJ DPRXQW
&DOFXODWLRQ RI YDOXH IURP FDVK JHQHUDWLQJ XQLWYV UHTXLUHV XVH RI HYWLPDWHY DQG MXGJPHQWYV 7KH
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,QWDQJLEOH DVVHWYV QRW \HW DYDLODEOH IRU XVH

,QWDQJLEOH DVVHWYV QRW \HW DYDLODEOH IRU XVH DUH WHVWHG IRU LPSDLUPHQW DQQXDOO\ 7KH UHFRYHUDEOH
DPRXQW LV EDVHG RQ WKH YDOXH LQ XVH &DVK IORZ IRUHFDVWY DGRSWHG E\ WKH PDQDJHPHQW FRYHU D O

\HDU SHULRG IURP WDNLQJ DVVHW LQWR XVH 7KH XVH RI IRUHFDVWYV IRU SHULRGV RI RYHU ILYH \HDUV LV
EDVHG RQ WKH HVWLPDWHG XVHIXO OLIH RI SURGXFWV %H\RQG WKH ILYH \HDU SHULRG WKH FDVK IORZ JURZWK
UDWH GRHV QRW H[FHHG WKH DYHUDJH JURZWK UDWHYV RI PDUNHWYV IRU WKH &RPSDQ\RV SURGXFWYV DQG WKH
SKDUPDFHXWLFDO LQGXVWU\ 7KH GLVFRXQW UDWHV IRU WKH SHULRG YDULHG IURP WR DQG WKH\ DUH
GHILQHG VHSDUDWHO\ IRU HDFK XQLW WDNLQJ LQWR DFFRXQW LWV ULVNYV

7KH FDUU\LQJ DPRXQW RI LQWDQJLEOH DVVHWMFMPEHHW DYDLODEOH IRU XVH DV DW
(85 PLOOLRQ

,PSDLUPHQW UHFRJQLVHG LQ WKH SHULRG

,Q LPSDLUPHQW WRWDOOLQJ WRLRKEBDY UHFRIJQLVHG RQ WKH LQWDQJLEOH

ULIKMSDLUPHQW FKDUJHV UHODWH WR DFTXLUHG ULJKWV WR SURGXFWV WKH GHYHORSPHQW RI ZKLFK KDV
FHDVHG DQG WR SURGXFWV WKDW DUH DOUHDG\ LQ PDUNHWYV EXW IRU ZKLFK WKH IRUHFDVW UHFRYHUDEOH FDVK
IORZV ZHUH OHVV WKDQ WKKHFIXOW\ IFPU DPIRXIQMP RXQW RVKH IKWY WR SURGXFWYV

GHYHORSPHQW RI ZKLFK KDV FHDVHG KDV EHHQ UHFRJQLVHG DV DQ H[SHQVH

7KH WZR PRVW VLJQLILFDQW LPSDLUPHQW FKDUJHV UHODWH WR WHUPLQDWLRQ RI (XURSHDQ ZLGH PDUNHWLQJ
DQG GLVWULEXWLRQ DJUHHPHQW IRU JDQD[RORQH DQG WHUPLQDWLRQ RI 2'0 GHYHORSPHQW SURJUDP

o) 2ULRQ DQG ODULQXV 3KDUPDFHXWLFDOV ,QF GHFLGHG WR PXWXDOO\ WHUPLQDWH WKHLU (XURSHDQ
ZLGH PDUNHWLQJ DQG GLVWULEXWLRQ DJUHHPHQW IRU JDQD[RORQH DQG IROORZLQJ WKH WHUPLQDWLRQ RI WKH
DJUHHPHQW 2ULRQ PDGH D ZULWH GRZQ RI (85 PLOOLRQ ,Q DGGLWLRQ LQ 2ULRQ GHFLGHG WR
WHUPLQDWH WKH 2'0 GHYHORSPHQW SURJUDP DQG 2ULRQ ZURWH GRZQ (85 PLOOLRQ UHODWHG

WR VEKHR DP
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/HDVHG DVVHWYV

$FFRXQWLQJ SROLFLHYV

7KH *URXS DV OHVVHH

$W WKH FRPPHQFHPHQW RI D OHDVH WKH *URXS UHFRJQLVHV D
ULJKW RI XVH DVVHW 7KH OHDVH OLDELOLW\ LV PHDVXUHG DW \
SD\DEOH RYHU WKH OHDVH WHUP WKDW KDYH QRW \HW EHHQ SD
UDWH LPSOLFLW LQ WKH OHDVH RU WKH *URXSRV LQFUHPHQWDC
OHDVHV XVLQJ WKH *URXSRV LQFUHPHQWDO ERUURZLQJ UDWH

EDVHG RQ PDUNHW UDWHYV SOXV D FRXQWU\ ULVN DVVRFLDWHG
LQLWLDOO\ PHDVXUHG DW DFTXLVLWLRQ FRVW ZKLFK LQFOXGH)
SOXV DQ\ LQLWLDO GLUHFW FRVWYV LQFXUUHG E\ WKH *URXS HV
SD\PHQWY PDGH DW RU SULRU WR FRPPHQFHPHQW OHVV OHDVH

/IHDVHV SDLG E\ WKH *URXS FRQVLVW RI IL[HG SD\PHQWYV YDULD
H[HUFLVH SULFHV LI LW LV UHDVRQDEO\ FHUWDLQ WKDW WKH R
SD\PHQWY DVVRFLDWHG ZLWK WHUPLQDWLRQ VDQFWLRQV LI LW
WHUP WKDW WKH *URXS ZLOO H[HUFLVH LWV OHDVH WHUPLQDWL

:KHQ D YDULDEOH OHDVH GHSHQGY RQ DQ LQGH[ RU D UDWH WK
ZKHQ GHWHUPLQLQJ OHDVH OLDELOLW\ 9DULDEOH OHDVH SD\PF
LQGH[ RU UDWH DV DW WKH FRPPHQFHPHQW GDWH

7KH ULJKW RI XVH DVVHW LV PHDVXUHG DW DFTXLVLWLRQ FRVW
DFFXPXODWHG LPSDLUPHQW DGMXVWHG E\ DQ\ FRVW RI UHPHD\
'"HSUHFLDWLRQ LV UHFRJQLVHG LQ HTXDO LQVWDOPHQWY RYHU '
OHDVH WHUP 7KH UHVLGXDO YDOXH DQG XVHIXO OLIH RI WKH Ul
QHFHVVDU\ EXW DW OHDVW DW HYHU\ \HDU HQG IRU WKH ILQDQ
UHFRJQLVHG LI H[SHFWHG HFRQRPLF EHQHILWY FKDQJH

7KH *URXS YDOXHV WKH OHDVH OLDELOLW)\ LQ VXEVHTXHQW SHULRC
PHWKRG 7KH OHDVH LV VXEVHTXHQWO\ UHPHDVXUHG IRU H[DPSOH
IXWXUH OHDVH SD\PHQWY GXH WR D FKDQJH LQ WKH LQGH[ RU UDW!|
SD\PHQWYV &KDQJHY LQ WKH DVVHVVPHQW RI D SXUFKDVH RSWLRQ
H[WHQVLRQ RU WHUPLQDWLRQ RSWLRQ PD\ DOVR OHDG WR D UHPHL
7KH FDUU\LQJ DPRXQW RI WKH ULJKW RI XVH DVVHW LV DGMXVWHG
IROORZLQJ D UHPHDVXUHPHQW RU LI WKH ULJKW RI XVH DVVHW KD
UHFRJQLVHG LQ LQFRPH VWDWHPHQW

7KH OHDVH FRQWUDFWYV RI WKH *URXS PDLQO\ LQFOXGH OHDVHG SU
DUUDQJHPHQWY FRQVLVW PDLQO\ RI SURGXFWLRQ PDFKLQHU\ DQG |
OHDVHG SUHPLVHVR FRQWUDFWYV LV \HDUV DQG WKH GXUDWLRQ

3D\PHQWV DVVRFLDWHG ZLWK VKRUW WHUP OHDVHV RU ORZ YDOXH
FRQVWDQW H[SHQVH RYHU WKH OHDVH WHUP 7KH OHDVH LV GHWHU
OHDVH SHULRG LV PRQWKYV RU OHVV

7TKH *URXS DV OHVVRU

7KH *URXS KDV RQH EXVLQHVV IDFLOLW\ WKDW LW KDV OHDVHG RXYV
WKLY OHDVH DV DQ RSHUDWLRQDO FRQWUDFW VLQFH LW GRHV QRYV
HVYVHQWLDOO\ DVVRFLDWHG ZLWK WKH OHDVHG IDFLOLW\ WKDW DUl
*URXS DOVR KDV RWKHU ORZ YDOXH OHDVHV LQ ZKLFK LW RSHUDWH
IURP RSHUDWLYH OHDVH FRQWUDFWYV LV UHFRJQLVHG LQ HTXDO LQ
VWDWHPHQW RI LQFRPH

&ULWLFDO DFFRXQWLQJ HVWLPDWHV |
DQG PDLQ UHODWHG XQFHUWDLQWLH\
UHFRJQLVLQJ ULJKW RI XVH DVVHWYV

7KH *URXS ZLOO DVVHVV DW WKH WLPH RI LQFHSWLRQ ZKHWKHU D F
DQG IRU RSHQ HQGHG FRQWUDFWV MXGJHPHQW LV XVHG IRU GHWH_L
WHUP LV HIWHQGHG E\ WKH SHULRG FRYHUHG E\ DQ H[WHQVLRQ RS\
WKH *URXS LV UHDVRQDEO\ FHUWDLQ WR H[HUFLVH WKH H[WHQVLRC
WHUPLQDWLRQ RSWLRQ
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/IHDVHG SUHPLVHYV &DUV 2WKHUV 7TRWDO

(85 PLOOLRQ
$FTXLVLWLRQ FRVW DW -DQXDU\

$GGLWLRQV

'LVSRVDOV

7TUDQVODWLRQ GLIITHUHQFHV

$FTXLVLWLRQ FRVW DW '"HFHPEHU

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW DW -DQXDU\

$FFXPXODWHG GHSUHFLDWLRQ RQ GLVSRVDOV DQG WUDQVIHUV

'"HSUHFLDWLRQ

7TUDQVODWLRQ GLITHUHQFHV
$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW DW 'HFHPEHU

&DUU\LQJ DPRXQW DW -DQXDU\

&DUU\LQJ DPRXQW DW '"HFHPEHU

,WHPV DULVLQJ IURP OHDVHVY LQ WKH FRQVROLGDWHHDWH RPIHDEW D\WWRHYW

(85 PLOOLRQ 7KH UHFRQFLOLDWLRQ RI OHDVH OLDELOLWLHYV XQGHU FXUUHQW DQG
WKH *URXSRV FRQVROLGDWHG EDODQFH VKHHW DQG XQGLVFRXQWHG

'"HSUHFLDWLRQ IURP ULJKW RI XVH DVVHWYV

,QWHUHVW H[SHQVHV IURP OHDVH OLDELOLWLHYV SUHVHQWHG LQ/QRMLELW\ ULVN

([SHQVH TURP VKRUW WHUP OHDVH $PRXQWYV UHFIRY QERIMGROLGDWHG FDVK IORZ VWDW
([SHQVH IURP OHDVHV RI ORZ YDOXH DVVHWV
/HDVH LQFRPH IURP WKLUG SDUWLHV 7KH FRQVROLGDWHG FDYRAORGHMWDMITPREWWY Rl OHDVLQJ OLDELOL

7RWDO PLOOLRQ WR OHVVRUV

7KH *URXS KDV RQH EXVLQHVV IDFLOLW\ WKDW LW KDV OHDVHG RXW WR D WKLUG SDUW\ 7KH OHDVH DJUHHPHQW LV
RSHQ HQGHG 7KH OHDVH UHYHQXH IURP WKH IDFLOLW)\ ZDV LQ WKH ILQDQFLDO SHULRG (85
PLOOLRQ
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_RLQW DUUDQJHPHQWV ZLWK KLJK ULVN ELRFKHPLFDO UHFXUUHQFH %&5 ZKR KDYH QR HYLG

FROQYHQWLRQDO LPDJLQJ DQG D SRVLWLYH 360% 3(7 &7 DW EDVHOLQH

2ULRQ DQG %D\HU VHW XS D VWHHULQJ JURXS IRU WKH GDUROXWDP L
+DQJRQ 3XKGLVWDPR FRQVLGHUHG WR KDYH MRLQW FRQWURO RYHU WKH SURMHFW 7KH DJ
+DQJRQ 3XKGLVWDPR 2\RV OLQH RI EXVLQHVV LV WKH ZDVWHZDWHUYWYW B W@W R KW YWHAH R WQ VIR MR SERMHFEW LV FRQVLGHUHG D MR
7KH &RPSDQ\ RSHUDWHY RQ WKH FRVW SULQFLSOH FRYHULQJ H[BROEQHHBORQYRWLOHWNIBY KR 1GP URPAXWDPLGH UHVHDUFK SURMHFV
WKHUHIRUH WKH &RPSDQ\RV LPSDFW RQ WKH LQFRPH VWDWHPHQWKbHQEHNHO Y & K H8RGHHIWWK/HPR HRIUH P HW WL goRWH) ZLOO FRPPHUFLDOLV
*URXS +DQJRQ 3XKGLVWDPR LV FODVVLILHRBPEYD DRNERIHFW IRSH UD WPRQV IOH, RBWLRQ RI FR SURPRWLQJ WKH SURGXFW LQ (XURSH ,Q DGC

SULPDULO\ WR SURYLGH VHUYLFHV WR WKH FRPSDQLHV LQYROYHEPEQNBVKHWMKIUDORAKRYWRU JOREDO PDUNHWY ,QIRUPDWLRQ RQ 1XEHl
QRWHS5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV

6KDUH RI RZQHUVKLS "HF 'RPLFLOH
+DQJRQ 3XKGLVWDPR 2\ +DONR

/ILFHQVLQJ GHYHORSPHQW DQG FRPPHUFLDOLVDW

2ULRQ DQG 06’

+DQJRQ 3XKGLVWDPR 2\MRV ILQDQFLDO LQIRUPDWLR®& \Hpu 2ULRQ DQG 06' WUDGH QDPH RI OHUFN &R ,QF 5DKZD\

VXEVLGLDU\ OHUFN 6KDUS 'RKPH //& ODWHU UHIHUUHG WR DV TO06'U

(85 PLOOLRQ
JOREDO GHYHORSPHQW DQG FRPPHUFLDOLVDWLRQ FROODERUDWLRQ

$VVHWYV

FDQGLGDWH RSHYHVRVWDW IRUPHU 2'0 DQG RWKHU GUXJV WDUJH
/LDELOLWLHYV &<3 $ DQ HQ]\PH LPSRUWDQW LQ VWHURLG SURGXFWLRQ 2SHYHVR
5HYHQXH LQKLELWRU Rl &<3 $ FXUUHQWO\ EHLQJ HYDOXDWHG LQ D 3KDVH F(
3URILW IRU WKH SHULRG SDWLHQWYV ZLWK PHWDVWDWLF FDVWUDWLRQ UHVLVWDQW SURVWDW

7KH ODWHVW DYDLODEOH ILQDQFLDO VWDWHPHQWDQRI +DQJRQ 3RRENWYERE WAHMEPY RIUWKH DIJUHHPHQW 2ULRQ DQG 06" ZLOO FR GHY!
RSHYHVRVWDW 06' PDGH DQ XSIURQW SD\PHQW WR 2ULRQ RI 86" P

/LFHQVLQJ GHYHORSPHQW DQG FRPPHUFLDOLVIFWERY SBIPHRM B 1S Q/UHFRAGE MHPCPSSURILPDWHOL (85 PLOOL
VLJQLQJDQG DSSUR[LPDWHO\ (85 PLOOLRQ ZDV UHVHUYHG WR FRY!
2ULRQ DQG %D\HU GHYHORSPHQW FRVW WR EH DFFUXHG LQ WKH IXWXUH 7KH PDQDJHPF

'DUROXWDPLGH LV LQ FOLQLFDO GHYHORSPHQW IRU WKH WUHDWPBYWVRIEBWERS WS RRWSV BY R WO WP RBBHEQRQIDH Z4MW K WKH GHYHORSP!

FOLQLFDO 3KDVH ,,, WULDO $5$0,6 ODXQFKHG LQ FRQWLQXHEMWRHYPROX b RAHWRY MKH-BRREPF W HHIWRIRFOLQLFDO DQG FRPPHUFI

GDUROXWDPLGH LQ SDWLHQWYV ZLWK QRQ PHWDVWDWLF FDVWUDWE RBUBHRA QWG W & RNRV B FBRFQY FREMYRO RV WKH SURMHFEW

SULPDU\ HQGSRLQW RI WKH $5%$0,6 WULDO ZDV UHDFKHG LQ 2FWREX(ROYHDVYHERRHEDHGL 6RFHYWRBQW YHKLFOH 7KH SURMHFW ZDV FR|

WULDO $5$6(16 EHJDQ LQ DQG HYDOXDWHYV WKH VDIHW\ DQG HIILFDF\ RI GDUROXWDPLGH LQ SDWLHQWYV

ZLWK PHWDVWDWLF KRUPRQH VHQVLWLYH SURVWDWH FDQFHU P+63& 7KH SULPDU\ HQGSRL&wl WKH
U

$5%$6(16 WULDO ZDV UHDFKHG LQ 'HFHPEHU $GGLWLRQDOO\ DBW\AFK’?—RJWP%H&&Q%%\W oo URYLGHG ERWK SDUWLHV DQ RS
$5$127( ZDV ODXQFKHG LQ WR HYDOXDWH WKH HIILEDF\ DQG & /bDI1HRARKR Q%%EFLPSﬁEPPHUFLDOLVDWLRQ DJUHHPHQW LQWR D JO
GDUROXWDPLGH DQG KRUPRQDO WKHUDS\ DQGURJHQ GHSULYDWLRQ@PWKHUBSC £6 R UFRYHGQWESEEMERR WR FRQYHUW WKH FR GHY
DQG KRUPRQDO WKHUDS\ LQ SDWLHQWY ZLWK PHWDVWDWLF KRu555!3WQ\PR&NPIW%%QMB\WHDQD%[E@J(V#I&%ioREDO OLFHQVH WR 06’

7KH SULPDU\ HQGSRLQW RI WKH $5$127( WULDO ZDV UHDFKHG LQ2%'RQ UHOHPYESs YRR WHKH EDODQFH VKHHW WKH (85  PLOOLRQ LWHI
FOLQLFDO VWXG\ FRPPHQFHG LQ \HDU LQYHVWLIDWHV WKH HiFFHES R SRR x WhHPRWH & WK, WK GB j@HYHORSPHQW %HFDXVH R

GHSULYDWLRQ WKHUDS\ $'7 YHUVXV $'7 DORQH LQ KRUPRQH VH(%\VD’WB@Q”S%W\AWSW%UFBQQI—RJFFLUd“'s‘B Y W XUH GHYHORSPHQW DQG
VVRELDWHG ZLWK WKH SURJUDPPH 2ULRQ LV HOLJLEOH WR UHFHLY|
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SURJUHVVY LQ WKH GHYHORSPHQW DQG FRPPHUFLDOLVDWLRQ RI RSHYHV WD%QWRQVBWWYHG GRXEOH GLJLW
UR\DOWLHY RQ VDOHV LI WKH SURGXFW LV DSSURYHG 7KH WRWDO DPRXG®@W'S QWL F HG IURP PXOWLSOH
UHJXODWRU\ DQG VDOHVY PLOHVWRQH HYHQWYVY UHSUHVHQWY D VXEVWDOWILDO RSSRUWXOLW\ IRU 2ULRO

ILFHQVLQJ GHYHORSPHQW DQG FRPPHUFLDOLY $FFRXQWLQJ SROLFLHV

2ULRQ DQG $PQHDO 3SKDUPDFHXWLFDOV ,QYHQWRULHY DUH SUHVHQWHG LQ WKH VWDWHPHQW RI ILQDQFLDO &
VHOI PDQXIDFWXUHG SURGXFWV DQG IRU SXUFKDVHG SURGXFWYV XVL
2ULRQ &RUSRUDWLRQ VLIJQHG LQ \HDU D ORQJ WHUP OLFHQV! PHWKRG RI YDULDEOH FRVWV LQFXUUHG IURP SURFXUHPHQW DQG PD

3KDUPDFHXWLFDOV ,QF WR FRPPHUFLDOLVH JHQHULF SURGXFw SUREDEOH VHOOLQJ SULFH RU UHSODFHPHQW FRVW ,QYHQWRULHV D
SURGXFWV LQ PRVW SDUWV RI (XURSH DV ZHOO DV LQ $XVWUDOL DPRXQW SURGXFHG DQG D VI\VWHPDWLFDOO\ DOORFDWHG VKDUH RI I
LOFOXGH D PL[ Rl JHOHULF SURGXFWV FRPPHUFLDOO\ DYDLODEO RYHUKHDGV 7KH QHW UHDOLVDEOH YDOXH LV WKH HVWLPDWHG VHOC

FRXUVH RI EXVLQHVV IURP ZKLFK WKH HVWLPDWHG H[SHQVHV QHEHYV
SLSHOLQH SURGXFWV FXUUHQWO\ XQGHU GHYHORSPHQW ,Q \HD!  p5Gg WwKH H[SHQVHV DULVLQJ IURP WKH VDOH KDYH EHHQ GHGXFWHG
(XURSH DQG ODXQFKHV DUH H[SHFWHG WR WDNH SODFH RYHU Wk

ZRUN WRIJHWKHU WR GHYHORS DQG UHJLVWHU SURGXFWV WR 2ULRQ PDUNHWYV 7KH DJUHHPHQW LV FRQVLGHUHG D
MRLQW RSHUDWLRQ XQGHU ,)56

(85 PLOOLRQ "HF
,Q WKH ILQDQFLDO \HDU WKH WRWDO FRVW RI MRLQW RSHUDWPR®PWibRXRPYHRR W KREY¥XPDEOHYV
PLOOLRQ ‘RUN LQ SURJUHVYV
JLQLVKHG SURGXFWV DQG JRRGYV
7TRWDO
% XV L Q HVV FRPEL Q DWLR Q 7KH YDOXH RI LQYHQWRULHVY KDV EHHQ LPSDLUHG WR FRUUHVSRQG W
(85 PLOOLRQ DV DQ H[SHQVH GXULQJ WKH SHULRG

2ULRQ *URDXGH QR DF TXRW MBDRIQRI EXVLQRVVHYV LQ
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7UDGH DQG RWKHU UHFHLY D EQ'HA QRQ BFXUMWMRW

(85 PLOOLRQ "HF

&DUU\LQJ &DUU\LQJ 1RQ FXUUHQW ORDQ UHFHLYDEOHV IURP DVVRFLDWH
DPRXQW)DLU YDOXBPRXQW)DLU YDOXH
2WKHU QRQ FXUUHQW UHFHLYDEOHYV
(85 PLOOLRQ HF ZRWDO
7UDGH UHFHLYDEOHV
/RDQ UHFHLYDEOHYV LQFOXGH LQWHUHVW EHDULQJ UHFHLYDEOHV 7Kt}
&XUUHQW ORDQ UHFHLYDEOHV IURP DVVRFLDWH GLIIHU IURP IDLU YDOXHYV
,QWHUHVW UHFHLYDEOHYV

3UHSDLG H[SHQVHYVY DQG DFFUXHG LQFRPH
'"HULYDWLYH FRQWUDFWV

9$7 UHFHLYDEOHV

2WKHU FXUUHQW UHFHLYDEOHYV

2WKHU UHFHLYDEOHYV

7TRWDO

7KH FDUU\LQJ DPRXQW RI WUDGH UHFHLYDEOHY DQG RWKHU FXUUHQW UHFHLYDEOHV LV D UHDVRQDEOH HVWLPDWH
RI WKHLU IDLU YDOXH

7KH DJHLQJ DQDO\VLV Rl WUDGH UHFHLYDE&ERKYWN USIDHUWH\QWLWEGI LQ QRWH

6SHFLILFDWLRQ RI SUHSDLG H[SHQVHVY DQG DFFUXHG LQFRPH

(85 PLOOLRQ "HF

$VVHWV EDVHG RQ FRQWUDFWYV

5HWXUQ RI IXQGV RI 3HQVLRQ )XQG %

6HUYLFH DQG PDLQWHQDQFH

3HQGLQJ UHVHDUFK DQG GHYHORSPHQW FRQWULEXWLRQV
2WKHU SUHSDLG H[SHQVHYV

7RWDO

'XH WR WKH VKRUW WHUP FKDUDFWHU RI WKH SUHSDLG H[SHQVHVY DQG DFFUXHG LQFRPH WKH FDUU\LQJ
DPRXQWYVY GR QRW GLIIHU IURP IDLU YDOXH
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SURYLVLRQV BURYLVLRQV
S5HVWUXFWXWHQAVLRQ 2WKHU

(85 PLOOLRQ SURYLVLRIQMYLVLRQMYLVLRQV7RWDO
$FFRXQWLQJ SROLFLHYV -DQXDU\

$ SURYLVLRQ LV UHFRJQLVHG ZKHQ WKH *URXS KDV D SUHVHQW &WI®d VS FRANW I MW LYHURBBLIDWLRQ DV D
UHVXOW RI D SDVW HYHQW DQG LW LV SUREDEOH WKDW DQ RXWBMWHRAHRIIUHRRIURMVVIZIR®QO EH UHTXLUHG WR VHWWOH
WKH REOLJDWLRQ DQG D UHOLDEOH HVWLPDWH RI WKH DPRXQW Rt WKiLRBEOLWRWILURY RAR@EH PDGH

3URYLVLRQV DUH UHYLHZHG DW WKH HQG RI HDFK UHSRUWLQJ SHUIRG DQG RGMXVWHG WR. UHIOHFW WKH

FXUUHQW EHVW HVWLPDWH RU UHYHUVHG LI WKH\ DUH QR<3unﬂp§§¥§§@LH8%LMWUﬁd¥ﬁv

"HFHPEHU

$ SURYLVLRQ IRU UHVWUXFWXULQJ FRVWYV LV UHFRJQLVHG RQO\ ZKHQ JHQHUDO UHFRJQLWLRQ FULWHULD IRU
SURYLVLRQ DUH PHW DQG ZKHQ WKH *URXS KDV FRPSLOHG D GHVYQQ_Gti@OLIJ_H&WUXﬁWXULQJ SODQ WR ZKLFK
LW LV FRPPLWWHG DQG ODXQFKHG LWV LPSOHPHQWDWLRQ RU LQ1 PH H-SDTUOW V_EFRQFAHUQHG RQ
FULWHULD RQ UHVWUXFWXULQJ SODQ lEa FX%JY—'%W éJURYlEvLRQV

&XUUHQW SURYLVLRQV
3B3HQVLRQ SURYLVLRQV LQFOXGH SURYLVLRQV IRU FRVWYV RI DGGLMRMWRDXDO GD\V UHODWLQJ WR XQHPSOR\PHQW
SHQVLRQ 2WKHU SURYLVLRQV LQFOXGH FODZEDFN DQG OLWLJDWLRQ SURYLVLRQVY DQG HPSOR\HH UHODWHG
SURYLVLRQV RWKHU WKDQ UHVWUXFWXULQJ SURYLVLRQV

&ULWLFDO DFFRXQWLQJ HVWLPDWHY DQG DVVXPSWLRQV
DQG PDLQ UHODWHG XQFHUWDLQWLHY FRQFHUQLQJ
SURYLVLRQV

7KH DPRXQW UHFRJQLVHG DV D SURYLVLRQ LV WKH EHVW HVWLPDWH RI WKH H[SHQGLWXUH UHTXLUHG WR
VHWWOH WKH REOLJDWLRQ DW WKH UHSRUWLQJ GD\ WDNLQJ LQWR DFFRXQW UHODWHG ULVNV DQG
XQFHUWDLQWLHY PDQDJHPHQW MXGJPHQW VXSSOHPHQWHG E\ H{SHULHQFH ZLWK VLPLODU
WUDQVDFWLRQV DQG IXWXUH HYHQWYV ZKHQ WKHUH LV VXIILFLHQW HYLGHQFH WKDW WKH\ ZLOO RFFXU DQG
DIlTHFW WKH DPRXQW RI SD\PHQW 3URYLVLRQV IRU UHVWUXFWXULQJ FRVWY DUH UHFRJQLVHG ZKHQ WKH
UHTXLUHPHQWY IRU UHFRJQLWLRQ DUH VDWLVILHG )RU UHDVRQV EH\RQG WKH FRQWURO RI PDQDJHPHQW
WKH ILQDO FRVWYV PD\ GLIIHU IURP WKH LQLWLDO DPRXQW IRU ZKLFK WKH SURYLVLRQ KDV EHHQ
HVWDEOLVKHG
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7/UDGH SD\DEOHV DQG RWKHU 2OG1{HD EROEYWHHNCLDELOLWLHYV

(85 PLOOLRQ "HF
(85 PLOOLRQ ‘HF /LDELOLWLHY EDVHG RQ FRQWUDFWV
7UDGH SD\DEOHV 2WKHU OLDELOLWLHYV
7RWDO
"HULYDWLYH FRQWUDFWYV
2WKHU FXUUHQW OLDELOLWLHV WR DVVRFLDWHYV /LDELOLWLHY EDVHG RQ FRQWUDFWY PDLQO\ FRPSULVH RI DGYDQFH ¢
$FFUXHG OLDELOLWLHY DQG GHIHUUHG LQFRPH LQIRUPDWLRQ LV SUHVHRWHBEXHQ WDRAVFRQWUDFWY ZLWK FXVWRPHUV

9$7 OLDELOLWLHV

$GYDQFH SD\PHQWYV

2ZWKHU FXUUHQW OLDELOLWLHYV

2ZWKHU OLDELOLWLHV

7TRWDO

6SHFLILFDWLRQ RI DFFUXHG OLDELOLWLHY DQG GHIHUUHG LQFRPH

(85 PLOOLRQ "HF
3HUVRQQHO H[SHQVHYV

/ILDELOLWLHYVY EDVHG RQ FRQWUDFWYV

BULFH UHGXFWLRQV

5HVHDUFK DQG GHYHORSPHQW H[SHQVHYV

$FFUXHG LQWHUHVWYV

8QSDLG UR\DOWLHV

2WKHU DFFUXHG OLDELOLWLHY DQG GHIHUUHG LQFRPH

7TRWDO

'XH WR WKH VKRUW WHUP FKDUDFWHU RI WKH WUDGH SD\DEOHVY DQG RWKHU FXUUHQW OLDELOLWLHY WKH FDUU\LQJ
DPRXQWYVY GR QRW PDWHULDOO\ GLIIHU IURP IDLU YDOXH
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BHUVRQQHO $YHUDJH QXPEHU RI SHUVRQQHO

3HUVRQ
(PSOR\HH EHQHILWYV $YHUDJH QXPEHU RI SHUVRQQHO
$SFFRXQWLQJ SROLFLHYV 6KDUH EDVHG LOQFHOQWLYH SODQV

7KH EHQHILWV XQGHU WKH VKDUH EDVHG LQFHQWLYH SODQ IRU Mg\ HBRRBMERYK PSIF EDXIEG BE\QEKIDWLYH SODQV LQ IRUFH IRU NH\ SHUV
%RDUG RI 'LUHFWRUV DUH UHFRJQLVHG DV DQ H[SHQVH LQ WKH LQFRPH VWDWHPHQW GXULQJ WKH YHVWLQJ

SHULRG Rl WKH EHQHILW 7KH HTXLW\ VHWWOHG SRUWLRQ LV PHﬂy,q(lélé% W KB ,prpF;qJﬁ gw WK WLRHROXGHYV WKUHH HDUQLQJ SHUL!
JUDQWLQJ WKH EHQHILW DQG DQ LQFUHDVH FRUUHVSRQGLQJ WR WKH H[ HQVH %Q WU\ |_ 9\%5 HOM RIUHFWRUV GHFLGHV RQ W

FRPSUHKHQVLYH LQFRPH LV UHFRJQLVHG LQ HTXLW\ 7KH FDVK VHWW SS{@@ \%/W &Zﬁgg){ g
OLDELOLW\ ZKLFK LV PHDVXUHG DW IDLU YDOXH DW WKH HQG RID\QI?HQH lSJ g/ LV )“-DTH!QIWKHS DW WKH EHJLQQLQ

VKDUHV LV WKH FORVLQJ TXRWDWLRQ IRU % VKDUHV RQ WKH GD§F«‘PEB§Q\W 85 W& \-Hc?AJl FRPPHQFHG L QH[W HDUQLQJ
FRPPHQFHG LQ DQG WKH ODVW HDUQLQJ SHULRG RI WKH ¢

&GULWLFDO DFFRXQWLQJ HVWLPDWHYV DOB"BVVXPSWLRQV

FROFHUQLQJ VKDUH EDVHG LOQFHQWKe¥kivie @ DoQUWzDUG RI WKH SODQ IRU WKH HDUQLQJ SHULRGV F

1RQ PDUNHW YHVWLQJ FRQGLWLRQV VXFK DV LQGLYLGXDO JROI DR BRI WAMHH YRy Y HHARLRRE URXSRV RSHUDWLQJ SURILW T
HVWLPDWH RI WKH ILQDO QXPEHU RI VKDUHV DQG DPRXQW RI DVVRFLDWHG FDVK SD\PHQWV 7KH
HVWLPDWH RI WKH ILQDO QXPEHU RI VKDUHV DQG DVVRFLDWHG' KBVWKDSPABWRINRX G RE¥KHHEOHPW WRRVLVWY RI DSSUR[LPDWHO\  SHI

HQG Rl HDFK UHSRUWLQJ SHULRG &KDQJHV LQ HVWLPDWHYV DU HSHFRG RV HRR LW K KHDVWWRD @ H SHidWRE 7KH WRWDO PD[LPXP DPRXQW
FRPSUHKHQVLYH LQFRPH Rl WKH SODQ LV 2ULRQ &RUSRUDWLRQ FODVV % VKDUHV DQG D |

WKH YDOXH RI WKH VKDUHV 7KH WRWDO PD[LPXP DPRXQW LQFOXGHYV
FRPPLWPHQW SDUW WKDW WKH %RDUG RI 'LUHFWRUV FDQ XVH E\ D Vt

(PSOR\HH EHQHILWYV o 7KH PD[LPXP DPRXQW Rl WKH UHZDUG IRU FRPPLWPHQW LV QI
DQG D FDVK SD\PHQW FRUUHVSRQGLQJ WR'WKHPEBOXHRI2WKRQ/KDUH

(85 PLOOLRQ &RUSRUDWLRQ VKDUHV KDG EHHQ SDLG DV UHZDUGV XQGHU WKLV SO

:DJHV DQG VDODULHYV

3HQVLRQ FRVWV GHILQHG FRQWULEXWLRQ SODQV 7KHUH DUH QR UHVWULFWLRQ SHULRGV LQ WKH SODQ DV WKH GXUDW

$FFRUGLQJ WR WKH WHUPV DQG WKH FRQGLWLRQV RI WKH SODQ WKH

3HQVLRQ FRVWY GHILQHG EHQHILW SODQV
VKDOO EH OLPLWHG LI WKH OLPLWYV VHW IRU WKH UHZDUGV WR EH SI

6KDUH EDVHG LQFHQWLYH SODQV HTXLW\ VHWWOHG

6KDUH EDVHG LQFHQWLYH SODQV FDVK VHWvERLIE 7KH SODQ WKDW FRPPHQFHG LQ LQFOXGHV ILYH HDUQLQJ SHULRG
2WKHU VRFLDO VHFXULW\ H[SHQVHYV o] (o] o] DQG (o] 7KH %RDUG RI 'LUHFWRUV G
7RWDO HDUQLQJV FULWHULD DQG RQ WDUJHWV WR EH HVYWDEOLVKHG IRU WK

SHULRG 7KUHH HDUQLQJ SHULRGV FDOHQGDU \HDU FDOHQGDU |\
"HILQHG EHQHILW SHQVLRQ REOLJDWLRBNQNUR G DNV H@W HIBQ GOSARWRBRGOQFHG XSRQ LPSOHPHQWDWLRQ RI WKH SODQ 2QH HDUQLQJ SHL
OLDEL OIKWMLPINQDJHPHQWRY HPSOR\HH EHQHILWYHDWDM B G HHMHOWHE RRP YR MWHG LQ 2QH HDUQLQJ SHULRG FDOHQGDU \HDUV 9) |
WUDQVDFWLRQV SRWHQWLDO UHZDUGV Rl WKH SODQV IRU WKH HDUQLQJ SHULRGV FRF

EDVHG RQ DFKLHYLQJ WKH 2ULRQ *URXSRV RSHUDWLQJ SURILW DQG C(
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7KH WDUJHW JURXS RI WKH SODQ FRQVLVWYV RI DSSUR[LPDWHO\ 7KSHRBOW V 7GXHWNRRV 5 0 DRD PLWPHK R BPRXPW HRG DV H[BQ@GVBY BWULQJ WKFE
UHZDUGYV WR EH SDLG RQ WKH EDVLV RI WKH SODQ LV 2ULRHERPBRUDWLRIQDWH EDVHG BOQGPBPW KL DELOLW)\ RI (85 PLOOLRQ

SD\PHQW FRUUHVSRQGLQJ WR WKH YDOXH RI WKH VKDUHV 7KH WHRQLIN® DG DRXHPGDIR RXOQW LIDEF © WG MAHKEHH Q O WRL FILS DWW GD®L S REHWGR KDY
VHSDUDWH VR FDOOHG UHZDUG IRU FRPPLWPHQW SDUW WKDW WW B NAHRD UGWR DLRARRVQR\U V HDBQU RWHH @\ DW WEBIVUDWH WDNHQ LQWR DFFR

GHFLVLRQ GXULQJ WKH \HDUV o 7KH PD[LPXP DPRXQW RI WKHZODMGNUG IRU FRPPLWPHQW LV QR

PRUH WKDQ VKDUHVY DQG D FDVK SD\PHQW FRUUHVSRQGLQJ WR WKH YDOXH Rl WKH VKDUHV %\

"HFHPEHU % VKDUHV KDG EHHQ SDLG DV UHZDUGV XQGHU WBWGBlo®® SHULRGY FXUUHQWO\ LQ HIIHFW
8QGHU WKH SODQ VKDUHVY UHFHLYHG EDVHG RQ RQH \HDU DQG WZR \HDU HDUQLQJ SHULRGV FRXOG QR®W EH P P
WUDQVIHUUHG GXULQJ WKH UHVWULFWHG SHULRG GHWHUPLQHG 6@ WKW GIWHR7TKBURBLIOW SHUIIRG ULFWIG SHUIDRG IRU -DQ
WKH WKUHH \HDU HDUQLQJ SHULRGV $FFRUGLQJ WR WKH WHUPV @&EGGWWH RRQASUWILRQYHRLRGHF 'DQ'HW K H "HF "HF

UHZDUGV WR EH SDLG WR D NH\ SHUVRQ IURP WKH SODQ LQ IRUFHMKRP B ofilh GURLBIIA Udzpuse LWYDHW IRPpWKH  opu
2ULRQ *URXS ORQJ WHUP LQFHQWLYH SODQ UHZDUGYV DUH HIFHHGHEG, ypoxH RI VKDUHV DW JUDQWLQJ (85

7KH UHZDUGV XQGHU WKH SODQV VKDOO EH SDLG SDUWO\ LQ WKH IRUP RI WKH &RPSDOQ\RV % VKDUHV DQG SDUWO\
LQ FDVK 5HZDUGV XQGHU WKH SODQV KDYH EHHQ SDLG DQG SRWH@$WRDO Wkid b v BYdWY vkpoo EH spbLG DV
IROORZV

1XPEHU RI VKDUHV WUDQVIHUUHG GXULQJ SHULRG
(DUQLQJ SHULRG 5HZDUG SDLG SRWHQWLDO UHZBUG WR EH SDLG
oDU BULFH SHU WUDQVIHUUHG VKDUH (85

o 0DU 7RWDO SULFH RI WUDQVIHUUHG VKDUHV (85 PLOOLRQ
o 0DU (QG GDWH RI UHVWULFWHG SHULRG

$YHUDJH SULFH RI % VKDUH RQ WUDQVIHU GDWH
© obu &RQFHUQV RQO\ VKDUHV ZKLFK DUH JUDQWHG EDVHG RQ HDUQLQJ SHULRG WHUP RI RQH RU
0] obuU
o 0DU
o
¢}

7KH HDUQLQJ SHULRGV RI WKH *URXSRV VKDUH EDVHG LQFHQWLYH SODQV LQ IRUFH DQG HQGLQJ LQ WKH Ul

(DUQLQJ SHULRGYV

rcn sooe rreenorne to o (NN
TKH SODQ FRPPHQFHG LQ O I D

0 I N

0 I N

*UDQWLQJ RI VKDUH UHZDU@' (DODQLFKJ SHULR_b 5HZDUG SDLG SRWHQWLDO UHZDUG WR EH SDLG _ ODUFK
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SHQVLRQ DVVHWY DQG SHQVLRQ OLDELOLWLHYV

$FFRXQWLQJ SROLFLHYV

7KH *URXS KDV SHQVLRQ SODQV LQ DFFRUGDQFH ZLWK HDFK FR>
SUDFWLFHV 7KH *URXS KDV ERWK GHILQHG FRQWULEXWLRQ DQC
FROQWULEXWLRQ SODQV WKH *URXS SD\V IL[HG FRQWULEXWLRQV
QR OHJDO RU FRQVWUXFWLYH REOLJDWLRQV WR SD\ IXUWKHU FF
FROQWULEXWLRQV LV XQDEOH WR SD\ WKH HPSOR\HH EHQHILWYV
FULWHULD DUH GHILQHG EHQHILW SODQV 7KH SD\PHQWYV WR WK
UHFRJQLVHG DV H[SHQVHV LQ WKH VWDWHPHQW RI FRPSUHKHQV
FROQWULEXWLRQV SD\DEOH IRU WKH SHULRG

7KH 2ULRQ *URXS KDV GHILQHG EHQHILW SHQVLRQ SODQV LQ )LC
)LQODQG 2ULRQ 3HQVLRQ )XQG $ SURYLGHV SHQVLRQ SODQV IRL
JLQODQG ,W LV D FORVHG VXSSOHPHQWDU\ LQVXUDQFH ZKLFK
$VVHWV Rl WKH 2ULRQ 3HQVLRQ )XQG DUH LQYHVWHG LQ DFFRU!
PDQDJHPHQW DQG %RDUG RI 'LUHFWRUV RI WKH 3HQVLRQ )XQG I
RI WKH DVVHWV RI WKH )XQG

7KH *URXS DOVR KDV GHILQHG EHQHILW SHQVLRQ SODQV LQ )UD
SODQ LW FORVHG VXSSOHPHQWDU\ LQVXUDQFH ZKLFK D SDUW\
PDQDJHPHQW ,Q DGGLWLRQ VRPH LQGLYLGXDO SHUVRQV LQ Wk
SODQV WDNHQ RXW ZLWK OLIH DVVXUDQFH FRPSDQLHV 7KH REO
SHQVLRQ SODQV KDYH EHHQ FDOFXODWHG VHSDUDWHO\ IRU HDF

,WHPV DULVLQJ IURP UHPHDVXUHPHQW RI GHILQHG EHQHILW SODQ D\
FRPSRQHQWY RI RWKHU FRPSUHKHQVLYH LQFRPH GXULQJ WKH SHULR
VXEVWDQWLDO LWHPV GXH WR UHPHDVXUHPHQW LQ WKH *URXS DUH ¢
DQG UHWXUQ RQ WKH SODQ DVVHWY H[FOXGLQJ QHW LQWHUHVW LWt

7KH *URXS DSSOLHV DQ DFFRXQWLQJ SURFHGXUH LQ ZKLFK QHW LQW
UHFRJQLVHG IXQFWLRQDOO\ DERYH RSHUDWLQJ SURILW DV SDUW RI
H[SHQVH

&ULWLFDO DFFRXQWLQJ HVWLPDWHYV |
DQG PDLQ UHODWHG XQFHUWDLQWLH\
SHQVLRQ DVVHWY DQG SHQVLRQ OLDE

7KH *URXS KDV YDULRXV SHQVLRQ SODQV WR SURYLGH IRU WKH UH\
SURYLGH IRU ZKHQ WKH HPSOR\PHQW HQGV 9DULRXV VWDWLVWLFD
DUH DSSOLHG LQ FDOFXODWLQJ WKH H[SHQVHY DQG OLDELOLWLHYV
GLVFRXQW UDWH HVWLPDWHG FKDQJHV LQ WKH IXWXUH OHYHO RI 2
WXUQRYHU 7KH VWDWLVWLFDO DVVXPSWLRQV PDGH FDQ GLIIHU FR
EHFDXVH RI DPRQJ RWKHU WKLQJVY D FKDQJHG JHQHUDO HFRQRPLF
WKH SHULRG RI VHUYLFH 7KH JDLQV DQG ORVVHV GXH WR FKDQJHV
UHFRUGHG LQWR FRPSRQHQWYV RI RWKHU FRPSUHKHQVLYH LQFRPH
WKH\ DULVH 7KH FKDQJHV DIIHFW WKH RWKHU FRPSUHKHQVLYH LQF

7KH SHQVLRQ H[SHQVHV UHODWHG WR WKH GHILQHG EHQHILW SHQVLRQ SODQV KDYH EHHQ FDOFXODWHG
XVLQJ WKH SURMHFWHG XQLW FUHGLW PHWKRG 7KH SHQVLRQ H[SHQVHYVY DUH UHFRJQLVHG DV

H[SHQVHV E\ GLVWULEXWLQJ WKHP RYHU WKH ZKROH HVWLPDWHG SHULRG RI VHUYLFH RI WKH

SHUVRQQHO 7KH QHW GHILQHG EHQHILW OLDELOLW\ UHFRJQLVHG LQ WKH VWDWHPHQW RI ILQDQFLDO
SRVLWLRQ LV WKH SUHVHQW YDOXH Rl WKH GHILQHG EHQHILW REOLJDWLRQ DW WKH HQG GDWH RI WKH
UHSRUWLQJ SHULRG OHVV WKH IDLU YDOXH RI SODQ DVVHWV 7KH SUHVHQW YDOXH RI WKH GHILQHG EHQHILW
REOLJDWLRQ LV WKH SUHVHQW YDOXH RI WKH HVWLPDWHG IXWXUH SHQVLRQV SD\DEOH DQG WKH GLVFRXQW
UDWH DSSOLHG LV WKH LOQWHUHVW UDWH RI ORZ ULVN ERQGYV LVVXHG E\ FRPSDQLHYV ZLWK D PDWXULW\ WKDW
FRUUHVSRQGVY WR WKDW RI WKH GHILQHG EHQHILW REOLJDWLRQ DV FORVHO\ DV SRVVLEOH 7KH LQWHUHVW
UDWH LV GHULYHG IURP ERQGV LVVXHG LQ WKH VDPH FXUUHQF\ DV WKH EHQHILWYV SD\DEOH
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'"HILQHG EHQHILW SODQV O DPRXQWV UHFRJQLVHG L'G{WRHG/ &BYHIRMWQSORRQIBEIRYERRPOH[SHQVHY LQ FRQVRO

SRVLWLRQ

3HQVLRQ IXQ@WKHIHQVLRQ IXQEWKHU
(85 PLOOLRQ "HF

3UHVHQW YDOXH RI IXQGHG REOLJDWLRQV

YDLU YDOXH RI SODQ DVVHWYV

6XUSOXV GHILFLW

3UHVHQW YDOXH RI XQIXQGHG REOLJDWLRQV

1HW DVVHW OLDELOLW\ UHFRJQLVHG LQ
WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

FRPSUHKHQVLYH LQFRPH

3HQVLRQ IXQ@WKHIHQVLRQ IXQ@WKHU
(85 PLOOLRQ

&XUUHQW VHUYLFH FRVW

*DLQV DQG ORVVHYV
VHWWOHPHQWYV

&XUWDLOPHQWYV
3DVW VHUYLFH FRVW
,QWHUHVW H[SHQVH DQG LQFRPH WRWDO

DULVLQJ IURP

3HQVLRQ H[SHQVHYV LQFRPH LQ

.Q QHW FKDQJH RI SHQVLRQ DVVHWPLQ® ICR® EVORRMWRO \(&XH WRAFRWH YN RWHPHQW

SODQV DVVHWV D FKDQJH LQ WKH GLVFRXQW UDWH DQG WKH GLHWHROEXHEWRWZHHRDHRKHUHPHQOW

SHQVLRQ LQFUHDVH UDWH

7KH FKDQJH LQ GLVFRXQW UDWH KDV EHHQ UHSRUWHG XQGHU WKH LWHP *DLQV

JOLVHG

3HQVLRQ H[SHQVH LQFRPH
VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH

DQG ORVVHYV GXH WR

FKDQJHV LQ HFRQRPLF DVVXPSWLRQV RI WKH WDEOH LOOXVWUDWHQU WH & RKR QM| LQVWXE F YU B HQW Y RAXHREWROHW/ HYV E\ IXQFWLR
REOLJDWLRQ 7KH LPSDFW RI WKH GLIIHUHQFH EHWZHHQ DVVXPHG DQG UHDOLVHG SHQVLRQ LQFUHDVH UDWHYV

KDV EHHQ UHSRUWHG XQGHU WKH LWHP ([SHULHQFHG JDLQV

DQG ORVVHV

TKHVH LWHMR KPR ITEQRWKHBHQVLRQ IXQERWKHU

GLUHFWO\ UHFRJQLVHG LQ HTXLW\ XQGHU RWKHU FRPSUHKHQVLYE®B31LQ®ER®PHRQ

&RVW RI JRRGV VROG

,Q WKH LQVXUDQFH SRUWIROLR RI WKH 2ULRQ 3HQVLRQ )XQGRe\{_'c{OOL)bQJGb5EV UNIQWW&P

SHQVLRQ LQVXUDQFH FRPSDQ\

VWDWHPHQW LQ 7KH FDVK UHFHLYHG LQ

$PRXQWV LQ FRQVROLGDWHG VWDWHPHQW RI ILQDQEYHY SHRVPWHOR §RFRPH

3HQVLRQ IXQRWKHWHQVLRQ IXQ@WKHU
(85 PLOOLRQ "HF
/ILDELOLWLHV
$VVHW

1HW DVVHW OLDELOLW\ UHFRJQLVHG LQ
WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

*URXBLOOERIQVMMWGEY O3BPHQW JDLQ
RQ WKH VHWWO

LV WK H LS"RPH

HDUFK QG GHYHORSPHQW

.PHQW DPP\X\(WHG WR (85
GPLQLVWUDWLRQ

DQG H[SHQVHV

3HQVLRQ H[SHQVH LQFRPH LQ WKH
LQFRPH VWDWHPHQW
.0 SHQVLRQ H[SHQVH LQFRPH LQ WKH LQFRPH VWDWHPHQW

RI REOLJDWLRQ@P[®HOLRQ ,Q ILQDO VHWWOHPHQW JDLQ RI (85 =
UHFRJQLVHG WR 2WKHU RSHUDWLQJ LQFRPH
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&KDQJHV LQ SUHVHQW YDOXH RI REOLJDWLRQ

3HQVLRQ IXQ@WKHIHQVLRQ IXQ@WKHU
(85 PLOOLRQ

'"HILQHG EHQHILW SODQ REOLJDWLRQ DW
-DQXDU\

&XUUHQW VHUYLFH FRVW
,QWHUHVW H[SHQVH

*DLQV DQG ORVVHV
VHWWOHPHQWYV

3DVW VHUYLFH FRVW
,2WHPV GXH WR UHPHDVXUHPHQW

*DLQV RU ORVVHV GXH WR FKDQJH LQ
GHPRJUDSKLF DVVXPSWLRQV

*DLQV RU ORVVHV GXH WR FKDQJH LQ
HFRQRPLF DVVXPSWLRQV

([SHULHQFHG JDLQV RU ORVVHYV

DULVLQJ IURP

7TRWDO

7UDQVODWLRQ GLITHUHQFHY DQG RWKHU
DGMXVWPHQWYV

%HQHILWY SDLG

2EOLJDWLRQ DW 'HFHPEHU

&KDQJHV LQ IDLU YDOXH RI SODQ DVVHWYV

3HQVLRQ IXQ@WKHHQVLRQ IXQ@WKHU
(85 PLOOLRQ

)DLU YDOXH RI SODQ DVVHWYV DW
,QWHUHVW LQFRPH
6HWWOHPHQWY SDLG

,WHPV GXH WR UHPHDVXUHPHQW

5HWXUQ RQ SODQ DVVHWYV H[FOXGLQJ LWHPV LQ
LQWHUHVW H[SHQVH DQG LQFRPH

-DQXDU\

7TRWDO

7UDQVODWLRQ GLIITHUHQFHYVY DQG RWKHU
DGMXVWPHQWV

(PSOR\HU FRQWULEXWLRQV
%HQHILWYV SDLG

)DLU YDOXH RI SODQ DVVHWYV DW '"HFHPEHU

)DLU YIROXO-MWWHWYV RI EBQUDIQV FS® WEKURXJK WKH 2ULRQ
)XQG E\ DVVHW FDWHJRU\

"HF

(TXLW\ LQ GHYHORSHG PDUNHWYV
(TXLW\ LQ HPHUJLQJ PDUNHWYV

%RQGV

&DVK DQG PRQH\ PDUNHW LQYHVWPHQWYV
BURSHUWLHYV

2WKHU

7TRWDO

,Q RWKHU EHQHILW SODQV WKH LQVXUDQFH FRPSDQLHYV DUH UHVSRQ)\
SRVVLEOH WR SUHVHQW D EUHDNGRZQ RI WKRVH DVVHWYV

7KH 3HQVLRQ )XQG SODQ @NWXGH LIKDUHY LVVXHG E\ WKH SDUHQW FR
&RUSRUDWLRQ ZLWK IDLU YDOPUO OA5RQ WKDW DFFRXQW RRWKH
SODQ DVVHWYV

7KH REMHFWLYH RI WKH 2ULRQ 3HQVLRQ )XQG LV D GLVWULEXWLRQ R
EHWZHHQ GLIIHUHQW W\SHV RI DVVHW RYHU WKH ORQJ WHUP ORVW R
SURSHUWLHYV

25,21 _ )LQDQFLDO 6WDWHPHQW GRFXPHQWYV



$FWXDULDO DVVXGPSWLRQV XVH ,QIODWLRQ ULVN

3HOVLRQ IXQG@WKHHQVLRQ IXQ@WKHU 7KH OLDELOLW\ RI WKH GHILQHG EHQHILW SODQV ZRXOG LQFUHDVH L|
DVVHWV DUH LQYHVWHG LQ HTXLW\ LQVWUXPHQWY WKDW DUH DIIHFW

LQIODWLRQ ZRXOG WKHUHIRUH LQFUHDVH WKH GHILFLW RI WKH GHILC
'LVFRXQW UDWH

QIODWLRQ UDWH $QWLFLSDWHG OLIH H[SHFWDQF\
)XWXUH SHQVLRQ LQFUHDVHYV
'"HILQHG EHQHILW SODQ OLDELOLWLHVY WR D ODUJH H{[WHQW UHODWH

XWXUH VDODU\ LQFUHDVHYV
) Q PHPEHUV $ ULVH LQ DQWLFLSDWHG OLIH H[SHFWDQF\ ZRXOG WKHUHI

OLDELOLW\
,Q WKH *URXS H[SHFWV WR FRQWULEXWH LQ )LQODQG (85 PLOOLRQ WR LWV SHQVLRQ SODQV LQ

ILQDQFLDO SHIMRGSHFWHG WR FRQWULEXWHREW YV BSHDVILR@ [S®DQV

‘LVFRXQW UDWH LV WKH PRVW VLJQLILFDQW DVVXPSWLRQ ZKLFK DIIHFWV WKH YDOXH Rl SHQVLRQ OLDELOLW\ ,Q
(85 PLOOLRQ OLDELOLW\ RI WKH 2ULRQ 3HQVLRQ )XQG KDV EHHQ GLVFRXQWHG DW D
GLVFRXQW UDWH RI 7KH LPSDFW RQ WKH OLDELOLW\ RI D FKDQJH LQ WKH GLVFRXQW UDWH RI
SHUFHQWDJH SRLQWY ZRXOG EH (85 PLOOLRQ ZKHQ RWKHU
DVVXPSWLRQV XQFKDQJHG 7KH ZHLJKWHG DYHUDJH GXUDWLRQ Rl WKH GHILQHG EHQHILW OLDELOLW\ LV
\HDUV DW WKH HQG RI

7KH GHILQHG EHQHILW SODQV H[SRVH WKH *URXS WR ULVNV WKH PRVW VLIJQLILFDQW RI ZKLFK DUH GHVFULEHG
LQ PRUH GHWDLO EHORZ

9RODWLOLW\ UHODWHG WR DVVHWY DQG OLDELOLW\

7KH GLVFRXQW UDWH DSSOLHG LQ FDOFXODWLQJ WKH QHW OLDELOLW\ GXH WR WKH SODQV LV EDVHG RQ WKH UHWXUQ RI
ORZ ULVN ERQGV LVVXHG E\ FRPSDQLHV 7KH *URXS GHWHUPLQHVY WKH GLVFRXQW UDWH EDVHG RQ SXEOLFO\
DYDLODEOH PDUNHW LQIRUPDWLRQ 'LVFRXQW UDWH LV WKH PRVW VLIJQLILFDQW DVVXPSWLRQ ZKLFK DIITHFWV WKH
YDOXH RI SHQVLRQ OLDELOLW\ 7KH *URXSRV WDUJHW RYHU WKH ORQJ WHUP IRU GHILQHG EHQHILW SODQ DVVHWYV LV
WR DFKLHYH D UHWXUQ H[FHHGLQJ WKH GLVFRXQW UDWH EHFDXVH VRPH RI WKH DVVHWY DUH HTXLWA\

LQVWUXPHQWYV IRU ZKLFK WKH UHWXUQ RYHU WKH ORQJ WHUP LV H[SHFWHG WR EH KLJKHU WKDQ WKH UHWXUQ RI

ERQGV RQ ZKLFK WKH GLVFRXQW UDWH LV EDVHG 7KH YDOXH RI GHILQHG EHQHILW DVVHWY FKDQJHV DV WKH

UHWXUQ ULVHVY DERYH RU GHFUHDVHVY EHORZ WKH GLVFRXQW UDWH 7KLV PD\ JHQHUDWH D VXUSOXV RU GHILFLW RI
SODQ DVVHWYV

&KDQJHV LQ UHWXUQV RI ERQGYV

7KH *URXS PD\ KDYH WR FKDQJH WKH GLVFRXQW UDWH LI WKH UHWXUQ RQ ERQGY FKDQJHV 7KDW ZRXOG
DOWHU WKH OLDELOLWLHV RI WKH GHILQHG EHQHILW SODQV DQG WKH FRPSRQHQWY UHODWLQJ WR GHILQHG EHQHILW
SODQV WR EH UHFRUGHG LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH

+RZHYHU VRPH/RHWWXHRIDWKH SODQV DVHIL@QE NWWKWWHHEKDQ BFRQG WKHLU YDOXH
PD\ SDUWO\ FRPSHQVDWH IRU WKH HIIHFW RI WKH FKDQJH LQ WKH OLDELOLW\ RQ WKH YDOXH RI WKH QHW GHEW
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,QFRPH WD[HV DQG GHIHUUFGWBP" WD HISHQVH LQ VWDWHPH
FXODWHG IURP *URXSRYV GRPHVWLF

G WD[HV'FDO

DQG OLDELOLWLHYV e
,QFRPH WD[HV 3URILW EHIRUH WDI[HYV

&RQVROLGDWHG LQFRPH WD[HV DW *URXSRV GRPHVWLF WD[ UDWH
,PSDFW RI GLIIHUHQW WD[ UDWHV RI IRUHLJQ VXEVLGLDULHYV

SFFR XQW L QJ SROLFLHYV (IIHFW Rl GHIHUUHG WD[ DVVHWV QRW UHFRJQLVHG
7KH LQFRPH WD[ H[SHQVH LQ WKH FRQVROLGDWHG LQFRPH VWD Wli# &1iQ\Ww- © 5@ WXIGFHY 1 WrDH FE\0 B PIVRHE BQXYEHFRIQLVHG WD[ DVVHWYV
SURILW RI WKH *URXS FRPSDQLHV IRU WKH ILQDQFLDO \HDU WD] QPMNWBFB&’MXWPWQW\)‘W%U &%FHIUEL(%GV

\HDUV DQG GHIHUUHG WD[ JRU LWHPV UHFRJQLVHG GLUHFWO\ LQ HTXLW} WK | HVSR WD BHEHFW
LV DOVR UHFRJQLVHG LQ HTXLW\ &XUUHQW WD[ LV FDOFXODWHG’ %&MW%B‘\M GQQ?(%W\O(I%"I‘E[W& |'l"c'P‘HQ|L:9AV

HDFK FRXQWU\ ,QWHUHVW H[SHQVHV RQ LQFRPH WD[HV DUH uHS@HJ\W@@%vDsaﬁUWHNHQG\ﬁlmW\M\WWﬁHdGHWV
2WKHU LWHPYV
,QFRPH WD[ H[SHQVH UHFRJQLVHG LQ FRQVROLGDWHG LQFRPH VWDWHPHC

,QFRPH WD[HV

(INTHFWLYH WD[ UDWH

(85 PLOOLRQ
&XUUHQW WD[HV

$GMXVWPHQWYVY IRU FXUUHQW WD[ Rl SULRU SHULRGYV
&KDQJHV LQ GHIHUUHG WD[HV

7RWDO

'LVFORVXUH UHJDUGLQJ 3LOODU PLQLPXP WD[DWLRQ

2(&" *OREDO OLQLPXP 7D[ 3LOODU UXOHV EHFDPH HIITHFWLYH LQ -DQXDU\ DQG DSSO\ WR WKH
ILQDQFLDO \HDUV DQG RQZDUGV *URXS KDV DVVHVVHG WKH HIIHFW RI WKH 3LOODU UXOHV DQG
HVWLPDWHYV WKDW UXOHV GR QRW KDYH HIIHFW WR *URXSRV HIIHFWLYH WD[ UDWH QRU FRUSRUDWH LQFRPH WD[ FRVW
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'HIHUUHG WD[ DVVHWYV DQG OIMNDEYSC W CHPFLOLWLHY

(85 PLOOLRQ "HF
'"HSUHFLDWLRQ GLIIHUHQFH DQG XQWD[HG UHVHUYHYV

$FFRXQWLQJ SROLFLHYV 3HQVLRQ DVVHWV

'"HIHUUHG WD[ LV FRPSXWHG RQ WHPSRUDU\ GLIIHUHQFHV EHWZHKQsWW B LW\ FRY R AR X QW HOAER WK H
WD[DEOH YDOXH 'HIHUUHG WD[HV KDYH EHHQ FDOFXODWHG XVLQuh WKHyYVEMWNMYERYS WRIQYPWHV RU WKH WD
UDWHV HQDFWHG RU VXEVWDQWLYHO\ HQDFWHG DV DW UHSRUWLQ D'W UUHG WD[ DVVHWY DUH RQO\
UHFRJQLVHG WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW IXW)SL(ﬁUJHI.(\(XJSIIE?%VCHHDé/LYEW\A/ ZLOO EH DYDLODEOH /
ZKLFK WKH WHPSRUDU\ GLIIHUHQFHY FDQ EH XWLOLVHG 'H|HuuH@N\W%WJHW%BﬁO@R\MﬁBﬁBH@éL\‘ﬁ#G‘FHJOL'QWH'NDV
WKDW GR QRW DIIHFW DFFRXQWLQJ RU WD[ SURILW '"HIHUUHG WD[ OLDELOLWLHV
21IVHW DJDLQVW GHIHUUHG WD[ DVVHWYV
'HIHUUHG WD[ DVVHWV DQG OLDELOLWLHV DUH RIIVHW ZKHQ WKHPH, ;5D OHJDOOY HQIRUFHDEOH ULJKW WR |
FXUUHQW WD[ DVVHWYV DJDLQVW FXUUHQW WD[ OLDELOLWLHV D Q6—2KHO-WKH-6HHHUUHEEOFRPH WB DYV HWY oo
OLDELOLWLHV UHODWH WR LQFRPH WD[HV OHYLHG E\ WKH VDPH WD[DWLRQ DXWKRULW\ RQ HLWKHU WKH VDPH
WD[DEOH HQWLW\ RU GLIIHUHQW WD[DEOH HQWLWLHV ZKHUH WK K&UKDIQIotVL & WHG WL kid) Wkl GH WAMRD K W kKM Uelob B &FHV R P

RQ D QHW EDVLV

(85 PLOOLRQ 'HF

&ULWLFDO DFFRXQWLQJ HVWLPDWHY"BO'G S YA/ RBS Y | ROV B -22%B0

5HF,3JIQ¥VHQ LQ, FB\QVROL#DWHG YWPWHPHQW RI LQFRPH

PDLQ UHODWHG XQFHUWDLQWLHV FRQEBHM QLRGN WHGiow ri erPsunkHovLYH LoFRP

WD[HV 5HFRJQLVHG LQ HTXLW\

,Q WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV *URXS’HR@Y.PDWHRQ Gt | sSHUHRIFHVODRG WKWK HWD VLYV
UHFRJQLVLQJ GHIHUUHG WD[ DVVHWV )RU WKLV SXUSRVH DQ H\HWMLEBRWH LN W6 H RIVKHRZ/ SUREDBHEH AW LY DW 'HFHPEHU

WKDW WKH VXEVLGLDULHV ZLOO JHQHUDWH VXIILFLHQW WD[DEOH CLQFRPH DJDLQVW ZKLFK XQXVHG WD[ ORVVHV

RU XQXVHG WD[ DVVHWYV FDQ EH XWLOLVHG 7KH IDFWRUV DSSOLHG LQ PDNLQJ WKH IRUHFDVWYV FDQ GLIIHU

IURP WKH DFWXDO ILJXUHV DQG WKLV FDQ OHDG WR H[SHQVH @@V}Q%QWIW|VWDPVCYRW‘(/HQ/WIQFULQWWWHW UHFRDQ UM

VWDWHPHQW
GXH WR XQFHUWDLQW\ RI XWLOLVDWLRQ
'"HIHUUHG WD[ DVVHWYV (55 FLOOLRR HE
[ 7D[ ORVV FDUU\ IRUZDUGYV
(85 PLOOLRQ 'HF

5HYHQXH UHFRJQLWLRQ
,QWHUQDO LQYHQWRU\ PDUJLQ

3HQVLRQ OLDELOLWLHV

7D[ ORVVHV FDUULHG IRUZDUG

3URYLVLRQV DQG DFFUXDOV

/JHDVH OLDELOLWLHYV

2WKHU GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHV

'"HIHUUHG WD[ DVVHWYV

2I1IVHW DJDLQVW GHIHUUHG WD[ OLDELOLWLHV

7TRWDO
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JLODQFLQJ DQG FDSLWDO VWUXFWXUH
JLOQDQFLDO DVVHWY DQG OLDELOLWLHY E\ FDWHJRU\

$FFRXQWLQJ SROLFLHYV
&ODVVLILFDWLRQ

7KH *URXSRV ILQDQFLDO DVVHWY DQG OLDELOLWLHYV DUH UHFRJ
DW IDLU YDOXH WKURXJK SURILW RU ORVV 7KH FODVVLILFDWLR
PRGHOV GHILQHG E\ WKH &RPSDQ\ DQG RQ WKH FDVK IORZV RI W
FRQWUDFW 7KH FODVVLILFDWLRQ PD\ FKDQJH IROORZLQJ D FKD
E\ EDODQFH VKHHW LWHP LV SUHVHQWHG LQ WKH WDEOH FRQFH

OHDVXUHG DW DPRUWLVHG FRVW

J)LODQFLDO DVVHWYV DUH FODVVLILHG DW DPRUWLVHG FRVW ZKF
KROG ILQDQFLDO DVVHWYV IRU WKH SXUSRVH RI FROOHFWLQJ FD
IORZVY DUH EDVHG H[FOXVLYHO\ RQ WKH SD\PHQW RI HTXLW\ DQC
DVVHWYVY WUDGH UHFHLYDEOHVY RWKHU UHFHLYDEOHYV DQG FDVK
DPRUWLVHG FRVW )LQDQFLDO OLDELOLWLHY H[FHSW IRU GHULY

5HFRJQLVHG DW IDLU YDOXH WKURXJK SURI

JLQDQFLDO DVVHWY DUH PHDVXUHG DW IDLU YDOXH WKURXJK SL
FROOHFWLQJ FDVK IORZVY EDVHG RQ FRQWUDFW QRU IRU ERWK F
ZKHQ WKH\ ZHUH FODVVLILHG DW WKLV FODVV LQ WKH LQLWLDO
UHFRJQLVHG DW IDLU YDOXH WKURXJK SURILW RU ORVV FRPSUL’
GHIHUUHG SXUFKDVH SULFH DQG HDUQ RXW VKDUHVY DQG KROGI
21l ILQDQFLDO OLDELOLWLHY GHULYDWLYHV ZKLFK DUH QRW KH
UHFRJQLVHG LQ LQFRPH VWDWHPHQW

$ ILQDQFLDO DVVHW RU OLDELOLW\ ZLWK PDWXULW\ RYHU PRC
LQ WKH QRQ FXUUHQW DVVHWY RU OLDELOLWLHY LQ WKH VWDW
LV LQWHQGHG WR EH KHOG IRU OHVV WKDQ
UHSRUWLQJ GDWH

PRQWKY RU LWV PDWXULW\ LV OHVV WKDQ
LWLV LQFOXGHG LQ WKH FXUUHQW DVVHWYV LQ WKH VWDWHPHQW RI

,QWHUHVW EHDULQJ FXUUHQW OLDELOLWLHYV LQFOXGH WKH FUHGLW
WKH\ DUH XVHG FRPPHUFLDO SDSHUV LVVXHG E\ WKH &RPSDQ\ DQG I
QRQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHY GXH LQ WKH QH[W

5HFRJQLWLRQ DQG PHDVXUHPHQW

3XUFKDVHY DQG VDOHV RI ILQDQFLDO DVVHWY DUH UHFRJQLVHG LQ V
GDWH DFFRXQWLQJ H[FHSW IRU GHULYDWLYHYV ZKLFK DUH UHFRJQLYV
JLQDQFLDO DVVHWY PHDVXUHG DW DPRUWLVHG FRVW DUH DOVR LQLYV
WUDQVDFWLRQ FRVWY DUH WDNHQ LQWR DFFRXQW LQ WKH YDOXH $I
WKHVH ILQDQFLDO DVVHWYV LV PHDVXUHG DW DPRUWLVHG FRVW XVLQ
DQ\ LPSDLUPHQW ,PSDLUPHQW ORVVHV DUH UHFRJQLVHG LQ WKH FR

JLODQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVYV DUH L
WUDQVDFWLRQ FRVWYV DUH UHFRJQLVHG DV H[SHQVHV LQ WKH FRQVR
8QUHDOLVHG DQG UHDOLVHG JDLQV DQG ORVVHV GXH WR FKDQJHV L
WKURXJK SURILW RU ORVV )DLU YDOXH LV EDVHG RQ WKH TXRWHG P
UHSRUWLQJ SHULRG

JLQDQFLDO OLDELOLWLHY DUH LQLWLDOO\ UHFRJQLVHG LQ DFFRXQW!
UHODWHG WR WKHP DUH UHFRJQLVHG DV H[SHQVHV LQ WKH FRQVROL
6XEVHTXHQWO\ ILQDQFLDO OLDELOLWLHY H[FHSW GHULYDWLYH OLDE
ORVV DUH PHDVXUHG DW DPRUWLVHG FRVW XVLQJ WKH HIIHFWLYH LC

$ ILQDQFLDO DVVHW LV GHUHFRJQLVHG LQ WKH VWDWHPHQW RI ILQD
ORQJHU KDV WKH FRQWUDFWXDO ULJKWV WR UHFHLYH WKH FDVK IOR
WUDQVIHUUHG WKH ULVNV DQG LQFRPH IURP WKH DVVHW WR RXWVLG
GHUHFRJQLVHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ RQFH

PRQWKVY IURP WKH
ILQDQFLDO SRVLWLRQ
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,PSDLUPHQW

$W WKH HQG Rl HDFK EDODQFH VKHHW GDWH
LPSDLUPHQW RI ILQDQFLDO LQVWUXPHQWYV

LW LV DVVHVVHG :

,PSDLUPHQWY DUH HVWLPDWHG LQ WZR GLIIHUHQW ZD\V HLWKH
FUHGLW ORVVHV LQ WKH QH[W PRQWKY RU EDVHG RQ WKH DPF
WKH HQWLUH OLIHWLPH RI WKH ILQDQFLDO DVVHW $V D UXOH V
XQOHVV WKHUH DUH VSHFLILF JURXQGV IRU D VLIJQLILFDQWO\ LC

&ULWHULD DSSOLHG E\ WKH *URXS LQ VWDWLQJ WKDW WKHUH L\
Y LVWXHURV RU GHEWRURYV FRQVLGHUDEOH

Y EUHDFK RI FRQWUDFW WHUPV
Y KLJK SUREDELOLW\ RI EDQNUXSWF\ RU RWKHU ILQDQFLDO UHYV

ILQDQFLDO SUREOHF

JRU WUDGH UHFHLYDEOHYV LPSDLUPHQW WKH *URXS DSSOLHV ,)¢
WKH DPRXQW DQG GXH GDWH GLVWULEXWLRQ RI RYHUGXH UHFH

‘"HULYDWLYH FRQWUDFWYV

'"HULYDWLYH FRQWUDFWY DUH FODVVLILHG DV PHDVXUHG DW IDLU YD
LQLWLDOO\ UHFRJQLVHG DW IDLU YDOXH RQ WKH GDWH WKH GHULYD\
VXEVHTXHQWO\ UHPHDVXUHG DW WKHLU IDLU YDOXH XVLQJ WKH FOR)
RI WKH UHSRUWLQJ SHULRG 'HULYDWLYHY DUH SUHVHQWHG XQGHU F
WKH EDODQFH VKHHW 7KH *URXS GRHV QRW DSSO\ KHGJH DFFRXQWL
GHULYDWLYHV WKDW KHGJH LWHPV LQ IRUHLJQ FXUUHQFLHV LQ WKH
KHGJH KLJKO\ SUREDEOH IRUHFDVW FDVK IORZV HYHQ WKRXJK WKH\
KHGJLQJ SXUSRVHV LQ DFFRUGDQFH ZLWK WKH *URXSRVY WUHDVXU\ S
GHULYDWH FRQWUDFWYV LV SUHVHYQIMNWHLGY HCF RVX\W UDRAMVHY/

%RWK XQUHDOLVHG DQG UHDOLVHG JDLQV DQG ORVVHV GXH WR FKD(
UHFRUGHG WKURXJK SURILW RU ORVV DUH UHFRJQLVHG LQ WKH UHSF
LOQFXUUHG WKURXJK SURILW RU ORVV XQGHU HLWKHU RWKHU LQFRPH
DQG H[SHQVHY GHSHQGLQJ RQ ZKHWKHU RSHUDWLRQDO UHYHQXH R
KHGJHG

LQFOXGH D VLIJQLILFDQW ILQDQFLQJ FRPSRQHQW DQG WKXV H[SHFWHG FUHGLW ORVVHV DUH UHFRJQLVHG

RYHU WKH HQWLUH OLIHWLPH RI WKH ILQDQFLDO DVVHW
LQIRUPDWLRQ LQ WKH SURYLVLRQ PDWULJ
HVWLPDWH

+LVWRULFDO FUHGLW ORVY GDWD LV XVHG DV WKH JURXQG
DQG LW LV DGMXVWHG ZLWK PDQDJHPHQWRYV IXWXUH RXWORRN

([SHFWHG FUHGLW ORVV LV UHFRJQLVHG LQ LQFRPH VWDWHPHQW ZLWK WKH FRXQWHU LWHP UHGXFLQJ WKH
LWHP LQ ILQDQFLDO DVVHWYV 5HFRJQLWLRQ WDNHV SODFH DW WKH QH[W UHSRUWLQJ GDWH 7KH ILQDO FUHGLW
ORVV DQG ZULWH RIlI IURP DFFRXQWY UHFHLYDEOH LV GRQH ZKHQ WKHUH LV D FHUWDLQW\ WKDW WKH IXQGV

ZLOO QRW EH UHFHLYHG GXH WR FXVWRPHU EDQNUXSWF\

WKH RIILFLDO LQIRUPDWLRQ RQ FXVWRPHURYV

HFRQRPLF SRVLWLRQ XQVXFFHVVIXO FROOHFWLRQ PHDVXUHVY RU RWKHU LQIRUPDWLRQ WKH JURXS KDV

UHFHLYHG

&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY FRPSULVH FDVK LQ KDQG EDQN GHSRVLWY DQG DVVHWYV LQ EDQN

DFFRXQWYV DQG OLTXLG GHEW LQVWUXPHQWYV

/ILTXLG GHEW LQVWUXPHQWY DUH VKRUW WHUP FHUWLILFDWHYV RI

GHSRVLW DQG FRPPHUFLDO SDSHU ZLWK PDWXULWLHY LQLWLDOO\ RI QR PRUH WKDQ WKUHH PRQWKYV LVVXHG
E\ EDQNV DQG FRPSDQLHV 7KH VSHFLILFDWLRQ RI FDVK DQG FDVK HTXLYDOHQWY LV SUHVHQWHG LQ WKH

QRWH&DVK DQG FDVK HTXLYDOHQWYV

ORQH\ PDUNHW LQYHVWPHQWY WKDW DUH IDLU YDOXH WKURXJK SURILW RU ORVV LQVWUXPHQWYV ZLWK
PDWXULWLHYV LQLWLDOO\ RI RYHU WKUHH PRQWKY DQG QR PRUH WKDQ WZHOYH PRQWKY DUH UHJDUGHG DV

FDVK DQG FDVK HTXLYDOHQWY LQ WKH VWDWHPHQW RI

FDVK IORZV
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J)LQDQFLDO DVVHWY DQG OLDELOLWLHYVY E\ FDWHJRU\

)DLU YDOX&DUU\LQJ

WKURXJRPRXQW RI
$PRUWLVHGJRILW DQGQDQFLDO
LWHPV)DLU YDOXH(85 PLOOLRQ 'HF FRVW ORVV LWHPV)DLU YDOXH

(85 PLOOLRQ 'HF FRVW ORVYV

)J)DLU YDOX&DUU\LQJ
WKURXJRPRXQW RI
$PRUWLVHGJRILW DQGQDQFLDO

2WKHU LQYHVWPHQWYV

1RQ FXUUHQW ORDQ UHFHLYDEOHV IURP
DVVRFLDWH

2ZWKHU LQYHVWPHQWYV

1RQ FXUUHQW ORDQ UHFHLYDEOHV IURP
DVVRFLDWH

1RQ FXUUHQW DVVHWYVY WRWDO

1RQ FXUUHQW DVVHWYV WRWDO

7UDGH UHFHLYDEOHYV

/IRDQ UHFHLYDEOHV IURP DVVRFLDWH
'"HULYDWLYH FRQWUDFWYV

&DVK DQG FDVK HTXLYDOHQWYV

7UDGH UHFHLYDEOHYV

/IRDQ UHFHLYDEOHV IURP DVVRFLDWH
'"HULYDWLYH FRQWUDFWYV

&DVK DQG FDVK HTXLYDOHQWYV

&XUUHQW DVVHWYV WRWDO

&XUUHQW DVVHWY WRWDO

JLQDQFLDO DVVHWYVY WRWDO

JLQDQFLDO DVVHWV WRWDO

1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHV
'"HIHUUHG SXUFKDVH SULFH DQG HDUQ RXW

1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV
'"HIHUUHG SXUFKDVH SULFH DQG HDUQ RXW

1RQ FXUUHQW OLDELOLWLHVY WRWDO

1RQ FXUUHQW OLDELOLWLHV WRWDO

7UDGH SD\DEOHV
&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV
'"HULYDWLYH FRQWUDFWV

7UDGH SD\DEOHV
&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV
'"HULYDWLYH FRQWUDFWYV

&XUUHQW OLDELOLWLHYVY WRWDO

&XUUHQW OLDELOLWLHVY WRWDO

J)LQDQFLDO OLDELOLWLHYVY WRWDO

JLQODQFLDO OLDELOLWLHYVY WRWDO

'"HULYDWLYH FRQWUDFWY DUH LQFOXGHG LQ RWKHU UHFHLYDEOHV DC
ILQDQFLDO SRVLWLRQ

25,21 _ )LQDQFLDO 6WDWHPHQW GRFXPHQWYV



)DLU YDOXH PHDVXUHPHQW DQG KLHUDUFK\ RI ILQDQFLD?LL@VDIQ('EI-F_@/@ ULVN PDQDJH PHQW

(85 PLOOLRQ 'HF /HYHO /HYHO /HYHO 7TRWDO

7KH REMHFWLYH RI WKH *URXSRV ILQDQFLDO ULVN PDQDJHPHQW LV W
PDUNHW DQG FRXQWHUSDUW\ ULVNV RQ WKH *URXSRV SURILWY DQG F
OLTXLGLW\

&XUUHQF\ GHULYDWLYHV
6KDUHV DQG LQYHVWPHQWYV

$VVHWV WRWDO

7KH PDLQ SULQFLSOHV IRU ILQDQFLDO ULVN PDQDJHPHQW DUH GHILQ

'"HIHUUHG SXUFKDVH SULFH DQG HDUQ RXW DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV RU WKH 3UHVLGHQW &(2 D
&XUUHQF\ GHULYDWLYHV UHVSRQVLEOH IRU LWV LPSOHPHQWDWLRQ 7UHDVXU\ DFWLYLWLHV DI
/ILDELOLWLHVY WRWDO ODUNHW ULVN

(85 PLOOLRQ ‘HF /HYHO /HYHO /HYHO 7RWDO 7KH *URXS LV H[SRVHG WR PDUNHW ULVNV UHODWHG WR IRUHLJQ FXU
&XUUHQF\ GHULYDWLYHV HOHFWULFLW\ SULFH

6KDUHV DQG LQYHVWPHQWYV

$VVHWV WRWDO JRUHLJQ FXUUHQF\ HIFKDQJH UDWH ULVN

7KH *URXSRV IRUHLJQ FXUUHQF\ H[FKDQJH UDWH ULVN FRQVLVWYV RI \

'"HIHUUHG SXUFKDVH SULFH DQG HDUQ RXW
&XUUHQF\ GHULYDWLYHYV 7TUDQVDFWLRQ ULVN

/[LDELOLWLHY WRWDO 7UDQVDFWLRQ ULVN DULVHV IURP IRUHLJQ FXUUHQF\ RSHUDWLRQDO

HJ ORDQV GHSRVLWV DQG LQWHUHVW IORZV LWHPV LQ WKH VWDW
7KH IDLU YDOXH RI OHYHO ILQDQFLDO LQVWUXPHQW LV EDVHG RRUIERDW RWEBREOVUREML PREOH QR WRFZ WP RWHYHWKH XSFRPLQJ PRQWK
PDUNHWV 7KH IDLU YDOXH RI OHYHO GHULYDWLYHV LV EDVHG R @ikt SSHWGHWVHRY DL® BEPRUCDHWKEH PDWR WWKY 7HHDV XU\ 3ROLF\ LWH
IDLU YDOXH RI OHYHO ILQDQFLDO LQVWUXPHQWYV FDQQRW EH HVYWPRPYHPH@WRWHKHDHEEKLY RERPWPL RY DIHOP bR pROWKKHGIHG © [
PDUNHWYV WKH XSFRPLQJ PRQWKV O &XUUHQF\ GHULYDWLYHV ZLWK PDWXU

DV KHGJLQJ LQVWUXPHQWYV *URXSRV FXUUHQF\ GHULYDWLYHYV DUH P
2WKHU LQYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW RU ORVV FRPSULVH XQOLVWHG VKDUHV $GGLWLRQDO

LQIRUPDWLRQ LV SUHVAQWHG LQYRIRMHR HQRXS DSSOLHV WKH SULQRHSE/VR! VLIQLILFDQW FXUUHQFLHV IRU WKH *URXSRV RSHUDWLRQD

UHFRJQLVLQJ WUDQVIHUV EHWZHHQ OHYHOV RI IDLU YDOXH KLHUPWYIKEY IRD g H SPWHQRRHAKER Y W KV RH QYK H 'DQLVK NURQH DQG WKHF
WULJJHULQJ WKH WUDQVIHU RFFXUUHG 1R WUDQVIHUV EHWZHHQ OHYHOV RFFXUUHG GXULQJ WKH UHSRUWLQJ

SHULRG

SHFRQFLOLMHWHRQ RDLU YDOXHV OLDELOLWLHV

(85 PLOOLROQ

&DUU\LQJ DPRXQW DW -DQXDU\
,PSDFW RI GLVFRXQWLQJ

&DUU\LQJ DPRXQW DW '"HFHPEHU
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2WKHU
VLIQLILFDQW

(85 PLOOLRQ 'HF 86" 6(. 3/1 FXUUHQFLHYRWDO

2SHUDWLRQDO QHW SRVLWLRQ LQ
VWDWHPHQW RI ILQDQFLDO
SRVLWLRQ

JRUHFDVW QHW SRVLWLRQ
PRQWKYV

1HW SRVLWLRQ WRWDO

&XUUHQF\ GHULYDWLYHV IRU
KHGJLQJ

1HW RSHQ SRVLWLRQ WRWDO

2WKHU
VLIQLILFDQW

(85 PLOOLRQ 'HF 86" 6(. 3/1 FXUUHQFLHYRWDO

2SHUDWLRQDO QHW SRVLWLRQ LQ
VWDWHPHQW RI ILQDQFLDO
SRVLWLRQ

JRUHFDVW QHW SRVLWLRQ
PRQWKYV

1HW SRVLWLRQ WRWDO

&XUUHQF\ GHULYDWLYHV IRU
KHGJLQJ

1HW RSHQ SRVLWLRQ WRWDO

WUDQVODWLRQ ULVN DULVHV IURP WKH 6ZHGLVK NURQD DQG %ULWLV
EHHQ KHGJHG

6HQVLWLYLW\ DQDO\VLYV

7KH HIIHFW Rl FKDQJHV LQ IRUHLJQ FXUUHQF\ H[FKDQJH UDWHV RQ W
DQG HTXLW\ DW WKH UHSRUWLQJ GDWH LV SUHVHQWHG EHORZ IRU W}
DVVXPSWLRQ XVHG LQ WKH VHQVLWLYLW\ DQDO\VLV LV D FKDQJ
FXUUHQF\ GHSUHFLDWHY DSSUHFLDWHYV E\ ZKLOH RWKHU IDFWRUYV
ZLWK ,)56 WKH VHQVLWLYLW\ DQDO\VLYV LQFOXGHY RQO\ WKH ILQDQ
RI ILQDQFLDO SRVLWLRQ DQG VR WKH DQDO\VLY GRHV QRW WDNH LQ
PRQWK IRUHLJQ FXUUHQF\ FDVK IORZ LQFOXGHG LQ WKH SRVLWLRQ 1
QRW WDNHQ LQWR DFFRXQW LQ WKH VHQVLWLYLW\ DQDO\VLYV +HGJH
WKXV WKH IRUHLJQ H[FKDQJH JDLQV DQG ORVVHV DUH UHFRJQLVHG G

2WKHU

VLIQLILEBOBFW RQ

(85 PLOOLRQ '"HF 86" 6(. 3/1 FXUUHQFLHSURILW
FKDQJH LQ
H[FKDQJH UDWHYV

2WKHU
VLIQLILEBSBFW RQ
(85 PLOOLRQ '"HF 86" 6(. 3/1 FXUUHQFLHSURILW

FKDQJH LQ
H[FKDQJH UDWHYV

,Q DGGLWLRQ WR DERYH PHQWLRQHG SRVLWLRQ WKH *URXS KDV D VLIJQLILFDQW 86 'ROODU SRVLWLRQ WKDW KDV
QRW EHHQ KHGJHG 7KH *URXSRV LQWHUQDO ORDQV DQG GHSRVLWYV DUH 6UH%WiPLO|9LW\Q§pL}BE\MH®tQ/WKH
oo

ORFDO FXUUHQF\ RI WKH VXEVLGLDU\ DQG WKH PRVW VLIQLILFDQW RQHV ' KDYH EHHQ IX

KHGJHG ZLWK

FXUUHQF\ VZDSVY 7KHVH DUH QRW LQFOXGHG LQ WKH WDEOH DERMH SULFH ULVN UHIHUV WR WKH ULVN UHVXOWLQJ IURP FKDQJHV LQ

SULFH RI HOHFWULFLW\ IOXFWXDWHY JUHDWO\ GXH WR ZHDWKHU FRQ

7KH IDLU YDOXH FKDQJHV RI WKH FXUUHQF\ GHULYDWLYHV DUH UHKRRRBEQRLNSIGHW KKRXURKR S RIEWDD QF OWV VHIOM HW WIKHUNVY WKURXJK GHOL
RWKHU RSHUDWLQJ LQFRPH DQG H[SHQVHV RU ILQDQFH LQFRPH IFR® W UIPHPMH R LG WS HQ G R WK ZIKSHRWMKSIULFH Rl WKH SULFH DUHD RI )L«
IURP DQ RSHUDWLRQDO SHUVSHFWLYH VDOHV UHYHQXHV RU ILQBQRFAVHWGDWRHYOWHPW G LELWE LDUIWHHMO KPWHK BEWHRQ 7KLV SULFH ULVN L'
KHGJHG 7KH IDLU YDOXH FKDQJHV RI WKH GHULYDWLYH FRQWUDFWY UHODWLQJ WR PLOHVWRQH SD\PHQWYV DUH

UHFRJQLVHG LQ HLWKHU VDOHVY UHYHQXHV RU RSHUDWLQJ LQFRPH DQG H@WQ—VU\HVW UDWH ULVN

7UDQVODWLRQ ULVN

&KDQJHV LQ LQWHUHVW UDWHYV DIIHFW WKH *URXSRVY FDWKHORZ DQG
*URXSRV LQWHUHVW EHDULQJ OLDELOLWLHMO/GRWRMO ZKGFFRPSULVH

7UDQVODWLRQ ULVN DULVHV IURP WKH HTXLW\ RI VXEVLGLDULHVRXPMk G HPVERDXUBORREHBWH o HEEP&EMWLHY 21 WKH ORDQV IURP FU
WKH HTXLW\ LQ WKHVH VXEVLGLDULHV MIRMODRQHGKIB5PRVW VLIQRILEERAG HXURV DUH WLHG WR WKH YDULDEOH (XULERU LQWHUHVW U
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7KH HITHFW Rl WKH LQFUHDVH LQ WKH LQWHUHVW UDWH RQ WKH @B W LLQ W HU® DWW W S WQ RHVWKD D € HH Q H ¥ W ILPDIWEG H

ZLWK D VHQVLWLYLW\ DQDO\VLY ZKHUH LW LV DVVXPHG WKDW WKH LQWHUHVW UDWH ZLOO ULVH LQ E\ RQH

SHUFHQWDJH SRLQW IURP WKH LQWHUHVW UDWHY SULFHG DW WKH EDODQFH VKHHW GDWH RWKHU&BHW#QQ/ ([SHFWHG
UHPDLQLQJ WKH VDPH 7KH HIIHFW RQ UHVXOW EHlRUFPmeHRQZPW“S PLBOLRQ DPRXQWIDXOW UBPWHIGLW ORVV

/HDVH OLDELOLWLHY DUH QRW WDNHQ LQWR DFFRXQW LQ WKH FDbR:"%c?@(WLRo
WR GD\V SDVW GXH

&RXQWHUSDUW\ ULVN WR  GDIV SDVW GXH

WR GD\V SDVW GXH
&RXQWHUSDUW\ ULVN LV UHDOLVHG ZKHQ D FRXQWHUSDUW\ WR WKH *URXS GRHY QRW IXOILO LWV
REOLJDWLRQV UHVXOWLQJ LQ QRQ SD\PHQW RI IXQGYV WR WKH *URXS 7KH PDILPXP FUHGLW ULVN

DW '"HFHPEHUYV WKH WRWDO RI ILQDQFLDO DVVHWYV OHVV FDUU%MMW

ILQDQFLDO OLDELOLWLHV ZKLFK WRWDROOHRQ9RAWRFLDO DVVHWIRYWEE
OLDELOLWLHYV ENKFDEMHJRULVNY UHODWH WR WUDGH UHFHLYDEOHV FDVK DQG FDVK HTXLYDOHQWYVYV DQG

PRQH\ PDUNHW LQYHVWPHQWYV &DUU\LQJ ([SHFWHG
(85 PLOOLRQ 'HF DPRXQWIDXOW UBWHGLW ORVYV

7KH *URXS 7UHDVXU\ 3BROLF\ GHILQHYVY WKH UHTXLUHPHQWY IRU WKRWUGKREBLWZRUWKLQHVV RI WKH ILQDQFLDO
LQVWLWXWLRQV DFWLQJ DV FRXQWHUSDUWLHY WR *URXS FRPSDQLKN /LW BY >5fHQ VHW IRU FRXQWHUSDUWLHYV
RQ WKH EDVLV RI FUHGLWZRUWKLQHVY DQG VROLGLW\ DQG WKH\ D\HH U%Bﬁg%%g'\\/\lp:’l—{‘_gLWRUHG DQG XSGDWHG 7KH

GXUDWLRQ RI PRQH\ PDUNHW LQYHVWPHQWY LV OHVV WKDQ PRQWKYV
WR GD\V SDVW GXH

7KH *URXS &XVWRPHU &UHGLW 3ROLF\ GHILQHV WKH EDVLV IRU FODWRLNIGPERVWRPXUY DQG VHWWLQJ OLPLWYV

IRU WKHP DQG WKH ZD\V WKURXJK ZKLFK WKH FUHGLW ULVN LV PDOHIHGERBV\BRNOWCESHUIRUPDQFH DQOG WKH

ILQDQFLDO VLWXDWLRQ RI FXVWRPHUV DUH PRQLWRUHG DQG HIIHRWRDYH FROOHFWLRQ LV UHJXODUO\ XQGHUWDNHQ

&UHGLW ULVN FDQ EH UHGXFHG E\ UHTXLULQJ DGYDQFH SD\PHQW DV D SD\PHQW WHUP RU D OHWWHU RI FUHGLW

RU D EDQN JXDUDQWHH WR VHFXUH WKH SD\PHQW RU E\ XVLQJ FYKIG RO IO®RVZX HD QFHIE 0@ WKR zZ¥KW K R DDAV IHRDOQ WUDGH UHFHLYDEOHV
LQGXVWU\ WUDGH UHFHLYDEOHY DUH W\SLFDOO\ JHQHUDWHG E\\BKNWOIE RWR KW UiHS it WHE@MN? IS8 GG ERIGI QW HP EH U

JHRJUDSKLFDO DUHDV ,Q FHUWDLQ FRXQWULHV WKH *URXS DOVR VHOOV GLUHFWO\ WR ORFDO KRVSLWDOV 7KH

ODUJHVW FXVWRPHUV DFFRXQWHG IRU RI WKH WUDGH UHFHLEKED® Y HPW L QHRBEHUNVHG FUHGLW ORVVHV LQ WUDGH UHF

(85 PLOOLRQ
7UDGH UHFHLYDEOHYV DUH QRW FRQVLGHUHG WRDIGH RQGHRWKIQUILEDQb ULVN QRWH

UHFHLYDEOHYV 1HW UHPHDVXUHPHQW RI ORVV DOORZDQFH

'"HEHPEHU
Q ILQDO FUHGLW ORVV UHFRJQLVHG WR WKH FRQVROLGDWHGVWbBWHPHOW R+EQFRPHZBYV (85—

PLOOLRQ WKH UHF HIPRYG DR R XQWERPWS ORRY ILQDQFLDO \HDUV (85

PLOORRQWKH FKFQHGRW ORVY(E500RZDQFH PLOOLRQ 7KH ILTXLGLW\N ULVN

TURXSRV FRQWUDFWYV EDNHIGPEWUHWY DUH PLOOLRQ IRU ZKLF7}I<<I-\IN’|‘<UHRXS VHHNV WR PDLQWDLQ D JRRG OLTXLGLW\ SRVLWLRQ LQ DO
H[SHFWHG FUHGLW ORVVHV DUH QRW PDWHULDO

IORZV IURP RSHUDWLQJ DFWLYLWLHY DQG FDVK DQG FDVK HTXLYDOH(
LQYHVWPHQWY 7KH *URXISOKDR Q8BRPPLWWHG XQGUDZQ FUHGLW IDFL
PDWXUH LQ ,Q DGGLWLRQ WKH *URXS KDV D (85 PLOOLRQ XQFI
SURJUDP IURP ZKLFK QR FRPPHUFLDO SDSHUV KDG EHHQ LVVXHG RQ \
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7KH *URXSRVY LQWHUHVW EHDULQJ OLDEHOHW&5YV DW '"HFHPEHU)RUHFDVW XQGLVFRXQWHG FDVK IORZV RI ILQDQFLDO O

PLOOLRQ ZKLFK FRQVLVWHG RI EDQN ORDQV DQG OHDVH FRQWU%F(%GOBQJFBQ_W\W/\LYYMW DYHU|_IPF._1||-1| BIE\M)UJLW\ IRU
LQWHUHVW EHDULQJ OLDELOLWLHY H[FOXGLQJ\GBDVH OKBEL@WWUHVW\NXUDWYHDUYV

IRU EDQN OLPLWY DQG VRPH RI WKH EDQN ORDQV LV FRQQHFWHG (86RP2ZODORRBY FMIFPDWH WDUJHWYV P 7RWDO
SHSDIPHQWYV RI ORDQV

$wW '"HFHPEHUWKH *URXSRVY FDVK DQG FDVK HTXLYDOHQWY DQG HHS%I-\I&)A-’ \H\lyraYvoL'_'LJDK/HHVWPHQWV

ZKLFK GHFUHDVH OLTXLGLW\ ULVN WRVWDROOHRBQ(8BR HQVXUH WKHa WRXJRW L HV

OLTXLGLW\ DQ\ VXUSOXV FDVK LV LQYHVWHG PDLQO\ LQ VKRUW Wé_'\HIEU'T'-I)\(/WRS%{—‘DQ-I_WDWHG LQWHUHVW EHDULQJ

LQVWUXPHQWY ZLWK JRRG FUHGLWZRUWKLQHVV $Q LQYHVWPHQW—%&H—PHt%&tP—&—bV—%H—WDVK AT R A

LQYHVWPHQW

EHDULQJ ILQDQFLDO
OLDELOLWLHYV

JRUHFDVW XQGLVFRXQWHG FDVK IORZV RI ILQDQFLDOOLPHELEEW LAY CQWHUHVW SDIPHQWYV
DQG GHULYDWLFKFHIFEHU '"HIHUUHG SXUFKDVH
SULFH DQG HDUQ RXW

(85 PLOOLRQ "HF P TRWDO  ,uwkHU QRO LOWHUHVW
5HSD\PHQWV RI ORDQV EHDULQJ ILQDQFLDO
5HSD\PHQWV RI OHDVH OLDELOLWLHV
OLDELOLWLHV &DVK IORZ WRWDO QRQ
LOQWHUHVW EHDULQJ
WHUHVW SD\PHQWYV
. QWHU SDIPHQ ILQDQFLDO OLDELOLWLHYV
DVK IORZ WRWD
fQWHU?—iVW EHDULOQJ "HULYDWLYH FRQWUDFWV
ILQODQFLDO OLDELOLWLHYV LQIORZ
"HULYDWLYH FRQWUDFWV
7UDGH SD\DEOHV
UDGH SDIDEO RXWIORZ
"HIHUUHG SXUFKDVH
SULFH DQG HDUQ RXW &DVK IORZ WRWDO

GHULYDWLYH FRQWUDFWV

2WKHU QRQ LQWHUHVW

EHDULQJ ILODQFLDO &DVK IORZ WRWDO DOO

OLDELOLWLHYV

&DVK IORZ WRWDO QRQ &XUUHQW PDUNHW UDWHV SHU FRQWUDFW DUH XVHG IRU IRUHFDVWYV
LQWHUHVW EHDULQJ ORDQV

ILQDQFLDO OLDELOLWLHYV

"HULYDWLYH FRQWUDFWYV 1RPLQDO YDOXHV DQG QHWWLQJ FDOFXODWRWE RH UGN DMYIDAMLYHV LV
LQIORZ FRQWUDFWYV

"HULYDWLYH FRQWUDFWYV

RXWIORZ

&DVK IORZ WRWDO
GHULYDWLYH FRQWUDFWYV

&DVK IORZ WRWDO DOO
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ODQRQDJHPHQW RI FDSLWDO VWUXFWXUH

7KH ILQDQFLDO REMHFWLYHV RI WKH *URXS LQFOXGH D FDSLWDO VWUXFWXUH UHODWHG JRDO WR PDLQWDLQ WKH

HTXLW\ UDWLR L H HTXLW\ LQ SURSRUWLRQ WR WRWDO DVVHWVY DW D OHYHO RI DW OHDVW

7KLY HTXLW\ UDWLR LV

QRW WKH &RPSDQ\RV RSLQLRQ RI DQ RSWLPDO FDSLWDO VWUXFWXUH EXW UDWKHU SDUW RI DQ DJJUHJDWH
FRQVLGHUDWLRQ RI WKH &RPSDQ\RV JURZWK DQG SURILWDELOLW\ WDUJHWY DQG GLYLGHQG SROLF\

7KH WHUPV RI ORDQ DJUHHPHQWY RI WKH &RPSDQ\ LQFOXGH FRYHQDQWYVY WKDW VSHFLI\ WKDW LI WKH
FRYHQDQWY DUH EUHDFKHG WKH OHQGHU RSWLRQDOO\ KDV WKH ULJKW WR GHPDQG HDUO\ UHSD\PHQW RI WKH
ORDQ 7KH NH\ ILJXUHV XVHG LQ FDOFXODWLRQ RI FRYHQDQWY DUH FDOFXODWHG LQ DFFRUGDQFH ZLWK WKH

IRUPXODV JLYHQ LQ ORDQ DJUHHPHQWY 7KH IROORZLQJ WDEOHV VKRZ WKH OHYHOV RI
VSHFLILHG LQ WKH WHUPV RI WKH ORDQV DQG WKH FRUMHMWIRQGLQJ YDOXHV DW

IXOILOOHG WKHVH ILQDQFLDO FRYHQDQWYV RQ '"HFHPEHU

JLQDQFLDO FRYHQDQWYV

SHTXLUHPHQWYV
*URXS HTXLW\ UDWLR !
*URXS LQWHUHVW EHDULQJ QHW OLDELOLWLHV (%,7'$

*URXS HTXLW\ UDWLR

"HF
(TXLW\ (85 PLOOLRQ
(TXLW\ DQG OLDELOLWLHY WRWDO H[FOXGLQJ DGYDQFHV UHFHLYHG (85 PLOOLRQ

(TXLW\ UDWLR

*URXS LOQOWHUHVW EHDULQJ QHW OLDELOLWLHYV *URXS (%,7'$

(85 PLOOLRQ "HF
,QWHUHVW EHDULQJ QHW OLDELOLWLHV
(%,7'$

,QWHUHVW EHDULQJ QHW OLDELOLWLHV (%,7'$

ILQDQFLDO FRYHQDQWYV
'"HFHPEHU
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(T X LW\ 2ULRQRYV VKDUHV KDYH QR QRPLQDO YDOXH 7KH FRXQWHU ERRN YDO
SHU VKDUH (DFK $ VKDUH HQWLWOHY LWV KROGHU WR WZHQW\

6KDUHKROGHUVY DQG HDFK % VKDUH RQH YRWH +RZHYHU D VKDUH
RI WKH DJJUHJDWH QXPEHU Rl YRWHV IURP WKH GLIITHUHQW VKDUH FC

$F F RXQWLQJ SROLFLHYV OHHWLQJV Rl 6KDUHKROGHUV ,Q DGGLWLRQ 2ULRQ DQG 2ULRQ 3HQV

2UGLQDU\ VKDUHV DUH SUHVHQWHG DV VKDUH FDSLWDO 7UDQVDARWHR®WRMAR QG I4RIUSROGNDIMUR YRVLIWQRBYOPA ARHHWLQJV RI 6KDUHKROG

QHZ VKDUHV RU RSWLRQV DUH SUHVHQWHG LQ HTXLW\ LQFOXGLQJ WD[ HIIHFWV DV D GHFUHDVH LQ

SD\PHQWV UHFHLYHG %RWK VKDUH FODVVHV $ DQG % FRQIHU HTXDO ULJKWV WR WKH &RP

2WKHU UHVHUYHV LQFOXGH UHVHUYH IXQGV H[SHQGDEOH IXQG DRIG SHNVHEYHVIRY $QV R FMWIHBELRQUHYWUWROMHBKDUHKROGHUV WR GHPDC
HTXLW\ 5HVHUYH IXQGV DUH UHTXLUHG E\ ORFDO ODZV DQG SD UM iU W\ YW KF W HEKIHTS LWL WHWLRQ RQ WKH PD[LPXWRMPEHRU Rl VKDU
H[SHQGDEOH IXQG DQG UHVHUYH IRU LQYHVWHG XQUHVWULFWH Gy R/ IOpWAMNVDZiUR E R &G H G W Q oG W\RWdd LERIPARO H

IXQGV XQGHU WKH )LQQLVK /LPLWHG /LDELOLW\ &RPSDQLHV $FW

$FFRUGLQJ WR 2ULRQRYV $UWLFOHV RI $VVRFLDWLRQ WKH PLQLPXP Q
RQH DQG WKH PD[LPXP QXPEHU LV $ PD[LPXP QXPEHU RI

&KDQJHV LQ VKDUH FDSLWDO VKDUHV VKDOO EH $ VKDUHV DQG D PD[LPXP QXPEHU RI VKD

6KDUH FDSLWI%%
$ VKDUHV% VKDUHV 7RWD@5 PLOOLRQ

7TRWDO QXPEHU RI VKDUHV DW -DQ
&RQYHUVLRQ RI $ VKDUHV WR % VKDUHV LQ

ODUFK WKH $QQXDO *HQHUDO OHHWLQJ Rl 2ULRQ &RUSRUDWLRC
'LUHFWRUV WR GHFLGH RQ D VKDUH LVVXH E\ LVVXLQJ QHZ VKDUHV 7
HQWLWOHG WR GHFLGH RQ WKH LVVXDQFH RI QR PRUH WKDQ (

oo HE LVVXH DXWKRULVDWLRQ VKDOO EH YDOLG XQWLO WKH QH[W $QQXDO
7RWDO QXPEHU RI VKDUHV DW  'HF 2Q ODUFK WKH $QQXDO *HQHUDO OHHWLQJ DXWKRULVHG WKH %
&RQYHUVLRQV RI $ VKDUHV WR % VKDUHV LQ VKDUH LVVXH E\ FRQYH\LQJ RZQ VKDUHV 7KH %RDUG RI 'LUHFWRUV L
-DQO 'HF FRQYH\DQFH RI QR PRUH WKDQ RZQ &0ODVV % VKDUHV KHOG E\
7RWDO QXPEHU RI VKDUHV DW  'HF DXWKRULVDWLRQ WR FRQYH\ RZQ VKDUHV LV YDOLG IRU ILYH \HDUV |
1XPEHU Rl WUHDVXU\ VKDUHV DW  'HF OHHWLQJ 7KH WHUPV Rl WKH DXWKRULVDWLRQ DUH UHSRUWHG LQ PR

RQ ODUFK

7TRWDO QXPEHU RI VKDUHV DW 'HF

H[FOXGLQJ WUHDVXU\ VKDUHYV 7KH %RDUG RI 'LUHFWRUV LV QRW DXWKRULVHG WR LQFUHDVH WKH V|

ZDUUDQWY RU FRQYHUWLEOH ERQGY RU VWRFN RSWLRQV

7TRWDO QXPEHU RI YRWHV DW 'HF

H[FOXGLQJ WUHDVXU\ VKDUHYV 7KH %RDUG RI 'LUHFWRUV SURSRVHV WKIDMWV/EB DAL ZEBQGRISBBEG RXW
Rl (85 PLOOLRQ EDVHG RQ WKH FRQVROLGDWHG VWDWHPHQW RI ILQLC
2Q '"HFHPEHU2ULRQ KDG D WRWDO RI VKDUHV Rl ZKLAWKH ILQDQFLDO \HDU HQGHG DIQEH WKW WKH UHPDLQLQJ SDUW LV FD
ZHUH $ VKDUHV DQG % VKDUHVY UHWDLQHG HDUQLQJV
7KH *URXSRV VKDUH FDSLWDO ZDV (85 $W WKH HQG RI
2ULRQ KHOG % VKDUHV DV WUHDVXU\ VKDUHW KRH '"HFHPEHU

DJJUHIJDWH QXPEHU RI YRWHVY FRQIHUUHG E\ WKH $ DQG % VKDUHV ZDV
H[FOXGLQJ WUHDVXU\ VKDUHYV

$00 VKDUHV LVVXHG KDYH EHHQ SDLG LQ IXOO
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2WKHU UHVHUYHV 7KH IDLU YDOXH RI WKH ORDQV KDV EHHQ GHWHUPLQHG E\ GLVFRXQW
SUHVHQW YDOXH E\ XVLQJ WKH UDWH WKDW ZRXOG EH SUHYDLOLQJ Il

(85 PLOOLRQ 'HF WKH ILQDQFLDO \HDU

S5HVHUYH IXQGV
&DVK DQG FDVK HTXLYDOHQWYV

(ISDQGDEOH IXQG
5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\

7RWDO &DUU\LQ]J &DUU\LQ]J
DPRXQW)DLU YDOXBPRXQW)DLU YDOXH
7TUDQVODWLRQ GLITHUHQFHYV (85 PLOOLRQ "HF
NV RI

IRUHLJQ VXEVLGLDULHYV /ILTXLG PRQH\ PDUNHW LQYHVWPHQWV
7TRWDO

SURILWYV

7UDQVODWLRQ GLIIHUHQFHV LQFOXGH WKRVH DULVLQJ IURP WUDSRYHORRRFERYINWKH ILODOQ

'LYLGHQGY DQG RWKHU GLVWULEXWLRQ RI
SHU VKDUH ZHUH GLVWULEXWHG LQ WKH /LTl 8RLRHO RPYHNHW LQYHVWPHQWY LQFOXGHG LQ FDVK DQG FDVK |

$ GLYLGHQG RI (85
DGGLWLRQ GRQDWLRQV RIPIBBOLRQ ZHUH GLVWULEXWHG IURP sUFRIYWLIX6BWHY RI GHSRVLW DQG FRPPHUFLDO SDSHUV ZLWK PDWXUL\
DFTXLVLWLRQ

,(OQWHUHVW EHDULQJ OLDELOLWLIﬂ%KHU LOYHVWPHQWYV

I1RQ FXUUHQWLGINDELO
2WKHU LQYHVWPHQWY ZLWK DVVHW FDOXHRRAFBBEHU LQFOXGH
&DUU\LQJ &DUU\LQJ PDLQO\ VKDUHV DQG LQYHVWPHQWYV LQ XQOLVWHG FRPSDQLHV 7KH\ |

DPRXQW)DLU YDOXBPRXQW)DLU YDOXHYDOXH FDQQRW EH GHWHUPLQHG UHOLDEO\

(85 PLOOLRQ 'HF

/IRDQV IURP FUHGLW LQVWLWXWLRQV
/HDVH OLDELOLWLHV

1RQ FXUUHQW OLDELOLWLHV WRWDO

&EXUUHQW OLDELOLWLHYV
&DUU\LQJ &DUU\LQJ
DPRXQW)DLU YDOXBPRXQW)DLU YDOXH

(85 PLOOLRQ "HF
/RDQV IURP FUHGLW LQVWLWXWLRQYV
/HDVH OLDELOLWLHV

&XUUHQW OLDELOLWLHYV WRWDO

7KH FDUU\LQJ YDOXH RI OHDVH OLDELOLWLHY FDQ EH FRQVLGHUHG DV WKH IDLU YDOXH EHFDXVH RI WKH VKRUW
WHUP QDWXUH RI WKH DJUHHPHQWYV
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'"HULYDWLYH FRQWUDFWYV &RQWLQIJHQW OLDELOLWLHYV DQ!

1RPLQDO YDOXHV DQG PDWXULW\ RI FXUUHQF\ GHUL
SFFRXQWLQJ SROLFLHV

$ FRQWLQJHQW OLDELOLW\ LV D SRWHQWLDO OLDELOLW\ EDVHG RQ S
UHDOLVDWLRQ RI DQ XQFHUWDLQ IXWXUH HYHQW EH\RQG WKH *URXS
DOVR LQFOXGH REOLJDWLRQV WKDW ZLOO PRVW OLNHO\ QRW OHDG V

(85 PLOOLRQ "HF
&XUUHQF\ IRUZDUG FRQWUDFWY DQG FXUUHQF\ VZDSV
&XUUHQF\ RSWLRQV

UHOLDEO\ GHWHUPLQHG
$00 GHULYDWLYHVY KDYH D PDWXULW\ OHVV WKDQ RQH \HDU

J)DLU YDOXHV RI QRQ KHGJH DFFRXQWLQJ GHULYDWL&RIQWLQJHQFLHYV IRU RZQ OLDELOLWLHYV

(85 PLOOLRQ "HF SRVLWLYHHIJDWLYH 1HW (85 PLOOLRQ "HF
&XUUHQF\ IRUZDUG FRQWUDFWY DQG FXUUHQF\ VZDSV *XDUDQWHHV
&XUUHQF\ RSWLRQV

&RPPLWPHQWYV

2ULRQ KDV FRPPLWPHQWY IRU WKH DFTXLVLWLRQ RI SURSHUW\ SODC
FRQFHUQ H[LVWLQJ IDFWRULHY DQG SUHPLVHV LQ )LQODQG

(85 PLOOLRQ 'HF SRVLWLYHHIJDWLYH 1IHW
&XUUHQF\ IRUZDUG FRQWUDFWY DQG FXUUHQF\ VZDSV
&XUUHQF\ RSWLRQV

$00 GHULYDWLYHV DUH 27& GHULYDWLYHV DQG PDUNHW TXRWDV\Q_II-TQ:!/QV\L\/IHLHFHQGQIVVIKIQII!_J)JQQLQO \%I&'JJ BDFY}-H H G L QJ V

EHHQ XVHG IRU GHWHUPLQLQJ WKHLU IDLU YDOXH 'HULYDWLYHV2RHDV2FWREBWUDRQ ¥R 0OIRUCDAIHR RHIHQ HGH 3RRUWWEBHU ZLWK %D\HU HW
LQ WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ RQDZVXYIRW\D EDVQVW'HHUWHURLYEHS FREWHWFMWO W KQUWKH 8QLWHG 6WDWHV
DJUHHG ZLWK EDQNY DOORZ QHWWLQJ LQ WKH HYHQW RI SD\PHQW GBIZDXBGW+RIWHEHDRNBBSSWF\ BWRDI RWMKHWOHG DQ $EEUHYLDWHG 1H:
WKLQJV $W WKH HQG RI WKH ILQDQFLDO \HDU DIWHU QHWWLQJ WKEHHFRYXQ®DBURSOXWD RILFN W RWK MRKHZIBV)REFSG DQG 'UXJI $GPLQLVWUD!
PLOOLRQ DQG WR FRXQWHUSDWPWOBVYR®5 $00 GHULYDWLYHRPPHBFREDGHVIRWD JHQHULF YHUVLRQ RI 1XEHTDp SULRU WR FHUWDLC
KHGJLQJ SXUSRVHV EXW QR KHGJH DFFRXQWLQJ LV DSSOLHG +RZHYHU DFFRUGLQJ WR 2ULRQRV LQIRUPDWLRQ WKH $1'$ DV ILOHG
WKH H[SLU\ RI WKH FRPSRXQG SDWHQW SURWHFWLRQ IRU 1XEHTDp G

,Q WKH 86 JHQHULF SKDUPDFHXWLFDO FRPSDQLHV PD\ DSSO\ IRU DQ
ODSVHG IURP WKH JUDQW RI WKH PDUNHWLQJ DXWKRULVDWLRQ RI WK
DSSOLFDWLRQV ZLOO RFFXU LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVYV

,Q DGGLWLRQ WR WKH DERYH FRPSDQLHVY EHORQJLQJ WR WKH 2ULRQ
GLVSXWHV ZKLFK DUH QRW KRZHYHU FRQVLGHUHG WR EH VLJQLILFL
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2WKHU QRWHV (85 PLOOLRQ

/LLVD +XUPH 3UHVLGHQW DQG &(2

SHODWHG SDUW\ WUDQVDFWLROY

E{L ODWWL ODWWLOD &KDLUPDQ

,Q WKH 2ULRQ *URXS WKH UHODWHG SDUWLHYV DUH GHHPHG WR LY FORAPIWKHICEB udd W RBPSHPRLULRO
&RUSRUDWLRQ WKH VXEVLGLDULHV DQG DVVRFLDWHG DQG DIILOLDUNHEVPVRPETQLHY WKH PHPEHUV RI WKH
Rl 'LUHFWRUV Rl 2ULRQ &RUSRUDWLRQ WKH PHPEHUV RI WKH ([HBRWDVH DD DR¥MWEDNW % RDUG RI WKH
2ULRQ *URXS WKH LPPHGLDWH IDPLO\ PHPEHUV RI WKHVH SHUVR@YL MWiKkKWERPSWOLHY FRQWUROOHG E\
WKHVH SHUVRQV DQG WKH 2ULRQ 3HQVLRQ )XQG (LMD 5RQNDLQHQ

+HQULN 6WHQTYLVW
5HODWHG SDUW\ WUDQVDFWLRQV DUHQ /ANNH 8°UHQVHQ

7KH *URXSRV PDWHULDO UHODWHG SDUW\ WUDQVDFWLRQV UHO DV HNWY ROS LWL § REQHOU LXEDWY. IOR Q ¥ DUFIKG W F LRQ
3HQVLRQ )XQG DGGLWLRQDO LQIRUPHDYMIFRR LIVVYHMWHR QG GHQVLRR SUP RF LWKMEWEUY WRWDO

DQG VHUYLFHV DFTXLUHG IURP /}]NJULNHVNXV $DYD 2\ 6HUYLFHV$%%UMR5Q)§8 LQlL%\L{I-l’_b(ﬁ\ILIRUQRIER I%’NP%(&%‘B%NR)EVSHSRUW
$DYD 2\ GXULQJ WKH ILODR¥LB® \HDU PLOOLRQ 7KH *URXSRV GHEW

[MINJULNHVNXV $DYD 2\ DW WKH HQG RADNVNKHELQDQFLPOOEBDRQ 3HQVLRQ DUUDQJHPHQWYVY IRU WKH 3UHVLGHQW DQG &(2 IROORZ ORFD
JLQODQG KDV D VWDWXWRU\ SHQVLRQ V\VWHP 7\(/ LQ ZKLFK WKH 3L
/IRDQV JXDUDQWHHV DQG RWKHU FRPPLWPHQWYV WRpRYLRORE HKHOIURY LW bId© R W KBV DQ DGGLWLRQDO SHQVLRQ

SDUWLHYV FRQWULEXWLRQ SHQVLRQ SODQ 7KH VXSSOHPHQWDU\ SHQVLRQ FDQ

2ULRQ &RUSRUDWLRQ KDV ORDQ UHFHLPDEOHRQRIUBP +DQJRQ 3XKGLVWDPR
N $XGLWRURV UHPXQHUDWLRQ

ODQDJHPHQWVV HPSOR\PHQW EHQHILW SDLG

7KH WDEOH SUHVHQWY UHPXQHUDWLRQ SDLG WR 3UHVLGHQW DQd#88 (RLQPHIRXWLYH 0ODODJHPHOW %RDUG DQG
%RDUG RI 'LUHFWRUV ORUH LQIRUPDWLRQ RQ VKDUH EDVHG LQFHE®WLWHQSODQV LV SUHVHQWHG LQ

(PSOR\HH EHQHILWYV $VVLIQPHQWY XQGHU $XGLWLQJ $FW 6HFWLRQ 6XEVHFWLRQ 3DUDJUDS
7D[ FRQVXOWLQJ

(85 PLOOLRQ 2WKHU VHUYLFHYV

6DODULHYVY VKDUH EDVHG EHQHILWY DQG RWKHU VKRUW WHUP HPSORYRRDHH

EHQHILWYV

7KH DVVXUDQFH IHH IRU VXVWDLQDELOLW\ UHSRUWLQJ LV LQFOXGHG LQ WKH DVVLJQPHQW\
6KDUH EDVHG EHQHILWYV RI WKH $XGLWLQJ $FW

3RVW HPSOR\PHQW EHQHILWYV

$XGLW ILUP .30* 2\ $E LV DFWLQJ DV SULQFLSDO DXGLWRU IRU 2ULRQ
.30* ZHUH (85 PLOOLRQ

$XGLWLQJ IHHWRQRWKHU DXGLWLQJ ILUPV ZHUB Q&R Q
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*URXS FRPSDQLHYV

*URXS 3DUHQW FRPSDQ\

2ZQHUVKLS6KDUH RRZQHUVKLS6KDUH RI
YRWHYV YRWHYV

"HF

SKDUPDFHXWLFDOV

3DUHQW FRPSDQ\ 2ULRQ &RUSRUDWLRQ
JLQODQG

YJHUPLRQ 2\ )LQODQG

JLQ2ULRQ 3KDUPD ,QGLD 3YW /WG ,QGLD
,QRYHW ,QGRFKLQH&R /WG O9LHWQDP
.LLQWHLVW, 2\ TRQWWXYDLQLR )LQODQG
/DERUDWRLUHYV %LDUG 6 $ )UDQFH
/IDERUDWRLUHYV %LRY« 6$6 )UDQFH

222 2ULRQ 3KDUPD 5XVVLD
2ULRQILQ 8QLSHVVRDO /GD 3RUWXJDO
2ULRQ ([SRUW 2\ )LQODQG

2ULRQ 3KDUPD $% 6ZHGHOQ

2ULRQ 3KDUPD $* 6ZLW]JHUODQG

2ULRQ 3KDUPD $ 6 'HQPDUN

2ULRQ 3KDUPD $6 1RUZD\

2ULRQ 3KDUPD
$XVWUDOLD

2ULRQ 3KDUPD
2ULRQ 3KDUPD
2ULRQ 3KDUPD
2ULRQ 3KDUPD
2ULRQ 3KDUPD

2ULRQ 3KDUPD
OHSH *UHHFH

2ULRQ 3KDUPD
2ULRQ 3KDUPD
2ULRQ 3KDUPD -DSDQ -3

2ULRQ 3KDUPD .IW +XQJDU\
2ULRQ 3KDUPD 0< 6GQ %KG

$86 3W\ /LPLWHG

$XVWULD *PE+
%9%$ %HOJILXP
GRR B60ORYHQLD

(DVW //3 .D]JDNKVWDQ
*PE+ *HUPDQ\

+HOODV 3KDUPDNHIWLNL

$XVWULD

,QF 86%

,UHODQG /WG ,UHODQG

-DSDQ

0ODOD\VLD

*URXS 3DUHQW FRPSDQ\

2ZQHUVKLS6KDUH RRZQHUVKLS6KDUH RI
YRWHYV YRWHYV

"HF

2ULRQ 3KDUPD 1= /LPLWHG 1HZ

=HDODQG
2ULRQ 3KDUPD 3RODQG 6S | RR 3RODQG
2ULRQ 3KDUPD 5RPDQLD 6 5/ 5RPDQLD
2ULRQ 3KDUPD 6% )UDQFH
2ULRQ 3KDUPD 6* 3WH /WG
2ULRQ 3KDUPD 6 / 6SDLQ
2ULRQ 3KDUPD 6 U O ,WDO\
2ULRQ 3KDUPD V U R &]JHFK 5HSXEOLF
2ULRQ 3KDUPD V UR 60ORYDNLD

2ULRQ 3KDUPD 7KDL &R /WG 7KDLODQG
2ULRQ 3KDUPD 8. /WG 8QLWHG .LQIJGRP
2% 2ULRQ 3KDUPD (HVWL (VWRQLD

6DLSK 7TKHUDSHXWLFV 2\ )LQODQG
6QDSSHUWXQD +ROGLQJ 2\ )LQODQG

729 2ULRQ 3KDUPD 8NUDLQH 8NUDLQH
7XRKLODPSL +ROGLQJ 2\ )LQODQG

8$% 2ULRQ 3KDUPD /LWKXDQLD

90" 19 %HOJLXP

6LQJDSRUH

7KHVH FRPSDQLHVY DUH QRW HQJDJHG LQ EXVLQHVV DFWLYLWLHV

7KHUH DUH QR FRPSDQLHV LQ ZKLFK WKH *URXSRV RZQHUVKLS LV

FRQVROLGDWHG DV DVVRFLDWHG FRPSDQLHV RU VXEVLGLDULHV

(YHQWYV DIWHU WKH HQG RI UHS

7KHUH KDYH EHHQ QR RWKHU HYHQWYV DIWHU WKH UHSRUWLQJ SHULR
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3DUHQW FRRAMR® &RUSRUDWLRQRV ILQDQ
)$6

 QFRPH VWDWHPHQW

(85 PLOOLRQ 1IRWH

1HW VDOHV

,QFUHDVH RU GHFUHDVH LQ VWRFNV RI ILQLVKHG JRRGV RU
ZRUN LQ SURJUHVYV

2ZWKHU RSHUDWLQJ LQFRPH

5DZ PDWHULDOV DQG VHUYLFHV

B3HUVRQQHO H[SHQVHYV

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

2WKHU RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ SURILW

JLQDQFH LQFRPH DQG H[SHQVHYV

B3URILW EHIRUH DSSURSULDWLRQV DQG WD[HV

$SSURSULDWLRQV

,QFRPH WD[ H[SHQVH

3URILW IRU WKH SHULRG
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%DODQFH VKHHW

$VVHWYV

(85 PLOOLRQ 'HF

I1RWH

/ILDELOLWLHYV

(85 PLOOLRQ 'HF

1RWH

,QWDQJLEOH ULJKWV
2WKHU FDSLWDOLVHG H[SHQGLWXUH

,QWDQJLEOH DVVHWYV

6KDUH FDSLWDO
(ISDQGDEOH IXQG

5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\

S5HWDLQHG HDUQLQJV

/DQG DQG ZDWHU DUHDYV
%XLOGLQJYV DQG FRQVWUXFWLRQV
ODFKLQHU\ DQG HTXLSPHQW
2WKHU WDQJLEOH DVVHWYV

3URILW IRU WKH SHULRG

6KDUHKROGHUVR HTXLW\

$SSURSULDWLRQV

BURYLVLRQV

$GYDQFHG SD\PHQWY DQG FRQVWUXFWLRQ LQ SURJUHVYV

7DQJLEOH DVVHWYVY WRWDO

/IRDQV IURP FUHGLW LQVWLWXWLRQV
2WKHU QRQ FXUUHQW OLDELOLWLHV

+ROGLQJV LQ *URXS FRPSDQLHV
2ZWKHU LQYHVWPHQWYV

1RQ FXUUHQW OLDELOLWLHV WRWDO

,QYHVWPHQWYVY WRWDO

1RQ FXUUHQW DVVHWYVY WRWDO

/IRDQV IURP FUHGLW LQVWLWXWLRQV

7UDGH SD\DEOHV

2WKHU FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW UHFHLYDEOHYV

,QYHQWRULHYV

7UDGH UHFHLYDEOHYV

2ZWKHU FXUUHQW UHFHLYDEOHYV

/ILTXLG PRQH\ PDUNHW LQYHVWPHQWYV

&DVK DQG EDQN

&XUUHQW OLDELOLWLHVY WRWDO

b

/ILDELOLWLHVY WRWDO

&XUUHQW DVVHWV WRWDO

$VVHWV WRWDO
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&DVK IORZ VWDWHPHQW

(85 PLOOLRQ (85 PLOOLRQ
2SHUDWLQJ SURILW &KDQJHV LQ FXUUHQW ORDQV
3URFHHGV RI QRQ FXUUHQW ORDQV
'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW 5HSD\PHQW Rl QRQ FXUUHQW ORDQV
2WKHU DGMXVWPHQWYV 'LYLGHQGYV SDLG DQG RWKHU GLVWULEXWLRQ RI SURILWYV
7RWDO DGMXVWPHQWY WR RSHUDWLQJ SURILW *URXS FRQWULEXWLRQV UHFHLYHG

7TRWDO QHW FDVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

&KDQJH LQ WUDGH DQG RWKHU UHFHLYDEOHYV

&KDQJH LQ LQYHQWRULHV 1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&KDQJH LQ WUDGH DQG RWKHU SD\DEOHYV

7RWDO FKDQJH LQ ZRUNLQJ FDSLWDO &DVK DQG FDVK HTXLYDOHQWV DW -DQXDU\
1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

,QWHUHVW DQG RWKHU ILQDQFLDO H[SHQVHV SDLG &DVK DQG FDVK HTXLYDOHQWYV DW  'HFHPEHU

'LYLGHQGV UHFHLYHG
,QWHUHVW DQG RWKHU ILQDQFLDO LQFRPH UHFHLYHG
,QFRPH WD[HV SDLG

7TRWDO QHW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

,OYHVWPHQWY LQ LQWDQJLEOH DVVHWYV
,QYHVWPHQWY LQ WDQJLEOH DVVHWYV

6DOHV RI LQWDQJLEOH DVVHWYV

6DOHV Rl WDQJLEOH DVVHWY DQG RWKHU LQYHVWPHQWYV
,QYHVWPHQWYVY LQ VXEVLGLDU\ VKDUHV

&KDQJHV LQ ORDQ UHFHLYDEOHV IURP *URXS FRPSDQLHV
&KDQJHV LQ ORDQ UHFHLYDEOHV IURP DVVRFLDWH
'LYLGHQGY UHFHLYHG

7TRWDO QHW FDVK IORZ IURP LQYHVWLQJ DFWLYLWLHV
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3DUHQW FRPSDQ\ QRWHV WR
VWDWHPHQWYV IRU )$6

2ULRQ &RUSRUDWLRQ LV WKH SDUHQW FRPSDQ\ RI WKH 2ULRQ *U
&RPSDQ\RV EXVLQHVV ,' LV

7KH 2ULRQ &RUSRUDWLRQRYV ILUVW ILQDQFLDO \HDU ZDV -XO\O
FDPH LQWR EHLQJ RQ -XO\ IROORZLQJ WKH GHPHUJHU RI LW
SKDUPDFHXWLFDOV DQG GLDJQRVWLFV EXVLQHVV DQG D SKDUPD
EXVLQHVV 2ULRQ &RUSRUDWLRQRY VKDUHV DUH OLVWHG RQ 1D\
FRPPHQFHG RQ -XO\

$SFFRXQWLQJ SROLFLHV

7KH ILQDQFLDO VWDWHPHQWY RI 2ULRQ &RUSRUDWLRQ DUH SUH
$FFRXQWLQJ $FW DV ZHOO DV RWKHU UHJXODWLRQV DQG JXLGF
ILQDQFLDO VWDWHPHQW

1HW VDOHYV

1HW VDOHV LQFOXGH UHYHQXH IURP VDOH RI JRRGV DQG VHUYLI
GLVFRXQWY DQG IRUHLJQ H[FKDQJH GLIIHUHQFHV RQ VDOHV LQ
LQFOXGH PLOHVWRQH SD\PHQWV XQGHU FRQWUDFWYV ZLWK FROC
WKH FROODERUDWLRQ SDUWQHU DV D FRQWULEXWLRQ WR FRYH!
RI D SURGXFW GXULQJ WKH GHYHORSPHQW SKDVH DQG WLHG WR
SURMHFWYV ,Q DGGLWLRQ QHW VDOHV LQFOXGH UR\DOWLHV IUR

5HYHQXH IURP VDOH RI JRRGV LQ UHFRJQLVHG ZKHQ WKH VLJQL
RZQHUVKLS RI WKH JRRGV KDYH EHHQ WUDQVIHUUHG WR WKH EX
UHFRJQLVHG ZKHQ WKH VHUYLFH KDV EHHQ UHQGHUHG OLOHVW
WKH UHVHDUFK DQG GHYHORSPHQW SURMHFW KDV SURJUHVVHG
DQ DGYDQFH DJUHHPHQW ZLWK WKH FROODERUDWLRQ SDUWQHU

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV

7KH UHYDOXDWLRQ RI IRUHLJQ FXUUHQF\ UHFHLYDEOHV DQG OLDELO
TXRWHG E\ WKH (XURSHDQ &HQWUDO %DQN DW WKH HQG RI UHSRUWL
JDLQV DQG ORVVHV IURP WUDQVODWLRQ RI WKH LWHPV DUH UHFRJQL
JRUHLJQ H[FKDQJH JDLQV DQG ORVVHV UHODWHG WR EXVLQHVV RSHL
DGMXVWPHQWY WR VDOHV DQG SXUFKDVHYV )RUHLJQ H[FKDQJH JDLQ\
UHFHLYDEOHY DQG OLDELOLWLHYV LQ IRUHLJQ FXUUHQFLHV DQG FXUL
LQFOXGHG LQ ILQDQFH LQFRPH DQG H[SHQVHYV

SHVHDUFK DQG GHYHORSPHQW H[SHQVHYV

5HVHDUFK DQG GHYHORSPHQW H[SHQVHYVY DUH HQWHUHG DV H[SHQVH'
ZKLFK WKH\ DUH LQFXUUHG

,QFRPH WD[HV

,QFRPH WD[HV FRPSULVH WKH WD[HG EDVHG RQ WD[DEOH SURILW DQ¢
SHULRGV 7KH ILQDQFLDO VWDWHPHQW RI WKH SDUHQW FRPSDQ\ GRF
GHIHUUHG WD[ DVVHWY RU OLDELOLWLHV EXW LQ WKH QRWHYV DPRXC
UHFRJQLVHG WR *URXS ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG 7
DUH FDOFXODWHG IURP PDWHULDO GLIIHUHQFHV GXH WR WLPLQJ EHYV
ILOQDQFLDO VWDWHPHQWY XVLQJ WKH WD[ UDWH FRQILUPHG DW WKH
VXEVHTXHQW \HDUV

1RQ FXUUHQW DVVHWYV

7KH EDODQFH VKHHW YDOXHV RI LQWDQJLEOH DQG WDQJLEOH DVVHW
GHSUHFLDWHG DFFRUGLQJ WR SODQ 7KH GHSUHFLDWLRQ DFFRUGLQ.
OLYHV RI WKH DVVHWV |IROORZLQJ WKH VWUDLJKW OLQH GHSUHFLDW

7KH DFTXLVLWLRQ FRVW RI WKH LQWDQJLEOH DQG WDQJLEOH DVVHW
XVHIXO OLIH DV ZHOO DV IXOO\ GHSUHFLDWHG QRQ FXUUHQW DVVW
7KH FRUUHVSRQGLQJ SROLFLHY DUH DSSOLHG WR WKH DFFXPXODWHC(

WuULJJHUYV WKH SDDVDUWUHURY REULJUDWLKUY WK

SD\ LWV VKDUH 5R\DOWLHV DUH UHFRJQLVHG RQ DQ DFFUXDO EDVLV LQ DFFRUGDQFH WR WKH OLFHQVLQJ

DJUHHPHQWYV
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7KH XVHIXO OLYHV RI YDULRXV DVVHW FDWHJRULHYV DUH
YLQWDQJLEOH ULJKWY DQG RWKHU FDSLWDOLVHG H[SHQGLWXUF

YJRRGZLOO O \HDUYV
YEXLOGLQJY DQG VWUXFWXUHYVY O \HDUV
YPDFKLQHU\ HTXLSPHQW DQG IXUQLWXUH O
YYHKLFOHV \HDUV

Y RWKHU WDQJLEOH DVVHWYV

\HDUV

\HDUV

2WKHU ORQJ WHUP H[SHQGLWXUH LWHPV WKDW JHQHUDWH RU P
ORQJHU DUH FDSLWDOLVHG DQG DUH QRUPDOO\ GHSUHFLDWHG |

/IDQG DQG ZDWHU DUHDV DQG UHYDOXDWLRQV DUH QRW GHSUHF
SURGXFWLRQ DQG RIILFH IDFLOLWLHY ZHUH UHYDOXHG LQ WKH .
7KH UHYDOXDWLRQV DUH EDVHG RQ YDOXDWLRQ RI HDFK DVVHW

SHQWDO DJUHHPHQWYV

3D\PHQWYV UHODWHG WR UHQWDO DJUHHPHQWY DUH UHFRJQLVH(
VWDWHPHQW

,QYHQWRULHYV

,QYHQWRULHY DUH SUHVHQWHG LQ WKH VWDWHPHQW RI ILQDQFI
VHOI PDQXIDFWXUHG SURGXFWY DQG IRU SXUFKDVHG SURGXFW
PHWKRG RI YDULDEOH FRVWYV LQFXUUHG IURP SURFXUHPHQW DQ
SUREDEOH VHOOLQJ SULFH RU UHSODFHPHQW FRVW

JLODQFLDO DVVHWY DQG OLDELOLWLHYV D¢

2WKHU LQYHVWPHQWY GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV
YDOXH XVLQJ DQ DOWHUQDWLYH WUHDWPHQW DOORZHG XQGHU
6HFWLRQ D 2WKHU ORDQV DQG UHFHLYDEOHYVY DQG RWKHU ILQD
DPRUWLVHG FRVW

2WKHU LQYHVWPHQWY LQFOXGH VKDUHY DQG LQYHVWPHQWY /L
LQFOXGHG LQ FDVK DQG FDVK HTXLYDOHQWYV DUH EDQN GHSRVL
FRPPHUFLDO SDSHU ZLWK PDWXULWLHV RI QR PRUH WKDQ WKUH
EDQNV DQG FRPSDQLHV

7KH IDLU YDOXH LV EDVHG RQ WKH SULFHVY DYDLODEOH LQ WKH PDUN
VKDUHV DUH PHDVXUHG DW DFTXLVLWLRQ FRVW EHFDXVH WKHLU IDLL
WKH IDLU YDOXH PHWKRG

/IRDQV DQG UHFHLYDEOHV FRPSULVH FDVK DQG FDVK HTXLYDOHQWYV
RWKHU UHFHLYDEOHV 2WKHU ILQDQFLDO OLDELOLWLHYVY LQFOXGH LQ
RWKHU SD\DEOHV

&XUUHQF\ GHULYDWLYHV IRU KHGJLQJ FXUUHQF\ ULVN DUH PHDVXUH (
RQ WKH UHSRUWLQJ GDWH 7KH IDLU YDOXH RI FXUUHQF\ GHULYDWLY
UHFRJQLVHG LQ RWKHU RSHUDWLQJ LQFRPH DQG H[SHQVHV ZKHUHD)
GHULYDWLYHV WKDW KHGJH ORDQV DQG UHFHLYDEOHYVY GHQRPLQDWH
UHFRJQLVHG LQ WKH ILQDQFH LQFRPH DQG H[SHQVHV

6KDUH EDVHG LQFHQWLYH SODQV

7KH VKDUH EDVHG LQFHQWLYH SODQV IRU NH\ HPSOR\HHV DSSURYHG
LQFOXGHV WKH SRUWLRQ WR EH VHWWOHG LQ VKDUHV DQG WKH SRU!'
WR EH VHWWOHG LQ VKDUHV GRHV QRW JLYH ULVH WR DQ\ HQWULHV
UHODWLQJ WR WKH SRUWLRQ WR EH VHWWOHG LQ FDVK DUH YDOXHG
DQG DUH UHFRJQLVHG DV H[SHQVH GXULQJ WKH YHVWLQJ SHULRG RI
ILQDO QXPEHU RI VKDUHVY DQG DVVRFLDWHG FDVK SD\PHQWYV LV XSGI
JXUWKHU LQIRUPDWLRQ RQ VKDUH EDVHG SD\PHQWY DUH JLYHQ LQ W

3HQVLRQ DUUDQJHPHQWV

7KH SHQVLRQ VHFXULW\ Rl WKH &RPSDQ\RV HPSOR\HHV KDV EHHQ DU
3HQVLRQ )XQG DQG SHQVLRQ DVVXUDQFH FRPSDQLHV 6XSSOHPHQWD
DUUDQJHG WKURXJK WKH SHQVLRQ IXQG IRU HPSOR\HHV ZKRVH HPSO

DQG FRQWLQXHY XQWLO UHWLUHPHQW 6XSSOHPHQWDU\ SHQVLRC
EHHQ DUUDQJHG WKURXJK SHQVLRQ LQVXUDQFH FRPSDQLHV 7KH SH(
3HQVLRQ )XQG LV FRKHUHB/XQUDRGE SRUWIROLR Rl WKH 2ULRQ 3HQV
KDV EHHQ WUDQVIHUUHG WR SHQVLRQ LQVXUDQFH FRPSDQ\ RQ 'H

SURYLVLRQV

&RPPLWPHQWY E\ WKH &RPSDQ\ WR FRQWUDFWXDO H[SHQVHV WKDW I
FRUUHVSRQGLQJ UHYHQXH DUH GHGXFWHG IURP LQFRPH DV SURYLVL
ORVVHV WKDW DUH OLNHO\ WR PDWHULDOLVH DUH GHGXFWHG IURP L
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1HW VDOHYV

1HW VDOHV E\ EXVLQHVYV DUHD

(85 PLOOLRQ

2WKHU RSHUDWLQJ H[SHQVHV

(85 PLOOLRQ

5HVHDUFK DQG GHYHORSLQJ H[SHQVHV

,& UHFKDUJLQJ

SKDUPDFHXWLFDOV EXVLQHVYV

,7 H[SHQVHV

7TRWDO

BURSHUW\ H[SHQVHV

1HW VDOHV E\ UHJLRQ

(85 PLOOLRQ

2WKHU RSHUDWLQJ H[SHQVHYV

7TRWDO

JLQODQG

6FDQGLQDYLD

$XGLWRUVR UHPXQHUDWLRQ

(85 PLOOLRQ

2WKHU (XURSH

$XGLWLQJ

1RUWK $PHULFD

$VVLIQPHQWYV XQGHU $XGLWLQJ $FW 6HFWLRQ

6XEVHFWLRQ 3DUDJUDS

5HVW RI WKH :RUOG

2WKHU VHUYLFHYV

7TRWDO

7TRWDO

2WKHU RSHUDWLQJ LQFRPH
RSHUDWLQJ H[SHQVHYV

2ZWKHU RSHUDWLQJ LQFRPH

(85 PLOOLRQ

p"PE RRWHYLDOV DQG VHUYLF

(85 PLOOLRQ

BURGXFWLRQ IRU RZQ XVH

5DZ PDWHULDOV DQG VHUYLFHV

3XUFKDVHV GXULQJ WKH ILQDQFLDO \HDU

6HUYLFH FKDUJHV UHFHLYHG IURP *URXS FRPSDQLHYV

,QFUHDVH RU GHFUHDVH LQ VWRFNV

(IWHUQDO VHUYLFHV

*DLQV RQ VDOHV RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJ VYWY
TRWDJI

5HQWDO LQFRPH

BHWWOHPHQW JDLQ RI WKH WUDQVIHU RI 3HQVLRQ )XQGRV % IXQG

2ZWKHU RSHUDWLQJ LQFRPH

7TRWDO
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SHUVRQQHO H[SHQVHV 7KH SODQ WKDW FRPPHQFHG LQ LQFOXGHV ILYH HDUQLQJ SHULRG

o} o o DQG o} 7KH %RDUG RI 'LUHFWRUV Gl

HDUQLQJV FULWHULD DQG RQ WDUJHWV WR EH HVWDEOLVKHG IRU WK

(85 PLOOLRQ SHULRG 7KUHH HDUQLQJ SHULRGV FDOHQGDU \HDU FDOHQGDU \I
:DJHV DQG VDODULHYV FRPPHQFHG XSRQ LPSOHPHQWDWLRQ RI WKH SODQ 2QH HDUQLQJ SHL
3HQVLRQ H[SHQVHV FRPPHQFHG LQ 2QH HDUQLQJ SHULRG FDOHQGDU \HDUV o |

SRWHQWLDO UHZDUGV RI WKH SODQV IRU WKH HDUQLQJ SHULRGV FRF

6KDUH EDVHG LQFHQWLYH SODQV
EDVHG RQ DFKLHYLQJ WKH 2ULRQ *URXSRV RSHUDWLQJ SURILW DQG C

2WKHU VRFLDO VHFEXULW\ H[SHQVHV

7TRWDO 7KH WDUJHW JURXS RI WKH SODQ FRQVLVWYV RI DSSUR[LPDWHO\ SHI
$YHUDJH QXPEHU RI HPSOR\HHV UHZDUGVY WR EH SDLG RQ WKH EDVLV RI WKH SODQ LV 2ULRQ &R
SD\PHQW FRUUHVSRQGLQJ WR WKH YDOXH RI WKH VKDUHYV 7KH WRWD
3HUVRQ VHSDUDWH VR FDOOHG UHZDUG IRU FRPPLWPHQW SDUW WKDW WKH %
$YHUDJH QXPEHU RI HPSOR\HHV GXULQJ WKH SHULRG GHFLVLRQ GXULQJ WKH \HDUV (0] 7KH PD[LPXP DPRXQW RI WKH U
PRUH WKDQ VKDUHVY DQG D FDVK SD\PHQW FRUUHVSRQGLQJ WR '
'"HFHPEHU % VKDUHVY KDG EHHQ SDLG DV UHZDUGV XQGHU WKLYV

6KDUH EDVHG SD\PHQWYV
8QGHU WKH sObQ VKDUHV UHFHLYHG EDVHG RQ RQH \HDU DQG WZR \

7KH *URXS KDV WZR VKDUH EDVHG LQFHQWLYH SODQV LQ IRUFH INYRRN'EYYPRQEXKIL Rk W KHRYBVWULFWHG SHULRG GHWHUPLQHG LQ W
WKH WKUHH \HDU HDUQLQJ SHULRGV $FFRUGLQJ WR WKH WHUPV DQG

7KH SODQ WKDW FRPPHQFHG LQ LQFOXGHVY WKUHH HDUQLQJ sWiid RGEGV MNR B Sl Gy WIR Pp BHQSHYVIRHG UWRP WKH SODQ LQ IRUFH VK

o o} DQG e} 7KH %RDUG RI 'LUHFWRUV GHFLGHV RYLRAR HUHDUQPE R/ MUHWPHURBHQWLYH SODQ UHZDUGY DUH H[FHHGHG
DQG RQ WDUJHWV WR EH HVWDEOLVKHG IRU WKHP DW WKH EHJLQQLQJ RI HDFK HDUQLQJ SHULRG 2QH HDUQLQJ
SHULRG FDOHQGDU \HDUV o} FRPPHQFHG LQ QH[W HDUAKBVEEOUSY XBBHYS MU \#PPYYV VKDOO EH SDLG SDUWO\ LQ WKH IRL
o FRPPHQFHG LQ DQG WKH ODVW HDUQLQJ SHULRG RI WHFEY Ko SHBBHBY R fiyyyKH SODQV KDYH EHHQ SDLG DQG SRWHQW
FRPPHQFHG LQ IROORZV
7KH SRWHQWLDO UHZDUG RI WKH SODQ IRU WKH HDUQLQJ SHULRGV FRPPHQFLQJ LQ DQG

DUH EDVHG RQ DFKLHYLQJ WKH 2ULRQ *URXSRV RSHUDWLQJ SURILW DQG QHW VDOHV WDUJHWYV
5HZDUG SDLG RQ SRWHQW
7KH WDUJHW JURXS Rl WKH SODQ FRQVLVWYVY RI DSSUR[LPDWHO\ _(BYRILIHSHYIPF®W OXPEHU RI SDUWLFLSDOWYV UHZDUG WR EH SDLG L

GHSHQGLQJ RQ WKH HDUQLQJ SHULRG 7KH WRWDO PD[LPXP DPRXQW RI UHZDUGV WR EH SDLG RQ WKH EDVLV 0DU

RI WKH SODQ LV 2ULRQ &RUSRUDWLRQ FODVV % VKDUHV DQG DOFDVK SD\PHQW FRUUHVSRQGLQJ WR 0DU

WKH YDOXH RI WKH VKDUHV 7KH WRWDO PD[LPXP DPRXQW LQFOXGHY D VHSDUDWH VR FDOOHG UHZDUG IRU 0DU

FRPPLWPHQW SDUW WKDW WKH %RDUG Rl 'LUHFWRUV FDQ XVH E\ D Z,HSDUDWH GHFLVLRQ GXULQJ WKH \HDUV 0D U
o) 7KH PD[LPXP DPRXQW RI WKH UHZDUG IRU FRPPLWPHQW LV QR PRUH WKDQ VKDUHV 0D U

DQG D FDVK SD\PHQW FRUUHVSRQGLQJ WR 'WKHPEBOXHRI2WK R Q/ KD UHV— 9%\

&RUSRUDWLRQ VKDUHV KDG EHHQ SDLG DV UHZDUGV XQGHU WKLV S8DQ opu

8
0

7KHUH DUH QR UHVWULFWLRQ SHULRGYVY LQ WKH SODQ DV WKH GXUDWLRQ RI HDFK HDUQLQJ SHULRG LV WKUHH \HDUV
$FFRUGLQJ WR WKH WHUPVY DQG WKH FRQGLWLRQV RI WKH SODQ WKH UHZDUGV WR EH SDLG WR D NH\ SHUVRQ
VKDOO EH OLPLWHG LI WKH OLPLWV VHW IRU WKH UHZDUGVY WR EH SDLG IURP WKH SODQ IRU DUH H[FHHGHG

25,21 _ )LQDQFLDO 6WDWHPHQW GRFXPHQWYV



'HSUHFLDWLRQ DPRUWLVDWISEBG WDREIJLDWLRQV
LPSDLUPHQW (85 PLOOLRQ

&KDQJH LQ FXPXODWLYH DFFHOHUDWHG GHSUHFLDWLRQ LQFUHDVH
(85 PLOOLRQ

G
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ DFFRUGLQJ WR SODQ 7ZRWDO
,PSDLUPHQWYV
7RWDO
ORUH LQIRUPDWLRQ RI GHSUHFLDWLRQ DQG DPRUWLVDWLRQ E\DVVHM’ggDVVIRU WKHILQDQFLDO\HDULQ QRWHV O
JXUWKHU LQIRUPDWLRQ RQ GHSUHFLDWLRQ DFFRUGLQJ WR WKH S(BDBLOOERHVHOWHG LQ SDUHOW FRPSDO\
DFFRXQWLQJ SROLFLHV &XUUHQW WD[HV

$GMXVWPHQWYV IRU FXUUHQW WD[ RI SULRU SHULRGV

7RWDO

1

HIHUUHG WD[ DVVHWY DQG GHIHUUH
(85 PLOOLRQ "HIHUUHG WD[ OLDELOLWLHV RU GHIHUUHG WD[ DVVHWV Rl WKH SDUH
,QFRPH IURP RWKHU QRQ FXUUHQW LQYHVWPHQWYV WKH FRPSDQ\RV EDODQFH VKHHW
'LYLGHQG LQFRPH IURP *URXS FRPSDQLHV
'LYLGHQG LQFRPH IURP RWKHU LQYHVWPHQWYV '"HIHUUHG WD[ DVVHWYV
,QWHUHVW LQFRPH IURP RWKHU FRPSDQLHV

(85 PLOOLRQ "HF
2WKHU LQWHUHVW DQG ILQDQFH LQFRPH

3URYLVLRQV
,QWHUHVW ,QFRPH IURP *URXS FRPSDQLHYV TRWDO
,QWHUHVW LQFRPH IURP RWKHU FRPSDQLHYV
2WKHU ILQDQFH LQFRPH

QDQFH LQ '"HIHUUHG WD[ OLDELOLWLHV

,QWHUHVW H[SHQVHV DQG RWKHU ILQDQFH H[SHQVHYV

,QWHUHVW H[SHQVHV WR *URXS FRPSDQLHV
,QWHUHVW H[SHQVHV WR RWKHU FRPSDQLHV
,PSDLUPHQW RI IL[HG DVVHWY LQYHVWPHQWYV
2WKHU ILQDQFH H[SHQVHYV

7RWDO

(85 PLOOLRQ 'HF
$SSURSULDWLRQV
S5SHYDOXDWLRQV
7TRWDO
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' QWDQJLEOH DVVHWYV

(85 PLOOLRQ

,QWDQJLEOH ULJKWV*RRGZLOO

2WKHU FDSLWDOLVHG
H[SHQGLWXUH 7TRWDO

$FTXLVLWLRQ FRVW DW -DQXDU\

$GGLWLRQV

'LVSRVDOV

SHFODVVLILFDWLRQV

$FTXLVLWLRQ FRVW DW 'HFHPEHU

$FFXPXODWHG DPRUWLVDWLRQ DQG LPSDLUPHQW DW -DQXDU\
$FFXPXODWHG DPRUWLVDWLRQ RQ GLVSRVDOV

$PRUWLVDWLRQ

,PSDLUPHQW

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW DW '"HFHPEHU

%RRN YDOXH DW -DQXDU\

%RRN YDOXH DW 'HFHPEHU

$FFXPXODWHG GLIIHUHQFH EHWZHHQ WRWDO DQG SODQQHG DPRUWLVDWLRQ DW -DQXDU\

&KDQJH LQ FXPXODWLYH DFFHOHUDWHG DPRUWLVDWLRQ LQFUHDVH RU GHFUHDVH

$FFXPXODWHG GLIIHUHQFH DW '"HFHPEHU
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/DQJLEOH DVVHWYV

$GYDQFHG SD\PHQWYV DQG
/IDQG DQG ZDWIRAXLOGLQJY DQG FRIDWHUQGRAWLRQGE HTXRSAHQPWWD QJLEOHFROQWHWNMFWLRQ LQ SURJURWDO

(85 PLOOLRQ

$FTXLVLWLRQ FRVW DW -DQXDU\

$GGLWLRQV

'LVSRVDOV

SHFODVVLILFDWLRQV

$FTXLVLWLRQ FRVW DW 'HFHPEHU

$FFXPXODWHG GHSUHFLDWLRQ DW
-DQXDU\

$FFXPXODWHG DPRUWLVDWLRQ RQ
GLVSRVDOV DQG WUDQVIHUV

'"HSUHFLDWLRQ

$FFXPXODWHG GHSUHFLDWLRQ DW
"HFHPEHU

%RRN YDOXH DW -DQXDU\

%RRN YDOXH DW '"HFHPEHU

$FFXPXODWHG GLIIHUHQFH EHWZHHQ
WRWDO DQG SODQQHG GHSUHFLDWLRQ DW
-DQXDU\

&KDQJH LQ FXPXODWLYH DFFHOHUDWHG
GHSUHFLDWLRQ LQFUHDVH RU
GHFUHDVH

$FFXPXODWHG GLIIHUHQFH DW
'"HFHPEHU

7KH ERRN YDOXH RI SURGXFWLRQ PDFKHRHFEMQGCZHDVX[(EFPHQW DW PLOOLRQ 7KH UHYDOXDWLRQ LQFOXGHG LQ WKH DFTXLWVLWDRREFRVW
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QYHVWPHQWYV

+ROGLQJV LQ *URXS
FRPSDQLHV 2WKHU LQYHVWPHQWY 7TRWDO

(85 PLOOLRQ
$FTXLVLWLRQ FRVW DW -DQXDU\

$GGLWLRQV

'LVSRVDOV

SHFODVVLILEFDWLRQV

$FTXLVLWLRQ FRVW DW '"HFHPEHU

$FFXPXODWHG LPSDLUPHQW DW -DQXDU\

$GGLWLRQV

5HFODVVLILFDWLRQV

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW DW 'HFHPEHU

%RRN YDOXH DW -DQXDU\

%RRN YDOXH DW 'HFHPEHU

1RQ FXUUHQW UHFHLYDEOHV, QYHQWRULHYV

(85 PLOOLRQ 'HF (85 PLOOLRQ 'HF
1RQ FXUUHQW LQWHUHVW EHDULQJ ORDQ UHFHLYDEOHV IURP *URXS FEPEZSPOWHVYLDOV DQG FRQVXPDEOHYV
2WKHU UHFHLYDEOHV IURP *URXS FRPSDQLHV RUN LQ SURJUHVYV
/IRDQ UHFHLYDEOHV IURP DQ DVVRFLDWHG FRPSDQ\ RI WKH *URXS JLQLVKHG SURGXFWV DQG JRRGV
7TRWDO 2WKHU LQYHQWRULHV

7TRWDO
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&EXUUHQW UHFHLYDEOHYV &DVK DQG FDVK HTXLYDOHQV

(85 PLOOLRQ "HF (85 PLOOLRQ "HF
7UDGH UHFHLYDEOHV &DVK DQG EDQN

/LTXLG PRQH\ PDUNHW LQYHVWPHQWYV
S5HFHLYDEOHV IURP *URXS FRPSDQLHV 7TRWDO

7UDGH UHFHLYDEOHYV

/RDQ UHFHLYDEOHYV

2WKHU UHFHLYDEOHYV

3UHSDLG H[SHQVHVY DQG DFFUXHG LQFRPH

7RWDO UHFHLYDEOHV IURP *URXS FRPSDQLHV

/RDQ UHFHLYDEOHV IURP DQ DVVRFLDWHG FRPSDQ\ RI WKH *URXS

2WKHU ORDQ UHFHLYDEOHV

2WKHU UHFHLYDEOHYV

3UHSDLG H[SHQVHV DQG DFFUXHG LQFRPH

7TRWDO

6SHFLILFDWLRQ RI SUHSDLG H[SHQVHVY DQG DFFUXHG LQFRPH

(85 PLOOLRQ 'HF

5R\DOWLHV

3ULFH GLIIHUHQFHV IURP VDOHY DQG RWKHU VDOHV DFFUXDOV

6HUYLFH DQG PDLQWHQDQFH IHHV

'"HULYDWLYH FRQWUDFWYV

$FFUXHG LQWHUHVW

BHWWOHPHQW JDLQ RI WKH WUDQVIHU RI 3HQVLRQ )XQGRV % IXQG

2WKHU SUHSDLG H[SHQVHY DQG DFFUXHG LQFRPH

7TRWDO
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6KDUHKROGHUVR

SHVWULFWHG HTXLW\
(85 PLOOLRQ

HTXLW)\

6KDUH FDSLWDO DW -DQXDU\

6KDUH FDSLWDO DW 'HFHPEHU

5HVWULFWHG HTXLW\ WRWDO DW '"HFHPEHU

8QUHVWULFWHG HTXLW\

(85 PLOOLRQ

([SDQGDEOH IXQG DW -DQXDU\

([SDQGDEOH IXQG DW 'HFHPEHU

5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\ DW

-DQXDU\

5HVHUYH IRU LQYHVWHG XQUHVWULFWHG HTXLW\ DW

'"HFHPEHU

SHWDLQHG HDUQLQJV DW -DQXDU\

%\ GHFLVLRQ Rl $QQXDO *HQHUDO OHHWLQJ

'LYLGHQGYV

'RQDWLRQV

5HSXUFKDVH RI WUHDVXU\ VKDUHV

8QSDLG GLYLGHQGV

BURILW IRU WKH SHULRG

5HWDLQHG HDUQLQJV DW '"HFHPEHU

8QUHVWULFWHG HTXLW\ WRWDO DW '"HFHPEHU

'LYLGHQGY SURSRVHG E\ WKH %RDUG RI 'LUHFWRUV DUH QRW UH
WKH\ KDYH EHHQ DSSURYHG E\ WKH $QQXDO *HQHUDO OHHWLQJ

3DUHQW FRPSDQ\ VKDUH FDSLWDO E\ VKDUH FODVYV

"HF QXPEHU (85 QXPEHU (85
$ VKDUHV YRWHV VKDUH

% VKDUHV  YRWH VKDUH

7RWDO

7KH $UWLFOHV RI $VVRFLDWLRQ HQWLWOH VKDUHKROGHUV WR GHPDC
VKDUHV ZLWKLQ WKH OLPLWDWLRQ RQ WKH PD[LPXP QXPEHU RI VKDU|
$ VKDUHV ZHUH FRQYHUWHG WR % VKDUHYV

$SSURSULDWLRQV

(85 PLOOLRQ 'HF
&XPXODWLYH DFFHOHUDWHG GHSUHFLDWLRQ
7TRWDO

SURYLVLRQV

(85 PLOOLRQ "HF
3HQVLRQ SURYLVLRQV
7RWDO

1RQ FXUUHQW OLDELOLWLHYV

,QWHUHVW EHDULQJ OLDELOLWLHYV

FRJQLVHG LQ WKH ILQDQFLDO VWDWHPHQWY XQWLO
(85%LOOLR$§ "HF QbQ Q Q

/IRDQV IURP FUHGLW LQVWLWXWLRQV

7TRWDO
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/IRDQV GXH ODWHU WKDQ ILYH \HDUV

(85 PLOOLRQ "HF
/RDQV IURP FUHGLW LQVWLWXWLRQV
7RWDO

1RQ LOQOWHUHVW EHDULQJ OLDELOLWLHYV

(85 PLOOLRQ "HF

/ILDELOLWLHY EDVHG RQ FRQWUDFWYV

(DUQ RXW DQG LQWHUHVW DFFUXDO RQ GHIHUUHG SXUFKDVH SULFH

7TRWDO

&EXUUHQW OLDELOLWLHYV

(85 PLOOLRQ "HF

7UDGH SD\DEOHV

/ILDELOLWLHV WR *URXS FRPSDQLHV

7UDGH SD\DEOHV

/IRDQV

$FFUXHG OLDELOLWLHY DQG GHIHUUHG LQFRPH

2WKHU OLDELOLWLHV

7RWDO OLDELOLWLHVY WR *URXS FRPSDQLHYV

/IRDQV IURP FUHGLW LQVWLWXWLRQV

2WKHU OLDELOLWLHV

$FFUXHG OLDELOLWLHY DQG GHIHUUHG LQFRPH

$GYDQFHVY UHFHLYHG

7TRWDO

6SHFLILFDWLRQ RI DFFUXHG OLDELOLWLHYV DQG GHIHUU

(85 PLOOLRQ "HF

3HUVRQQHO H[SHQVHV

,QFRPH WD[ OLDELOLW\

5HVHDUFK DQG GHYHORSPHQW H[SHQVHYV

$FFUXHG SULFH DGMXVWPHQWY UHODWHG WR VDOHV DQG SXUFKDVHYV

5R\DOWLHV

3ULFH UHGXFWLRQV

'"HULYDWLYH FRQWUDFWYV

$FFUXHG LOQOWHUHVWYV

&XUUHQW SURYLVLRQV

2WKHU DFFUXHG OLDELOLWLHY DQG GHIHUUHG LQFRPH

7TRWDO

ILDELOLWLHY LQFOXGH

(85 PLOOLRQ 'HF

1RQ FXUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

1RQ FXUUHQW QRQ LQWHUHVW EHDULQJ OLDELOLWLHYV

&XUUHQW LQWHUHVW EHDULQJ OLDELOLWLHYV

&XUUHQW QRQ LQWHUHVW EHDULQJ OLDELOLWLHV

7TRWDO
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1RWHV UHODWLQJ WR PHPEHUMELOLWLHY DQG FRPPLWPFH
DGPLQLVWUDWLYH ERGLHV  uoun osunmrrowy

6DODULHY DQG UHPXQHUDWLRQ SDLG WR 3UHVLGHQ®WsDPO®™®WER@ D@ PHPEHUV RI WKH
%RDUG 3D\PHQWYV SD\DEOH XQGHU OHDVH DJUHHPHQWYV
ZLWKLQ QH[W PRQWKYV

(85 PLOOLRQ

ODWHU WKDQ PRQWKYV
7TRWDO

/LLVD +XUPH 3UHVLGHQW DQG &(2
OHPEHUV RI %RDUG RI 'LUHFWRUV

/HDVH DJUHHPHQWYVY DUH PDLQO\ OHDVLQJ DJUHHPHQWYV IURP WR |
1R ORDQV KDYH EHHQ JUDQWHG WR WKH PHPEHUV RI DGPLQLVWUDPNGYHsRRRIH¥0BRYH LQIRUPDWLRQ RQ

PDQDJHPHQW HPSOR\HH EHQHILWSHDW\§H B VSITUMHGNVIL® QVDFWLRQV
OLDELOLW\ IRU UHDO HVWDWH LC
ODQDJHPHQW SHQVLRQ FRPPLWPH K\&FQPSDQ\ LV OLDEOH WR UHYLHZ 9$7 GHGXFWLRQV PDGH IRU UHDC

3HQVLRQ DUUDQJHPHQWYV IRU WKH 3UHVLGHQW DQG &(2 IROORZ ORRPO RO UNGHV xSAHD XeNt H FINR W P 9 3 2 VOHPAUIHDY HY GXULQJ WKH UHY LH:

)LQODQG KDV D VWDWXWRU\ SHQVLRQ VA\VWHP 7\(/ LQ ZKLFK WKH 38¥ LygihQ Wpl Qx & (8 ISP WL LSDW(HY . Q PLOOLRQ
DGGLWLRQ WKH 3UHVLGHQW DQG &(2 KDV DQ DGGLWLRQDO SHQVLRQ EHQHILW LQ WKH IRUP RI D GHILQHG

FROQOWULEXWLRQ SHQVLRQ SODQ 7KH VXSSOHPHQWDU\ SHQVLRQ FDQ FRPPHQFH DV RI WKH DJH RI

JLOQDQFLDO ULVNYV

7KH REMHFWLYH RI WKH ILQDQFLDO ULVN PDQDJHPHQW LV WR GHFUH]I

&EROQOWLQJIJHQFLHYV

&ROQWLQIJHQFLHYV IRU RZQ OLDELOLWLHYV FRXQWHUSDUW\ ULVNV RQ WKH *URXSRV SURILWY DQG FDVK IORZV DC
(85 PLOOLRQ 7KH PDLQ SULQFLSOHV IRU ILQDQFLDO ULVN PDQDJHPHQW DUH GHILC
*XDUDQWHHV JLYHQ DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV RU 3UHVLGHQW &(2 DQG WI

IRU LWV LPSOHPHQWDWLRQ 7UHDVXU\ DFWLYLWLHY DUH FHQWUDOLYV

7TRWDO JXDUDQWHHYV
ORUH LQIRUPDWLRQ DERXW WKH ILQDQFLDO ULVNV FDQ EH IRXQG IUR

(85 PLOOLRQ 7KH PDLQ GLIIHUHQFH EHWZHHQ FRPSDQ\RV DQG *URXSRV ULVN SRVL

7RWDO JXDUDQWHHV SRVLWLRQ EHFDXVH SDUHQW FRPSDQ\ FHQWUDOO\ KHGJHV WKH *UF

LPSOHPHQWLQJ LQWHUQDO KHGJHV VHSDUDWHO\ ZLWK WKH VXEVLGLI
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'"HULYDWLYH FRQWUDFWYV

1RPLQDO YDOXHV DQG PDWXULW\ RI FXUUHQF\ GHULY®PWHWIRRAF LQYHVWPHQWYV

(85 PLOOLRQ "HF

&XUUHQF\ IRUZDUG FRQWUDFWY DQG FXUUHQF\ VZDSV

&XUUHQF\ RSWLRQV

$00 GHULYDWLYHVY KDYH D PDWXULW\ OHVV WKDQ RQH \HDU

)DLU YDOXHV RI QRQ KHGJH DFFRXQWLQJ GHULYDWLY P2 YORHH B OF Y2

(85 PLOOLRQ "HF 3RVLWLYHHIDWLYH 1HW
&XUUHQF\ IRUZDUG FRQWUDFWYV DQG FXUUHQF\ VZDSYV

&XUUHQF\ RSWLRQV

(85 PLOOLRQ "HF 3RVLWLYHHIDWLYH 1HW
&XUUHQF\ IRUZDUG FRQWUDFWYV DQG FXUUHQF\ VZDSYV

&XUUHQF\ RSWLRQV

)DLU YDOXH PHDVXUHPHQW DQG KLHUDUFK\

(85 PLOOLRQ "HF /HYHO  /HYHO  /HYHO 7RWDO

&XUUHQF\ GHULYDWLYHV

6KDUHVY DQG LQYHVWPHQWYV

$VVHWV WRWDO

'"HIHUUHG SXUFKDVH SULFH DQG HDUQ RXW

&XUUHQF\ GHULYDWLYHV

/ILDELOLWLHVY WRWDO

(85 PLOOLRQ "HF
&XUUHQF\ GHULYDWLYHV

/HYHO /HYHO /HYHO 7TRWDO

$VVHWYV WRWDO

'"HIHUUHG SXUFKDVH SULFH DQG HDUQ RXW
&XUUHQF\ GHULYDWLYHV

/ILDELOLWLHV WRWDO

ILQDQFLDO LQVWUXPHQW LV EDVHG RQ T.
DUNHWYV 7KH IDLU YDOXH Rl OHYHO GHULYDWLYHV LV EDVHG RQ W

IDLU YDOXH RI OHYHO ILQDQFLDO LQVWUXPHQWY FDQQRW EH HVWLF
PDUNHWYV

7KH *URXS DSSOLHV WKH SULQFLSOH RI UHFRJQLVLQJ WUDQVIHUV EH
WKH GDWH RQ ZKLFK WKH HYHQW WULJJHULQJ WKH WUDQVIHU RFFXU!I
RFFXUUHG GXULQJ WKH UHSRUWLQJ SHULRG

5HFRQFLOLDWLRQ RI /HYHO IDLU YDOXHYV OLDELOLWLH

(85 PLOOLRQ

&DUU\LQJ DPRXQW DW -DQXDU\
,PSDFW RI GLVFRXQWLQJ
&DUU\LQJ DPRXQW DW 'HFHPEHU

+ROGLQJV LQ *URXS FRPSDOQ!

6HH IRWHURXS FRPSD@MWHKH QRWHY WR WKH FRQVROLGDWHG ILQDQFL
SDUHQW FRPSDQ\RV KROGLQJV LQ RWKHU FRPSDQLHYV
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SURSRVDO E\ WKH %RDUG RI 'LUHFWRUV |
WKH $QQXDO *HQHUDO OHHWLQJ RQ W
XVH RI WKH SURILW VKRZQ RQ WKH %DOD
GLVWULEXWLRQ RI GLYLGHQG

2ULRQ &RUSRUDWLRQRY GLVWBHPXWDEDWUWHI X5V DW Rl ZKLFK WKH SURILW IRU WKH ILQDQFLDKH\#%BRDUGE® RI5SLUHFWRUYV SURSRVHV WF
*HQHUDO OHRHWUQRQ &RUSRUDWLRQ WR EH KHOG RQ $SULSHU VWRDW RBRIGEKNHGEDYEWR(8BKH %DODQFH 6KHHW FRQILUPHG IRU WKH ILQ
'HFHPEHU 1R GLYLGHQG VKDOO EH SDLG RQ WUHDVXU\ VKDUHV KHOG E\ WKH &RPSDQ\ RQ WKH UHFRUG GDWH IRU GLYLGHQG SD\PH

$FFRUGLQJ WR WKH SURSRVDO WKH GLYLGHQG ZRXOG EH SDLG LQSWEZRVKQUW XRXDGWEH BOH GLWRW IMK\DWBIEROGWUREZK&®SLY RQ WKH UHI
GLYLGHR®®ULO UHJLVWHUHG LQ WKH &RPSDQ\RV VKDUHKROGHUVR UHJLVWHU PDLQWDLQHG E\ (XURFOHDU )LQODQG 2\ 7KH %RDUG
7KH VHFRQG LQVWDOPHRW WHOBH ZRXOG EH SDLG WR D VKDUHKROGHU ZKR LV RQ WKH UHFRUG GWUDAUH VR/H WHKH LD WK W RRPISW R HR @ LWK &
UHJLVWHU PDLQWDLQHG E\ (XURFOHDU )LQODQG 2\ 7KH %RDUG RI 'LUHFWRUV SURSRVHV WKDW WKH VHFRQG LQVWDOPHQW ZRXOG EH

7KH %RDUG RI 'LUHFWRUV SURSRVHV WKDW WKH $QQXDO *HQHUDO OHHWLQJ ZRXOG DXWKRULVH WKH %RDUG RI 'LUHFWRUV WR UHVRO)
LQVWDOPHQW RI WKH GLYLGHQG LQ FDVH RI FKDQJHV LQ WKH UXOHV RI (XURFOHDU )LQODQG 2\ RU WKH UHJXODWLRQV UHJDUGLQJ WK

,Q DGGLWLRQ WKH %RDUG RI 'LUHFWRUYV SURSRVHV WR WKH SXPIXOROP'SDTHE D GG DWW WIL DX WADKEIDM (X GV EH GRQDWHG WR PHGLFDO UHV|
DV GHFLGHG E\ WKH %RDUG RI 'LUHFWRUV $Q\ UHPDLQLQJ GLVWULEXWDEOH IXQGY ZRXOG EH DOORFDWHG WR UHWDLQHG HDUQLQJV

7KHUH KDYH EHHQ QR PDWHULDO FKDQJHV LQ WKH &RPSDQ\RV ILQD@KHDI®ML BRVEMUIRRI WLRIF H: RKSDBY GVRIRRIGHDQGD QLW RHRBULQLRQ RI
SURSRVHG SURILW GLVWULEXWLRQ ZRXOG QRW FRPSURPLVH WKH OLTXLGLW\ Rl WKH &RPSDQ\
(VSRR YHEUXD U\

2ULRQ &RUSRUDWLRQ
%RDUG RI 'LUHFWRUV
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6LIQDWPDRWHWKH J)LODQFLDO 6WDWHPHQW )\
E\ WKH %RDUG RI 'LUHFWRUYV

&RQILUPDWLRQ RI WKH 9% R D UG RS ok S Ry S 8r 20 ey
DQG WKH &(2

‘H FRQILUP WKDW

(VSRR YHEUXDU\

YWKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV SUHSDUHG LQ D&Y GBRWMN. o'WWV EH ,QWHUQQl\_/\H_é?LQEQXWQBQ(gLDO DUL -XVV]

5HSRUWLQJ 6WDQGDUGV ,)56 DV DGRSWHG E\ WKH (XURSHDQ 8Q§'§%B§§ WKH ILQDQFLgD% ng%NHPP\%)%WV R
WKH SDUHQW FRPSDQ\ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH Ol% |'DQ HIXODWLRQV JLR\}—hﬁ blj H

SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ )LQODQG JLYH D WUXH DQG IDLU YLHZ RI WKH DVVHWYV OLDELOLWLHYV
ILQDQFLDO SRVLWLRQ DQG SURILW RU ORVV RI WKH FRPSDQ\ DQG WKH XQGHUWDNLQJV LQFOXGHG LQ WKH

FRQVROLGDWLRQ WDNHQ DV D ZKROH 0DJLDU OLNH 'RXVWGDU $UL /HKWRUDQWD (LMD 5RQNDL
YWKH PDQDJHPHQW UHSRUW LQFOXGHV D IDLU UHYLHZ Rl WKH GHYHORSPHQW DQG SHUIRUPDQFH RI WKH

EXVLQHVV DQG WKH SRVLWLRQ Rl WKH FRPSDQ\ DQG WKH XQGHUWDNLQJV LQFOXGHG LQ WKH FRQVROLGDWLRQ
WDNHQ DV D ZKROH WRJHWKHU ZLWK D GHVFULSWLRQ Rl WKH SULQFLSDO ULVNV DQG XQFHUWDLQWLHYV WKDW WKH\
IDFH DQG +HQULN 6WHQTYLVW .DUHQ /\NNH 6°UHQVHQ

YWKDW WKH VXVWDLQDELOLW\ UHSRUW ZLWKLQ PDQDJHPHQW UHSRUW LV SUHSDUHG LQ DFFRUGDQFH ZLWK
VXVWDLQDELOLW\ UHSRUWLQJ VWDQGDUGV UHIHUUHG WR LQ &KDSWHU RI WKH $FFRXQWLQJ $FW DQG ZLWK WKH
$UWLFOH RI 7D[RQRP\ 5HIXODWLRQ /JLLVD +XUPH

3UHVLGHQW DQG &(2

2Q DXGLWRURYV UHSRUW KDV EHHQ LVVXHG WRGD\
(VSRR YHEUXD U\

.30* 2< $%

.LPPR $QWRQHQ
$XWKRULVHG 3XEOLF $FFRXQWDQW
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7KLV GRFXPHQW LV DQ (QJOLVK WUDQVODWLRQ RI WKH )LQQLVK DXGLWRURYV UHSRUW 2QO\ WKH )LQQLVK YHUVLRQ RI WKH UHSRUW LV

$SXGLWRURY 5HSRUW

7R WKH $QQXDO *HQHUDO OHHWLQJ RI 2ULRQ &RUSRUDWLRQ ‘H DUH LQGHSHQGHQW RI WKH SDUHQW FRPSDQ\ DQG RI WKH JURXS F
HWKLFDO UHTXLUHPHQWY WKDW DUH DSSOLFDEOH LQ )LQODQG DQG C

5 H S R U W R Q W K H $ X G L W R | W KC].I.I,O()HE QLD@I—P Ii\ADLGO UHVSRQVLELOLWLHV LQ DFFRUGDQF
6 W D W H P H Q WV ,Q RXU EHVW NQRZOHGJH DQG XQGHUVWDQGLQJ WKH QRQ DXGLW VH!

SDUHQW FRPSDQ\ DQG JURXS FRPSDQLHYV DUH LQ FRPSOLDQFH ZLWK (
JLQODQG UHJDUGLQJ WKHVH VHUYLFHVY DQG ZH KDYH QRW SURYLGHG
ZSLQLRQ UHIHUUHG WR LQ $UWLFOH RI UHJXODWLRQ (8 7KH QRQ DX
SURYLGHG KDYH EHHQ GLVFORVHG LQ QRWH WR WKH FRQVROLGDW
‘H KDYH DXGLWHG WKH ILQDQFLDO VWDWHPHQWY RI 2ULRQ &RUSRUDWLRQ EXVLQHVV LGHQWLW\ FRGH
IRU WKH \HDU HQGHG '"HFHPEHU 7KH ILQDQFLDO VWDHWHRAONMHPRRBWLWHKHVRKGLW HYLGHQFH ZH KDYH REWDLQHG LV VXII
FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ LQFRPH EWDBMWHPHRRXWWBWHRHRW RI FRPSUHKHQVLYH
LQFRPH VWDWHPHQW RI FKDQJHV LQ HTXLW\ VWDWHPHQW RI FDVK IORZV DQG QRWHV LQFOXGLQJ PDWHULDO

DFFRXQWLQJ SROLF\ LQIRUPDWLRQ DV ZHOO DV WKH SDUHQW FR@S@QWVH[U)[LQB@@W\LQFRPH VWDWHPHQW
FDVK IORZ VWDWHPHQW DQG QRWHYV

7KH VFRSH RI RXU DXGLW ZDV LQIOXHQFHG E\ RXU DSSOLFDWLRQ RI F
GHWHUPLQHG EDVHG RQ RXU SURIHVVLRQDO MXGJHPHQW DQG LV XVH

YWKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY JLYH D WUXH D 8CI;DLUNYI9-|V% %I MLh U%IX\gR%}Jﬁ_F%ngS:LU—ISVODS%Q/MEQIDOXDWH WKH HII

ILQDQFLDO SHUIRUPDQFH DQG FDVK IORZV LQ DFFRUGDQFH ZL \A# RX \B\{V fg \6/ G TKH OHYHO PDWHULDOLW! 2
DJQL XGH R1T PLVVWDWHPHQWY WKDW LQGLYLGXDOO\ RU LQ DJJUHJ

DGRSWHG E\ WKH (8
KDYH LQIOXHQFH RQ K HFRQRPLF GHFLVLRQV RI WKH XVHUV RI WKI
YWKH ILOQDQFLDO VWDWHPHQWY JLYH D WUXH DQG IDLU YLHZ RI W%%ﬁ&q_i&% FD Fﬁ%l;(% II_lV/Q’%R/\hQIQH%WU%LHDGDQEJHSRVVLEOH PLVVWD)\
A Y
H

DQG ILQDQFLDO SRVLWLRQ LQ DFFRUGDQEH ZLWK WKH 002V DO § LR WIRAY ARTMIAMSY IGHAUTROHBY Wi W 110D oFLDO VDN
RI ILQDQFLDO VWDWHPHQWY LQ )LQODQG DQG FRPSO\ ZLWK VWDWXWRU\ UHTXLU Q \%
W ODWWHUYV

2XU RSLQLRQ LV FRQVLVWHQW ZLWK WKH DGGLWLRQDO UHSRUW VXEPLW HG WR WKH $XGLW &RPPLWWHH
.H\ DXGLW PDWWHUV DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLR

%DVLV IRU 2SL Q LR Q LQ RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RI WKH FXUUHQW SH
WKH FRQWH[W RI RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWY DV D 2
'H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK JRRG DXGLWLQW ISHDHFRQ FB Q® JHQOD QEW2SURYLGH D VHSDUDWH RSLQLRQ RQ WKHVI
UHVSRQVLELOLWLHYV XQGHU JRRG DXGLWLQJ SUDFWLFH DUH IXUVWNIH GHNG LALLBH/GY DYV WKHHO#K G HWHRWIRH/G WR LQ WKH (8 5HIXODWLRQ 1R
5HVSRQVLELOLWLHY IRU WKH $XGLW RI WKH )LQDQFLDO 6WDWHP HQRVYX\GHRWILE QVRH FHN BHISRWMRQ RI NH\ DXGLW PDWWHUV EHORZ

,Q RXU RSLQLRQ
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‘H KDYH DOVR DGGUHVVHG WKH ULVN RI PDQDJHPHQW RYHUULGH RI LQWHUQDO FRQWUROV 7KLV LQFOXGHYV
FRQVLGHUDWLRQ RI ZKHWKHU WKHUH ZDV HYLGHQFH RI PDQDJHPHQW ELDV WKDW UHSUHVHQWHG D ULVN RI
PDWHULDO PLVVWDWHPHQW GXH WR IUDXG

7KH NH\ DXGLW PDWWHU +RZ WKH PDWWHU ZDV DGGUHVVHG L@KGKMHD OXIGW PDWWHU +RZ WKH PDWWHU ZDV DGGUHVVHG LQ WK

5HYHQXH UHFRUBLMILR@® QR 5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRBHQWRIHIHY WR QR  QYHQWRULHYV

%RWK SDUHQW FRPSDQ\RV QHWXWDDXGELMMQSEURFHGXUHV LQFOXGH GKHYPb@OXKHAQW RYLKIY DFFRXQW IRXYUDDKIGIONL IEBREMWGXUHYV LQFOXGHG FR

FRQVROLGDWHG QHW VDOHV FREKSHUUMMHRQXHHUHBRUIQLWLRQ SULQPPRERWDBSBURE-BPWHO\ Rl WKH WIROWDWLRQ SULQFLSOHV DSSO

UHYHQXH IORZV SURGXFW VDOWHKH YHRHQ R GURWPVHVVPHQW RI WKRRYROLGDWHG DVVHWYV *URXS DQG DVVHVVPHQW RI WKHLU

VDOHV ULJKWV WR SURGXFWV DRSUBSYHRQWH QURF E\ UHIHUHQFH WR ,)56 DSSURSULDWHQHVYV EDVHG RQ ,)56 VWI

FOLQLFDO SKDVH UHVHDUFK DQW IBHYHORBEPHQW ZRUN BULFLQJ RI LQGLYLGXDO LQYHQWRU\ LWHPV LV EDVHG

XQGHUWDNHQ ZLWK FROODERUDWLRQ RQ WKH IXQFWLRQDOLW)\ RI LQIR WDADWNVRE@ G/ W KHH PIVIBRMELYHQHVV RI F
:H DVVHVVHG WKH HIITHFWLYHQHVVWKHERGWYRDF\ RI SURGXFW VSHRVILFRERIPGHRNVO DWGERODYSOLFDWLRQ FRQ

1HW VDOHV LQFOXGH ERWK IL[HQYRQR QMHQWEDNHG DSSOLFDWLRQ FRQWUROV LQ UHVSHFW RI WKH PDLQ LQYHQWRU\ PDC

FRQVLGHUDWLRQV 9DULDEOH FROYHBW RO WLKRH) P UHODWVGHY VRIWRKURWRWL WK PUH YDOXHG DW RRNVID BY DLQ G RAHUU BOD@HWE XVHU UL
WR YDULRXV GLVFRXQWYV RU LQHEOQWIHGHXVHUMVWIIKWRIPDQDIJHPHOMDOLVDEOH RU UHSODFHPHQWDRIDOKRHQW

JRRGV RU WR FRQGLWLRQDO PLOHVWRQH SD\PHQWYV LQ

FROODERUDWLRQ DJUHHPHQWVH DBRIQWRWKIBUDQG DVVHVVHG LQWPROBDPP HRMMMPRGIM PHQW LV XWHSDUR/LFLSDWHG LQ SK\VLFDO VWRFN
WKLQJV 7KXV UHYHQXH UHFRRUHWLRXYY RQNFR@IYBY ZHOO DV WHVWH® MWKkRHQLQJ WKH QHHG IRU VPIOMHRIWPHE® W RRDAWLRQV DQG DVVHVVHC
PDQDJHPHQW MXGJHPHQW HIIHFWLYHQHVV ,Q DGGLWLRQ zZH BMYHRMYVARQRE DIHG LWHPV LQ WIS EQREQMORVH @MV VXRIWRVRFN FRXQW &

VXEVWDQWLYH WHVWLQJ DQG DQDMMKMH v d QU RFHGAKHU RY WKH LQYHQWRULHV DQG

'XH WR DQDO\VHV RI GLIITHUHQRBDNRGWSDDLAMOW R Q PG/DIMPGD QD O\W L PP QB JRIPEHRW WIRKGIHPHQW UH O BIWSIHWIRWURP WEHKEDWD DQDO\WLY WR WH\
FRQGLWLRQV DVVRFLDWHG ZLWKWAHKN RKRL DB RUMSULDWHQHVV RY IGXPWKXRQ LQYHQWRULHV LWBEBQREGHDWE @MHNM\RD XEBUWLQJ DQG W

UHYHQXH UHFRJQLWLRQ PHWKEBFRQQLNURQBYBOVKIH DFFRXQW LRRDWWIHDWPHQW RI YDOXDWLRQ FDOFXODWLRQYV
PDQDJHPHQW MXGJHPHQW LQYRONRGG LUHYHBXMQXH DQG WKH UHODWHG H[SHQVHV LQ
UHFRJQLWLRQ LV FRQVLGHUHGNEHNARDMBEW BHWMRGU ‘H DVVHVVHG WKH VXIILFLHQF\ RI LPSD

HQWULHV UHODWLQJ WR WKH LQYHQWF
‘H GLVFXVVHG ZLWK WKH PDQDJHPHQW WKH

UHYHQXH UHFRJQLWLRQ SUDFWLFHV DSSOLHG DQG ‘H FRQVLGHUHG WKH VXIILFLHQF\ RI Wi
GHFLVLRQV LQYROYLQJ PDQDJHPHQW MXGJHPHQW GLVFORVXUHV LQ UHVSHFW RI LQYHQW
ZKLFK KDG D VLJQLILFDQW LPSDFW RQ UHYHQXH DVVHVVHG WKHLU DSSURSULDWHQHVYV

UHFRJQLWLRQ

YXUWKHUPRUH ZH FRQVLGHUHG WKH
DSSURSULDWHQHVV RI WKH *URXSRV GLVFORVXUHV LQ
UHVSHFW RI UHYHQXH UHFRJQLWLRQ SULQFLSOHV DQG
QHW VDOHYV
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5HVSRQV|_E|_O|_W|_HV Rl WKH O/QﬁSDLGEXGDL)(R D\-LgvﬁfﬂwaP\y_w\ﬁuaHU\ LQWHQWLRQD

UQD

D Q G WKH 0D Q DJL Q J '"LUHFWR tUevooldo \MEKUDQGLQI RI LQWHUQDO FRQWURO UHOHYDQW W

SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV E>
)LQDQFLDO 6WDWH PHQWV RSLQLRQ RQ WKH HITHFWLYHQHVV RI WKH SDUHQW FRPSDQ\RV RU W|

Y(YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVHC
7KH %RDUG RI '"LUHFWRUV DQG WKH 0DQDJLQJ "LUHFWRU DUH UHYV SRERMEOML FRIUHW WH. WIS D WWIMELBROPDWHG GLVFORVXUHVY PDGH E\ PD(

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV WKDW JLYH D WUXH DQGHBEY X&HREMAG BYSBRETLDWHQHIY RI WKH %RDUG RI '"LUHFWRU
$FFRXQWLQJ 6WDQGDUGYV DV DGRSWHG E\ WKH (8 DQG RI ILQDQFLRP y¥P YWHRIHQMRYG MK iV v DR W H KHRX®W 1 BYYD 06 EDVHG RQ WKH |
YLHZ LQ DFFRUGDQFH ZLWK WKH ODZV DQG UHIXODWLRQV JRYHUQp R MK & LHSPHPWEREWR HLYRVRFERBDWHG WR HYHQWY RU FRQGLW
VWDWHPHQWYV LQ )LQODQG DQG FRPSO\ ZLWK VWDWXWRU\ UHTXLUKBHRWY FEslsBBOULRRY Wl BYRYYRRRSGEVH W\ wR FRQWLQXH DV D
0DQDJLQJ 'LUHFWRU DUH DOVR UHVSRQVLEOH IRU VXFK LQWHUQD G FRQAWPRO PYFW K WpE HWH HPLRAMVL V2 @ AV YRYXLUHG WR GUDZ DWW
WR HQDEOH WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWV WKDW PYHWNE Hs LURB RPYWHMLPE RKGVIWBWEHEHEN vWDWHPHQWY RU LI V3
ZKHWKHU GXH WR IUDXG RU HUURU qu RSLQLRQ 2XU FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW HYLGH

XGLWRURYV UHSRUW +RZHYHU IXWXUH HYHQWYVY RU FRQGLWLRQV P

H
,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY WKH %RDUG RI LUHEWFB)PS VPIQ?—‘ I§/I-||_| FQIBEQLQQI\‘; (55“:.! dA(lRISJ ‘PFH_I-bJ FRQFHUQ
UHVSRQVLEOH IRU DVVHVVLQJ WKH SDUHQW FRPSDQ\RV DQG WKH JURXSRV DELOLW\ R FRQWL XH DV D J

W
FRQFHUQ GLVFORVLQJ DV DSSOLFDEOH PDWWHUV UHODWLQJ Wﬁ(ﬁ?L P WﬁU@RBBB.D P&/ QYRR BRQ VWUXFWXUH DQG FRQWH
FRQFHUQ EDVLV RI DFFRXQWLQJ 7KH ILQDQFLDO vwbwHPHQwyV b ULKEUR SR ¥vl YK 'T:Héw: f{y LQDQFLDO VWDWHPHQWYV U
EDVLV RI DFFRXQWLQJ XQOHVV WKHUH LV DQ LQWHQWLRQ WR OLTPPGGDWﬁHW‘K"Q’ RuW KR/ Wﬁ%’o' QR MRS MRXWYHRYIQWY JLYH D WUXH

FHDVH RSHUDWLRQV RU WKHUH LV QR UHDOLVWLF DOWHUQDWLY¥H3EDR WRGRAMRRUP WKH JURXS DXGLW WR REWDLQ VXIILFLHQW DSS!
ILQDQFLDO LQIRUPDWLRQ RI WKH HQWLWLHV RU EXVLQHVV XQLWV Z

$XGLWRURY 5HVSRQVLELOLW LIV ERDwIMRKE 28K LWL e R Y s xosrviy vt wea
WKH )LQDQFLDO 6WDWHPHQWV4VSRQVLEOH|RU RXU DXGLW RSLQLRQ

2XU REMHFWLYHY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW 2RRWKHP W WSO WEKRYS Vi B WHEH § WIKDIRBHUQDQFH UHJDUGLC

ZKROH DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU G XH ¥RQUDK ¢ RRSHARY WB-EEQW R LWH G LW DQG VLIQLILFDQW DXGL!

DXGLWRURV UHSRUW WKDW LQFOXGHV RXU RSLQLRQ 5HDVRQDECGHI BAXQ@HEEM LQ bAWHK QY FG QW BROXWIPRWH HEXK@HQWLIN GXULQJ R

LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK JRRG DXGLWLQJ SUDFWLFH ZLOO DOZD\V

GHWHFW D PDWHULDO PLVVWDWHPHQW ZKHQ LW H[LVWV oLVVWwDWHFWFWIYFYG B Q"(/'ﬁRVd'hEW%B%('t R%J‘WéU]FBJ%%%DSFH ZLWK D VWDWF

FRQVLGHUHG PDWHULDO LI LQGLYLGXDOO\ RU LQ WKH DJJUHJIDWHT KR PR IIE b KB &b %DIPﬂHIQ\é’MF QYR QJ LQRGHSHQGHQFH DG
obDWwW

LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV WDNHQ RQ WKH LI’E'TBQ/?W‘RF?Q/W(}#ﬁvQ%QQ‘%L% A WKDW PD\ UHDVRQDEO\ EH W
HUH DSSOLFDEOH HG VDIHJXDUGV

$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK JRRG DXGLWLQJ SUDFWLFH ZH H[HUFLVH SURIHVVLR QDO MXGJIJPHQW

DQG PDLQWDLQ SURIHVVLRQDO VNHSWLFLVP WKURXJKRXW WKH DW(‘,RLPWWK BOWRVHUV FRPPXOLFOWHG ZIWK WKRVH FKDUJHG ZLWK JRY
DWWHUV WKDW ZHUH RI PRVW VLJQLILFDQFH LQ WKH DXGLW RI WKH

Y,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHPHQWHFM@Q@QB@HL\’M%)HWWW%WéW\NF@KW%%PMWHUV ‘H GHVFULE
WR IUDXG RU HUURU GHVLJQ DQG SHUIRUP DXGLW SURFHGXUHWQRKYRPAZL BUWRHAKROW LRYBWHEFQX RE\YWBXBOLF GLVFORVXUH DERX
DXGLW HYLGHQFH WKDW LV VXIILFLHQW DQG DSSURSULDWH WR BHVEKPYN B ETWM vZHR 6 lRW It VP4 QL W DWW @ B DWMWRIV VKRXOG QRW EH F

QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURBKH RS 1YL FRQY RIRGR FRY R G RHIX ¥R EZRX PGRPFHDVRQDEON EH H|
LQWHUHVW EHQHILWY RI VXFK FRPPXQLFDWLRQ
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2WKHU 5HSRUWLQJ 5HTXLUHPNEWY VWDWHPHQWV
,QIRUPDWLRQ RQ RXU DXGLW HQJELE IR wich xvh =1 wih suriLw virzo Lo wH 000

/[LPLWHG /LDELOLW\ &RPSDQL $FW :H VXSSRUW WKDW WKH OHPEHU

HV
‘H ZHUH ILUVW DSSRLQWHG DV DXGLWRUV E\ WKH $QQXDO *HQHUPOSHHH W QIURR wRrRIPYEEx0oc PR G R*KDUJIHG IURP OLDELOLW\ IRU Wk
DSSRLQWPHQW UHSUHVHQWY D WRWDO SHULRG RI XQLQWHUUXSWHG HQJDJHPHQW RI VHYHQ \HDUV

(VSRR )HEUXDU\
2WKHU ,QIRUPDWLRQ e

7KH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU DUH UHVSRQVLEOH IRU WKH RWKHU LQIRUPDWLRQ 7KH
RWKHU LQIRUPDWLRQ FRPSULVHV WKH UHSRUW RI WKH %RDUG RI 'LUHFWRUV 2XU RSLQLRQ RQ WKH ILQDQFLDO
VWDWHPHQWY GRHV QRW FRYHU WKH RWKHU LQIRUPDWLRQ LPPR SOWRQHO

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWW RKWLYHG sREPLEFL STLMRXAWMPRWHD'd WKH RWKHU
LQIRUPDWLRQ DQG LQ GRLQJ VR FRQVLGHU ZKHWKHU WKH RWKHU LQIRUPDWLRQ LV PDWHULDOO\ LQFRQVLVWHQW
ZLWK WKH ILQDQFLDO VWDWHPHQWY RU RXU NQRZOHGJH REWDLQHG LQ WKH DXGLW RU RWKHUZLVH DSSHDUV WR EH
PDWHULDOO\ PLVVWDWHG 2XU UHVSRQVLELOLW\ DOVR LQFOXGHV FRQVLGHULQJ ZKHWKHU WKH UHSRUW Rl WKH %RDUG
RI 'LUHFWRUV KDV EHHQ SUHSDUHG LQ FRPSOLDQFH ZLWK WKH DSSOLFDEOH SURYLVLRQV H[FOXGLQJ WKH
VXVWDLQDELOLW\ UHSRUW LQIRUPDWLRQ RQ ZKLFK WKHUH DUH SURYLVLRQV LQ &KDSWHU Rl WKH $FFRXQWLQJ $FW
DQG LQ WKH VXVWDLQDELOLW\ UHSRUWLQJ VWDQGDUGYV

,Q RXU RSLQLRQ WKH LQIRUPDWLRQ LQ WKH UHSRUW RI WKH %RDUG RI 'LUHFWRUV LV FRQVLVWHQW ZLWK WKH
LQIRUPDWLRQ LQ WKH ILQDQFLDO VWDWHPHQWY DQG WKH UHSRUW RI WKH %RDUG RI 'LUHFWRUV KDV EHHQ
SUHSDUHG LQ FRPSOLDQFH ZLWK WKH DSSOLFDEOH SURYLVLRQV 2XU RSLQLRQ GRHV QRW FRYHU WKH
VXVWDLQDELOLW\ UHSRUW LQIRUPDWLRQ RQ ZKLFK WKHUH DUH SURYLVLRQV LQ &KDSWHU RI WKH $FFRXQWLQJ $FW
DQG LQ WKH VXVWDLQDELOLW\ UHSRUWLQJ VWDQGDUGYV

,] EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG ZH FRQFOXGH WKDW WKHUH LV D PDWHULDO PLVVWDWHPHQW RI

WKH UHSRUW RI WKH %RDUG RI 'LUHFWRUV ZH DUH UHTXLUHG WR UHSRUW WKDW IDFW :H KDYH QRWKLQJ WR
UHSRUW LQ WKLV UHJDUG
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7KLV GRFXPHQW LV DQ (QJOLVK WUDQVODWLRQ RI WKH )LQQLVK $ H\ 3 H RQ 6 QOELOLW\
R LM QI RUZSTQLIRGY

6WDWHPHQW 2QO\ WKH )LQQLVK YHUVLRQ RI WKH UHSRUW LV OH G

‘H SHUIRUPHG W VVXUDQFH RI WKH JURXS VXVWDLQDELOLW\ VWD
$ V V X U D Q F H 5 H S R U WHQJ w OL FH ZLWK JRRG DVVXUDQFH SUDFWLFH LQ )
R VVXUD H

L
6WDQGD Q (QJDIJHPHQWYV ,6%( 5HYLVHG $VVXUD

6XVWDLQDELOLW\ 5EGRU e o o

U UHVSRQVLELOLWLHY XQGHU WKLV VWDQGDUG DUH IXUWKHU GHVF
$XWKRULVHG 6XVWDLQDELOLW\ $XGLWRU VHFWLRQ RI RXU UHSRUW

7R WKH $QQXDO *HQHU DO OHIﬁII:\A[)ILHQ\JKDR\:IIKI—ZHu(LHRFQH KDYH REWDLQHG LV VXIILFLHQW

2\ M IRU RXU RSLQLRQ

‘H KDYH SHUIRUPHG D OLPLWHG DVVXUDQFH HQJDJHPHQW RQ WKI—ZJW)E% HXWDQC!:BE\{\()W\HVHWHPHQW RI

2ULRQ &RUSRUDWLRQ EXVLQHVV LGHQWLW\ FRGH WKDW LV UHIHUUHG WR LQ &KDSWHU RI WKH

$FFRXQWLQJ $FW DQG WKDW LV LQFOXGHG LQ WKH UHSRUW RI WKH SR BYRY QW ERR YAR (W 6 Hv B WL WM VK iR XS VXVWDLQDELOL

HQGHG 'HEHPEHU UHIHUUAG WR LQ &KDSWHU RI WKH $FFRXQWLQJ $FW KDV EHHQ SUH:
SURYLGHG IRU LW IRU WKH ILUVW WLPH IRU WKH ILQDQFLDO \HDU HQ<

25 Q L R Q GRHV QRW FRYHU WKH FRPSDUDWLYH LQIRUPDWLRQ WKDW KDV EHHQ
VWDWHPHQW 2XU RSLQLRQ LV QRW PRGLILHG LQ UHVSHFW RI WKLV P

FRPH WR RXU DWWHOWLRO WKOW FDXVHY Xv WR EROLHYH wrow Wieh YIRS L Jrok BbEL o i ot b 1 s VuWoRWL QDE L O |
FRPSO\ LQ DOO PDWHULDO UHVSHFWV ZLWK ,QG HSHQGHQFH DQG 4XDO|_W\ ODQ[
WKH UHTXLUHPHQWYV ODLG GRZQ LQ &KDSWHU RI WKH SFFRXQWL QY $F M, RRASMIEH Y% VM O RR BN W RRRYWSRD oG RI WKH JURXS F

VWDQGDUGV (656 HWKLFDO UHTXLUHPHQWY WKDW DUH DSSOLFDEOH LQ )LQODQG DQG C

WKH UHTXLUHPHQWY ODLG GRZQ LQ $UWLFOH RI WKH 5HIXODWIFRQY (RoILOOHBIRKYHRIKKMIRG XK LFDO UHVSRQVLELOLWLHV LQ DFFRL
3DUOLDPHQW DQG RI WKH &RXQFLO RQ WKH HVWDEOLVKPHQW RI D IUDPHZRUN WR IDFLOLWDWH VXVWDLQDEOH

LQYHVWPHQW DQG DPHQGLQJ 5HIXODWLRQ (8 (8 7D[RURKM\DXWKRULVHG JURXS VXVWDLQDELOLW\ DXGLWRU DSSOLHV ,QWHU
ODQDJHPHQW ,640 ZKLFK UHTXLUHV WKH DXWKRULVHG VXVWDLQDEL

3RLQW DERYH DOVR FRQWDLQV WKH SURFHVV LQ ZKLFK 2ULRQ &RFERFHE MR BAD 7 LEURWA 1R aVWibp R TXDOLW\ PDQDJHPHQW LQFO?
LQIRUPDWLRQ IRU UHSRUWLQJ LQ DFFRUGDQFH ZLWK WKH vxvw{ B &4 QA URRRUWIRTH Ak W bW EvF R ¥EAHYLUHPHQWY SURIHVVLR
PDWHULDOLW\ DVVHVVPHQW DQG WKH WDJJLQJ RI LQIRUPDWLRQUIV LR WRYH ¢ WRKEBHLKHRWMHU 6HFWLRQ Rl

WKH $FFRXQWLQJ $FW

2XU RSLQLRQ GRHV QRW FRYHU WKH WDJJLQJ RI WKH JURXS VXVWDLQDELOLW\ VWDWHPHQW ZLWK GLJLWDO ;%5/
VXVWDLQDELOLW\ WDJV LQ DFFRUGDQFH ZLWK &KDSWHU 6HFWLRQ 6XEVHFWLRQ RI WKH $FFRXQWLQJ

$FW EHFDXVH VXVWDLQDELOLW\ UHSRUWLQJ FRPSDQLHVY KDYH QRW KDG WKH SRVVLELOLW\ WR FRPSO\ ZLWK WKDW
SURYLVLRQ LQ WKH DEVHQFH RI WKH (6() UHIJXODWLRQ RU RWKHU (XURSHDQ 8QLRQ OHJLVODWLRQ
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SHVSRQVLELOLWLHV RI WKH %R DiEEe R\ LG MR OV RRES W xesrrow pos porow
WKH ODQDJLQJ "'LUHFWRU WKURXJKRXW WKH HQJDJHPHQW :H DOVR

7KH %RDUG RI 'LUHFWRUV DQG WKH 0DQDJLQJ 'LUHFWRU RI 2ULRY SHRIRUDRREPYYHWHYERQULENWRRBDWHULDO PLVVWDWHPHQW RI
ZKHWKHU GXH WR IUDXG RU HUURU DQG REWDLQ DQ XQGHUVWDQGL

YWKH JURXS VXVWDLQDELOLW\ VWDWHPHQW DQG IRU LWV SUHSDUBXIRIG Bld@SWs UR \RIHBHHWY R G HY LE RFRYGOWIFQFHLQKRFHGXUHYV WKDW
WKH SURYLVLRQV Rl &KDSWHU RI WKH $FFRXQWLQJ $FW LQFOXEBLOBXWNW BQRHEWVEXWKD RW DRUEWM KD SHISENE RI H[SUHVVLQJ DQ RS
LQ WKH VXVWDLQDELOLW\ UHSRUWLQJ VWDQGDUGY DQG LQ ZKLFRWKHRWFRESDW LR\ R R UWVKHSRIRKISRY LLRWHUQDO FRQWURO
DFFRUGDQFH ZLWK WKH VXVWDLQDELOLW\ UHSRUWLQJ VWDQGDVYGW KDYV EPIG G H GIHRYW LD VY& DD/QEHOSURVHEBKM HY UHVSRQVLYH WR WKF
WDJJLQJ RI LQIRUPDWLRQ DV UHIHUUHG WR LQ &KDSWHU 6HFWWNVRQ LF IRH QWK D @ 6 FIRXQUWRLSQIL BFWH MRGSURYLGH D EDVLV IRU RXU RSLQ

YWKH FRPSOLDQFH RI WKH JURXS VXVWDLQDELOLW\ VWDWHPHQW PDWK! WO URHTVMWPBIWH 8 W@ WO B HY XdRY? IQQUQ WRIRV LEDX{G LV KLIKHU WKD

RI WKH 5HIXODWLRQ (8 Rl WKH (XURSHDQ 3DUOLDPHQW PDGLRIYRRMHRROPXY IR WIRWIHUN LQWHQWLRQDO RPLVVLRQV PLV

HVWDEOLVKPHQW RI D IUDPHZRUN WR IDFLOLWDWH VXVWDLQDEOHQUVOHWINP F8AWHBE DPHQGLQJ 5HIXODWLRQ
(8

YVXFK LQWHUQDO FRQWURO DV WKH %RDUG RI 'LUHFWRUV DQG WiKH J yPL
QHFHVVDU\ WR HQDEOH WKH SUHSDUDWLRQ RI D JURXS VXVWDLQ&%EVU\%%W%R@%LIV W{KL—‘?PS URFHGXUHYV

PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR Iubxé RUHUURUSHUIRUPH

K HA SJUIRIFH & Xk HiV P Q LPEWHG DVVXUDQFH HQJDJHPHOQ\

) Q KHUH Q W /LPLWDWLR QV L Q WK l_lQPg’MuHo$vb nging?QQ R% UHDVRQDEOH DVVXUDQFH HQ

6 XVWDL Q DELO LW\ S5HSRUW H[WHQW RI DVVXUDQFH SURFHGXUHV VHOHFWHG GHSHQG RQ SURIHVV
DVVHVVPHQW RI ULVNV Rl PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH

3UHSDUDWLRQ RI WKH VXVWDLQDELOLW\ VWDWHPHQW UHTXLUHV QRPED K W ¥ VPR BB R EWH-RHE b PHOYPRHYRCWR VXUDQFH HQJIDJIHF

LGHQWLI\ UHOHYDQW PDWWHUV WR UHSRUW 7KLV LQFOXGHV VLIDLYXHPRE b WEBM RS ROk BT H AR REY RKkRTEPHKLEG D UHDVRQDEOH

,W LV DOVR FKDUDFWHULVWLF WR WKH VXVWDLQDELOLW\ UHSRUWHYIRVEHE UHSRUWLOJ RI WKLV NLQG RI LQIRUPDWLRQ

LQFOXGHV HVWLPDWHV DQG DVVXPSWLRQV DV ZHOO DV PHDVXUHPHQW DOQG HVWLPDWLR)E X FHUWDL(%gW\

)XUWKHUPRUH ZKHQ UHSRUWLQJ IRUZDUG ORRNLQJ LQIRUPDWLRG ERPED G W &k HiXEBRTHRA VA p Wi ABQORZLQY

UHODWHG WR SRWHQWLDO IXWXUH HYHQWY DQG GHVFULEH &RPSQ_(%_}VV ‘S/\mvuv EHOZHH%XX\I
: iy QZ

L KB AU KO OIS Wi ow oG sHuve,

WKHVH HYHQWYV $FWXDO RXWFRPH PD\ GLIIHU DV IRUHFDVWHG HYgSW D%% LRI%NQ N éD\JDW'I:(EXULt(?JVF\ﬁI MH VH>?VWDLQDELOLW\ LQIRUPDW

SHVSRQVLELOLWLHV RI WKH $XWRRITHG SRR G2y R wrn vt surFrvvry uRoby
6XVWDLQDELOLW\ $XGLWRU Y:H JRW DFTXDLQWHG ZLWK WKH UHOHYDQW JXLGDQFHV DQG SROLFL

LQIRUPDWLRQ GLVFORVHG LQ WKH VXVWDLQDELOLW\ VWDWHPHQW
2XU UHVSRQVLELOLW\ LV WR SHUIRUP DQ DVVXUDQFH HQJDJH P H QWHWIRF R E BIDQ\@ HGEL RIXW M B ODAHWX WIRQWKHDERRMJURXQG GRFXPHQWDWLRG
ZKHWKHU WKH JURXS VXVWDLQDELOLW\ VWDWHPHQW LV IUHH |URPWIKHV&IRRDMQR L B VWSS H R 8 Q MWD W I HVQIGH D V& XN WHRG KRZ WKH\ VXSSRUW
IUDXG RU HUURU DQG WR LVVXH D OLPLWHG DVVXUDQFH UHSRUW WXADMD L QBEXGHW\RXUDREHRHRW OLVVWDWHPHQWYV
FDQ DULVH IURP IUDXG RU HUURU DQG DUH FRQVLGHUHG PDWHULD@ FRR3&BEWHEGXPIOPY RYVLLQv W KR DN & ¥ H B &VHiF WHAET R SHUDWLRQDO VL
FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WKH GHFLVLRQV RI XVHUV WDNHQ RQ WKH EDVLV Rl WKH JURXS
VXVWDLQDELOLW\ VWDWHPHQW
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Y,Q UHODWLRQ WR WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW SURFHVV ZH LQWHUYLHZHG SHUVRQV UHVSRQVLEOH
IRU WKH SURFHVV DQG IDPLOLDUL]HG RXUVHOYHV ZLWK WKH SURFHVV GHVFULSWLRQ SUHSDUHG RI WKH GRXEOH
PDWHULDOLW\ DVVHVVPHQW DQG RWKHU GRFXPHQWDWLRQ DQG EDFNJURXQG PDWHULDOV

Y,Q UHODWLRQ WR WKH (8 WD[RQRP\ LQIRUPDWLRQ ZH LQWHUYLHZHG WKH PDQDJHPHQW RI WKH FRPSDQ\
DQG SHUVRQV ZLWK NH\ UROHV LQ UHSRUWLQJ WD[RQRP\ LQIRUPDWLRQ WR XQGHUVWDQG KRZ WD[RQRP\
HOLJLEOH DFWLYLWLHV KDYH EHHQ LGHQWLILHG ZH REWDLQHG HYLGHQFH VXSSRUWLQJ WKH LQWHUYLHZV DQG
UHFRQFLOHG WKH UHSRUWHG (8 WD[RQRP\ LQIRUPDWLRQ WR VXSSRUWLQJ GRFXPHQWYV DQG WR WKH
ERRNNHHSLQJ DV DSSOLFDEOH

Y:H DVVHVVHG WKH DSSOLFDWLRQ RI WKH (656 VXVWDLQDELOLW\ UHSRUWLQJ VWDQGDUGY UHSRUWLQJ SULQFLSOHYV
LQ WKH SUHVHQWDWLRQ RI WKH VXVWDLQDELOLW\ LQIRUPDWLRQ

(VSRR YHEUXDU\

.30* 2< $%
$XWKRUL]JHG 6 XVWDLQDELOLW\ $XGLW )LUP

.,002 $1721(1
$XWKRUL]JHG 6 XVWDLQDELOLW\ $XGLWRU .57
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